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warns 
Bonn on 
missiles 


Soviet Foreign Monster Andrei 
Gromyko* on the Brat day oS Ids vis¬ 
it to Bonn, warned West Germany 
oT "serious consequences” should it 
accept . new-generation U-5. 
intennediate-mqgB ; nuclear bus- 
sties. 

Nato decided to install Pershing-2 
missilps from this autumn if the 
US. and. the Soviet Union did not 
reach agreement on limitations. 

Mr Gromyko pointed out that 
West Germany was the only coun¬ 
try, where it was planned to ate the 
weapons, from which strategic tar¬ 
gets in the heart of the Soviet 
Union could be reached within min¬ 
utes. F»ge 2 

In London, nine women anti¬ 
nuclear campaigners were detained 
after interrupting House of Com¬ 
mons proceedings. 

Tough Whifelaw - 
line on shooting 

British Home Secretary William. 
Whitelaw promised the House of 
Commons a “ruthless response” on 
the shooting by police of a man in a 
car, apparently in mistake for a 
man wanted for attempted murder. 
Prosecution of the officers will be 
considered. 

Victim Stephen Waldorf s condi¬ 
tion was critical last night Page 16 * 

Iraq air attack 

Iraq said its air force attacked 
Iran's main oil export terminal at 
Kharg Island in the Gulf, and a gas 
plant in southern I ranian city 
Ahwaz; .■ 

German spying case _ 

West Germany charged woman 
clerk Ingeborg Behnisch, 42, with 
spying for East Germany while 
working at aztair base in Bavaria. 

Jail reform pledge - 

French authorities promised that 
planned jail reforms would he car- , 
ried oat quickly after 41 men 
slashed their wrists at a prison near 
Paris. 

f 

El Al return 

Striking El AI pilots returned to i 
work under threat of instant dis- { 
missal, enabling Israel's national . 
airline to resume limited service. 1 


Lloyd’s 
moves to 


• LLOYD'S of London, the inter¬ 
national insurance mmfeefc moved 
again to suspend former Wfag 
underwriter bn JPOsgato. despite, a 
court decision last meek that 
Lloyd's ruling council had acted 
outside its powers m suspending 
him. Mr Pwgaie wQI be allowed to 
argue his case before a final deci¬ 
sion. Lloyd’s also moved yesterday 
to require working unde r write rs to 
disclose earnings from business 
deals. Page 8 

• STERLING gamed 56 points to 
reach $15885, and It also rose to 
DM 3.7475 (DM 3.73), FFr 10.6125 
(FFr 16575) and SwPr 35725 (SwFr 
35625), and was unchanged at Y365 l 
I ts Bmik of England trade-weighted 
index rose from Friday's dose 8 L 6 
to 815. Page 36 

• DOLLAR rose to DM2358 (DM 


\\ 

U.S. compromise 
‘breakthrough’ for 
budget agreement 

BY ANATOLE KAUETSKY IN WASHINGTON 

Advocates of lower budget deficits and higher taxes in the U.S. Administration 
have won their biggest economic policy victory to date with President Ronald 
Reagan’s approval of social security tax Increases and benefit reductions 
which should cut U.S. budget deficits fay around $20bn in each of the next 
seven years. 


feD to SwFr 15325 (SwFr 1534) and 
Y 229.5 (¥2305), with its trade- 
weighting down from 1175 to 117. 
Page 30 

• GOLD rose 5115 in London to 
reach $4915, its highest closing 
price since ApriJ 1981. In Frankfurt 
tt rose 51555 to $4985, and in Zu¬ 
rich by $16 to $4995. Page 23 1 



The reforms proposed at the 
weekend by the special Presidential 
Co mmissio n on Social Security 
headed by Mr Alan Greenspan are 
designed to raise revenues and cut 
benefits by a total of $169bn. 

Since some of these savings con¬ 
sist of transfers from other govern¬ 
ment funds the precise effects of 
the programme on the federal bud¬ 
get will not be clear until-after the 
co mmission 's full report is pub¬ 
lished on Thursday. 

But already UjS. officials are hail¬ 
ing the agreement as a major 
breakthrough. In addition to the 
large contribution it win make to 
reducing deficits directly, the social 
security reform , would serve as a 
model for farther budget compro¬ 
mises to be reached between the 
White House and the Congress in 
the weeks ahead, both White House 
officials and congressional leaders 
predicted yesterday. 

From President Reagan's point of 
view, the compromise has the fur¬ 
ther advantage of dealing-with 
what many analysts regarded as 
the Republican Party's most serious 
political liability in the last congres¬ 
sional elections - the public's per¬ 
ception that the Reagan adminis¬ 
tration was willing to allow the col- 



President Reagan 

lapse of the whole social security 
system. 

The system, which provides al¬ 
most all American workers with 
old-age pensions, disability pay¬ 
ments and health insurance bene¬ 
fits, would have run out of money 
by 1984 in the absence of new reve¬ 
nues or benefit cuts. 

The President’s attempt to secure 
cuts in social security in his first 
year in office was fire only serious 

19 i • 1 


political defeat he suffered during 
what is now seen as his “honey¬ 
moon” period in the White House. 

The after-effects of that defeat al¬ 
lowed the democrats to turn social 
security into one of their most effec¬ 
tive campaign issues and there was 
serious concern among political 
strategists at the White House that I 
Democratic leaders would attempt I 
to pin blame for any cutbacks in the 
programme. 

The compromise programme 
agreed this weekend, however, has 
the public endorsement of Mr Up 
O’Neill, the Democratic Speaker of 
the House of Representatives, and 
other leading Democrats. 

The result is that provided the 
President and leaders of both the 
parties can steer the legislation 
through Congress, social security 
will have been defused as a political 
issue in the 1984 presidential elec¬ 
tion. 

About two thirds of the S16Sbn 
will come from a combination of ac¬ 
celerating payroll tax increases 
originally scheduled for the late 
1980s ami new taxes to be imposed 
solely on higherincome social se¬ 
curity recipients from 1985 on¬ 
wards. 

Vultures gathering, Page 15 




Basque victim freed 

Miguel Echevarria, son of a Basque 
steel magnate, was freed by kidnap¬ 
pers near San Sebastian. It is be¬ 
lieved locally that 515m ransom in 
Spanish and French currency was 
paid. 

Jeweller charged 

British jeweller Robert Chatwin, ar¬ 
rested in Dema. Spain, after the dis¬ 
covery there erf jewels worth 54.7m, 
appears in court today, charged 
with smuggling. 

Guerrilla killed 

Peru’s most wanted guerrilla, Mao¬ 
ist Car lota Tello, known an Com¬ 
rade Carla, was killed as she led 
about 100 guerrillas in a battle with 
civil guards in the Andes. 

‘Withdraw degrees’ 

Radical Egyptian lawyer Abdel Ha¬ 
lim Ramadan has started court ac¬ 
tion to hove rescinded Cairo Uni¬ 
versity degrees awarded to the wid¬ 
ow and son of the late President 
Anwar Sadat 

Briefly... 

Soviet Union needs to build more 
than 600.000 km (372500 miles) of 
roads to connect villages, says Prav- 
da newspaper. 

Twenty people drowned in the Nile, 
near Cairo when their sailboat col¬ 
lided with a floating crane. 


• LONDON: FT Industrial Ordi¬ 
nary index went up 55 to 6195. 
Government Securities showed 
gains averaging more that 1 per 
oeaLFtige25 

• WALL STREET: Dew Janes in¬ 
dex dosed up 356 at 1J084JU. Page 
24 

• TOKYO: Nikkei. Dow index 
dropped 55 to 808273, but tin 
Stock Exchange index edged up 8.4 
to 59356. Page 24 

• HONG KONG: Hang Seng index 
rose 8J5 to 874.49. Page 24 

• AUSTRALIAN all-shares index 
gained 35 at 533J. Page 24 

• FRANKFURT: Commerzbank 
index improved 26 to 748JL Page 24 , 

• OMAN is reported to have con - 1 
finned its offer to U.S. and Japa - 1 
nese oil customers of a $25 a barrel 
discount Page 4 

• EAST GERMAN .economic 
growth in 1982 was 3 per cent, com¬ 
pared with a target of 4.6 per cent 
PageS 

• FRANCE: Public sector raised 
SlObn in 1982 in bond issues and 
credits. Page 17. Unemployment fell 
1.1 per cent in December to 
2,009,000. 

• ISRAEL’S trade deficit rose last 
year to a near-record S258bn. 

• TURKEY is to establish three 
free p uts. Page 2 

COMPANIES 

• S & W BERISFORD, which owns 
British Sugar, unproved pre-tax 
profits 34.4 per cent to £54.7m 
(S87m) in the year ended Septem¬ 
ber. Lex, Page 16; Details, Page 20 

• AIRBUS INDUSTRIE, the Euro¬ 
pean consortium, plans to increase 
production. Page 6 

• ALGEMENE BANK of the Neth¬ 
erlands has been given Australian 
clearance to set up a merchant 
bank there with Kerry'Packer’s 
Consolidated Press Holtfings. 
Page 19 

• ALCAN Ahuni niumwerke, West 
German subsidiary of the Canadian 
group, is closing its Ludwigshafen 
smelter. Page 17 


BY JONATHAN CARR IN BONN 

■A NJ£W dispute - this time over tax 
policy - has erupted between the 
West German government coalition 
partners in the approach to the gen¬ 
eral election on March 6 . 

The differences have given fur¬ 
ther heart to the opposition Social 
Democrats fSPD), who already feel 
they are winning more voters to 
their stance on nuclear arms con¬ 
trol. . 

After days of contradictory re¬ 
ports, the tax dispute came into the 
open yesterday at a press confer¬ 
ence given by the Christian Demo¬ 
crat (CDU) Finance Minister, Dr 
Gerhard Stoltenberg. 

He stressed that the Union par¬ 
ties - CDU and Bavarian Christian 
Social Union (CSU) - had agreed 
that a supplementary tax being le¬ 
vied on higher income earners 
should not be paid back later this 
decade as planned. 


This decision was part of the 
CDU-CSU campaign platform and 
would be implemented through a 
change in the law if the parties 
were returned to office after 
March 6 . 

But the liberal Free Democrats 
(FDP) - the junior coalition partner 
- promptly rejected the CDU-CSU 
stand which, it said, would under¬ 
mine business confidence and in¬ 
vestment. The tax repayment had 
been promised and had to be car¬ 
ried out 

The so-called "investment aid de¬ 
duction" was agreed by the CDU- 
CSU with the FDP in hasty negotia¬ 
tions after the fail of ex-ChanceUor 
Helmut Schmidt's Centre-Left coali¬ 
tion last September. 

It means that individuals earning 
more than DM 50500 (S21500) and 
married couples more than DM 


100,000 annually, would have to 
make an interest-free loan to the 
government equal to 5 per cent of 
their tax bueden. 

The proceeds of the loan, to be 
imposed this year and next and re¬ 
paid from 1987, are to go mainly to 
help boost the budding industry 
and thus encourage a general eco¬ 
nomic upswing. 

Although technical, the measure 
contains a lot of potential political 
explosive. The FDP rejected a sup¬ 
plementary tax on higher incomes 
when in alliance with the Soda] 
Democrats, an d onl y went along 
with the CDU-CSU variation be¬ 
cause the sum would be repaid 
when the economy improved. 

Many in the CDU were against 
repayment from the first, and - as 
the election nears - have become 

Continued on Page 16 


Chase earnings down sharply 


BY PAUL TAYLOR IN NEW YORK 

CHASE Manhattan Panic the third 
largest in the US, yesterday be- i 
came the first major U5. bank to : 
report sharply lower fourth-quarter i 
and full-year profits - largely re- c 
fleeting the bank’s dealings with i 
the failed Dtysdale Government 1 
Securities firm and Oklahoma 
City's Penn Square Bank- 
Operating earnings in the fourth ; 
quarter fell by 295 per cent to » 
$108m compared to $154m in the 
same period in 1981. f 

Securities losses of 57.9m re¬ 
duced the final-quarter net earn- c 
ings to S1005m or $255 a share j 
compared to a final net of 5129.3m . 
or 53.86a share after security tosses z 
of $245m in the 1981 period. £ 

Full-year operating earnings fell \ 
by 255 per cent to S322m or 58.79 a j 
share compared to S444m or S1253 . 
a share-in 1981. Securities losses for * 
the year reduced net income to 
53075m or 57.73 a share compared 1 
to $4122m or 51158 a share in the c 
year earlier. F 


The failure of Drysdale Govern¬ 
ment Securities, a small Wall Street 
security dealer, resulted in a SI 17m 
after-tax write-off in the second 
quarter, which forced the bank to 
report its first-ever quarterly net 
loss of SlB.tai in that period. 

In the third quarter, earnings im¬ 
proved somewhat, although the 
bank's involvement with the failed 
Penn Square Bank sent its non- 
performing loans soaring. 

Excluding the impact of the spe¬ 
cial loss related to Drysdale the 
bank said yesterday that the full- 
year earnings included increased 
net interest income and higher oth¬ 
er operating income, partly offset 
by a larger provision for possible 
losses and increased opera ting ex¬ 
penses. 

Chase said its provision for possi¬ 
ble loan losses was $263m in 1982 
compared to S211m in 1981. The 
provision in the fourth quarter was 


STBm, compared to $83m in the 1981 
final quarter. I 

Net charge-offs for the year al -1 
most doubled to S230m from 5128m. 
The 1982 figure included about 
S75m related to Penn Square. Net 
charge-offs in the fourth quarter 
were 553 m, compared to S46m in 
the 1981 quarter. 

At the end of the year, the bank’s 
reserve for possible losses was 
5558m or 151 per cent of loans com¬ 
pared to S541m or 1.05 per cent of 
loans at tbe end of 1981 and S537m 
or 1.0 per cent of loans at the end of 
the 1982 third quarter. 

At the end of the year, the bank 
had SI ,4bn in non-performing loans, 
of which S156m related to loans 
bought from Penn Square, com¬ 
pared to S907m at the end of 1981 
and 515bn at the end of September. 

Chase said the negative impact 
on 1982 earnings of its non- 
performing loans totalled about 
S75m after taxes compared to S47m. 
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UK opposes 
boost in EEC 
farm prices 


Gold price 
comes 
close to 
$500 

By Jeremy Stone and 
John Edwards in London 

BROADLY BASED speculative 
buying of gold in London yester¬ 
day pushed the bullion price 
dose to 5500 an ounce. At die af¬ 
ternoon fixing in London, the 
juice reached $49850, 516 an 
ounce higher than last Friday’s 
dose in New York. 

Later in tbe afternoon, how¬ 
ever, the price eased to dose in 
London at S49450. There was 
quite a substantial volume o( 
two-way trading but, said one 
dealer, The nearer we got to 
$566, the more the market tended 
to ran out ol steam.” 

Early trading in New York 
gave more evidence that an ap¬ 
proach to tbe 5500 level might 
lead to profit taking, as the price 
tailed away during the morning. 
At one stage tbe New York spot 
price had dipped to 5489.75. 

The rise in gold was the main 
influence pushing copper prices 
on the London Metal Exchange 
yesterday to the highest level 
since August 198L The cost price 
for high grade copper gained 
£235 to £LQ225 a tonne 'Mowing 
further heavy speculative buy¬ 
ing. Other base metals remain 
subdued fay lack of demand and 
the firmer bend of sterling 
against the dollar. 

. fhtigom and silver also fol¬ 
lowed the upward trend in gold.. 
Tbe spot price of .silver rose by 
3555p to 8I6.40p an ounce. The 
sterling quotation for free mar¬ 
ket platinum was lifted by £4.75 
to £3015 an ounce but the dollar 
price was $1625 up at $47955. 

Although some dealers believe 
that there are still some short po¬ 
sitions lurking in the gold mar¬ 
ket - reflecting speculation that 
the price would fell - the broad 
movement of trading recently 
has been an influx ol small in¬ 
vestors 

Dealers in London were 
agreed that the market had 
acquired some speculative impe¬ 
tus. 

Commodities, Page 23; Money 
Markets, Page 30 


BY LARRY KLINGER IN BRUSSELS 


BRITAIN last night stood alone in 
outright opposition to any guaran¬ 
teed price rises for EEC surplus 
farm produce above the European 
Commission's proposed average 4.4 
per cent increase for the coming 
marketing year. 

With only the possible exception 
of the Netherlands - which indicat¬ 
ed that it thought the Commission's 
proposals were “about right" - Brit¬ 
ain was alone among the communi¬ 
ty Jmembers in rejecting any extra 
price boost for the key products in 
structural surplus such as milk, ce¬ 
reals and wine. 

Even West Germany, the tradi¬ 
tional British ally in seeking “pru¬ 
dent” farm price increases, con¬ 
fined its declared opposition last 
night to Commission agricultural 
monetary proposals which could re¬ 
duce any eventual award to its 
farmers. 

The EEC's Agriculture Ministers - 
meeting yesterday against the som¬ 
bre background of increasing Com¬ 
munity surpluses, static consump¬ 
tion, bumper world harvestes and 
serious EEC-U-S. tensions over 
competition for limited markets - 
gave a first reading to the Commis¬ 
sion's 1983-84 price proposals, due 
to take effect from April 1. 

Echoing strong warnings from 
the Commission that EEC financial 
constraints and the world-market 
situation provided no scope for 
greater increases, Mr Peter Walker, 
the British Minister, said it was 


clear that those countries which do 
not have to pay for the Common Ag¬ 
riculture Policy's excesses were 
again those anxious to increase 
EEC spending to benefit their form¬ 
ers. 

Britain and West Germanv are 
the only two significant net contrib¬ 
utors to the EEC budget. 

The Commission is proposing a 
5.5 per cent norm for this year's an¬ 
nual price award, which if its sug¬ 
gested penalties for current milk 
and cereals overproduction and its 
proposed monetary realignments 
were applied, would be reduced to 
an average 4.4 per cent increase. 
This is among the lowest price pro¬ 
posals within the post 10 years and 
contrasts sharply with last year's 
average 10.4 per cent final award. 

Mr Poul Dalsoger, the Farm Com¬ 
missioner. told the Ministers that 
Commission expectations of con¬ 
tinuing high levels or production 
and growing world stockpiles had 
been confirmed by independent 
forecasts and warned that the EEC 
would "very probably require" a 
supplementary budget this year 
even on the basis of the Commis¬ 
sion's proposals. 

He emphasised that latest figures 
suggested that the EECs 9m farm¬ 
ers last year increased their real in¬ 
comes by nearly 8 per cent 

Green £ parity with sterling. 
Page 2; Court move on transport 
policy, Page 16 


Belgrade expected to 
avoid rescheduling 


BY PETER MONTAGNON IN LONDON 

YUGOSLAVIA appeared last night Tt 
to have won its battle to avoid a for- ban! 
malrescheduling of. its.commercial pecti 
bank debt despite mounting arrears si bn 
on debt service payments by key gove 
borrowing Institutions. cuss 

Commercial bank creditors, how- 
ever, are to be asked to provide ad- were 
ditional loans to Yugoslavia this ; 
year as well as maintaining exist- ' 
ing credit lines as part of an inter- jj on , 
national effort to keep the country's merc 
S18bn foreign debt on an orderly up f r 
footing. exist 

This emerged from a one-day Y 
meeting in Zurich yesterday be- * 
tween a high-ranking Yugoslav del- 
egation and a group of leading for- 5r.. 
eign bank creditors. The meeting 
was also attended by represents- 
fives of the International Monetary 
Fund. Bn 


The readiness of commercial 
banks to provide assistance is ex¬ 
pected to be. one condition for a 
Slbn rescue package from Western 
governments which is to be dis¬ 
cussed tomorrow in Berne. 

Details of yesterday's meeting 
were slow to emerge, particularly 
the amount of extra loans banks 
will be asked to provide. Specula¬ 
tion in London continued that com¬ 
mercial banks will be asked to put 
up fresh funds in proportion to their 
existing loan exposure. 

Yugoslavia's ability to borrow on 
commercial markets has been im¬ 
paired by the spill-over effect of the 
Polish and Romanian debt crisis 
and lack of central coordination of 
its borrowing. 

Brazilian debt package, Page 4 
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EUROPEAN NEWS 


Gromyko warns Bonn on arms 


BY JAMES BUCHAN IN BONN 


MR ANDREI GROMYKO, the So¬ 
viet Foreign Minister, yesterday 
warned West Germany of serious 
consequences should it accept the 
stationing of a new generation of 
17.5. intermediate-range missiles. 

Speaking in Bonn at the dose of 
his first day of formal talks with 
Chancellor Helmut Kohl's govern¬ 
ment. Mr Gromyko singled out 
West Germany as the planned site 
for new U.S. ftrshing-2 missiles. 

However, in a speech that 
mingled threats and blandishments 
in equal measure. Mr Gromyko did 
underline Moscow's willingness to 
negotiate over its land-based mis¬ 
siles, which Nato believes now 
number over 600. 


In December 1979, Nato resolved 
to install 572 intermediate-range 
missiles from this autumn unless 
the U.S. and the Soviet Union 
reached agreement 


The Soviet Union claims that the 
Pershing 2 can reach Soviet territo¬ 
ry in six minutes' flying time. The 
Nato daim is 14 minutes. 


Of the new missiles, 464 ground- 
launched cruise are to be installed 
in Britain, Italy, West Germany 
and, possibly the Netherlands, and 
108 Pershing 2s in West Germany. 


"We cannot ignore the fact," Mr. 
Gromyko said in a dinner spech, 
“that the Federal Republic is the 
only state where the stationing of 
Pershing 2 missiles is planned, 
which can reach strategic objec¬ 
tives in the heart of the Soviet 
Union within minutes.’’ 


He confirmed the offer of Mr Yuri 
Andropov', the Soviet Communist 
Party general secretary, to deploy 
only the same number of missiles 
as the French and British nudear 
systems, which the Soviet Union 
now bolds to be 162. He said the re¬ 
mainder would be moved "to Sibe¬ 
ria where they cannot reach targets 
in Western Europe" and that these 
would include “our most modern 
missiles." 


This confirms what had already 
been hinted: that the Soviet Union 


will remove some of its force of SS- 
20 missiles, numbering at least 333 
and with three independently tar¬ 
ge table warheads. However. Mr 
Gromyko made no mention of dis¬ 
mantling these systems, as had 
been hinted to Herr Hans-Jochen 
Vogel, the Social Democrat candi¬ 
date in West Germany’s March elec¬ 
tions, in Moscow last week. 

Mr Gromyko, however, sharply 
rejected President Reagan's “zero 
option” as a unilateral disarmament 
by the Soviet Union." The “zero op¬ 
tion” envisages complete dismant¬ 
ling of the Soviet land-based inter¬ 
mediate-range missile, force in re¬ 
turn for no deployment of cruise 
and Pershing. 


Davignon sees German steel ‘wise men 9 


BY GILES MERRITT IN BRUSSELS 


KEY TALKS on the streamlining of 
the West German steel industry 
were held in Brussels yesterday be¬ 
tween Viscount Etienne Davignon. 
the EEC Industry Commissioner, 
and the “three wise men" recently 
appointed by Bonn to shape the re¬ 
structuring of the sector. 

The discussion is believed to have 
centred on the overall capacity cut¬ 
backs that the European Commis¬ 
sion is seeking as a condition for 
permitting the DM 15bn (S6.36bn) 
worth of financial aids for steel re¬ 


quired from Bonn by West Ger¬ 
many’s seven leading steelmakers. 

The triumvirate of "steel modera¬ 
tors" appointed by Count Otto von 
Lambsdorff. the West German Eco¬ 
nomics Minister, to negotiate stern 
cutbacks and modernisation mea¬ 
sures is understood to have re¬ 
viewed. with M Davignon. the re¬ 
structuring targets for 1985 recently 
submitted to Brussels by the Ger¬ 
man steel industry. 

M Davignon has made it increas¬ 
ingly plain that projected overca¬ 


pacity throughout the EEC steel 
sector is so serious that by 1985 
some 30m-35m tonnes must be cut 
from the forecast total of 150m 
tonnes of EEC finished steel capaci¬ 
ty. rather than the 15m tonnes orig¬ 
inally targeted. 

Although the three-man panel is 
not empowered to negotiate with 
Brussels, it is clear that EEC pres¬ 
sures will play an important part in 
its activities as a mediator between 
the West German steelmakers 

The three senior German busi¬ 


ness leaders who were six weeks 
ago given the task of negotiating a 
national steel restructuring pro¬ 
gramme are: Herr Gunther Vogel¬ 
sang. a former chief executive of 
Krupp who Is also familiar with op¬ 
erations at Tbyssen and Salzgitter, 
Herr Marcus Bierich, of the Allianz 
insurance group who was previous¬ 
ly Mannesmann’s finance director 
and Herr Alfred Herrbausen, who 
has a longstanding connection with 
Kloeckner Werke and Is currently 
with Deutsche Bank 


Turkish plan to exploit position with free ports 


BY METIN MUNIR IN ISTANBUL 


TURKEY has decided to establish 
three free ports and zones in the 
hope of exploiting its proximity to 
the Middle East and its associate 
membership of the European Com¬ 
munity. 

The foreign capital department of 
the state planning organisation is 
working on a decree to be submit¬ 
ted to the Government at the end of 
the month, an official said. The de¬ 
cree. establishing the free ports, is 
scheduled to be published in the 
first quarter of this year. 

The zones will be in Yumurtalik, 
in the south-east, near the port of 
Mersin and to Syria; Antalya on the 
Mediterranean; and Alaiga near the 
Aegean port of Izmir, the official 
said. 

“We are hoping to attract compa¬ 
nies from the Far East which seek 


access to the Common Market and 
Common Market companies selling 
to the Middle East," said the offi¬ 
cial. 

The largest zone will be the one 
in Yumurtalik - also the terminal of 
the Iraq-Turkey pipeline near Mer¬ 
sin, which has become a booming 
port as a consequence of the Iran- 
Iraqwar. 

Officials hope that Yumurtalik 
might become a storage point for 
companies serving the warring 
neighbours. One country which 
might be attracted to Izmir is the 
Soviet Union, which asked the 
Turkish Government several years 
ago for space to store containers. 

Discussions on taxation are un¬ 
der way with the Finance Ministry. 
One thesis was to grant complete 
exemption from income tax arid re¬ 


duce the 40 per cent corporate tax 
by half. Another was to do away 
with both and levy tax according to 
turnover. 

A similar development is being 
planned for the self-proclaimed 
Turkish Federated State of Cyprus, 
which is taking steps to enhance 
the competitiveness of its free port 
and zone in Famagusta, the island’s 
eastern port 

A new bill, expected to become 
law this year, will exempt firms in 
the zone from income and corporate 
taxes for eight years. The former 
ranges between 20 and 65 per cent 
and the latter is 48 per cent Compa¬ 
nies in the zone will also benefit 
from exemption from all other 
taxes and dues. 

The Famagusta free port and 
zone was established four years ago 


and there are nine companies op¬ 
erating there. They include Uni- 
Pbc, an affiliate of the London- 
based Nadir group, which manufac¬ 
tures cardboard boxes used in the 
export of the island's agricultural 
produce. 


Nadir controls PoQy Feck, whose 
shares shot up in .value last year as 
a result of the group's Cypritebased 
operations. Also operating in the 
zone are Sezai Xurkes-Feya Ak~ 
kaya, Turkey’s largest overseas 
contracting group, and Intrapak. a 
Swiss concern dealing in bulk oper¬ 
ations and packing. 

Mr Ismet Kotak, the Turkish 
Cypriot Industry Minister, said that 
more than Sim would be spent this 
year to complete the second phase 
infrastructure projects in the zone. 


‘Green £’ 
at parity 
with 


sterling 


By Larry Klinger in Brussels 


BRITAIN'S “green pound,” its 
European Community agrical- 
• ture currency, was brought into 
Hue with sterling yesterday, 
removing for the first time in two 
years the EEC tax on food im¬ 
ports into the UIL 

While good news for the Brit¬ 
ish consumer, the corresponding 
effect for UK fanners is to erase 
their long standing EEC subsidy 
ou exports. This could affect 
Britain's strategy in the series of 
talk* which opened yesterday to 
fix this year's increase in guar¬ 
anteed prices for the Communi¬ 
ty's 9m farmers. 

In the European Commission's 
p ro po s a ls, Britain was being 
asked [oral} percent reduction 
in tbe gap between the “green 
pound” and sterling, which 
would have meant a correspond¬ 
ing drop in any eventual rise in 
the UK’s farm prices for tbe com¬ 
ing marketing years. 

The recent dramatic £a0 in 
sterling, however, has effectively 
removed tbe possibility of a 
“green pound" revaluation, leav¬ 
ing Britain to deal with the over¬ 
all level of farm-price rises with¬ 
out having to defend its farmers 
on the monetary front, while ac¬ 
cepting a situation that would 
tend to keep shop prices even 
higher. 

Britain, which had earlier re¬ 
jected outright any revaluation, 
made clear yesterday that it was 
satisfied with the situation in re¬ 
lation to farm prices, provided 
there were no further dramatic. 
chang es in st eri m g. 

Nevertbeless, the EEC agri- 
monetary system will (day a ma¬ 
jor part in this year's price-fixing. 

When "green” currencies are 
out of fine with , their national 
counterparts, the EEC agri- 
roonetary system acts as a tax on 
imports and a subsidy for ex¬ 
ports, or the reverse, depending 
on the balance between the two. 

In Britain’s case, the complex 
system of frontier taxes and lev¬ 
ies called monetary compensato¬ 
ry amounts have for the past two 
years meant that its fanners 
have enjoyed hdty export sub¬ 
sidies while UK shop prices have 
tended , to remain higher. 


French Right attacks debt level 
as local poll campaign starts 


BY DAVID HOUSEGO IN PARIS 


FRANCE'S centre and right wing 
opposition have - launched their 
campaign for the municipal elec¬ 
tions is early March with a predic¬ 
tably stinging attack on Socialist 
management' of the economy. 

Former' President Giscard <TEs- 
taing accused the Government in a 
radio broadcast on Sunday night of 
being the largest overseas borrower 
in the world in 1982. He said that if 
France continued at such a pace it 
would be the world’s most indebted 
nation in a couple of years. -- 

Tbe expresident, who has fully 
emerged from thepofitfcal “purdah" 
that he imposed on himsgtf after 
his defeat in 1981, has calculated 
that interest payment on the debt 
would cost every Frenchmen FFr 
2,000 (£300) this year and FFr 4.000 
by 1986. 

He used as his base the. widely 
quoted figure that the total of 
French public sector and bank bor¬ 
rowing overseas last year reached a 
record S25bn. 

M Raymond Barre, the former 
Prime Minister, took up the same 
theme last week. He said on televi- 


. sum that-the level of foreign indebt¬ 
edness threatened France’s. inde¬ 
pendence and limited its room for 
manoeuvre- As President Mitter¬ 
rand is known, to share similar 
fears - even though he would think 
«irh figures exaggerated - it is an 
effective line of attack. 

The opposition hopes to trans¬ 
form the local elections into a na¬ 
tional test of the Government's 
standing and to inflict a defeat that 
will force a major policy change. 

M Giscard tTBstaing and M 
Jacques Chirac, the mayor of Paris 
and the most popular opposition fig¬ 
ure, have gone further than this in 
claiming that a massive rejection-at 

the polls would force the Govern¬ 
ment to bring forward, the legisla¬ 
tive elections. 

•There is no constitutional prece¬ 
dent for this - and clearly President 
Mitterrand bas no intention of bow¬ 
ing to calls for early legislative elec¬ 
tion. Bat the Government would 
find its job more difficult if it re¬ 
ceived a setback in March. 

The Left starts from the disad¬ 
vantage that tbe Government’s pop¬ 


ularity has tumbled in the 1 
polls since the franc's deyi 
in June and the snbsequent austeri- 
ty package. The IFOP- France Soir 
opinion poll indicates that the num¬ 
ber of those “satisfied” with Presh 
. dent Mitterrand slumped to 37 per 
cent in December before climbing 
to 39 per cent last week - still the 
lowest score recorded by .any Presh 
' dent of the-Fifth Republic except M 
Giscard just before bis defeat 
Socialists and Communists com* 
bided gained control of 57 towns 
with populations of more than 
30,000 in their victory sweep in the 
last municipal elections of 1977 but 
they are expecting to lose a sub¬ 
stantial number tUs time. M Lionel 
Jospin. First Secretary of the So¬ 
cialist Party, has said that the loss 
of 10-15 towns would be normal. 

Tbe Left is hampered in many ur¬ 
ban areas by continuing squabbles 
over representation between Com¬ 
munists and Socialists. 

The Right is also handicapped by 
the continuing personal rivalries 
between M Giscard cTEstaing, M 
. Barre and M Chirac.. 


Unemployment 
figure edges 
down in France 


Renault strikers throw out 
settlement proposals 


By Our Paris Staff 
FURTHER EVIDENCE that 
unemployment is levelling off 
in France has come in Decem¬ 
ber figures showing a slight 
decrease for the second 
month running. 

M Jean Le Garret, Minister 
for Employment, said .that 
within the next two months 
the total might he brought 
down below the 2tn barrier, 
first readied last October, 

He elaimed the latest 
results which left the total 
increase for 1982 at &8 per 
cent compared with 23.4 per 
cent the previous year—as a 
success for government Job 
poBctes, including tbe catting 
of the legal working week to. 
39 hours, youth. training, pro¬ 
grammes and the frmoYative 
“ solidarity contracts." 

The official jobless rate 
stood at 2.13m, seasonally 
corrected to 2.01m. some 
U per cent down on Novem¬ 
ber. Unemployment has 
remained stable at a little 
over 2m since the early 


BY DAVID WHITE IN PARIS 


HOPES OF a solution to dis¬ 
putes at Renault’s rwo biggest 
car plants evaporated yesterday 
when striking paintshop wor¬ 
kers at Flins, west of Paris, 
voted overwhelmingly to reject 
settlement proposals. 


pored- production since last. 
Tuesday. The management has 
called a meeting at the-plant 
today to discuss the situation, 
with the outlook worsened by 
the Flins vote. 


he Communist-led CGT trade 
union, which had prevented the 
vote from taking place as 
originally planned last Friday, 
agreed after several weekend 
meetings to join other unions 
and back the consultation. 


Production of more than 
13.000 vehicles—R5. R18 and R4 
models—has already been lost. 


. The latest offer involved' in-. 
creases 1 : of up to. FFr 140 
(£12.90) a month on the form 
of extra allowances. This com¬ 
pares- with FFr 300 sought by 
the 200 strikers. . 

V Some 11.000 of the 18,000 
workers at the plant are laid 
off -as a result of the strike, 
which began on January 6. 

Similar measures are now 
threatened at the group’s 
Boulogne-Bjllancourt factory on 
the outskirts of Paris, which 
employs 19.000. A dispute in 
the paintshop there has ham- 


The company said It was 
** surprised" by yesterday's 
vote, which produced a majority 
of 165 to two against a return 
to work. ■ 


Meanwhile, at the Talbot car 
plant at Poissy. n ear. P aris, 
unions have reacted angrily to 
the announcement of lay-offs 
for five days in January and 
February. - ‘ Like Flins; tbe 
Poissy plant was . a flashpoint 
for damaging motor industry 
strikes -last spring,. . 
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The Ebic banks bring 
strength and 
experience to your 
financial operations 


Over the past 20 years, the Ebic 
banks have been co-operating 
with each other in order to offer 
services which are both innovative 
and dynamic to their national and 
international customers. Their 
expertise has benefited small, as 
well as large businesses, impor- 
ters.exporters, international 
organisations, states and, indeed, 
governments. 


D 


specialised financial services 
throughout the world. 


Am&terdim-Rottefdain Bank 



Banu Commercial® Italian* 


In the States, there’s European 
American Bancorp (EAB) with 
subsidiaries in New \brk and their 
affiliates and branches in 
Bermuda, Cayman Islands, 
Chicago, Los Angeles. 
Luxembourg, Miami, Nassau 
(Bahamas), San Francisco and 
Panama. 




Towards Further Development 
of Japan-EC Economic Relations 
—Prospects of Industrial Cooperation — 


Date 

Venue 

Sponeord by 


With the 
Cooperation of: 


20-21 January 1983 

Hilton Hotel, Brussels 

The Japanese Government-Ministry Of International Trade and Industry (MIT!) 
The Commission of the European Communities 
The Japan-EC Symposium Committee 
The Financial Times 


Through their interbank co-opera¬ 
tion, their international networks 
and their common investments, 
the Ebic banks can assist in a 
vjriely of financial operations. 
These include business loans, 
export financing, euroloans, 
foreign exchange risk coverage, 
eurocurrency issues, project 
financing, mergers and acquisi¬ 
tions and many others. 


CreffiUi&lalt-Bankveiein 



Then there’s European Asian 
Bank (Eurasbank). Headquar¬ 
tered in Hamburg, it has branches 
in Bangkok, Bombay, Colombo, 
Hong Kong, Jakarta, Karachi, 
Kuala Lumpur, Manila, Seoul, 
Singapore and Taipei. 


Specially created by the Ebic 
banks are a number of common 
investments in which either all or 
the majority of the member banks 
have important holdings. In 
Europe, for instance, there’s 
European Banking Company SA 
in Brussels and European 
Banking Company Limited in 
London. Wholly-owned by the 
seven Ebic banks, they offer 


Midland Bonk pic 


© 


Ebic banks also have important 
participations in European Arab 
Bank in Brussels, Cairo, Frankfurt, 
London and Manama (Bahrain), 
and in Euro-Pacific Finance 
Corporation in Brisbane, 
Melbourne and Sydney. 


Soritte Generate de Bznque 
Generate Bankmaatschapptj 



Societe Generate 


If you’d like to take advantage of 
our financial strength and experi¬ 
ence, and would appreciate 
further details, then just send 
your business card, marked 
"Information on Ebic” to the Ebic 
Secretariat, 61 Avenue Louise, 
B-1050 Brussels. 


ebic 


European Banks bilentatioRal 


Europe’s most experienced bankbtg group 


Issues to be discussed: 

• Economic policy in Japan and in the European Community and the - 
World Economy 

• Japanese Investments in Europe and European Investments in Japan 

• Exchange of Technologies 

• Research and Development Role of public and private sectors.for 
Japan-EC Cooperation 


Speakers and Panelists taking part 


Viscount E. Davignon 
Vice-President, EC Commission 


Mr. S. Yamanaka 
Minister, MITI 


Mr. L Poullain 
Advisor to Grundfg GmbH 


Mr. H. Sugiura 
Chairman, Honda Motor Co. 


Mr. R. Stahl 

Member, Executive Board of 
Management, Robert Bosch 
GmbH 


Mr. U. Colombo 
President, Ente Nazionale 
Idrocarburi 


Mr. M. Misu 

Advisor to the Board 
Hitachi, Ltd. 


Mr. T.D. Ross 

Director and Group Public 
Affairs coordinator, Shell Inti 
Petroleum Co. 


Mr. Y. Ohnaga 
Vice-President, New Energy 
Development Organization 


Mr. Carlo De Benedetti 
Vice-Chairman and Chief Executive 
Officer, Olivetti and Go. 


Mr. A. Ohuchi 
Vice-President 
Nippon Electric Company 


Mr. P. Aigrain 
Scientific Advisor to the 
■President of Thomson Group 


Mr. S. Ishlzaka 
Director General, Agency of 
Industrial Science & Technology 
miti 


Mr. K. Urakawa 
Executive Vice-President and 
Director, Ishikawajima-Harima 
Heavy Industries Co. 


Co-Chairmen; 


Coordinators: 


Mr. K. Komatsu, Vice Minister. MITI 

Mr. L. Fielding, Director General for External Relations, EC Commission 
Mr. F. Braun, Director General for Internal Market and industrial Affairs, 
EC Commission • 

Mr. N. Amaya, Special Advisor to MITI 

Mr. E. Wellenstein, Special Counsellor to the EC Commission 


For further Information, Please Contact: 


Information et Enterprise S.A. 

Aye. de Tervuren 78, 1040 Brussels 
Tel: (02) 736-1182 Telex; 21013 - 
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EUROPEAN NEWS 


IEA reiterates 
fears of 
new fuel crisis 

BY RAY DAFTER, ENBIGY EDITOR 


Many Moscow lorry drivers drunk at wheel, says Pravda letter 


fiY ANTHONY -ROBINSON IN MOSCOW 


THE International Energy 
agency continues to be worried 
about the possibility of a new 
fuel crisis occurring within the 
next decade. 

The agency's economists have 
looked again at its projections 
of energy supply and demand 
and concluded that its previous 
warnings stiH hold good. 

Four months ago it produced 
an energy study showing that 
the '‘deceptively stable” oil 
market masked underlying 
trends which could result in. 
further crises. Since then, the 
ual market has become even 
weaker and the energy indus¬ 
try's forecasts of future fuel 
demand have been lowered 
even further. 

IEA economists point out 
that while problems arising 
from a tight energy market may 
have been pushed back a year 
or two—perhaps into the early 


1990s—they have not dis¬ 
appeared. They stress that the 
impact of the continuing world¬ 
wide recession and lowered 
growth in developing countries 
has been largely offset'by the 
widespread cancellation and 
deferral of large fuel - produc¬ 
tion projects involving coal, 
heavy oil, synthetic fuels and 
offshore crude oil. 

The agency, representing 
most of the world's Jndus- 
friattsed countries, is concerned 
that It still does not' know the 
true impact of energy' conserva¬ 
tion measures. Consequently, 

■ staff are now working on a. pro¬ 
ject on energy savings. They 
want to And out how much of 
the drop in demand has been 
caused by permanent, struc¬ 
tural changes in energy con- 
. sumption patterns and - how 
much has been recession-led 
and is thus temporary. 


Romania to hold defence 
spending at 1982 level 


BY DAVID BUCHAN 
ROMANIA HAS. announced 
that it will hold military spend¬ 
ing over the next three years 
to its 1982 defence budget level 
of Lei 9Sbn ($1.97bn). as an 
example for fellow Warsaw 
Pact members and Nato to 
follow. 

This emerged from a week¬ 
end meeting of President 
Nicotae Ce&usescu with Govern¬ 
ment and Communist Party 
leaders, which In effect pro¬ 
duced maverick Romania's 
“ minority report" on the 
recent Warsaw Pact summit in 
Prague. - ' 

Romania's freeze on defence 
spending increases would 
amount to a real reduction, if 
inflation is taken into account, 
and it follows a cut from 
Lei 10.21x1 in 1981. 

Romanian officials say tbetr 
country subscribed fully to the 
Prague summit communique, 
which detailed disarmament 
proposals by Mr Yuri Andropov, 
the Soviet leader, and called 
for a non-aggression pact 
between Europe’s two military 
blocs. But they added that 
since Romania could not find 
agreement among fellow 
Warsaw Pact members on Its 
particular concern . about 
defence spending .levels, the. 
Bucharest Government has now 
made an Additional proposal oo^ .- 
this. ■- . 



Hr Ceauseseo . .. “minority 
report” on summit 

This calls on Nato and the 
Warsaw Pact to work towards 
reducing military, spending by 
20 per cent by 1985 and, as a 
first step, to freeze defence 
budgets at their 1983 leveL The 
Romanian statement claimed 
that Nato and Warsaw pact 
military, speeding accounted fop. 
80 per cent of the woxid total. 


Walesa may take legal 
action to regain his job 

BY CHRISTOPHER BOBINSKI M WARSAW . 

MR LECH WALESA, the leader prayed briefly at the giant 
of Solidarity, Poland's banned monument outride the 
trade unfoa. yesterday con- gate. 

tinued his efforts to return to “I was and shall remain a 
his old job at the Lenin Ship- unionist." he said, telling 


ms old job at the Lenin Ship- unionist.” he said, telling 
yard in Gdansk. reporters that he considered 

Last Friday, he was refused hi ™ i seIf ® shipyard worker as 
entry to the yard when he went ^ ■ , 

back for his job and he later The Fo]kh authorities have 
notified the management form- ** y f* made no Public comment 
ally that be was ready to Walesa’s attempts to 

start work the foHawimr Man- return to work. However, he. 
jgrt work the louowing Mon- ^ received uother summons 

„ „ 1T _, .. to attend the Gdansk finance 

Yesterday, Mr Walesa aid department which is pursuing 
that he would consider taking ^ investigation into the 
legal action against the yardif finances of the Gdansk branch 
he was not taken back. He of ^ union which Mr Walesa 
would wait for a week for an headed, 
answer from the yard’s manage- The authorities have already 
ment. He made no attempt to reported “ irregularities" in 
enter the yard but knelt and the union’s accounts. 


MANY OF the lorry drivers 
operating in Moscow are drunk 
behind the wheel for much of 
the day. a group of senior' 
drivers said yesterday in a letter 
published in pravda, the Com¬ 
munist Party daily newspaper. 

In bis ihaugural speech to the 
central committee last 
November. Hr Yuri Andropov, 
the new Soviet leader, confessed 
that he bad no simple or ready 
solutions to the country’s pres¬ 
sing economic problems and 
| urged those who did to come 
forward with letters to the news- 

E. German 
economy 
grew 3% 
last year 

By Leslie Collet in Berlin 
EAST GERMANY'S economy 
grew by 3 per cent last year* 
failing to achieve the 48 per 
cent target, bat nevertheless 
growing at a faster rate than 
most other countries in both 
Eastern and Western Europe. 
This year it has again set an 
ambitaons target of 4 2 per 
cent growth. 

However, East - Germany 
wm no longer be able to 
reach the planned 5.1 to 5.4 
per cent rate of annual econo¬ 
mic growth for the current 
five-year plan ending In 1985. 
ft will be regarded as a 
success if the economy re¬ 
peats growth of 3 per cent this 
year., 

Last year’s fall in the 
growth of national Income 
(roughly GNP less services), 
which had risen by 5 per cent 
in 1981, was the result of a 
stringent policy of forcing 
exports to the West to new 
heights while slashing imports 
by 32.6 per cent — not to¬ 
ehiding trade with ’ West 
Germany. 

- The East German statistical 
Office said the country last 
year, achieved a surplus in Its 
trade with Western countries 
which watt toward reducing 
East Germany’s debt to the 
West 

West German experts on the 
East German economy say the 
redaction in debt to the West 
—4806m to $8.9bn — plus 
short-term supplier credits in 
mid-1982 was. the desired out¬ 
come of the radical reduction 
In imparts. However, it 
deprived the economy of 
essential imports, such as 
fodder, which took their toll 
in reduced production, 
ylqdjzstjrtal -production apse - 
‘by '32' per cent last year 
which, one West German 
expert said, appeared “ rather 
high " in light of the inhibit¬ 
ing factors. The target for last 
• year was a 46 per cent rise. 

Labour productivity in¬ 
creased by 3U> per cent, com¬ 
pared with a goal of 45 per 
rent. The net monetary 
income of the population rose 
by 3 per cent instead of the 
4 per cent planned and aver¬ 
age monthly industrial wages 
rose to DM LS7S (£290). 

The increase in retail trade 
turnover, another indicator 
of the standard of living, was 
less than 1 per cent against 
the planned growth of 4 per 
cent This reflected the sharp 
deterioration to supply of 
food and consumer goods for 
most of last year. 

The statistical office noted 
that 40 per cent of all East 
German households now have 
cars, while 90 per cent have 
refrigerators. 93 per eeat tele¬ 
virion sets* and 84 per cent 
washing machines. 


Euro currency loans 
deposit dealing - bond trading 


Deutsche Bank 

Compagnie Financiere Luxembourg 
Society Anonyme 

A wholly-owned subsidiary of Deutsche Bank AG. Frankfurt am Main 
Commercial Register Luxembourg B 9164 
25. Boulevard Royal ■ RO.Box: 586 - Luxembourg 
Telephone: 464411 • Telex: 2748 • Cable: deutschbanklux 


Financial. Highlights 
— in millions of US-Dollars — 


Balance sheet total 

Claims from money market transactions 
with banks 

Loans and advances to customers 
Credit volume 
Liabilities to banks 
Capital and reserves - 


as per the end of the financial 
year (September 30) 

1981/82 1980/81 1979/80 


9.822 

7.988 

6.051 

1.688 

1.248 

1.027 

.5.162 

4.071 

3.093 

7.694 

- 5.994 

4.563 

7.943 

6.294 

4.990 

161 

147. 

126 


papers and party organs to 
reveal shortcomings and suggest 
solutions. ■ 

Since then, hardly a. day has 
passed without the Soviet 
version of the “Yours 
truly, .deeply concerned, 
Dnepropetrovsk ” type of letters 
flooding Into newspaper offices 
and ' receiving prominent 
display. 

This latest, from the lorry 
drivers, urges the workers and 
managers of state fleets to take 
a tougher line against drivers 
who turn up drunk, waste their 


time pottering around the 
garage looking for non-existent 
spare parts, or roar out of the 
garage with a full tank and 
spend their day moonlighting, 
taking their wives and girl¬ 
friends shopping or merely 
snoozing m the cab in a quiet 
side-street 

What the letter- did not men¬ 
tion was the need for a more 
effective management system 
which would reduce empty 
return journeys or for the 
manufacture of more small 
delivery vans which would limit 


the need to send a five-ton 
lorry to deliver a box of 
groceries. 

A lengthy accompanying 
article on rural roads, or rather 
pn the absence of rural roads 
and the need to build more of 
them quickly and cheaply, 
further underlined the point 
that Soviet transport problems 
are not entirely the fault of lazy 
or drunken drivers. 

Sixty years after the founda¬ 
tion of the Soviet state, vast 
areas of the country are still 
served by the same rutted. 


muddy and unpaved tracks that 
were no problem for Genghis 
Khan and his horseman but 

bogged down both Napoleon and 
Hitler. Today, they ensure that 
a significant proportion of 
Soviet agricultural produce 
never leaves the fields and that 
as much grain falls off the side 
of a lorry as is imported from 
abroad. 

These tracks also help to 
ensure that four times as many 
Soviet workers are employed 
repairing lorries as are 
employed making them and that 


the average life of a Soviet 
tractor is less than, five years. 

Pravda revealed that more 
than 600,000 km of paved roads 
are required to end the isola¬ 
tion of rural communities in the 
Russian Federation alone, the 
largest Of the 15 Soviet 
republics. 

Given the shortage of build¬ 
ing materials, asphalt and 
labour, said Pravda. it was up to 
local administrative authorities 
and collective fanners them¬ 
selves to think up new ways of 
using cheap ] oca liy-avai (able 
materials to do the job. 


James Buxton in Rome interviews Italy’s controversial new Treasury Minister 

Fanfani’s youngest man tackles the economy 


WHEN Sig Am intone Fanfani. 
Italy’s 74-year-old Prime 
Minister, was forming his 
cabinet at the beginning of last 
month, the key appointment was 
obviously 'that of the Treasury 
Minister, in charge of economic 
management After all, the new 
Government’s raison d’etre is to 
deal with the most difficult 
economic situation Italy has 
faced for years, and the pre¬ 
vious incumbent, Sig Nino 
Andreana, Was not to be re¬ 
appointed. 

The betting was that Sig 
Fanfani would appoint one of a 
tiny number of experienced 
men who had filled the poet 
with some distinction in the 
past, or even bring to a vener¬ 
able former governor of the 
Bank of Italy. But in fact he 
named Sig Giovanni Goria, who, 
at 39, is not only the youngest 
man in the cabinet, but had 
never been a minister before. 
Few people outride polities had 
| ever heard of him. 

Since then, Sig Goria has put 
forward a package of economic 
measures which have been 
criticised by almost everyone 
and greeted with a seemingly 
unending series of small public 
demonstrations. Serious doubts 
have been voiced as to how long 
the Government can survive. 


The Government needed— 
and promised—to rein back 
urgently Italy’s public sector 
deficit which last year closed at 
a record L71,000bn, (£33.3bn) 
against a targeted LSO.OOObn 
and which threatened, if un¬ 
checked. to go up to LI12,000bn 
this year—17 per cent of gross 
domestic product and the motor 
of Italy’s 16 per cent rate of 
inflation. 


Transport 


Early this month, the Govern¬ 
ment announced the last of a 
series of decrees which ought 
to reduce the deficit by 
Ll5,000bn, mainly by raising 
taxes and chuges for the stare- 
provided services such as public 
transport, bat partly by cutting 
health . and social security 
spending. 

These come on top of decrees 
introduced by the former gov¬ 
ernment of Sig Giovanni 
Spadoimi last July and of those 
Included in the finance bill, 
stranded in parliament until 
tiiis week. 

If everything were to go 
through parliament intact, 
which is almost Inconceivable, 
then this year's deficit is cal¬ 
culated by tiie Treasury to come 


out at the same level as last 
year’s — L72,0OOhn — which 
would be a significant drop in 
real terms. 

Meanwhile, the Treasury is 
so short of cash that it has had 
to request parliamentary per¬ 
mission for a one-year loan at 
a nominal interest rate from the 
Bank of Italy, because it has 
exceeded its borrowing limits 
there. This is widely seen as a 
way of getting round the fact 
that since mid-1981 the Bank of 
Iraly has no longer been under 
obligation to buy treasury bills 
which the Government cannot 
sell to the public. 

Bui if all this daunts Sig 
Goria, it does not show. He 
remains calm, hard-working and 
pragmatic. To rhoese qualities 
be owes his dramatic rise to 
prominence, as well as to a 
convenient turn of events in tbe 
leadership of his Christian 
Democrat Party. 

Sig Goria qualified as a 
junior accountant and served in 
Rome as a deputy from 1976, 
where he devoted himself to 
studying the chaotic system of 
government finance—an essen¬ 
tial preparation for his current 
post. He was a junior economic 
minister for a time and then 
led the economic team of Sig 
Ciriaco de Mira, who became 


Christian Democrat leader last 
May and has been identified 
with a call for much greater 
toughness in the management 
of the economy. 

Yet some of the harshest 
opposition criticisms of the 
new Government’s measures are 
that they are not tough enough. 
Sig Goria disagrees. “If you 
look at the scale of what we 
are doing you can see that this 
is tbe most important 
manoeuvre of its kind since the 
war. One can argue endlessly 
about the estimates of the 
figures but we have to go on 
the figures we’ve got. 

Pensions 

“Yes, we would have pre¬ 
ferred to do more actual 
cutting, but government 
expenditure is very rigid. Sixty 
per cent is wages, pensions and 
transfers to local authorities, 
which we cannot control. 
Fifteen per cent is interest pay¬ 
ment There are other things 
that can't be cut. The effective 
scope for cutting is just 2 per 
cent or 3 per cent of the total. 

“By cutting the deficit, we 
will reduce inflation—the target 
for this year is an average of 
13 per cent and we hope the 


monthly rate will be down tD 
10 per cent by the end of 1983. 
That will sharply cut the cost 
of servicing our debt, and tbe 
current account balance of pay¬ 
ments deficit will come down a 
lot as a result both of the cut 
in internal demand these 
measures should bring and our 
plan for keeping down the cost 
of labour. That should make it 
possible to hold the parity of 
the lira, which is currently near 
the top of its spread in the 
European Monetary System." 

The key problem for Sig 
Goria, in common with most 
other Italian Ministers, is that 
they have responsibility with¬ 
out enormous power. The 
Treasury, as he acknowledges, 
has little control of spending— 
its major responsibility—and 
its management of the Economy 
is shared with two other 
ministries, the Ministry of 
Finance, for taxation, and the 
Ministry of the Budget and 
Planning. 

In the circumstances, the fact 
that Sig Goria does not yet 
carry immense personal 
political weight may not matter. 
What is important is that he 
shows no sign of being rattled 
by what at present is close to 
being an impossible job. 
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Angel Gnrria: “could sell ice 
to Eskimos'* 

Credit chief 
tries to sell 
Mexico’s 

new image 

By William Chislett in 

Mexico City 

SR ANGEL GURRIA. the new 
Mexican Government's Director 
General of Public Sector Credit, 
us one of the world’s eternal 
optimists—and it is just as well, 
since he is sftting on top of the 
country's debt volcano, whose 
eruptions have shaken the 
international financial system to 
its very foundations. 

Sr Gurria's cheerful bearded 
face is probably the best known 
abroad of any Mexican official. 
An immensely energetic and 
engaging character, he travelled 
for about six months last year 
drumming up new loans in the 
U.S., Europe and the Far East 
and then soothing the frayed 
nerves of bankers when Mexico 
declared last August that it 
would default unless its $60bn 
(£38bn) public sector external 
debt was rescheduled. 

Unlike many other govern¬ 
ment officials closely identified 
with die populist policies of 
the former government of Sr 
Jose Lopez Portillo. Sr Gurrla 
has kept his job in the new 
government of President Miguel 
de la Madrid, which took over 
last December. 

Indeed. Sr Gurria. aged 32, 
has been promoted. He now has 
under his wings domestic as 
well as his old job of external 
credit. Sr de la Madrid held a 
similar job 10 years ago and the 
post has become a lauchmg pad 
for higher things. 

This year, Sr Gurria will not 
be travelling so much. Mexico 
has already raised its 1983 net 
foreign borrowing require¬ 
ment of $5bn through an inter¬ 
national commercial credit to 
complement its International 
Monetary Fund (IMF) loan of 
S3J9bn and thus stave off 
economic collapse. 

One of his main tasks now, 
Sr Gurria said in an interview, 
is to “go out and for the first 
time tell the world how we are 
doing without asking banks for 
money immediately after¬ 
wards." 

He is an exuberant salesman 
and therefore an ideal person 
to help rebuild shattered inter¬ 
national confidence in Mexico, 
the world's fourth largest oil 
producer. 

“ Angel could sell an Eskimo 
ice," said a European banker 
who. attracted by Mexico's oil 
reserves and high economic 
growth, used to queue along 
with colleagues outside Sr 
Gurria's office to offer the 
lowest interest rates. The ban¬ 
ker now wishes he had not 
loaned so much to Mexico. 

Sr Gurria may welt have 
picked up his selling expertise 
when he was in charge of mar¬ 
keting coffee exports in Europe 
for the Government from 1976 
to 1978. The large collection 
of “ tombstones, ” public notices 
of loans, in Sr Gurria's office 
bears testimony to his past suc¬ 
cesses. And the mournfully 
empty corridor outside it epito¬ 
mises the present sorry state of 
affairs, with fewer bankers 
than ever willing to lend to 
Mexico. 

Sr Gurria is convinced that 
after two years from now, 
during which time Mexico will 
go through an austere period 
and stay out of the capital 
markets apart from a " very 
small ” borrowing requirement 
in 1984. bankers will once again 
see the country as " very attrac¬ 
tive." 

And what happens if the 
world oil price drops as has 
been forecast? Has Mexico 
made any contingency plans? 

If prices dropped again. “ it 
would put a lot of pressure on 
things." Sr Gurria admitted. 

He points out that every St 
drop m the price of oil lose 
Mexico SSSOm a year based on 
exports of 1.5m barrels a day. 
But every x per cent decline 
in interest rates saved Mexico 
about $700m annually. 

Interest payments, he said, 
are estimated at S12bn this year, 
but they could be less bemuse 
Mexico has deliberately over¬ 
estimated the effective cost of 
its debts. Mexico's economic 
projections take the effective 
cost of interest as 13 per cent to 
14 per cent, when the present 
cost (London Interbank Offered 
Rate or U.S. prime rate plus 
margins) is less. 

Mexico, he conceded, might 
have to renegotiate some of the 
IMF loan conditions if there 
was a sharp fall in oil prices. 

Mexico's major target for this 
year is to reduce its public 
sector budget deficit from Us 
1982 figure of 16.5 per cent of 
gross domestic product to 
S.5 per cent. 

Sr Gurria draws some harsh 
lessons from Mexico's experi¬ 
ence. “ It is crucial to maintain 
a realistic exchange rate at all 
times and it is crucial to main¬ 
tain your current account deficit 
within reasonable bounds, which 
are financed without straining 
the economy too much." 


Japanese set to 
boost Brazilian 
loans package 

BY PETER MONTAGNON IN LONDON 


BRAZIL'S prospects of raising 
S4.4bn in new loan commitments 
from the international banking 
community this year have begun to 
improve after signs that Japanese 
banks have overcome their initial 
reluctance to participate in the far 
cility. 

Bankers in New York said yester¬ 
day that a first batch of positive re¬ 
plies has been received from Japa¬ 
nese banks who have been asked to 
provide £727m. In Sao Paolo. Mr 
Toshio Watanabe, head of the Bra¬ 
zilian branch of Bank of Tokyo, sakl 
that Japanese banks were willing to 
subscribe their full share of the 
package. 

By yesterday, positive replies to 
Brazil's request for new money had 
been received for some S3.4bn. 
When the remaining Japanese 
banks reply this total will rise to 
around S3.9bn. 

The new money forms part of a 
four part rescue package which also 
calls for a refinancing of some $4bn 
in maturing debt, maintenance of 


short-term trade finance and a re¬ 
storation of money market lines to 
Brazilian banks withdrawn since 

the middle of last year. 

Apart from the Japanese, the on¬ 
ly other national group of banks 
that has been slow to reply is the 
Belgian banks, which have been 
asked fbrS250m and are to meet to 
discuss their contribution today. 

From then on, it will be a ques¬ 
tion for the coordinating banks of 
contacting individual institutions 
among the 121 banks originally 
asked for the new money who have 
not yet replied. 

The relatively small number of 
banks involved should maks it eas¬ 
ier to pick up the stragglers than in 
the case of Mexico, which asked for 
S5bn from some 1,400 bank credi¬ 
tors. 

At the end of last week positive 
replies had to be received in respect 
of S4.7bn but it was clearly uphill 
work persuading the stragglers, 
some of whom are very small insti¬ 
tutions. to come into line. 


Salvador army in major 
push against rebel towns 


SAN MIGUEL. El Salvador - About 
3,000 troops led by U-S.-trained 
commandos gathered in San Miguel 
in eastern El Salvador yesterday, to 
prepare for a major push against 
leftist rebels in the northern prov¬ 
ince of Morazan. 

The planned attack is believed to 
be the biggest anti-guerrilla sweep 
the Salvadoran army has launched 
in that province, long a rebel 
stronghold near the Honduran bor¬ 
der, since the start of the civil war 
three years ago. 

A Salvadoran army officer, who 
asked not to be identified for secu¬ 
rity reasons, said that troops, led by 
three UiL-trained battalions, began 
the drive yesterday against rebels 
who control at leak 13 towns sur¬ 
rounding San Francisco Gotera, the 


provincial capital, 160km math-east 
of San Salvador. 

The troops are using San Miguel, 
133km east of the capital and 29km 
from San Francisco Gotera. as a 
staging area. 

This is the first army drive since 
the start of the new year. A re¬ 
newed guerrilla offensive that start¬ 
ed on January 8 in northern parts 
of the country has so far met little 
resistance. 

Joaquin Villalobos, one of the five 
top guerrilla commanders, an¬ 
nounced on Sunday on the guerril¬ 
las’ Radio Venceremos that his for¬ 
ces had attacked and scattered a 
509-man army post at Meanguera, a 
town 8 kms north of San Francisco 
Gotera. 

Editorial comment. Page 14 


Bank of America challenged 


THE SECURITIES Industry Asso¬ 
ciation (SIA) yesterday confirmed 
that it trill challenge in the courts 
Bank of America’s S53m acquisition 
of Charles Schwab, the largest dis¬ 
count securities broker in the U.S. 

The SIA which had been expect¬ 
ed to attempt to block the acquisi¬ 
tion approved by the Federal Re¬ 
serve Board earlier this week, said 


it will appeal against the decision 
shortly. 

The Fed's decision highlighted 
the growing trend towards deregu¬ 
lation in the US. banking and fi¬ 
nancial services industries and was 
based upon its reading of the Bank 
Holding Company Act which allows 
banks to undertake activities which 
are “closely related to banking." 


Row persists 
over Geneva 
N-missile 
negotiations 

By Reginald Dale. 

US. Editor in Washington 

DISAGREEMENTS persisted in 
Washington yesterday over the 
U.S.’s conduct Of Che sensitive 
Geneva negotiations with the 
Soviet Union on limitation of 
intermediate range nuclear 
missiles in Europe. 

Mr Eugene Rostov, sacked 

last week as head of President 

Ronald Reagan's arms control 
agency, maintained that the two 
sides* chief negotiators had 
privately worked out a “promis¬ 
ing approach well worth further 
study," as early as last summer. 

He was referring to a tenta¬ 
tive compromise plan to limit 
weapons on both sides re¬ 
portedly discussed by Mr Paul 
Nitze, head of the U.S. delega¬ 
tion, and Mr Yuli Kvitsinsky, 
his Soviet counterpart, last 
July. 

Administration officials, how¬ 
ever, yesterday sharply criti¬ 
cised Ifie draft working paper, 
which they described as “very 
faulty.” Both Mr Roslow and 
Mr Nitze were subsequently re¬ 
buked for going beyond their 
negotiating brief, which was to 
stick to Mr Reagan’s original 
insistence that both sides re¬ 
nounce aU intermediate missiles 
in Europe. 

The draft proposal, which 
would have allowed both sides 
to deploy a reduced number of 
missiles, was rejected by the 
.Soviet Union in September. 
Although the U.S. also planned 
to reject it Mr Rostow said yes¬ 
terday that Washington had 
been more willing than Moscow 
to continue to work on the pas¬ 
sable compromise. 

Mr Rostow Insisted that the 
proposal would have met the 
baric US. goals—“a sharp limit 
on destabilising weapons, that 
the agreement achieve equality, 
and that there be a limit in the 
Far East on the number of 
Soviet missiles." 

Other officials disputed Mr 
Rostov's version of the plan, 
saying it would have allowed the 
Soviet Union more missiles than 
the U.S. Mr Reagan is propos¬ 
ing that the Soviet Union dis¬ 
mantle ail its 600 or so inter¬ 
mediate missiles in exchange 
for a Nato decision to forgo 
deployment of 572 new U.S. 
cruise and Pershing weapons 
from December of this year. 

Meanwhile, it became clear 
that Mr Reagan will face mount¬ 
ing congressional pressure to 
accept. larger spending cuts . in 
next year's defence budget ..than 
the $8bn (£5.2 bn) he has sc far 
proposed. • - r 

Two influential Republican 
senators, Mr Pete Domenici, 
chairman of the budget commit¬ 
tee, and Mr Robert Dole, chair- 
man of the Finance Committee, 
both said that Mr Reagan should 
dig deeper into military spend¬ 
ing 


U.S. Steel impose more pay cuts 


BY PAUL TAYLOR IN NEW YORK 


U.S. STEEL, the largest U.&. 
steelmaker, plans to cut the 
salaries and wages of 28,000 
management and non-union 
staff by 5 per cent from 
February 1 and is forecasting a 
“ staggering " fourth-quarter 
steel loss. 

In the third quarter, the com¬ 
pany reported a S290m 
(£183.3m) operating loss on its 
steel business and a net loss of 
$82.-tm compared to a net profit 
of $536.9m in the same period 
the previous year. 

The salary cuts are the 
second in seven months for the 
company's 18,000 management 
employees. In July, the com¬ 
pany cut managers’ wages by 
5 per cent as well as reducing 
benefits and freezing cost of 
living payments for all its non¬ 


union employees. The company 
has a workforce of 142,000. 

Mr David Roderick, U.S. 
Steel's chairman, said in a 
letter to employees: " The deep 
recession in our national 
economy continues without let¬ 
up. and there are still no 
reliable indicators of a recovery. 

" The steel industry remains 
in full and painful depression. 
Fourth-quarter operating losses, 
while not yet consolidated, 
appear to be as forecast— 
staggering." 

U.S. Steel's move is the latest 
action by a major U.S. steel 
manufacturers intended to trim 
costs an dstem mounting losses. 
Within the past few weeks, 
others, including Bethlehem 
Steel. National Steel and 
Armco. have also announced 


salary reductions and plant 
closures. 

In addition to imposing salary 
cuts. U.S. Steel is offering eariy 
retirement plans to senior 
employees and scrapping 
annual bonuses averaging $500 
per employee. 

The timing of the salary cuts 
is also seen as a further attempt 
to put pressure on the United 
Steelworkers Union to agree to 
wage and benefit concessions. 

Two earlier attempts to win 
concessions from the USW on a 
national scale have failed, and 
as the August 1 deadline for 
renegotiating the union’s three- 
year contract draws closer, fears 
of a strike have mounted. The 
contract covers 286,000 steel¬ 
workers. 


Japan’s new Prime Minister is to see President Reagan today 

Nakasone—a man in a hurry 


BY JURE* MARTIN IN TOKTO 


MR YASUHIRO NAKASONE 
has cut quite a figure in the two 
months he has been Japanese 
Prime Minister. This may be 
partly because of the obvious 
contrast with his predecessor, 
Mr Zenko Suzuki, who never 
really wanted the job and did 
little with it But, as he arrives 
in Washington,. it is worth 
examining the evidence to try 
to determine if the advent of 
Hr Nakasone means merely & 
difference in style or in sub¬ 
stance, and. if the latter, why. 

There was little in Mr Naka- 
sone's wholly conventional path 
to the pinnacle of political 
power to encourage thoughts of 
a new Japanese sensitivity to 
international concerns. When, 
in his first action, he packed his 
Cabinet and -party hierarchy 
with associates of Mr Kakuei 
Tanaka, it was universally 
assumed he was simply accom¬ 
modating the former Prime 
Minister. The last thing on Mr 
Nakasone’s mind appeared to be 
the outside world. 

Some second thoughts are 
now necessary. For a start, Mr 
Nakasone seems to be trying to 
establish something of a 
Western-style personality colt 
around himself. He looks much 
younger than his 64 years: he 
seeks to convey an impression 
of vigour (swimming and ten- 



Mr Nakasone . - . young Image 

nis. as well as less arduous 
golf) and the common touch 
(taking in ET at a public 
cinema as part of his pro: 
Washington homework, an act 
of presumably unconscious 
irony). He is boning up on his 
English: he peppers his public 
utterances with the first person 
singular in a way that is almost 
unWJapanese. He appears to be 
taking a leaf out of the Tanaka 
hook, which is no bad Bible 
for a Japanese politician in 
courting popularity. 

Like Mr Tanaka, he has not 


led a placid administration. 
Going to the U.S. so eariy 
conveys a sense of mission: 
breaking the ice with South 
Korea by taking off for Seoul 
last week, even if partially 
designed toi please the U.S„ 
reinforces- tile notion that be 
wants Japan to play a more 
visible regional role: exempting 
the UJS. from the long-standing 
Japanese proscription on arms 
exports serves the same twin 
purpose. 

He.has at least been more 
earnest and inventive on the 
trade front than his predecessor. 
The two packages in two months 
may not have satisfied external 
audiences, but they did entail 
domestic political cost—as does 
continuing to. boost defence 
spending in . an otherwise 
austere budget, even if by not 
as much as the U.S. wants. 

In both areas. Mr Nakasone 
did not laboriously try to build 
political consensus in the tradi¬ 
tional manner, but moved with 
more than deliberate speed, and 
plenty of rhetoric designed to 
Impress the Japanese public 
with the need for action. 

One reason for all this activity 
may be that he is just living up 
to his nickname (the weather- 
vane) in recognising that the 
wind blowing from Washington 
—and less effectively from 


Europe—Is just as troublesome 
as that from domestic tobacco 
growers and chocolate biscuit 
manufacturers. In any case, Mr 
Nakasone stands to-the right in 
a conservative party and is thus 
something of a potential soul 
mate for President Reagan. 

Another more ■ fundamental 
reason is that Mr Nakasone may 
realise that, . alongside inter¬ 
national impatience with Japan, 
domestic political-, time is not on 
his side. A Lower House elec¬ 
tion is not due until next year 
but no one thinks Mr Nakasone 
will wait that long. The Tanaka 
time bomb, in the shape of the 
Lockheed bribery verdict, is 
ticking under hie government 
He needs to have his own 
political reputation established 
when it goes off, for it could 
blow him out of the seat of 
power. 

In a speech last week, Hr 
Nakasone said - that his long 
apprenticeship in politics was 
simply preparation for the day 
when tie held the reins of gov¬ 
ernment in his hands. That grip 
is more tenuous'than might be 
imagined, which is why 
Yasuhiro Nakasone is a man in 
a hurry- At this stage it is 
premature to say if his. pace is 
faster than Japan, especially Its 
domestic political power 
brokers, can stand. 


Oman ‘offers 
$2.50 oil 
price cut’ 

By Kathleen Evans in Bahrain 

OMAN . IS reported to have 
confirmed its offer of a dis¬ 
count of $2.50 on its oil price 
to European and Japanese 
buyers. The offer was origin¬ 
ally mooted by the Omanis at 
the end of last year, but was 
held over «mhi after the Oil 
Ministers of the Gulf 
Co-operation Council met in 
Bahrain, last weekend. 

Although Oman is only a 
email producer in Golf terms, 
and is not a member of the 
Organisation of Petroleum. 
Exporting Countries (Opec). a 
decision to come off the Opec 
benchmark price of $34 would 
be the first crack in the price 
line with. Iranian prices. 
Unity which has been main¬ 
tained by the Arabian Gulf 
producer*,' Oman is a mem¬ 
ber of the Gulf Cooperation 
Council, which has . con¬ 
sistently condemned those 
Opec members who de not 
stick to their quotas and give, 
discounts. 

Now that Opec is to have 
another try at securing an 
agreement on production 
shares in Geneva on Sunday, 
buyers of Omani oil are said 
to be continuing to exert pres¬ 
sure for a price cut. 

According to oil Industry 
reports. Shell has refused the 
$2^0 a barrel discount and Is 
asking for a $4 cut. This 
would clip Oman’s price to $30 
a barrel and bring It more in 
line with Iranian prices. 
Oman’s oil is of the same 
quality. Iran is currently 
selling its crude in the spot 
market at $29.50 or less. 

Japanese companies absorb 
some 150,000 barrels a day 
<b/d) of Oman crude out of a 
total output of 360.000 h/d, 
and they are said to -be 
hesitating over the proposed 
discount. One trader said; 
"They want to hold off and 
let the market do the job. 
They do not want to initiate 
cuts themselves, but they will 
follow whatever Shell is able 
to get from Oman.” : 


Pressure on Arafat 
as hardliners reject 
Mideast peace plans 


BY IHSAN H1JAZI IN BEIRUT 

DIFFERENCES inside the 
Palestine liberation Organisa¬ 
tion (FLO) have widened with 
five guerrilla groups Jointly 
rejecting both the pan-Arab 
plan for a Middle East peace 
settlement and the proposals 
put forward by XJJS. President 
Ronald Reagan. 

'After a week-long meeting in 
the Libyan capital, Tripoli, the 
five factions issued a com¬ 
munique upholding armed 
struggle as the .way for the 
liberation of Palestine. 

The stand by the hardliners 
is “apparently intended to head 
off cooperation between ‘ the 
PLO leadership- under- Mr 
Yassfr Aritfit - and--King -HUs- 
sein, who "is currently touring 
a ^number of- Arife:states to 
seek their support for Jordan 
joining the Middle East peace 
process. 

The militant stand, also 
escalates the opposition to Mr 
Arafat as the PLO prepares 
for a crucial session of its 
parliament in exile, the 350- 


member Palestine National 
Council which. is due.. to con¬ 
vene in Algiers next month. 

Iibyan leader Col Maaimner 
Gadaffi was quoted by Jana, 
the Libyan news agency. >5 
saying that the five Palestinian 
organisations' and Libya have 
laid down a political and mili¬ 
tary plan to deal with the next 
stage of developments in the 
region He did not elaborate. 

Present at the Tripoli con- 

- ference - were - Dr George 
• Hah ash of the Popular Front 

tor the Liberation of Palestine; 
; Nayef Hawatmehof the Demo- 
‘ crabc Front tor the Liberation 
■ of Palestine;.' Captain Ahmed 
. Jebril of- -the ^PFLF-genoral 
command”; Dr Samid - Ghosheh 

- of the-Pepular Struggle FYpnb 

> and a delegation rep resenting 

> the Syrian-sponsored As Saiqa. 

Their statement suggests that 
Libya may have succeeded in 
reorganising the tanks of 
guerrilla hardliners in the wake 
of the removal of the PLO from 
Beirut last summer.' 


Egypt hopes to rejoin 
World Bank affiliate 


BY CHARLES RICHARDS IN CAIRO 


EGYPTIAN officials will today 
urge a World Bank team visit¬ 
ing Cairo to readmit the country 
to the International Develop¬ 
ment Agency (IDA) source of 
cheap loans for third world 
countries.. 

Egypt’s membership was 
terminated in 1981 when the 
IDA decided that its per capita . 
income had exceeded the cut-off 
point of $730 a year. But 
Egypt cites the latest report 
from the Bank which puts it 
at $580 a year and officials say 
that the country’s sources of 
income are likely to be depleted 
and are subject to regional poli¬ 
tical change. 


The World Bask team, headed 
by Mr A. W. Clausen, its presir 
dent, has already visited Sand! 
Arabia and Kuwait. In Kuwait 
yesterday Mr Clausen predicted 
a global recovery in 1984 but 
said it might be tempered by a 
possible recession in developing 
countries “who rely on com¬ 
modity exports.” Be also said 
be would be seeking increased 

aid for World Bank activities 
from Gulf od states with sur¬ 
pluses. .. 

The Egyptians will be asking 
in this week’s talks for more 
World Bank loans to be directed 
to sectors rather than projects 
to give the Egyptian Govern¬ 
ment greater flexibility. 


Setback for 

Israeli 

economy 

By David Lennon in Tel Aviv 

ISRAEL'S, hopes for recovery 
from its chronic economic stag¬ 
flation have suffered a further 
setback with the news that both 
the trade deficit and the Infla¬ 
tion rate in 1982 were the 
second largest ever. The 
statistics' promise more prob¬ 
lems tor a troubled economy 
which is sustained by large 
injections of U.S. aid. 

. The trade deficit rose 18 per 
cent in 1982 to_$3bn (£L895bn). 
fractionally lower than the 1979 
record of $3.1btt: Although 
imports remained almost static 
at $79bn. exports fell from 
$5.3bh ht 1981 to $4-95bn in 
1982. ’ 

- The official: figures tor infla¬ 
tion last year placed Israel 
second only to Argentina in Ifae 
world rating, with a 131.5 per 
cent rote for the. year. This 
would have been much higher 
but Jor costly manipulations by 
the Treasury of the exchange 
rotes and of subsidies to basic 
commodities In the last quarter 
of Che year. 

As it-was, the inflation rate 
in 1982 was only fractionally 
behind the record 1329 per cent 
of 1980. In 1981, an election 
year, inflation rate was 102 per 
cent. 

The budget for 198384 Is 
based on an assumptoin that 
prices will not rise by more 
than 90 per cent But few people 
believe this can be achieved 
without either a series growth 
in unemployment or a further 
deterioration in the balance of 
payments. 

Last year the balance of pay¬ 
ments deficit hit a peak of 
$4-91bn, some $500m higher 
than in 1981. Defence relaxed 
imports shrank, so it was the 
civilian side of the deficit 
which , caused the problem, ris¬ 
ing from $2.2bn in 1981 to hit 
$3-2bn last year. 

Severe- criticism has been 
voiced in Israel over the govern¬ 
ment’s new budget, which is 
based on "more of the same” 
rather than embracing serious 
measures to try to reverse the 
negative trends. 


Michael Thompson-Noel visits Tasmania and explains why its spectacular scenery may become an election issue 

Fraser fishes for solutions to Gordon River conservation row 


OFFICIALLY, it is described as 
a fishing trip. But the four-day 
visit to Tasmania this week by 
Mr Malcolm Fraser, the Austra¬ 
lian Prime Minister, could well 
be followed by federal govern¬ 
ment Intervention in the mount¬ 
ing controversy over Tasmania's 
proposal to build an A$500m 
(£312m) hydro-electric scheme 
on the Gordon River in the face 
of intense lobbying against the 
plan by conservationists. 

On some counts, failure to 
intervene in the controversy 
could spell defeat for the 
Liberal-National Party coalition, 
which makes up the Federal 
Government in this year’s 
general election. On the other 
hand, it is claimed that inter¬ 
vention by the Federal Govern¬ 
ment could spark a constitu¬ 
tional crisis over federal and 
state rights. 

In T asm a n ia, clashes between 
police and anti-dam protesters 
are becoming more and more 
bitter. Last Wednesday, 44 
supporters of the Tasmanian 
Wilderness Society were 
arrested, leading Dr Bob 
Brown, the society's director, to 
vow that the society would 
throw "every ounce of energy, 
and every cent" into fi g h t in g 
the Federal Government at the 
general election. 

At one point, telephone and 
telex lines to the Strata an office 
of the Wilderness Society were 
cut, leading Dr Brown to com¬ 
plain of “ authoritarian 
measures that will alarm mil¬ 



lions of Australians," and 
prompting Senator Don Chipp. 
leader of the Australian Demo¬ 
crats. to telex Mr Fraser in pro¬ 
test against what he called the 
“ latest outrage ” by Tasmania’s 
police in limiting free move¬ 
ment of "Australian citizens" 
in Strahan and its environs. 

Mr Roger Groom. Tasmania's 
acting Police Commissioner, 
says that the protesters are cost¬ 
ing the state about AS30.000 a 
day to protect the dam site. 

Last month, the federal 
cabinet decided not to block 
Tasmania’s plans tor the dam, 
even though south - west 
Tasmania now enjoys a world 
heritage listing as an outstand¬ 
ing wilderness axes. Mr Doug 
Anthony. Australia's deputy 
Prime Minister, said last week 
after a brief visit to Tasmania 
that he thought construction of 
the Gordon River Dam was 


virtually “irrevocable"—which 
incensed environmentalists. 

However, it is not dear in 
Canberra to what extent the 
“no dam” issue will influence 
this year's federal election. The 
Australian Labor Party (ALP) 
has backed the conservationists, 
and says it would halt consruc- 
tion of the dam. 

For the Liberals, the con¬ 
troversy is fraught with danger, 
given that the ALP needs only 
11 more seats to win power, and 
that 23 government seats are 
vulnerable to a swing of 3 per 
cent or less in their consti¬ 
tuencies. 

Mr Fraser’s visit to Tasmania 
was described by a spokesman 
as a “brief break" between his 
return to Canberra following 
ten week's convalescence after 
spinal surgery, and the resump¬ 
tion of parliament on Febru¬ 
ary 22. 

The spokesman said there 
was “no Question” of Mr Fraser 
visiting the dam site, or of 
straying into the clashes 
between police and protesters. 

Nevertheless. Mr Fraser ts 
under intense pressure to find 
a compromise. In Canberra, 
the Liberal Party hierarchy has 
ordered market research to test- 
the depth of feeling among 
voters, while according to the 
conservationists, as many as 20 
government backbench MPs are 
on their side. 

It is thought the Tasmanian 
Wilderness Society and the 
Australian Conservation Found-' 
alion are prepared to spend 


David Bellamy detained 


DAVID BELLAMY (right), 
the British botanist, was 
among 60 people to be 
arrested yesterday near the 
site of Tasmania's proposed 
Gordon River dam, our 
foreign staff write. 

He was charged with tres¬ 
passing on restricted land, to 
which he pleaded not gntlty 
and was remanded In custody 

in Risdon jail, Hobart, with 
about 15 ethers wntti Friday. 

Mr Bellamy was arrested 
after making a speech to 
front of a bulldozer being 
used to dig up rain forest 


opposing the Tasmania state 
Government’s plans to bnfld 
the hydro-electric dam <n the 
south-west of the Island. 

More than 560 have been 
arrested during die past 
month in peaceful demon¬ 
strations against the project, 
which would Involve flooding 
caves in which people lived 
20,009 years age. Mr Bel¬ 
lamy’s solicitors mid he was 
not prepared to accept ball 
conditions prohibiting him 
from returning to the dam 
Site. 



AS10.000 per seat to fight the 
Government in marginal con¬ 
stituencies, though the groups' 
election strategy is not due to 
be hammered out until a joint 
meeting on February 6. 

Meanwhile, - the Tasmanian 
State Government and its 
Hydro-Electric Co mmissi on 
(HEC) maintain that rival 
energy schemes, such as coal- 
fired thermal or imported elec¬ 
tricity, would cost more than 
twice the Gordon River hydro¬ 
electric scheme. 

They claim that cheap, 
reliable hydro-electricity has 
a lread y encouraged major in¬ 
dustries to set up in Tasmania. 
Client users include Comalco. 
the integrated aluminium pro¬ 


ducer: EZ Industries (whose 
Tasmanian-tine operation was a 
loss-maker last year);-Temco <a 
subsidiary erf.Broken Hill Pro¬ 
prietary); and Australian Pulp 
and Paper Milto" 

The state government says 
that the HECs 19 biggest indus¬ 
trial customers, together with 
the commission's own opera¬ 
tions, have created 40,000 jobs, 
or one in four of the state’s 
total. It points out that the 
Gordon River dam wiH flood 
only l per cent'Of the total area 
of southwest Tasmania, that 
existing hydro-tfectric schem e s 
in the area attracted 60,000 
tourists last year; drawn by the 
spectacular scenery the schemes 

have created and the finest 


trout Ashing fax Australia, and 
that before recommending the 
Gordon River scheme, the HEC 
. analysed all alternatives. 

The conservationists, on the 
other hand, are outraged at 
what they see as the planned 
desecration of part of one of the 
world's three largest temperate 
wildernesses and claim that 

hydro-industrialisation ” has 
proved aJailure in Tasmania. 

The South-West Tasmania 
Committee of New South. Wales, 
whose fundroistog and protests 
reflect widespread concern over 
the Gordon River issue to main¬ 
land Australia, says: “ Despite 
continual hydro development 
and. a 57 'per cent- increase in 
power consumption since 1970, 


Tasmania had an unemployment 
rate of 10 J. per cent in Septem¬ 
ber 1982 and workers were 
being laid off from thevery 
industries which benefit most 
from cheap electricity” 

Protesters -argue that Tas¬ 
mania's huge investment . In 
hydro-electricity' has benefited 
only .a small section of the hotel 
workforce and' that, it has 
attracted “footloose" electro- 
metallurgical industries- which 
import most of their raw 
materialsv export, all their pro¬ 
ducts and remit their' profits 
outside the state. They claim 
that the ratio betwen the price 
of " contract ” electricity for in¬ 
dustrial users and retail elec¬ 
tricity rose from 3.43:1 to. 
3.79:1 between 1970 and 198L 

Jn the meantime, Mr Kevin 
Newman,' the' Federal Minister 
tor Administrative Services, 
who regards ..himself as 
Tasmania’s senior federal 
Liberal MP, maintained that the 
cabinet's decision not to inter¬ 
vene was final “The energy 
question is, and. always has 
been, one for .Tasmania to 
decide," said Mr Newman. "The 
Tasmanian . Government has 
made that derision. It cannot 
be revoked by the' Federal 
Government." 

Mr Fraser's hoped-for catch 
this week will be plump brown 
trout. But he will also be fishing 
for solutions to a problem which 
could rank. alongside the 
debilitated Australian economy 
as a general election Issue. 
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Bewildered,batteiedandbloodie^ 
British business man and woman deserve 
something more than yet another pitch- 1 
and-mend temporary stop-gap remedy. 

We need a basic reconstruction of die 

way industry operates-especially training. 

The new Youth Training Scheme is a 
vital foundation for that tasL 

It is a carefully planned, practical and 
permanent scheme to ensure that we 
create a work force forthe future. 

A work force capable of coping with 
the basic needs of every employer. 


Here’s how it works. All 16 year old 
; school-leavers qualify as do some others. 
They will all get 12 months oftraining and 
practical experience. 

. Wfcwill provide grants forthe trainees 
you take on. (Companies that normally 
take on school-leavers each year get an 
extra* incentive. When you take on more 
than your usual quota, we will provide a 
grant to cover bodi your usual quota and 
the extra trainees.) 

Of course, you’ll want more details 
before committing your company to .the 


scheme. That’s what the coupon and the 
phone number are for. 

But one thing can be spelled out now. 
Without your help, we can’t run the 
scheme. . 

With it, we can create thetrained, com¬ 
petent young people to give this country 
the injection ofenergy, talent and ability it 
so sorely needs and which you have been 
looking for 

We have the budget to make the new 
Youth Training Scheme work - if you 
have the wilL You need to do it today. 


Before you’re knocked flat on your back. 

For further information sim pl y dial 100 
and ask for“Freefone MoorfootT Mon-Fri 
830 am - 6.00 pm or fill in the coupon. 

F"To: Youth Training Scheme,Room E721, ~j 

■ Manpower Services Com mission, FREEPOST, . 
Sheffield SI 4BR.No stamp needed. 


Name. 

Address. 


^Creating a workforce forthe future.^* 


TcliHo 

































































" ■'■■ ..<?y " 

fla&hdal Times Tuesday January, .161983 


Airbus 
Industrie 
to raise 
output 


WORLD TRADE NEWS 


European consortium may bring in new partners for development.projects 




AIRBUS INDUSTRIE, the Euro¬ 
pean airliner manufacturing con¬ 
sortium, is pushing ahead with 
plans to increase production, de¬ 
spite the recession which has re¬ 
stricted new orders, Mkhael Donne 
writes from London* 

Production, which began 1982 at 
a rate of 18 aircraft a month, was 
raised to five a month by end-1982, 
and will be increased further to al¬ 
most six aircraft a month by the 
end of this year. 

Total orders for the Airbus stand 
at 350 aircraft (248 A-300s and 102 


of the smaller A-310s). of which 204 
A-3O0S are in service. Deliveries of 
the first A-310s start this spring. 

To meet easting orders, repeat 
orders and requests from new cus¬ 
tomers. materia] for Airbus produc¬ 
tion into 1985 is being bought, and 
buying has begun for 1980 produc¬ 
tion, covering aircraft Nos. 500 to 
550. 

Work has also begun at the Air¬ 
bus production centre at Toulouse 
on the latest version of the A-3Q0, 
the Series 600 model. This is a me¬ 
dium to long-range verson, seating 


up to 265 passengers. First flight is 
set for July. 

Airbus is also planning another 
new model, the Series 300 long- 
range version of the A-310, which 
seats 218 passengers and has a 
range of about 4#J0 nautical miles. 
The aim is to make this aircraft 
available from. 1985. 

Airbus Industrie is still strongly 
interested in a 15(Heater aircraft 
the A-320, but is now talking of it 
entering service in 1988. instead of 
1986 as originally proposed. 

Airbus appears, at least for the 


Hmg being, to have abandoned 
ideas of using a Joint RoUs-Boyce/ 
Japanese/U-S. Pratt 8s Whitney 
power plant (which has not yet 
been defined). 


It is now taftfcg of using the 
Fveneh/VS. (Snecmg-General Elec¬ 
tric) CFM-56 Dash 4. It says a 
“firm* proposal on this has been re¬ 
ceived from CFtf International, the 
engine’s makers. 

Airbus Industrie says that talks 
are continuing with the aviation in¬ 
dustries of several countries on pos¬ 


sible participation on-the A-320. in¬ 
cluding de BavfJJand of Canada, 
Fokker of Holland and Aeritalia of 
Italy, in addition to the existing 
British. French, West German and: 
Spanish Airbus partners. : .: 


Ur Bernard LathiAre, Airbus In¬ 
dustrie's president, says that if the 
consortium's existing partners re¬ 
tained their present shares in the 
venture, and the new partners ob¬ 
tained the shares they sought, the 
A-320 project would be ‘over- 
suberibecT by 35 to 40 per cent 
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Nowadays you have to 
minimise your costs just to 
survive. 

Moving it . V'* 

costs money. ^7*4§|j 

Leaving it there 
costs money. 

So, with an 
estimated 63% of the 
cost of a manufactured 
product spent on movement and 
storage, it’s time you took a dose look at^ 
the latest advances in products, and 
methods and the new technology which 
could dramatically reduce your costs. 

The International Materials Hand- 
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IS-26 APRIL 1983 
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OPENING 

TIMES: 


19th - 25th April - 0930 to 1730, 
26th April -0930 to 1600, 
(Factory’83 from 19th-23rd Api 


im 19th-23rd April). 


I ■ Please send me details on 

I i: Exhibiting at IMHE’83 
LJ Visiting IMHE’83 

I P Exhibiting at Factory *83 
O Visiting Factory *83 
■ Name__ 


exhibitors will take up the whole of London's 
premier exhibition venue - Earls Court 
Plus an International Conference on Auto¬ 


mated Materials Handling and Seminars 
and Workshops on Distribution costs. 


Tel: 021-705 6707. 

t Phone for further _»—— 
information or 
post the coupon. 

t * ww fl| wrt 


I IN dint:_ 

Company 
j Address. 


■ Post to Industrial and Trade Fairs Limited, 
Raddiffe House. Blenheim Court Solihull 


tmtumOpoamt 


■ Raddiffe House. Blenheim Court Solihull, 

^ ^WestMMands B912BG. 



Rand Mines Limited 


A Member of the Barlow Rand Group 


Gold Mining and Colliery Company Reports 
for the Quarter ended 31st December, 1982 


(AH Companies incorporated in the Republic of South Africa) 

Office of the Secretaries of the undermentioned companies in the United Kingdom: 40, Holbom Viaduct, London EC1P 1AJ 


DURBAN ROODEPOORT DEEP, 
LIMITED 


HARMONY GOLD MINING 
COMPANY* LIMITED 


hewed capital: 02 s« «w *« *«*«■» Of «».jj e*c*. 

MMNT Of 1M1 IM RECTORS FOR THE «1U*R7E0 ENDED SIST 


ISSUED CAFlTAL: FTS MIHIINII 8i< B BO SHARES Of S O CENT* EACftJ. __ 

REPORT Of THE DIRECTORS RM TKf QUARTER ENDED JIM DCCEMDER, MB. 


BLYVOORUITZICHT GOLD MINING 
COMPANY, LIMITED 
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REPORT Of THE DIRECTORS FOR THE QUARTER ENDED 313T DECEMBER. 1982. 
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EAST RAND PROPRIETARY MINES, 
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REPORT Qp TM DIRECTOR! FOR TNP QUARTER ENDED 315T 
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.. _ _ CAPITAL EXPENDITURE 
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TRIBUTE AGREEMENT WITH WEST DRrZFONTElN GOLD MINING 
COMPANY, LIMITED 

__'0 tn"! PT * irtfiot* apraa w r pio fiauraao W*» ortafWifatit doid. MMR Coomitr. 

UnitMd. anl ftrif eorarnty. COnrloM On yi» Nanamoey. 1979. rovahies anOmino at 
R1 97 2 OOP are do* » flat eonpa r ip in mm* n o d 3l« Dwenwr, 

TM* M IncAitM la "Sundry roamt tOpfiRflMfM—def 
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. For and on b«ha«r at Ote BoariL 
D. T. WATT «aiatrwan> * Qii * U w ,, 
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WELGEDACHT EXPLORATION 

COMPANY, UMITED 


WITBANK COLLIERY* UMITED 
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CAPITAL EXPEND!TUBE 

Ware art cominlintet*** tor capital f»P*nd-tura affiowKitfi lo RJ 437 OOO. 
PRODUCTION 


ISSUED CAPITAL! R4 090 811 IM SHARES OF 45 CENTS EACH. 
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OPERATING FAULTS 30 9^S 
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Worldn# profit .-. R2 384 
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PROFIT BEFORE TAXATION .. R2 227 R3 211 

Taxanon .-. . — R] 


ISSUED CAPITAL: 1(13 331 454 IN SHARK OF R2 EACH. 

REPORT Of THE DIRECTORS FOR THE QUARTER ENDED 31 ST DECEMBER. 
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SUB0IDI ARTIS, 
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PROFIT AFTER TAXATION 
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CAMTAL EXPENDITURE 
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Copies 0 / these quarteriy reports are obtainable from ihc Untied Kitrodow Registrars and Transfer Agents, Charter Consolidat<xl PIt.C.. 

P.Q. Box No. 102, Charter Bouse, Park Street, Ashjord, Kent TN24 8EQ. 




Japanese 
ship export 
Orders 
fall 44% 


Philippines 

suspends 

industrial 

projects 


. Bi( ADdrew Rsfrorin London 

NEW EXPOKT orders at Japanese 
shipjards. feS fjy>4. per cent oyer 


•thfppfng crisis contituied to hove a 
severe impact on-the -world ship* 
beading bilns&y^ ■ ■ 

The total for .the ApriW>eceinber 
period, the first nine inonths of the 
fecal year, waftoro to 2Jm gross 
tonftmmt 3.7rh fams. * 

. At the end of December, Japan's 
sbipbutidbag 1 enoit toiler book to¬ 
talled 7.7m tons worth Yl,826bn 
($7Jbn},- agsinst 8Jka iOtis tpdtSj 
YiS34bn the year before. 

The mpnth of December alone 
produced a mere seven export ship 
orders totalling 135,559 tons, well 
daws on the IP ships of 185,550 tons 
ordered at fhe same month of-1981- 
" Officials from Japes and South 
Korea,, the world’s largest ship¬ 
building countries, meet in Tokyo 
next month to discuss the crisis to 
fhe industry. 


Jenkin shows 
optimism after 
talks in. China 


By Tony Wtdker ^ PtWftg 

MR PATRICK J^RKIS. Uw 
UK Secretary of State- for 
Industry,.said yesterday he tod 
been “ very much encouraged 
about prospects for British cm nj 
panics in China after several 
days of talks with Chinese 
officials. - — .. 


Mr Jenkin appeared particu¬ 
larly optimistic about the 
chances of British companies 
winning a share of a . proposed 
unclear power station project m 
Guangdong province. South 
China.. - : 

GjeC and Balfour- Beatty ot 
the UK are regarded. as front 
runners among overseas cot-- 
ceres that have expressed an 
interest in participating In the 
Guangdong project .. . 

Be estimated that if GfiC won 

the contract to supply power 
generating edulpment it would 
be worth JteiOm to the-British 
company. Balfour.Beatty, which. 
Is in line to supply transmission ■ 
equipment, may secure am 
agreement worth-about fUwoL 
The Btldsbr: Sinister could 
give no Indication when agree* 
mests: would be reached 
between the various parties, but 
he hinted at the possible sign¬ 
ing Of a declaration of intent by 
the principals, notably Guang¬ 
dong province and China Ugbt 
and Power, 

Mr Jenkin said that complex 
negotiations wotdd toe required 
before final agreement was 
reached. It is estimated that 
the Guangdong nuclear power 
station win cost between $5bn 
and $dbn to construct 

Other points made by Mr 
Jenkin at a Press conference to 
Pelting were: ' 

• Chinese officials had ex¬ 
pressed-interest In British capa¬ 
bilities In energy, coal and off¬ 
shore oil; 

• China is tmxtons to draw on 
British skills gained in the North 
Sen to the development of its off* 
shore Oil deposits: 

• There were good prospects, 
for British companies Interested 
in selling coal mining equip¬ 
ment to China, 

• China hopes that British com¬ 
panies will participate in the 
development of a rich coal 
deposit in south-west China. 


By Emilia tagaza U; Marik! _ 

TWO OF the Philippines 
ambitious Industrial projects— 
a $4 00 m aluminium-smelter and 
a 8900 m petrochemical complex 
—have been suspended after 
two years of negotiations with 
foreign partners and suppliers. 

In his annual State of the. 
Nation address yesterdajf, 
President- Ferdinand ■ Marcos 
said the two pwtfem will be 
pursued once-they attract'both 
fhe necessary equity invest¬ 
ments and long-term financing. 
■' The Philippines, which is 
awaiting final approval of $5XQra 
in concessional loan facilities 
from the DIF is under pres¬ 
sure - to reduce- spending 
drastically. ' 

The IMF h39~ recommended 
that for 1983, the Government's 
budget deficit be pruned to 
Pesos 8.3bn (£592m) from the 
Pesos 12bn CfSSTm)’ .average 
during the past three years. 

The National Development 
Corporation (NDC), the invest¬ 
ment arm of t he M inistry of 
Trade and Industry, has been 
negotiating with . Reynolds 
International of- the^ UjSr to 
build the aluminium, smelter 
and to be an equity partner in 
the project. There have been 
disagreements over Reynold's 
demands on the price of power 
to be charged The project 
- Mr Marcos said that since the- 
smelter is energy-intensive, its 
implementation might have to 
wait for certain power projects 
—particularly geothermal and 
coal-powered plants —to come 
op-stream. 

Meanwhile, the petrochemical 
complex was originally designed 
to consist of a naphtha cracker 
plant and four downstream 
projects. In 1979, the. Govern¬ 
ment awarded - two countries 
contracts — a polypropylene 
plant to tXSI. Far East of 
Taiwan, and a similar plant to 
Hercules of--the US. The 
contracts have been cancelled 
ns no progress wax being made 
on the support projects. 

. - The suspension means, that 
just two of‘the Government's 
11-project programme to boost 
the country’s industrialised 
infrastructure are in a state of 
advanced development 

Those. are a $350m copper 
jfflneSteivahd a $4ti0to-phosphatic 
fertiliser' plant ;;Tfce copper 
plant is set to Stmt, later this 
year, . and has 4. substantial 
share-holding by a Japanese 
consortium composed ' of 
Marubeni, Sumitomo and C. 

.Itoh. ‘ • . • - -. • 

. The other projects are all 
still technically active,'' but 
have been, pursued sporadically 
depending oh the availability of 
foreign equity and long-term 
financing. • 
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BASE LENDING RATES 


AJJJsr. Bank ... U % VHambros Bank 21 % 


Allied Irish. Bank ...... 11 % 

Amro Bank .... IdfiSaMlIddB U % 

Henry Atobacher —... 11 %' 
Arbmbnot IMham: —'ll % 

Armco Trust Ltd.-11 % 

' Associates Cap. Cofp. n % 
Banco de Bilbao ...— 21 % 
.Bank Hapoalim BM 11 % 

BCCI ...—U % 

Bank of Ireland —— u % 
Bank Lecntri (UK) pic 11 % 

Bank of Cypres--11 % 

Bank ^Street Sec ttd. 20J% 
Basque Beige Ltd. 

Bairqae da Hhone % 

Barclays Bank 11. %• 

Beneficial Trust Ltd-.. 12 % 
B re mar Holdings Ltd. -13 % 

. Brit. Bank MMfoL East H % 

■ Brown Shfpfey II % 

Canada Fenn't Trust ill 9k 
Castle Coort Trust Ltd.-l li%- 
Cayzdr Ltd. .. 11 % 

Cedar Holdings ... 11 % 

■ Chart6rhonse Japhet... It % 

-•Choularwos __ ll}% 

Citibank Savings_-.f'9 % 

-Clydesdale Bank -...... 11 % 

C. E. Coates .. .12 % 

Comm. Bk of hf. East-.11 % 
.. Consolidated Credits-... U % 
Cooperative Bank—...•11% 
The Cvprus Popular Bk it % . 

Duncan J-awrie .. 11 % 

. E. T. Trust 11 % 

Exeter Truat Ltd.12 <§ 

First Nat. 'Fib. Corp. 13 ft 
First JJaL Secs. Ltd. 124% 
Bobert-Fraser 22 % 

GrindlayS Bank ........rail % 

■ GuiiULess Mahon 11% 
Gulf Gtefi Trust Lid. 12 % 


Hargrave Sees. Ltd- 11 % 

Heritable-A Geh. Trust 21 % 

■ Hill Samuel _-....,511 % 

- C. Bmtfe & Co. ^ll % 
HODgktmg A Shanghai 11 % 
Kingraortb Trust Ltd. 12 % 
Koowsley A Co. Ltd.... 111% 

■ Lloyds Bank ..—. 11 % 

Mali in hall Limited ... 11 % 
Edward Mahson A Co. 12 % 

- Midland Bonk ..11 % 

■ Samuel Montagu ..1... U % 

■ Morgan Grenfell -. 11 % 

National. Westminster U % 
Norwich Gen. Tst..n % 

‘ • P. S. Btfson & C6..... 11 % 

■ Royal Trust Col Canada 11 % 
Boxburgha Guarantee 11 
'Slivenbmrg's Bank ... 11 % 
^Standard Chartered ...' ll % 

Trade Dev. Bank .11 % 

Trustee Savings Bank 11 % 

TCB 'iu.au. 11 % 

' 'United Bank of Kuwait 11 % 
Vomskas inti. Lid. ... ii % 
Westpac Banking Corp. H 5 
Whiteaway .Lgidlaw ... 11}^ 
Williams & Glyn’s II % 

Wintruiit Se4s. Lld-II 5 

Yorkshire Bank .. 11 % 

. ■ Mambsra af tA« Howe* 

Comhihua. 

* 7kJow depaaHs ‘ *8%. 1 -iMnto 
Sltortablp ‘ £8.000^2- 
• mornhs 10.6%. 

i 7-day depotiw on turns tSi u"*®J 
£10000 8 %. £10.000 W to £S 0 .M° 
. ’M-%. £ 50.000 ond-ov«- 8 V 4 - 
• X . Cttr d 0 p« 6 lt 9 £1.000 and over 8 %. 
a 3T-day d«peait!» ow ri.000 9'J. 
! DfidaiNl ddposiu 0%. ... 

’l- Mongiga bass rare. 
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TESTED AND APPROVED! 


British Standards Institution was offered Regional 
Development Grants and the like to move its Commercial and 
Information departments to other places. 

We offered them a lot of help and advice, as well as all 
the space they’re ever likely to need at a location just 


off the Ml, with an Inter-City station on the main Euston 
to Birmingham rail route. 

BSI decided that nowhere else conformed to our 
standards. 


Milton Keynes. 


■oi ..iotaiisot oiluvRdl Gw rtf cl Mill::; K.'Vi ms ‘"oiildrf ■ 1 lit-' f ViiTiP fcmp! Piropidi. Milton Key dps Development Corporation, Wavendon Tower, Milton Keynes. MKI7 8 LX. Teieohone: Milton Keynes (0908) 74000. 
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UK NEWS 


Lloyd’s to hear 
Posgate plea 
on suspension 


BY JOHN MOORE 

THE RULING council of Lloyd's of 
London, the insurance market, 
moved yesterday to suspend Mr Ian 
Posgate, the former underwriter of 

the largest Lloyd's insurance syndi¬ 
cate. But before a formal decision is 
made by the council on his suspen¬ 
sion Mr Posgate is to be allowed to 
argue his case before a Lloyd’s sub¬ 
committee. 

In a statement last night. Lloyd's 
said its council yesterday studied a 
memorandum "of allegations to¬ 
gether with supporting documents 
against the conduct of Ian Posgate 
as an underwriter and member of 
Lloyd's. The council heard at length 
Mr POsgate's rebuttal of the allega¬ 
tions." 

It decided “by the unanimous 
vote of those present." apart from 
Mr Posgate, who is a member of 
Lloyd's ruling council, "that the alle¬ 
gations were such as to require con¬ 
sideration of the exercise of its pow¬ 
ers under the administrative sus¬ 
pension by-laws," 

Lloyd's added: "Before a formal 
decision as to suspension is made, 
Mr Posgate is entitled to further 
representation as he may wish. If 
he so desires, any oral representa¬ 
tion will be heard by a sub-commit¬ 
tee appointed by the council.” 

Lloyd's is moving with extreme 
caution against Mr Posgate, who in 
his last full year of underwriting at 
Lloyd's earned £361.200, estimated 
to be the largest remuneration in 
the City of London. 

Last week, the High Court ruled 
in Mr Posgate’s favour that Lloyd's 


"acted outside its powers" in sus¬ 
pending him last September. 

Then, the suspension decision 
was taken by the committee of 
Lloyd's, the ultimate ruling body of 
the market until the beginning of 
this year. 

But legislation promoted by 
Lloyd's, which has just come into 
force, has created a Lloyd's ruling 
council, made up of the 16 members 
of the committee of Lloyd’s, includ¬ 
ing Mr Pbsgate, who sits on the 
Lloyd's committee, eight external 
members of Lloyd's, and three out¬ 
siders, with no connection with the 
Lloyd's market. That council has 
wider legislative powers than the 
previous ruling body. 

Mr Posgate's suspension by the 
Lloyd's committee last September 
followed allegations by Alexander 
and Alexander Services, the U-S. 
owner of Alexander Howden Group, 
where Mr Posgate worked, that be 
was involved in a series of financial 
irregularities with four other How¬ 
den directors. Mr Posgate was dis¬ 
missed by Howden's American 
owners and he is suing for wrongful 
dismissal. 

Mr Posgate was hoping to return 
to underwriting with his own un¬ 
derwriting agency company, Boa- 
gate & Den by, where he speaks for 
more than 60 per cent of the shares. 

Lloyd's said yesterday that Pos¬ 
gate & Denby had informed the 
council that it wished Mr Posgate to 
"recommence underwriting on their 
behalf, but would not authorise him 
to do so without the concurrence of 
the council." 


Labour resumes attack on boundaries 


AMID INCREASING speculation 
that Mrs Margaret Thatcher, the 
Prime Minister, may caU a general 
election in June this year, leaders 
of the Labour Party yesterday re¬ 
newed their legal attack on pro¬ 
posed changes in English parlia¬ 
mentary constituency boundaries. 
The changes could have a marked 
affect on the outcome of an election. 

Conservatives are likely to gain 
most from the redrawing of the po¬ 
litical map - experts believe it could 
cost Labour about 30 parliamentary 
seats. The Boundary Commission 
was authorised to tike account of 
changes that have taken place in 
the size of constituencies as a result 
of shifts in population. 

Mr Michael Foot, Labour leader, 
and three senior party officials yes¬ 
terday asked the Court of Appeal to 
overturn the refusal of the Queen's 
Bench Divisional Court last month 
to grant orders stopping the Bound¬ 


ary Commission for England pres¬ 
enting a report containing its pro¬ 
posals to the Home Secretary. 

The appeal is expected to last 
about three days. tf, as is likely, the 
case were than to go to the House of 
Lords, there would be a serious 
doubt about whether, assuming La¬ 
bour lost before the Law Lords, it 
would be administratively possible 
for the proposals to be implemented 
in time for a June election. 

Given the advantage the Con¬ 
servatives would gain from the 
boundary changes that Jactor may 
be expected to figure largely in Mrs 
Thatcher's calculations about when 
it would be best for her to seek a 
new electoral mandate. 

The Divisional Court Judges 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 

Lord Justice Oliver also ex- discretion, where there were “ex¬ 
pressed the view that the Labour cesaive disparities", either between 
leaders had. in legal terms, “no suf- neighbouring constituencies or in 
Etient interest" - as citizens, elec- relation to the electoral quota, to 


tors or prominent members of a 
large political party - to entitle 
them to challenge the Commission 

The judge said that It was not a 
case where the court should inter¬ 
fere with or impede parliamentary 
debate on the matter, and that, in 
any event, Labour had delayed too 
long before making the challenge, 
which would in itself be enough to 
defeat the claim. 

Yesterday Mr John MefviHe Willi¬ 
am, QC, for Labour, said there were 
two thrusts to its argument. First, 
the Commission was required to 
create constituencies as near the 


ruled that the multiplicity of com- electoral quota - currently 85,753 - 
plaints made by Labour about the as practicable, which involved an 
way the Commission went about its objective standard the Commission 
task of redrawing constituencies failed to achieve, 
were ill-founded. Second, the Commission had a 


create constituencies crossing local 
authority boundaries. That discre¬ 
tion, which also involved an objec¬ 
tive test, had not been exercised. 

Sir John. Donaldson, Master of 
the Roils, said the contrast between 
objective and subjective might be 
misleading. The central question, 
he suggested, might be whether the 
Commission bad gone so far be¬ 
yond what was reasonable that it. 
had hot conformed to the rules un¬ 
der which it bad to operate. 

Sir John added that it was impor¬ 
tant that electors, should under¬ 
stand the case, and he did not think 
they would understand the differ¬ 
ence between objective and subjec¬ 
tive tests. " 

The hearing continues. - 



Michael Foot: court plea 


Lloyd’s sets out disclosure rules 


BY OUR CITY CORRESPONDENT 

WORKING UNDERWRITERS in 
the Lloyd's of London insurance 
market will have to disclose the 
benefits they receive from their as¬ 
sociations with companies with 
which they transact business. 

But how much financial benefit 
the underwriters receive from their 
shareholding links with insurance 
or reinsurance groups with which 
they are trading is likely to remain 
largely confidential with the Lloyd's 
ruling authorities. 

Mr Ian Hay Davison, who starts 
work next month as the first chief 
executive of the Lloyd's insurance 
market, announced the new propos¬ 
als which have been prepared by a 
working party under his leadership 
over the last two months. 

Under the new proposals, under¬ 
writing agents, which look after the 
affairs of all Lloyd’s underwriting 
members, will be required to main¬ 
tain a register at their business ad¬ 


dresses of their own disdosable in¬ 
surance interests and those of their 
employees, partners or close con¬ 
nections. 

Access to this register will be re¬ 
stricted to members of the Lloyd's 
ruling council, the Lloyd's commit¬ 
ted and auditors. The interests 
“would be quantified.” 

In moves designed to stamp out 
abuse in the Lloyd's market arising 
from conflicts of interest, the Davis¬ 
on working party has insisted on 
full disclosure of interests to a cen¬ 
tral register at IJoyd’s. 

Members of Lloyd's will not be 
able to study the relationship of un¬ 
derwriters and the links which 
those underwriters have with other 
companies, unless the underwriters 
net on behalf of the members of 
Lloyd’s. 

Mr Davison said yesterday, T 
think it is going too far to invading 
personal privacy to make the quan¬ 


tum (of benefit) public." He said 
that the register bad been modelled 
along the lines of the register of 
business interests of Membes of 
Parliament at the House of Com¬ 
mons. 

Accounts of Lloyd’s underwriting 
syndicates, the units into which all 
IJoyd’s members are grouped, wifi 
be required to disclose material in¬ 
terests in a “fair" way. Underwrit¬ 
ing agents who introduce members 
to Lloyd's syndicates but who do 
not mangage those syndicates will 
be required to show all material in¬ 
terests of his agency company. 

An interest of l^s than 5 per cent 
in a quoted company is exempt un¬ 
der the new rules. And "a special 
case may be pleaded by any under¬ 
writing agent providing full particu¬ 
lars are disclosed to Lloyd’s and 
providing the syndicate auditor is 
consulted.” 

Lex, Page 16 ' 


Interest declines in 
North Sea blocks 


BY RAY DAFTER, ENERGY EDITOR 

Oil companies said yesterday 
that it was unlikely that the cash 


This is how 

we chose our First Class 747 seats. 


12 hours on this seat 
felt like a lifetime. 

When it came to 
choosing seats, we were very 
particular. We tested many.. 
Which is why we rejected 
this one. It’s too narrow 
and too shallow with not 
enough padding. 

Definitely not right for 
First Class. And surely 
not on our new 747s. 




Half an how on this 


We rejected this one 
too. It’s nice to look at. 
Even seems comfortable. 
But that’s about all Not 
die kind we want you to sit 
on for a long journey. 

In fact, after this we tested 
many more. None came up 
to die mark. Not until we 
tried the one we picked. 


12 hours on this Easy Sleeper ; 

was really a good nights sleep. 

When you sink into our luxurious First Class TEasy Sleeper' it’ll be hard 
for you not to succumb to its body-hugging comforts. Our ‘Easy Sleepers’ are 
wide and roomy with thickly padded footrests. All done in brush velvet. 

In fact, once you are comfortably settled in you’ll find tremendous 
leg-stretching room. Not forgetting all the first class benefits. 

We’ll also offer you electronic headphones for 
listening to a selection of music. 

2£. . And above all, we’U be giving you 

the best in personal, attentive, yet 
unobtrusive service. That’s 
" " :• because on Malaysian Airline 

we’U always treat 

■ you like gold. 





mas 

. mMaysian ferine Gysteni 

^Tltiisat^oulikegM 


Contact Malaysian Airline System, 25/27 St. George Sneer, Hanover Square, London WlH 9RE Tel: 0M91-4542 

747s to Amsterdam • Dubai • Frankfurt • Kuala Lumpur • Kuwait • London • Mefboorne • Pam • Sydney 
Bangkok • B.S. Begawan • Haadyai • Hong Kong “Jakarta • Jeddah • Madias • Manila • Medan • Perth •Seoul •Singapore “Taipei 

• Tokyo & 36 destinations within Malaysia. 


NORTH SEA companies have 
turned their backs on many of the 
oil exploration areas offered by toe 
UK Government and have concen¬ 
trated their bids on possible gas- 
producing concessions. 

This became apparent yesterday 
when the Energy Department an¬ 
nounced initial details of the oil in¬ 
dustry's response to its eighth 
round of offshore drilling licences. 
Hie number of applications was 
well down on the previous round of 
licences. 

The Department said it had re¬ 
ceived 60 applications for fbe 184 
blocks on offer. In the previous 
round, the Government received 
twice as many applications. 

The Energy Department said, it 
still hoped to be able fa license 
about 85 blocks in line with its offi- 
. rial target. Officials yesterday be¬ 
gan analysing the bids. 

It is known that many of the 60 
applications contained multiple 
bids covering several different 
blocks. As usual, there was also a 
good deal of overlapping, with a 
number of consortia bidding for the 
same blocks. . 

The Department said that 20 of 
the 60 applications involved cadi 
tenders for auctioned blocks. On 
that basis, it seems unlikely that 
the Government.will be able to li- 


tenders would be very high - in 
many cases' amounting only to 
several hundred thousand pounds. 
They pointed out that the industry 
had already had an opportunity of 
“buying” the concessions for a fixed 
price of £5m a block in the previous 
licence round. As a result, the Gov¬ 
ernment may be fortunate to raise 
more than £ 2 Qm-£ 20 m from the 
auction of the 15 blocks. 

It is thought that most of the in¬ 
terest in the eighth, round has been 
centred on the 38 blocks on offer in 
the; southern sector of the North 
Sea, off Yorkshire Lincoln¬ 
shire. This is predominantly a gas- 
producing region where exploration 
activity has dwindled in recent 
years. 

Companies said yesterday that 
they were now more willing to ex¬ 
plore in this, area, given the knowl¬ 
edge that British Gas. Corporation 
will need new supplies in the late 
1980s. Prices paid for any gas found 
wifi almost certainly he very much 
higher than they have been in re¬ 
cent years. 

Companies have also become 
more interested in gas exploration 
because, under recent legislation. 


oense all.ot.the 15_blocte_ap£gi r tothey have been allowed to market 
cash offer; It is thought that many, the fuel themselves." In the past,' 
of the applications related to a few, British Gas had the monopoly light 
favoured concessions. . to buy North Sea gas. 


Standby 


for water 
stoppage 

WATER WORKERS’ unions and 
employers will attend talks today 
'with the Advisory, Conciliation &j®fl 
Arbitration Service hi an effort to 
avert an all-out national strike in 
the industry from Sunday night and 
disruptive industrial uction~from 
tonight over a pay dispute. - _ 
The Government is' expected to 
bringto full readiness its long-pre¬ 
pared contingency [dans for (testing 
with the effects erf a national water 
strike, including the use of about 
9,000 troops to take over strikers' 

work- - 

Conservatives ahead 

THE Conservative Party has im¬ 
proved its standing since the 1979 
election among men, trade nnmb- 
ists and in the sooth of England, ac¬ 
cording to the latest opinion peD 
from Mori (Market and Opinion 
Research International). 

Hie Conservatives are shown 
with 44 per cent sup port, against 42 
per cent .in December. Labour has 
.35 per cent, the same as prevfcHuly. 
The Social Democrat Liberal Affi¬ 
ance has slipped from 21 to 20 per 
cent • 

Rubbish power ... 

BRITAIN'S Bret rubbish-fired pow¬ 
er station Is to be buUt at Cbriv in 
Northamptonshire. The £36m plant 
wifi born up to 35^086 tans of do¬ 
mestic refuse a year to provide 
electricity and heating. 

The plant is to be fault by a con¬ 
sortium indwdlng Corby Connell, 
British Steel and GEC. At foil out¬ 
put, it will provide more than 18 
megawatt* of electricity and 46 mie- 
gawatts of beat; and should be op¬ 
erating by the late 1980s. ; 

Campaign starts 

AN advertising campaign, costing 
Q’Am fa being launched today to 
find more than 408,880 places for 
young people on the CSorenmMnfs . 
new youth training scheme. 

The scheme, itself costing £3 bn, 
wfll offer year-long p rog ram mes el 
training, work experience and far¬ 
ther education.. 

Tourism review 

MR IAIN SPBOAT, minister in 
charge tourism,said y e ster da y It 
was time fi> overhaul the Govern¬ 
ment's tourism policy guidelines of 
1874, when R was decided to place 1 
more': emphasfe' on proinking 
{daces away from .the main tourist 
centres. • 


Spending in shops rises 6 % 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


A MODEST BOOM in UK shop 
spending during December pushed 
the volume of trade to 6 per cent 
above its level a year earlier, ac¬ 
cording to official figures released 
yesterday. 

Provisional estimates by the De¬ 
partment of Trade shew that the 
consumer boom in December help¬ 
ed to raise the volume of retail sales 
for the last three months of the 
year to a level 4K per cent higher 
than a year before. 

For 1882 as a whole, it is estimat¬ 
ed that the shops did 2 tt per cent 
more business in real terms than in 
the previous year. 

Shop spending, which accounts 
for nearly half of all consumers' ex¬ 
penditure, is thought to be the most 
likely engine for the modest eco¬ 
nomic recovery which most fore¬ 
casters are predicting this year.. 

Earlier hopes that economic re¬ 
covery could be led by exports, or 
by a revival of industrial invest-. 


meat, appear less sanguine than a 
year ago. The buoyancy of consum¬ 
er spending has taken many com¬ 
mentators by surprise. 

Most forecasters are expecting 
consum e r spending to have grown 
by about J4 per cent to 1 per cent in 
1982 (final figures are not yet avail¬ 
able} with an increase of about 2 K 
per cent expected tins year. .. 

This would be considerably more 
buoyant than the outlook for the 
other major European countries, 
where consumer spending is ex¬ 
pected to grow only marginally this 
year. The Organisation for Econom¬ 
ic Co-operation and Development 
(OECD) predicted in its latest fore¬ 
cast that consumer spending in 
West Germany would fall by 'A per 
cent in 1983 and that it would rise 
by only 1 per cent in France and K 
per cent in Italy. 

However, a more buoyant trend 
in shop spending would only benefit 
the UK economy if British, manu¬ 


facturers can bold their own 
against importers. 

The 12 per cent depreciation of 
the effective exchange rate of ster¬ 
ling since toe beginning of Novem¬ 
ber should help to make British 
goods relatively more competitive. 

On the other band, tight consum¬ 
er markets in cither countries may 
prompt importers to hang on to 
their market shares in toe UK by 
holding down sterling prices at the 
expense of profit margins. - 

The prospects for consumer 
spending in the UK are del i cate ly 
balanced. During the. rec e ssion, 
consumers’ spending has fadd up 
better than predicted because peo¬ 
ple. reduced the proportion of their 
incomes which went into savings. 

The ratio of savings to income is 
at an exceptionally tow leveL It is 
not thought likely that a su b s t a n tial 
further increase in spending could 
be financed at toe expense of sav; 
mgs. 


Top changes 
at British 
Shipbuilders 

BRITISH Shipbuilders, the state- 
owned group, is reshuffling top 
management in preparation for toe 
departure of three key executives 
later this year. 

Mr John Barker, head of mer¬ 
chant shipbuilding, is leaving to run 
the Harland & Wolff yard in Bel¬ 
fast; Mr Kenneth Griffin, deputy 
chairman end Mr W illiam Richard¬ 
son, head of warship yards, are also 
going- 

Mr Parker’s successor wiH be Mr 
Herbert Rice, at present managing 
director of Sunderland Shipbuild¬ 
ers, while Mr Geoffrey Fuller, for¬ 
mer director of naval shipbuilding 
at the Ministry of Defence succeeds 
Mr Richardson. A successor for Mr 
Griffin, who was .once tipped as a 
possible diairman for the National 
Coal Board, has not been named. - 
Mr Rice will also become chafc 
man of Swan Hunter, the Tyneside 
merchant and naval yard. 


DIABETES 

Join us — Help us 
Support us 

-BRITISH DIABETIC ' 
ASSOCIATION 
W Queen Ada* Street, 
London WISE OBD' 


UPBBUm ALGBHHIK DaMCRAnO8£nP0PflUflE 

(Algerian Popular Democratic Republic) 

MINISTERE DE LA CULTURE 

_ (Ministry of Arty) 

50C1ETE NATION ALE D’EDITtON ET DE DIFFUSION “SNED" 
(National Publishing and Distribution Company) 

8, RUE MOHAMED AREZKJ BEN BOU23D EL-AN NASSER 
' ALGER (ALGIERS) ", - ; 

NOTICE OF OPEN INTERNATIONAL fAU. FOR TENDERS 
NUMBER 44JMJ3 

An open International CaU -for Tenders is being launched - with 
respect to the supply of: 

— Machine-made paper and cardboard-. 

Interested companies may obtain the specifications relating thereto 
from the following address: 

— SNED — Unite Papeterie (StationeryUrircJ — 8, Roe-Mohamed 
Arezfci Ben Sound les ANNaSSERS, Alger (Algiers): for a sum of 
20000 DA. 

Offers must be filed within 45 days from the date on which the 
present notice. n published. r • 

Offers muse be sent by pose to the above address in a double sealed 
envelope. -• ' '. . Vi . 

The outer envelope muse -be completely, anonymous, bearing no 
information which might identify ch* company; 

' The Slid -envelope should bear the following wording, only:.. 
“SNED** Unite Papeterie «— 8, Rue Mohamed Arezfci Ben Bovzid 

— les Annassers — Alger “Avis-d'Appelr-d'Off res International No 

.46.01.83 pii confidemieT—• A ne.pas ouvrir" —;DDP Service des 
Marche* (SNED — Stationery Unit — 8. Rue -Mohamed Areaki Ben 
Bound — les Annassers — Algiers “Notice of International Can for 
Tenders No 4631,83. confidential — do not open" ■—please for¬ 
ward to Contracts Department). - . . 

Tenderers shall remain .bound by their offers for a period of 120 
DATS. 

Offers must be accompanied by the following documents, or they 
will Jre declared null -and raid: . 

Articles of Association of toe company. 

- 1 —Declaration:to be signed.' 

■i— Bid. ■ -v..... 

— fiscal status in Algeria and in toe country In which: the com¬ 
pany’s head office-is located. 

— Latest balance sheet-- ’ 

— Ust of. main shareholders and partners.- . • 

— Declaration that the -company, does not have recourse to inter¬ 
mediaries.-, in accordance with Law No 78-02 dated - IT' february 
1978.' relating to State monopoly on foreign^trade. ;...■ 
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UK NEWS 


Industry 
raises the 
roof to 
avoid 
taxation 

By RoWn Pauley 

A GROWING number af companies 
are removing the roots, from their 
buildings or demolishing them en¬ 
couraged by the Confederation of 
British Industry, to avoid local au¬ 
thority rates (property taxes) on 
void property. 

Mr John Owed, group man aging 
director of Rubexy Owen, mM the 
company was saving E300.000 a 
year by removing the roofs or de¬ 
molishing about 500,000 sq feet of 
factory space at Darlasten. Staf¬ 
fordshire. “One of the chief motivat¬ 
ing factors was the void rating sys¬ 
tem," he said. 

Other examples, published by the 
CBI, include: 

Duport, in the West Midland* 


where the roof is being removed'] 
from 800,000 square feet of property 
not producing any income. The sav¬ 
ing is £200,000 and one of the prem¬ 
ises was only a few hundred yards 
from the district authority boun¬ 
dary; on die other side was a coun¬ 
cil which did not exercise its right 
to charge rates on empty prop¬ 
erties. 

• Hessey Telecommunications, 
Liverpool, saved £54,000 in rates 
and £150,000 in insurance, heating 
and other costs by knocking down 
seven buildings covering 140,000 sq 
feet 

• Len Lothian warehouses in Cen¬ 
tral Scotland, saved £40,000 by 
building a wall across its 140,000 
square feet warehouse to halve its 
annual rates bQl while only half the 
storage space was needed. 

Mr Bryan Rigby, CBI deputy di¬ 
rector general has urged the Gov¬ 
ernment to consider four points to 
alleviate the problems of rates for 
commerce and industry which will 
pay a total of £0bn in 1983-84. They 
are a limit on business rate in¬ 
creases, partial business derating, 
abolition of the empty property 
business rate, and rates relief for 
premises mothballed during the re¬ 
cession. 

There are no signs at the moment 
that the Government is prep a red to. 
accept any of these proposals. 


SALARY INCREASE AFTER ‘PASSABLE’ GROUP PROFITS 

£101,900 pay rise for 
BOC’s chief executive 


BY RAY MAUGHAM 

MR RICtiAftD GIORDANO, the 
American lawyer turned industri¬ 
alist who runs BOG Group, con¬ 
firmed his position at the top of 
Britain's income league yesterday 
with a salary increase Of £1,959 a 
week in the year to September 1982. 

The industrial gases, wedding 
equipment end health care group 
gave him a rise of £101,900 last year 
to bring bis gross annual salary as 
mana g in g director and chief execu¬ 
tive, up to £579,000, or £lM35 math 
week. 

Boardroom salaries at BOO 
climbed from EL76m to £243m 
Whfeh was shared between the 13 
mam board directors. Sir. Leslie 
Smith, the chairman, received a 
£1,000 salary increase to lift his an¬ 
nual earaihgs to £122,000. 

Executive remuneration, BOG ex¬ 
plained, is derided by a Compensa¬ 
tion committee of the six non¬ 
executive directors and is made up 
of basic salary, bonus payments 
and currency adjustments for that 
year. . 



Mr Richard Giordano 

Last year BOC pushed up profits 
fay £7.Lm to £102Jhn for a perfor¬ 
mance which the group said was 
"passable but not terribly excep¬ 
tional” Trial group employment 
was cut by 9 per cent to 38,370 peo¬ 


ple and the UK wage bill was re¬ 
duced by £&3m to £l09m. 

Mr Giordano sold 1820 shares m 
the company last year and now 
holds 84,808 shares. He has, how¬ 
ever. recently received the right to 
buy .400,000 BOC shares at 20 Dp 
. each between 1086 and I9W under 
the senior executives shares option 
scheme: The share price dropped 8p 
to 170p last night 

Mr Giordano, who is 47, took over 
at BOC in 1970 after the British 
group took over the American com¬ 
pany Airco, where he was presi¬ 
dent 

lb the year to September 1881, 
when BOC increased its profits by 
£31m to more than £94m, Mr Gior¬ 
dano was awarded a salary increase 
of more than £200,000 a year. A 
company spokesman ya id then: "It 
is a reward for success. There is no 
question of having to justify it Mr 
Giordano is worth the money.” 

Lex, Page 16; Company Dews, 
Page 28 


Switch to short-term job hire 


BY OUR NORTHERN CORRESPONDENT 


MANUFACTURING companies 
have been adopting the practice of 
offering three and six-month work 
contracts to skfllod and wnidtiHcfl 
m a n ual workers as a way of marry¬ 
ing the size of their labour force 
with short-term improvements in 
orders. 

In engineering, this practice - 
Which iS designed to prevent the ne¬ 
cessity of hiring new labour and 
then making workers redundant - 
has been met with reluctant 
acquiescence on the part of some of¬ 
ficials of the Amalgamated Union of 
Engineering Workers. 

It is unclear how widespread the 
practice is, and it might be confined 
so far to a very few companies. 
Some industrial and union leaders 
predicted yesterday, though, that 
such sh o rt - te r m contracts would be¬ 
come more popular to managers if 
mamtbefairing benefited from a 
jump in orders but for which long¬ 


term trade forecasts were still un¬ 
predictable. 

The British Steel Corporation 
provoked an angry response from 
union* fest week when it told 
that redundant workers at its 
Hartlepool pipe mill would be taken 
back on a contract basis when or¬ 
ders returned: 

The main steel union, the Iron 
and Steel Trades Confederation, li¬ 
kened the move to “a return to serf¬ 
dom” and is recommending work¬ 
ers today to reject the idea. ■ 

The engineeri ng nnim in the 
North-west id England, which ap¬ 
pears to have more raimpanies al¬ 
tering short-term contracts than’ 
elsewhere, has been accepting 
short-term employment, where it 
believes this is the only way of ob¬ 
taining jobs. 

Mr John Ibcber, divisional orga¬ 
niser for the union in much of foe 
Northwest said-however: “Unless 


we believe it is genuine we will not 
agree to temporary employment It 
is one of the ills of the recession 
that has slipped in, but in some 
cases we have been misled by com¬ 
panies who are trying to casualise 
their workforce. It really is a dilem¬ 
ma for us." 

One company in central Lanca¬ 
shire, which employed 800 at the 
beginning of last year, has taken on 
a further 100 workers since tfw»n. 
initially on a three-month contract 
followed by a further three-month 
contract with the prospect then of 
permanent employment 

A spokesman for the Confedera¬ 
tion of British Industry's North¬ 
west region, said the practice was 
being used and discussed “very fre¬ 
quently" at CBI meetings. Use of 
overtime and varying short-time 
working were the usual means of 
coping With short-term surges in 
output 


Idle ships 
again 
at record 
level 

By Andrew R»h*r 

THE GRIM state of world shipping 
was further underlined yesterday 
by figures which showed that idle 
tonnage at the end of November 
last year, the latest figure available, 
was 81.5m deadweight tons - again 
the highest on record. 

This figure, calculated by the 
General Council of British Shipping 
for the end of November, was near¬ 
ly 2m dwt up on the October 31 level 
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TAX LOOPHOLE UNLIKELY TO BE CLOSED IN BUDGET 

Cash 

BY CLIVE WOLMAN 


)LE UNLIKELY TO BE CLOSED IN BUDGET 

pours into 6 roll-up’ funds 


Source: General Council at British 
Shipping 


and represented some 12 per cent of 
world shipping. 

It was the sixth month running 
that laid up tonnage had been at a 
record leveL The bulk of the ships 
affected were tankers but dry cargo 
ships are now forming a larger pro¬ 
portion of the total 

The end of November figure com¬ 
prised 59m dwt Of tankers (17 per 
Cent of world tonnage) and 22 Sm 
dwt of dry cargo vessels (6 per 
cent). At the start of last year, the 
total was 27.4m dwt, including 
24.6m dwt of tankers. 

The volume of world shipping 
laid-Up is nearly nine times the 
02m dwt recorded at the end of 
1980. Freight rates remain near 
rock-bottom levels- 

Since then, the tanker crisis — re¬ 
flecting lower fuel demand in the 
recession and changed market pat 
terns which have made many big 
ships outdated - has worsened and 
other sectors have also run into 
trouble. 

The problems of the shipping in¬ 
dustry have, in turn, spilled over in¬ 
to shipbuilding, with world yards 
strug gling to win new business as 
their order books shorten. 

Fleets with the most idle tonnage 
at the end of November were those 
of Liberia, a flag of convenience 
country, with 19 . 8 m dwt affected, 
mostly tankers. Greece with 10.7m 
dwt, and Norway with 11.5m dwt 


HIGH-RATE UK taxpayers have 
been investing money in “roll-up" 
offshore funds in increasing 
amnnnts over the past few weeks. 
There are growing signs that the 
tax loophole from which the funds 
benefit is unlikely to be dosed by 
the budget in March. 

Rothschild's Guernsey-based Old 
Court International Reserves, the 
largest such fund, saw its deposits 
rise from £176 tn at the end of Sep¬ 
tember to £277m two weeks ago. Af¬ 
ter a further inflow, its deposits are 
now worth almost £3D0m. 

hazards' Sterling Reserve fund, 
officially managed in Jersey, has 
soared from £2&8m in early Octo¬ 
ber to £53m at the end of last week 
Smaller funds have marimi up 
even larger percentage increases. 
Hill Samuel's currency fond, for ex¬ 
ample, has nearly trebled in size 
over the last three months to reach 
£23.75m. 

The major selling point of all the 
funds, whether they hold deposits 
in sterling or in foreign currency, is 
that they “roll-up” their clients' in¬ 
vestment income into capital gains 
by ploughing back the accrued in¬ 
terest into the fond to push up Its 
value. 


The Inland Revenue backed 
away from a legal confrontation in 
September, after issuing threats for 
three years. Since then, individual 
depositors have been exempted 
from paying tax on the interest and 
are subject only to capital gains tax. 

With the taxman now adjusting 
capital gains for inflation, this rep¬ 
resents an effective tax rate of be¬ 
tween zero and 10 per cent only, in¬ 
stead of the 45 to 75 percent rate on 
investment income. 

Fears that the Inland Revenue in¬ 
tended to strengthen its powers in 
this year's Finance Act were as¬ 
suaged last month, when a govern¬ 
ment consultative document on pro¬ 
posals to clamp down on interna¬ 
tional tax avoidance failed to men¬ 
tion offshore roll-up funds. Nor has 
the Government resorted to the tra¬ 
ditional method of warning of an 
impending closure of a tax loophole 
- by answering a pre-arranged par¬ 
liamentary question. 

Mr Malcolm Gaxnmie, head of the 
national tax office of accountants 
Thomson McLintock, said: “If they 
were going to give advance warn¬ 
ing, they would have done so by 
now, only two months before the 
budget" 


Mr Charles Potter, QC. a special¬ 
ist in tax law, said it would be diffi¬ 
cult for the Government to draft 
legislation against the offshore roll¬ 
up funds without also harming in¬ 
vestors with shares in overseas 
trading companies, or even in Brit¬ 
ish companies with overseas subsi¬ 
diaries. 

Mr Potter said that the crucial 
Section 478 of the 1970 Income and 
Corporation Taxes Act which deals 
with overseas investment, had al¬ 
ready been tampered with once in 
1081 to reverse a court decision 
against the Inland Revenue. The 
Government might be reluctant to 
attempt to tighten it again. 

No one doubts that the Govern¬ 
ment will be compelled eventually 
to act “At the moment the tax loss 
is small" Mr John Kay. director of 
the Institute for Fiscal Studies, 
said. “But if nothing is done, word 
will spread around and everyone - 
even grandmothers - will put their 
money into these funds instead of 
using their banks." 

Inland Revenue officials will not 
discuss possible legislative changes. 
But press officer Mr Pat Lewis 
pointed out that the Government's 
policy was not to introduce retro¬ 
spective tax legislation. 


Sharp profits increase 
for textile companies 


BY NICK GARNETT 

PRE-TAX PROFITS of 173 public 
companies in the British textile and 
clothing industry rose last year to 
£589m, a jump of 41 per cent over 
the £404m announced by the same 
companies in 1981. 

According to a report published 
yesterday by Frederick Tattersall, 
the Manchester textile consultants, 
the improvement in performance of 
18 integrated groups in the trade 
was even better. Their aggregate 
pre-tax earnings rose from £90m to 
£192m, an increase of 113 per cent 

The average dividend paid across 
the industry was marginally lower 
than during the previous 12 
months, although slightly higher 
for the integrated groups. 

Pre-tax earnings of 31 companies 
involved in spinning and weaving 
announced during last year rose 
from E6Rm to £16.5xn. The Tatter¬ 


sall report also underlined some im¬ 
provements in carpet manufactur¬ 
ing which has experienced severe 
trading difficulties. 

Two years ago, 10 companies in 
the carpets sector had a deficit of 
£870,000 but this was turned last 
year into pre-tax earnings of £7im. 
A large part of this turn round, how¬ 
ever, was due to a profits surge by 
the Scapa Group. 

For the same period, the 42 com¬ 
panies in clothing manufacturing 
raised up their profits slightly from 
£21,4m to £28.8m. Marks and Spen¬ 
cer accounted for much of the prof¬ 
its rise of the group of 19 clothing 
and carpet retailers in foe survey 
from £252.2m to £286An. 

The 20 companies in hosiery and 
knitwear manufacture reported a 
marginal rise in pre-tax profits 
from £8Rm to £8An. 


Scottish forest 
Industries to 
be encouraged 

By Mark Meredith 

PLANS were announced yesterday 
to promote forest product industries 
in Scotland to coincide with an ex¬ 
pected doubling of the country's 
timber output over the next 15 
years. 

Scotland, which provides more 
than one third of Britain's wood 
production, is seen as the one re¬ 
maining large uncommitted forest 
resource in Western Europe. 

The plans were outlined in a re¬ 
view of Scotland's forests, under¬ 
taken by the Scottish Development 
Agency and the Highlands and Is¬ 
lands Development Board. 

Sir David Montgomery, chairman 
of the Forestry Commission, said 
yesterday that opportunities for 
capital investments of £300m over 
the next 15 years had been identi¬ 
fied. These included sawmills, wood 
panel production and a pulp mill 
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as a computer partner? 



Th one year our HP3000 systems hove Increased 
oat efficiency by 2S*fc and helped ns to the top of a 
market we had only just entered.’ 

-ValLezothzoaite, Division Mariager, WHS Distributors, 
Leicester. 

Since WHS Distributors, a division ofWH. Smith 
& Son Limited, was founded 10 years ago, it has 
become Britain^ leading distributor of hardback books. 
In 1981, with orders reaching lOVt million books a year 
they entered an entirely new field-the distribution of 
travel brochures-and within 12 months, they had won 
a 20% share of this competitive market 

The rapidly escalating success of both these 
ventures is not unconnected with the coming-on-stream 
of two HP 3000 computers. 

The first of these systems runs WHSD’s uniquely 
comprehensive book operation. The system encom¬ 
passes not only the logistics of distribution, but the 
marketing, sales, acco unting , order-processing and 
stock management functions for some 5,000 current 
titles. In the past yeas the introduction of the HP3000^ 
and productivity improvements have significantly 
reduced in-house order processing time. 

The second HP system is dedicated exclusively to 
controlling the intricacies of the travel brochure 
business -masterminding the distribution of brochures 
to over4,500 travel agencies throughout the UK as 
well as keeping hour-by-hour control of order¬ 
processing, stock control, and statistical information. 

In this time-sensitive business, up-to-the-mimite data 
is essential and a valuable feature of the HP system is 
its ability to generate ad-hoc reports for tour operators 
at a moments notice. 

Says Val Lewthwaite: To be in a position to 
challenge the market leaders only 12 months after 
entering rite market is very gratifying. It’s proved to us 
how adept the HP3000 is in taking on highly specialised 
tasks alongside die traditional business functions.* 



*Since transferring personnel movement records 
on to the HP3000, we’ve achieved tighter security, 
streamlined personnel deployment, improved 
flight scheduling and saved 3 hours admin. time 
per platform per day.' 

-Don Anderson, Platform Operations Manager, Conoco 
(UK) Limited. 

Any day of the year there are up to 300 people 
working on Conoco’s Murchison platform. Of these, 
typically 50 will have just arrived and 50 will be just 
about to leave. 

Traffic on such a scale in so remote an environment 
is a logistical nightmare. It also makes the statutory 
maintenance of Personnel-on-Board (POB) records an 
administrative burden. 

So, in 1979-80, Conoco began development of a 
Personnel Movements Control (PMC) system based on 
their HP 3000 Series HI computer in Aberdeen. It 
supports data-capture terminals on the platforms and 
at each end of die key staging posts, programmed for 
automatic badge-reading and for manual input. 

The system has three main elements; a personnel 
detail file, a flight scheduling service and a con¬ 
tinuously updated list of personnel on board. Among 
the practical benefits, the system allows the helicopter 
ter minal in Aberdeen to schedule flights efficiently, 
based on accurate passenger and baggage details. 
Movements to Conoco’s North Sea installations from 
Aberdeen have been simplified for those travelling. 

In an emergency, information on personnel involved 
can be provided within minutes - information that 
could save lives. 

Don Anderson says The system has been very well 
received-a credit to the HP3000’s 
user-friendliness. It has already g 
awakened the interest of other ^ ' 

North Sea operators. / 
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\bu too could count m results 

Desk-top computers, mini-computers, powerful, multi* 
Tr-winfli riata-hase systems, distributed systems... HPTs 


power and adaptability your operation needs. 

The performance of an HP system, ns e ngin eering 
excellence, its reliability and its service support, have only 

one criterion ofsucocss - the tangible results it brings to the 

user. Thafs true not only ofHP computers but of HP 
dCT onn «nd analytical insmimems and systems* 

HP semteondnetor components and personal calculato rs. 

Hewiett-Ptocted in Great Brftam 

In 19aHewieg-BK3ngd Li mit e d h adatnmovet dose 


to £120 million which puts the company well info the top 
500‘Industrial* companies in the UK- Employees now 
exceed2,000, of whom more than half are in sales and 
cust omer support 

Worldwide, Hewlett-Packard Corporation has a 
turnover of £1,650 million of which approximately half 
arises outride the USA. 

A working partnership 

The Hewlett-Packard approach to its customers is 
based on a working partnership-one which starts with the 
definition of computational needs and continues with the 
provision of first-rate after-sales service. There is a choice 
of support options ranging from planning and installation, 
training, consnhing and software sqyot^throi^i to hard* 


ware mainrenanrp and co mp uter supplies. Hewlett-Packard 
has invested heavily in the provision of customer support 
centres throughout the UK HP runs two major training 
centres at Manchester and Pinewood, near Wokingham, as 
well as engaging in extensive on-site training progra mm es. 
Alternative financing 

Hewlett-Packard Finance Ltd, HPS own finance 
company, has developed flexible leasing and hire purchase 
packages which can be tailored to your financial requirements. 

When performance must 

be measured by results 



Write now for our free 
management booklet 

HP is dedicated to excel¬ 
lence in all aspects ofbusiness. 

This informative manage¬ 
ment booklet summarises the __ 

expertise, resources, support and computer products we 
bring to customers. For a free copy write to: PatWarland, 
Hewlett-Packard Ltd, Nine Mile Ride, Easthampstead, 
Wokingham, Berks* RG113LL. 



HEWLETT 

PACKARD 
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PERMANENT 

BUILDING 

SOCIETY 

In the course of his address at the 
134th Annual General Meeting on 
January 17th, 1983, to present the results for the 
financial year ended September 30th, 1982, the 
President, VC Leonard Hyde, ECB.S.L, said: 

"The Society advanced a record £848million 
to 51,000 members, 53% to fiisf time buyers^ 

*■For the preservation and rehabilitation of 
older properties zee lent over £130 million on dwellings 
built before 1919." 

.a travellers cheque service enables investors 
to withdraw from their accounts in the form of sterling 
travellers cheques.. .without any charge 

FINANCIAL RESULTS 


Financial Times Tuesday January 18 1&S3 

THE FRENCH TEXTILES INDUSTRY 


The high cost of stemming 


By Anthony Moreton, Textiles Correspondent 


Total Assets 

£4240m 

an increase of 19.55°'o on 1981. 


Liquid Assets -in the form of cash 

£S57m 

and Trustee investments. 


Total Reserves 

£l86m 

representing 4.4*! o of total assets. 


Mortgage loans outstanding 

£3320m 

New investment accounts opened-607,000. 



BUILDING SOCIETY 

Head Office: Pemuineni House. The Head row. Leeds LSI IN'S. 


M. J. H. Nightingale & Co. Limited 


27/28 Lovac Lane London EC3R 


1882-83 

High Low Company 

133 120 Am. 8nt. did. Ord. ... 
ISO 117 Am. But. Ind. CULS... 

74 57 Amprung Group . 

46 36 Armilage & Rhodes. 

287 197 Bar don Hill . 

123 100 CCL llpe Conv. Pief.... 

270 240 Cindico Group . 

86 58 Deborah Services. 

153 125 Frank Hontsll . 

83 61 Frederick Parker . 

55 38 George Blair . 

100 78 Ind. Precision Castings 

135 100 Isle Conv. Prel. 

127 94 Jackson Group . 

172 111 James Burrouqh . 

280 170 Robert Jenkins . 

83 54 Scrunons "A" . 

167 117 Torday & Carlisle . 

28 21 Umlack Holdings . 

85 71 Walter Alexander . 

254 214 W. S. Yearns . 

Prices now available 


Telephone 01-621 1212 
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FROM HIS office on the Montfie 
de Chonlans, high above the 
centre of Lyons and the great 
Rhone which flows through iL 
Jean Vaschalde can look over 
one of the most important tex¬ 
tile regions in France. He is 
general secretary of Unites the 
textile employers’ federation for 
the area, and what he sees 
pleases him. 

“Last year was a good year 
not only for Lyons but for the 
whole French textile industry. 
Output probably rose by around 
5 per cent, the downward drift 
in employment was halted and 
the measures introduced by 
President Mitterrand’s Govern¬ 
ment gave the industry a boost." 

The relative prosperity of the 
French textile industry is in 
contrast to wbat is happening in 
tbe rest of Europe. Tbe British 
industry, first Into the recession, 
is still deeply troubled. The 
Germans nose-dived last year, 
accompanied by the Belgians, 
and even the Italians, with their 
powerful industry, the largest hi 
Europe, are envious of aspects 
of Prance’s present prosperity. 

That prosperity Is the conse¬ 
quence of the stimulation of con¬ 
sumer spending introduced by 
President Mitterrand last year 
after he took office. The French 
are highly clothes conscious and 
spend some 6 per cent of their 
money on suits, shirts and skirts 

Imports are 
growing in 
importance 

compared with around 5.5 per 
cent in Britain. Although this is 
less than the 8 per cent at the 
start of the 1970s it is still a lot 
more than on television, house¬ 
hold items or cars. 

France has one of the largest 
textile and garment industries 
in Europe. Like tbe other 
majors—Britain, Germany and 
Italy—It has suffered catastro¬ 
phically in consequence of the 
oil price rises of 1973 and 1978 
which pushed up yam prices. Its 
present employment level of 
500,000 compares with over 1.3m 
after World War II. Rhone- 
Poulenc, the one major textile 
producer remaining in the coun¬ 
try, has seen Its workforce come 
down from more than 20,000 to 
6,500 in this time and there are 
further cuts ahead. 

The Mitterrand measures 
have, however, managed to stem 
the tide, if only temporarily. 
After a drop of 40,000 in 1981, 
it would appear that the rise in 
consumer spending led to a 


small rise Is numbers employed 
in .both France's textiles and 
garments last year, the only 
European country to be in such 
a happy position. 

But if 1982 has been a good 
year the outlook for tbe next 
twelve months is uncertain. 
There is a feeling that growth, 
even if It happens, will be 
minute and the test that can be 
hoped for is a breathing space. 
To exacerbate matters, imports 
are growing in importance and 
now take 52 per cent of the 
French market. 

This disappoints the Govern¬ 
ment, which has made the 
regeneration of the textile 
industry one of its principal 

aims. 

Under President Giseard 
industrial policy concentrated 
much more on looking for 
future winners and tended to 
support hi-sci and hi-tech. Presi¬ 
dent Mitterrand also sought out 
the older, more traditional 
industries, such as furniture, 
toys, footwear and leather. 
Textiles had a central place. 

This .change owed mucb to 
Pierre Dreyfus. M Mitterrand's 
first minister of industry. M 
Dreyfus was not a machine 
politician; he had for years 
headed the nationalised Renault 
car company. 

The Dreyfus approach was 
based oo: 

• Introduction of “ contracts of 
solidarityan investment and 
job package. 

• A cut of up to 12 per cent m 
social charges, such as insur¬ 
ance »nd health contributions. 

• Stimulation of investment 
through low-interest loans. 

• The setting up of a Textile 
Promotion Centre. 

The m«tn arm of the policy, 
the contracts of solidarity, was 
intended to stimulate invest¬ 
ment end cut the country’s 
unemployment, approaching 
10 per cent nationally and even 
higher In the textiles sector. 
Companies entering Into a con¬ 
tract with the Government 
received assistance towards new 
investment ami innovatory pro¬ 
cesses provided they replaced 
workers over the age of 55 with 
younger men or women. 

For tbe employee there was 
the attraction that any worker 
over 55 taking early retirement 
would receive 80 per cent of his 
pay until the age of 65 provid¬ 
ing be took no other job. 

Not surprisingly, the scheme 
was popular—and expensive. 
The first contract of solidarity 
was signed at Cholet at the end 
of April, a region where there 
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December, 1982 

This announcement appears as a matter of record only. 


Mark Producing, Inc. 

Houston, Texas 


a wholly-owned subsidiary of 




VEBAOEL 

Gelsenkirchen, Federal Republic of Germany 

U.S.$ 250,000,000 

Project Financing Facility 

for the Development of Oil and Gas Properties 

Arranged by 

Deutsche Bank 

Canadian Imperial Bank of Commerce 
Citibank, N.A. 

Provided by 

Deutsche Bank AG, 

New York Branch 

Canadian Imperial Bank of Commerce 
Citibank, N.A. 

First City National Bank of Houston 


Deutsche Bank AG, 

New York Branch 
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Graham Layer 


The industry is important in 
terms of numbers. The Government 
wants to see it prosperous. 


were then 18,000 out of work in 
textiles, and another 2,000 have 
since been agreed around the 
country. 

The second arm of the policy 
was the carrot for companies of 
having to meet lower -social 
charges—national insurance, 
training levies and the like—for 
each employee. Cuts of up to 
12 per cent were offered, though 
in many cases they were lower. 
This step was also welcomed by 
employers who have to bear a 
particularly heavy share of 
French taxation. 

Textile associations in Paris 
estimate that social charges 
account for 41 per cent of all 
wages and salaries in France 
compared with 20 per cent in 
Belgium and the U.S., 18 per 
cent in Germany and Japan and 
14 per cent hi the UK Catting 
that level t° around 30 per cent 
obviously assists cash flow, and 


APPOINTMENTS 


provides an incentive to invest-, 
ment. 

The third major plank of the 
policy is the establish ment of a 
trade promotion centre to stimu¬ 
late research, boost exports and 
generally encourage . new 
methods. The idee is no t new . 
An organisation called SOPEXA 
already exists to promote the 
agricultural industry. But its 
scope is narrower than that pro¬ 
posed for textiles, which will be 
run by someone with top indus¬ 
trial experience and have a 
budget of about £7.5m a year. 

Tbe whole policy, in the 
words of a civil servant, is 
intended “to give companies a 
time to breathe. The textile 
industry has been through a 
very difficult time and it has 
now been given two years to 
counter the growing level of 
imports and automate for the 
future. 


. “ The - industry . is very 
-important in terms of numbers 
raid, the Government .wants to 
. see ft prosperous and efficient.” 

However. M Dreyfus is no 
longer on hand to see. through 
-the. policy and this is causing 
some conoern. M Dreyfus, only 
lasted 14 months In office, just, 
enough to get the policy agreed. 
His . successor, Jean-Pieire 
Chevenernem, is thought to be 
much less: committed • to rt, 
would almost certainly not have 
introduced it in the first place 
and might he quite happy to let 
it wither away after the two 
years have run their course in 
the Spring of 1984. ... 

A second worry concerns the 

cost of the support It is. high 
said has been criticised both 
iivside ‘ France and outside, 
especially by West German 
members of the- European 
Parliament One conservative 
eqtiwywg puts it at around 
£ 200 m- over the two years, 
though M Chevenement has 
gone on the record as sa ying it 
ini gH t be between £275m and 
£ 360 zn. The amount. obviously 
depends on the number of com¬ 
panies which sign contracts of 
solidarity and the numbers of 
men aod women over 55 who 
ace attracted into retirement. 

Within France the attacks on 
the policy have come from those 
Industries which have -been 
. excluded and from those.which 
win have to meet the cost 
through their (probably higher) 
tavgg Outside, the policy has 
come' under the close scrutiny 
of the European Commission 
following German MPs’ com¬ 
plaints that it will lead to. a 
distortion of the European 
textile market. ' 

Will it work? Within the 
textile industry there are differ¬ 
ing opinions. Marcel Billon is 
head of Bilkm Freres, a £flm a 
-year turnover knitter in Vllleur- 
banne, a suburb of Lyons, which 
employs some 300 people. 
“There are attractions in the 
system for me. It .has always 
been very difficult to get rid of 
workers in Franco even for a 
company in difficulties and this 
. baa provided an excellent incen¬ 
tive for-them to leave early. 

“More, important, though. Is 
. the : remission of social charges. 
For every . FFr 101 pay in wages 
I have to pay FFr 70 in social' 
and other charges — social 
security, holiday pay . which has 
now gone up- to five weeks, 
family allowance. training 
levies, transport charges and so 
on. • , - 

“Although the new govern- 


CBI London director 


Mr Peter Walne has joined the 
CONFEDERATION OF BRITISH 
INDUSTRY as its London 
regional director. Mr Waine, 
who is 33. joins the CBI from 
Coopers and Lybrand where he 
was national personnel manager. 
He previously worked for Cape 
Industries and GEC. He is a 
council member of the British 
Institute of Management and 
chairman of its Parliamentary 
liaison “ Cross bencher ” pro¬ 
gramme. 

★ 

Mr John MeMonlgall has been 
appointed managing director of 
t he re habi litation division of 
INTERNED, Thomas Titling's 
healthcare group. He joins the 
main board of InterMed and will 
become chairman of J. E. 
Hanger and Co„ Vesaa, and 
Spencer (Banbury). He was 
previously with Sperry Elec¬ 
tronic Systems, where be was 
general manager, Europe, and 
was a director of Sperry.. Mr 
Robert Ascott has joined Inter- 
Med as group senior executive 
and will be appointed to the 
boards of a number of sub¬ 
sidiary companies within the 
group's hospital equipment divi¬ 
sion. He was formerly with 
Thorn EHL latterly as manag¬ 
ing director of Enridata. 

Mr BL H. Tinsley will be 
leaving WILLIS FABER 
(UNDERWRITING MANAGE¬ 
MENT) on January 24 to join 
the A. J. Whittall Syndicate 
managed by Willis Faber and 
Dumas (Agencies).- In con¬ 
sequence Mr J. W. Chambers 
will be joining Willis Faber 
(Underwriting Management) on 
May 1 as head of UK and foreign 
agents department. 

* 

Mr Alan Davies has been 
appointed head of BARCLAYS 
BANK’S group economics depart¬ 
ment at head office, London. 

* 

Mr Michael Good has become 
managing director of the non- 
marine division of CLARKSON 
PUCKLE OVERSEAS in addi¬ 
tion to his responsibilities as 
managing director of Clarkson 
Puckle Construction Insurance 
Brokers. 

* 

Mr Nils Taove has been 
appoint ed a director of J. 
ROTHSCHILD AND CO. 

* 

BRYANT HOLDINGS has 
appointed three subsidiary board 
directors. They are Mr Paul 
Jlllard, who becomes a director 
of Bryant Properties; Mr John 
Hussain, who joins the board of 
Bryant Homes; and Mr Peter 
Westhorpe, who becomes a direc¬ 
tor of Bryant Homes Southern. 
* 

t.kr BEES LEY has restruc¬ 
tured its northern activities into 
a separate division administered 
from Manchester by Hr George 
Glen cross, . managing -director, 

supported by - Mr Gordon 

Rlmmer, divisional general 
manager. At .-Thomas Laurie 
Electrical, a Scottish subsidiary. 


Hr Alex Gorman has been 
appointed executive chairman. 
He was previously with Balfour 
Kilpatrick as director for Scot¬ 
land. st¬ 

air XL W. Aitken has been 
appointed chai rman of JENKS 
AND CATTELL following tbe 
resignation of Mr IL E- leaks. 

Mr Brian Hartley has been 
appointed director—marketing 
of KUBOTA TRACTORS (UK). 

*T 

Mr Michael Wynter has been ; 
appointed to the new posi tion of 
marketing director of ARTHUR 
SANDERSON AND SONS, from 
February 1. He joins from 
Selin court where he is a director 
of Walker and Rice. 

* 

C E. COATES AND CO. has 
appointed Mr David Variey as 
manager, trade finance division. 

* 

WIGHAM POLAND MARINE 
has made Mr David Openshaw 
a director. 

■¥■ 

A single UK construction divi¬ 
sion (a being formed from the 

stin g companies which 
include the dvil engineering 
company Reed and Maliik. 
Future work will generally be 
carried out as “ Rush . and 
Tompkins.” Divisional chairman 
for the North of England and 
Scotland will be Mr IL Nlckalls 
who is appointed a director of 
RUSH AND TOMPKINS GROUP. 
Mr A. J. Stivfngttm will remain 
as divisional chairman for all 
construction operations in tbe 
remainder of tbe UK. Mr A. 
Leyland is appointed a director 
of Rush and Tompkins Group 
with responsibility for. property 
development and investment 
activities. Mr P. J. Trew will 
concentrate, on property busi¬ 
ness overseas. - 

* " 

MORGAN GUARANTY has 
promoted to manager Mr 
David EL C Brigstocke, Mr 
Michael J. Fleming. Ms Maria 
Jordan and Mr Benjamin C. 
Weston and to assistant manager 
Mr Brian XL Hearing and Mr 
James M. Grant. 

* 

ROYAL INSURANCE (UK) 
has appointed Mr M. E. Berry, 
Mr J. T. Coggan. Mr D. A. Davies 
and Mr J. S. Simpson as assistant 
general managers. Mr M. G. 
Eagle becomes assistant manager 
(special duties); and Mr B. S. 
Saunt is -appointed manager, 
London underwriting centre, 
From April 1- Mr J. C. Brown 
becomes technical services 
manager. - ^ 

Mr John Miller has been 
a ppointed director of the 
INSTITUTE OF PERSONNEL 
MANAGEMENT. He will take 
Up his appointment in - March. | 
He Is currently the director- 
general of RAF personal ser¬ 
vices and head • of the: 
administrative branch of the ; 
RAF with the rank of Air j 
Vice-Marshal. 


meat policy is heavily in favour 
of the- worker, It has made 
people realise that times are 
hard. They may have got a cut 
Of an hour in the working week 
but they can see that money Is 
short and ape more willing to 
conrider such things as shift 
working . .and weekend work." 

Robert Forcher. takes a 
different view. He is head- of 
Porcher-TextDes. a large pro. 
docer erf industrial textiles such 
as gonveyor belts, coated, yarns 
■and staple gtass-folded yarns, at 
Bo urgoin-J allied. some 25 miles 
outside Lyons.. ; .- .f.r , 

“Mitterrand Rats .done *: lot 

of silly things, probably because 
he lacked experience.'These 
contracts • of solidaritywill' 
throw an enormous burden, onto 
the company. We may benefit in 
the short run, hut someone will 
have to pay - for ..the- .coat 
eventually. 

•'First of all the contract of 
sotidarity envisaged people re¬ 
tiring with SO per cent .salary. 
Then, it was mooted that the 
figure should be 55 per oat 
People who were- tMnMhg..of 
going suddenly had : second 
thoughts and- remained -tail 
policy become dear. 

“Frankly, we don't .know 
where we stand In all thin. 
Under my contract of solidarity 
I had 74 workers eligible to take 

'We just got the 
policy through : : 
in time 9 


early retirement and 73 wanted 
to go. But- when the-Govern¬ 
ment said they would not get 
such good terms many of them 
had second thoughts. 

“Then the shorter hours and 
longer holidays will have to he 
paid for by. someone. And that 
can only be out of taxation." - 

The - big worry, though, is 
what will happen after the two- 
year. period given, for the con¬ 
tracts of solidarity expires. Will 
assistance be suddenly with¬ 
drawn? 

With " MV Chevenement so 
seemingly apathetic about the 
policy which he Inherited the 
chances of a. continuation seem 
at the-moment slim. “We'just 
got the policy, through in time,"-' 
according re M Thiery Noblot; 
chief economist to the man¬ 
made fibres' .producers. 
“Another two months and all 
would have been lost. It was 
thatdose.’ 1 


COMPANY NOTICES 


NOVICE TO HOLDERS Of EUROPEAN DEPOSITARY RECEIPTS (EDRO IN 

YAMAICHI SECURITIES CO, LTD. 

EDR holders ore Informed that Yamalehl SacnrtUe* Co.. LM. EM Mid a 
dividend to MKcn of record September 30. 1903. Tbe cosh dividend pmUt 
to Yeti 6 per Common Stock of Yen BQ4W per a n are . Forewarn to Clause 8 of 
the Deposit Agreement Old Depositary to* converted tbe net amoont, efter 
dad action of Japanese withholding taxes. ItitoUn tod State* Dollars. 

EDR bolder* may now present Coupon No. 3 for payment to the under- 
mentioned agents. 

Payment of the dividend with a 1S% withholding tax l* saWecr to raceM 
ov the Depositary or the Agent of a valid aSadavtt of • residence la a coanrry 
having a tax treaty or agre e ment with Japan giving the • bene lit of the mnead 
withholdlon rate. .OwnSlBs cuwently “ toJtoOT 

A. R. of Eavdt ■ F. R. of Germany The Netherlands Seale 

Australia . Finland New Zealand Sw eden 

Beldam France Norway Switzerland 

Br«M Hungary Rep. of Korea IHHl ttdn , ' . 

Canada • • Ireland Rom ania - US. of America 

Czechoslovakia Italy Singapore Zambia 

Denmark Malaysia 


Falling receipt oi a wand aftdavlt Japanese withholding tax wm be deducted 
at the nte of 20% on tbs grass dlvtdsod naysWit The hill rate of 20% will 
also he agptieo to any dividend* unclaimed after April 30. 1933. 

Amounts payable Id rasocct Of current dividends. 

Coupon No i Groat Dividend payable Dividend payable - 

EDR Dividend less 1S% Japanese leas 20*4, Japanese 

denoma don __ _ *** “* 

10.000 shore* £259.62 *220,88 S207.7O 

Purr er to tne notice of Seotembw 24. concerning the Wee dtotrlMtloa 
ol shares it new for cacn 20 oldj. EDR holders are informed diet the new 
shares are now available for delivery and should be claimed bv presenting 
Coupon NO. 4 to the Depositary or the Agent. , SDRs will only be Issued Id 
A uthorito- Denominations of 1.000 shares, therefore any EDR bolder not able 
to present coupons making op an Authorised Denomination will receive the net 
proceeds of the sale of thnir entitlement in United Stones Dollar* Pursuant to 
Condition 5 ol the Terms and Conditions. 

DaBoftawx Annts 

ClWPanic. N.A. _ Citibank ( Lu x em bo u rg! SA 

336. Strand. London WC2R 1HB 1G Avenue Marie Theresa 

January 18. 1HL 




DEN DANSKE PROVINSBANK A/S 

U.S. $25,000,000 
Floating Rate Capital Notes 1990 

For the six month period 
171h Jannary,1983 to JL8th Judy, 3983 
In accordance with, the provisions of the Notes, notice is 
.hereby given that the rate of interest lias been fixed at 
9j^per cent per annum, and that the interest payable 
on the relevant interest payment date, 18th July, 
1963, against Coupon No.2 will be U.&.$235-40. 

S.G. Warburg & Co. Ltd. 

AgentSank .... 


\ - Agent] 

RANOm - NATIONALS DC PARCS 

jot no-Stock Company vdthn cap tot of 
rnr i,s£Lsw.04w 

tS. Bou?rarS°|tos leaf lens 
PARK (9nme) . 

pari?*!? rafoSTaas 

The holders of debentures floating rate 
1076-1985 of USD TUJOO are Informed 
that Hie bonds win bg-redeemed wholly 
at oar. at the fl~f matnrltir of. March 1. 
igS3 u the oflkte* of the following 
ectabUshmeritsf 

—FRENCH AMERICAN'(UtNKlNG . COR¬ 
PORATION <NEW VORKJ_ ' 

—banque Nationals, de park 

(PARIS] ' 

—ALGEMENE RANK NEDERLAND NV 
—nSu EU.ES LAMBERT '&A. 

—^iVgUB^^ATIQNALE DE PARIS 
DEL LAVORO ■ 
-BANQUE INTERNATIONALE A LUX EM- 

.franCPORt" 


CLUBS 


EVE has Odtnwxf the others becau se Q* » 
policy of Mr plev and value for moner- 
upper from 10-3.SO am. Disco and top 

; ¥HS GASLIGHT OF rr. JAMES'S. LondOPT 
most mtcrang buslfwaimnnS ntgM . time 
retreat. No m embe rs hip needed. 2 hart- 
dozens ol doitcenble - companion*, intrlee- 
log Cabaret Act Hupy hour HJ* 
U required, superb three-awrae.OUmP; 
only £9.75 phis service end tax. finowjee 
ftt *5.73 t £5 refunded to diners eraerlsa 
before 9 omj Mon.-Frl. 8 psi'i*? 
lit, B__pm-l.am._4.Oulcu.of York Street. 

KAMOV HU AM NIGHTCLUB and Res- s. 
Haaovar Street. Wi. Where, todays busi 


*nd VbcfM* 


lKssmin can euj 

leg evening. manning ind i 
dandag partners asaWObfa • idghtfy 
3 am. 1 Rtcommendad to rim tor 
01-408 026ft- 


SUR LE MAIN} 


- aorUND LIQUID ASSETS 
DISTRIBUTION NOTICE 
NOTICE IS HEREBY GIVEN WM ft* the 
period from 1 st July to- 29th Oframber. 

1082. a OSMriButkm Of US3S. 99 He r 
Income Share Is povaMa from 24th JwuaQr. 

1083. Malm prosantaxioa .of Co anon 

number 3 at We pndwmeotjoned e8iCa 
at wMcii the pablished Report - and - 
Account* ar« available. . ‘' ___ - 

.. Holders of Accumulation snares are 
hereby notlied that their Intereu la the 
Trust Fund wHl be Msreesed ha respect 
of each Share held at ZStfi December. 
1982, to 1.151*11 UnUMded Shores.. 
Manuf actur e r s Hanover But 
f C osr m a y f LUMUd. 

Manfsctursra Ha*over Home,. . .. 

St Pater Fort Guernsey, 

Channel. Islandt- 

’ 'MANUFACTURERS HANOVER 
-ASSET MANAGEMENT LIMIT ED' 


8BUBAY ACCOHMODATIOI 

GENEVA 

RESIOEHCE DE EBANCE 

. 4 Avenue de France. 
Te):004122/311479 
Banotlful first-doaS #ir-condltion«i 
rtokfentiaf fumUiad upamnanu ana 
studios- FUUy aquTppsd kUchen 
Daily maid oetvfca 
'Daly gnd monthly arnnssmanu 
Excellent toeaiian 
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THE ARTS 



Book Review/William Chappell 

Dreams and facts 


by Adrian Woodhouse. 
ft Books. £20.00. 119 plates 


u Children Playing Dice ** and ^Inunaealate Conception. of 111© Escorial ” 

Restoring the reputation of Murillo 


Murillo, last of the great 
Spanish masters of the seven¬ 
teenth century, died in 1682. 
The exhibition of his work which 
opened in the Prado for the 
tercentenary last autumn is 
claimed to have been the first 
truly representative one-man 
show he has ever received. This 
may not canse undue astonish¬ 
ment now, as during this 
century his reputation has 
sunk, while that of Velasquez 
has commanded ever more 
devout attention, and Cl Greco’s 
has soared from virtual 
obscurity to stardom. Zurbaran 
and now Ribera claim more 
earnest art-historical apprecia¬ 
tion. Nevertheless, to the Prado 
last autumn the multitudes are 
said to have raffle in record 
attendance (surpassing ap¬ 
parently the figures for the El 
Greco exhibition earlier in the 
year), and it is this display that 
is now translated to the great 
room of the Royal Academy 
( 10 - 6 . seven days a week, till 
27 March), thanks . to the 
generous sponsorship of BLA.T. 
Industries. It arrives all hut 
complete, though there is. one 
important omission from the 
London showing, the s uper b 
whole-length -. male portrait 
'from' theTWkfTJT fflWVeoliee* 
tion, that seems to have “been 
withdrawn in displeasure over 
the Falklonds dispute. That 
however is offset by the 
presence of the magisterial 
self-portrait, which -sadly, the 
National Gallery felt unable 
for conservation reasons to let 
travel to Madrid. 

Murillo's more recent repu¬ 
tation has been to some extent 
victim of his own popularity 
through the eighteenth and 
nineteenth centuries. A mong st 
hundreds of masterpieces (drown 
at one of the first great compre¬ 
hensive exhibitions of . Art 
Treasures. ■ at- Manchester' in 
1857, Nathaniel Hawthorne was 
moved to single out Murillo's- 
The Good Shepherd aa “the 
loveliest picture that I ever 
saw.” . 

Support of substance for such 
exalted valuation had been pro¬ 
vided by the Louvre five years 
earlier, when it paid more, m 


solid gold francs, for a MtrriHo 
than- any painting had ever 
fetched before. By 1S41, .the 
Louvre nevertheless had swap¬ 
ped- that painting, with .the 
Prado, for a Velasquez. It is at 
the Academy, and is-the best 
known example of one of 
Murillote favourite themes the 
Immaculate Conception, the 
young and beautiful Virgin 
borne up on the most fragile of 
sickle moons, in this case 
through a tumbling- foam of 
healthy cherubs. Th© painting 


many variations on the subject 
vary in qualky, but the finest 
of Ubem express truly a passion, 
a generous optimism, and a 
warm, humanity. At .the 
Academy, they are represented 
at their best 'and in front of 
them, memories of thousands 
of sweetened reproductions, 
oleographs, pastiches, evapor¬ 
ate, as one' sees the originals 

cigar . • 

Similarly, with another kind 
of subject, the famous studies 
of ragged victims. These are 


David Piper helps to return Murillo 
to his earlier status as - 
one of the world’s great artists 


Hawthorne so admired is not 
included, perhaps mercifully: it 
showed the Christ Child as 
shepherd amongst Iambs,-with a 
yearning pietistlC ■ expression 
that might well sicken the heart 
of any toughened practising 
parent of the 1980s. 

. That jrais^.tbe. 
lem, of defining 


Often condemned as senti¬ 
mental, but while certainly 
they reflect- the acceptable face 
.of poverty, its “picturesque,*’ 
and the. children are content, 
often even merry and certainly 
never starving 1 in their rags, 
they are observed and recorded 
cult prob— lhia-WOOd. withoul'.sentimen-. 
point 'at! tality, in the most complex and 


-which the representation of subtly modulated- compositions, 
sentiment slides into senfimen- ."in. which Murillo's mastery of 
tality. This point Cfld be demon- modelling with reflected light 
strable of course—most easily -and muted yet glowing colour 
When -the drawing has gone 1* full play- 


flabby, hot thbr is -not always 
so and it is of .course perfectly 
possible for a great artist to 
depict a situation, a subject, 
that might be held to-be senti¬ 
mental in itself, in an unsenti¬ 
mental fashion. Possibilities of 
confusion are endless, and such 


Murillo's 
domestic affairs wore beset with 
tragedy—* widower for his last 
20 years, most of- his nine 
chikffetn dead—yet he is in his 
art radiantly optimistic. The 
contrast in mood of this exhibi¬ 
tion with the no less magis¬ 
terially expressed explosion of 


confusions resulted, to.take one ."violence, bloody martydom, and 


example In. the wholesale 
condemnation of whole areas of 
V ictoria n painting earlier; this 

century. - 

Murillo was a devout Catholic, 
and a sincere champion of 
the Coumei^Refonnation ' and 
of some of the issue of dogma 
that obsessed the movement in 
Spain. The' theme of the 
Immaculate Conception was 
one such. Inevitably, Murillo's 


death in the preceding exhibi¬ 
tion in the same rooms of 
Neapolitan painting of the same 
period, is positively startling: 
Happiness wiH out And it was 
of course not only the subject 
so precociously anticipating 
late eighteenth-century sensi¬ 
bilities, of the beggar-boy pic¬ 
tures that so attracted painters 
like Gainsborough and Rey¬ 
nolds. but the technique and 


in Gainsborough's case, especi¬ 
ally Murillo's handling, in bis 
mature work, of the shifting 
luminosities of broken colour. 

Throughout the exhibition, 
the scale at* which Murillo 
could work will be a revelation 
for most visitors. This is most 
marked in the Academy’s great 
Room m. The way into this from 
Room II brings you up along¬ 
side the most colossal of the 
Immaculate Conceptions, so 
that you tend to see it from 
too Close at first. But if mm 
back off to the far end of the 
room, the lift and surge of this 
great composition, the swirl of 
the Virgin's blue drapery up on 
some miraculous draft, might 
easily persuade you that peril 
of personal levitation may be 
imminent. - And then, if you 
look around, there are the four 
masterpieces that Murillo 
painted for Santa Maria la 
Blanca in Seville. The vast 
Dream of the Patrician, a lunette 
canvas over five metres wide, is 
one of the most satisfactorily 
mysterious visions ever painted, 
a magical merging in light and 
shade of two different dimen¬ 
sions of reality, the physical 
presence of the man and wife, 
taken - unawares bjrsaumber in 
their living room, mid the extra¬ 
terrestrial emergence of the 
Madonna. The revelation of 
the divine in human terms, in 
domesticity even, is one of the 
great contributions that Murillo 
made. 

Elsewhere, there axe portraits 
— not perhaps (as indicated 
above) quite as fully repre¬ 
sented as they might be, though 
the delightful Don Antonio 
Hurtado -de SaJeedo as a hunter 
must not be missed: almost like 
a trial run for Courbet's 
Bonjowr Monsieur Courbet. 
Everywhere passages of most 
exact mundane observation are 
visible—still-life, animals, con¬ 
jured into the most delicately 
resolved compositions. A small 
but representative selection of 
drawings Shows the range of 
his draftsmanship. The full, and 
very fully illustrated and intro¬ 
duced, catalogue is well up to 
standard. 


Angus McBean 
Text t 
Quartet 

Theatre Year: a Selection 
of Photographs by Donald 
Cooper of productions in 
London and Stratford 
October 1981 to 
October 1982 

Introduction by Michael Coveney. 
Id (Parenthesis). 21 Wellington 
Street, London, WC2. £5.95. 126 
plates (paperback) 


Does the-camera lie? 

One of these books says 
Yea! The other replies No! 

Beth have to be taken 
seriously; for today (we are 
told) photography is an ART. 

The camera is, of course, the 
greatest of all liars in the 
world of image-makers: and, as 
an unusually fantastic image- 
maker himself, Angus McBean 
appears set—in his book of 
theatrical portraits—on demon¬ 
strating the outrageous menda¬ 
city of the camera. Mr McBean 
was one of the great necro¬ 
mancers of theatrical photo¬ 
graphy from the start of the 
1950s, and into the 1960s. He 
concentrated his. attentions on 
a group of celestial beings of 
so, outstanding a style, such 


ability and beauty, they were 
known as “ stars." This godlike 
race is now almost extinct. 

. Today we have in their place 
a host of marvellously profes¬ 
sional performers; each one 
able to replace another; and 
who would know the difference? 
The “ stars ” were, in cold fact, 
irreplaceable. Mr McBean’s 
book is mostly a record of 
his talents in restructuring the 
persons of those celestial 
bodies. Plying a m a gi cal art 
known only to himself, he was 
de st r u c tiv e to be constructive; 
adept at ruthlessly removing 
hands, arms, legs, torsos—even 
entire bodies—leaving a faintly 
smiling head, abandoned (but 
content) beneath a chair. He 
reassembled each famous 
theatrical beauty into one of 
his own artefacts. Armless 
marble busts: classic torsos; or 
elemental creatures growing 
from the sand. These charming 
inventions, and the equally 
mythic self images of his 
personal Christmas cards, domi¬ 
nate the book. They are backed 
up by—and bow good these are 
—a few straight portrait heads. 

A sale to Harvard University 
during the 1970s, of four and 
a-half tons of his glass nega¬ 
tives comprising over 700 pro¬ 
ductions, has to be the reason 


we are allowed only a niggardly 
half-dozen of his theatre pics 
tares. This is regrettable 
indeed. Angus McBean always 
personally grouped and Ut his 
actors (and the work of the 
designers) with love and care 
in a way most particularly his 
own. Photographing hundreds 
of productions, he gave us a 
definitive and most comprehen¬ 
sive view of the British theatre 
between 1950 and the late 1960s. 
A theatre of (if we dare to 
use such appellations) well-bred 
and styUsed realism, peopled by 
beautiful and brilliant per¬ 
formers. I wish I were a young 
man. I would pay a visit to 
Harvard University to give 
myself the pleasure of exam¬ 
ining those glowing memorials 
of time remembered. 

Donald COoper's Theatre Year 
(October 1981 to October 1982) 
brings us down to earth with 
a crash, rather than a mere 
bump. I have always much 
admired. Mr Cooper's theatrical 
pictures. His book with an 
introduction by Michael Coveney 
covers 200 productions; and he 
perfectly catches and clarifies 
the look and the feel of today's 
theatre. He also reminds us 
how de rigueur (and how dis¬ 
tracting) it is to see the sources 


of theatrical lighting; and how 
essential (and how depressing) 
is an indiscriminate use of 
darkness as a background. These 
comparatively unless produc¬ 
tion tricks were, of course, much 
in vogue : in the Expressionist 
and scant garde theatres of 
Berlin and Paris before, and 
soon after. World War I. 

This collection of Mr Cooper's 
work is extremely good value. 
His pictures are never boring. 
Whether he be a real crafts¬ 
man 1 do not know. Perhaps 
he uses a technique 1 have seen 
rather too often, click click 
clocking his way through the 
long dreay hours of a dress 
rehearsal, and finding, as fruit 
of his labours, one or two mar¬ 
vellous singles out of a hundred 
duds. Yet, Z seem to sec a 
real, alert and thoughtful eye 
behind Mr Cooper's camera. The 
pictures are beautifully com¬ 
posed or skilfully trimmed?). 
The photography is harsh, 
definite and strong toned. Nev¬ 
en e, you might say, looks their 
best. llTg is indeed harsh, 
though not completely definite, 
and many people today do not 
sem to wish to look their best. 
So they cannot complain at Mr 
Cooper's clear-eyed view, and 
they should all buy his admir¬ 
able book. 


Dorothy Donegan/Pizza on the Park 


Kevin Henrfques 


Though relatively unknown 
in Britain, American pianist 
Dorothy Danegan has achieved 
over many years a wide reputa¬ 
tion in her own country and in 
Europe nut only as a player 
par excellence but as an un¬ 
inhibited entertainer. It is even 
suggested that her on-stage 
antics, which include much 
grimacing, shaking of her legs 
and ample hips, detract from 
her imposing pianistic talent 
Hip Londoners have until 
January 29 to hear, see and 
decide for themselves as the 
larger-than-life Miss Donegan 
helps celebrate the Pizza on the 
Park’s reprieve from instant 
demolition with two joyful sets 
every evening (except Sundays) 


of concentrated, swinging and 
totally involved keyboard fire¬ 
works. 

A ferocious, twohanded player, 
Dorothy Donegan' willingly 
admits her biggest influence is 
Art Tatum — felicitously ■ his 
image, along with Earl Hines* 
(another favourite) and Jay 
McShann’s hangs on the band¬ 
stand behind her. To underline 
this on Friday she delivered a 
coruscating version of Jerome 
Kern's H Yesterdays ” which 
instantly evoked Tatum’s, so 
replete was it with dazzling 
runs. ' arpeggios and sheer 
exhilaration. There was another 
hair-raising excursion on “It's 
all right with me ” from which 
she somehow slipped effortlessly 


and naturally into the comfort¬ 
ing “The way we were” by 
Billy Joel. 

Like Tatum, Dorothy Donegan 
has a formidable technique 
which enables her to cover a 
wide spectrum of styles which 
on Friday ranged from boogie 
woogie onwards and which often 
includes classical composers as 
weLL 

With such virtuosic resources 
at her disposal. Miss Donegan 
garners attention with ease. As 
an extra she throws in vocal 
impersonations — Della Reese 
and Pearl Bailey being notably 
good, Billie Holiday less so. 

Her sets are presented almost 
without pause for breath but 
are never overwhelming. Need¬ 


less to say she is not in dire 
need of accompaniment but for 
this engagement she has British 
bassist Len Skeat who is, with¬ 
out reservation, superb. 

British pianists are also 
featured until January 29. with 
Fred Hunt. Eddie Thompson 
and Brian Dee among those to 
come. Last Friday it was the 
Fats Waller-inspired Neville 
Dickie who was deservedly 
brought on by the headline 
attraction to duct on “ Lady be 
Good." Additionally, customers 
had the unexpected bonus of 
contributions from Dominic and 
Dylan, a young guitar duo 
whose interplay is fleet yet 
uncontrived and who will 
assuredly become in demand 
country-wide. 


Seven new productions from ENO 


The English National Opera 
Is planning, seven new produc¬ 
tions in its 1983-84 season, 
three by Wagner, the centenary 
of whose death falls in 1983. 
A new Ring Cycle starts in 
October with a production of 
The Valkyrie and there are also 
productions of The Master 


singers of Nuremberg and the 
rarely performed ftienzL 
Other fresh works for the 
repertory include Ariadne auf 
Naxos, Britten’s The Rape of 
Luctetia, and two joint produc¬ 
tions, Gounod's MireiUe, which 
comes from Geneva Opera, and 
Verdi’S The Sicilian Vespers, 


co-produced with the Paris 
Opera, and marking John 
Dexter’s first production at the 
ENO since 1973. 

Among the fifteen revivals 
are David Blake’s Tcmssamt, in 
a shortened version, and more 
performances of the Jonathan 

Miller production of Hi go let to. 


which has already been seen 
20 times in four months. Rigo- 
letto has achieved 100 per cent 
capacity, and brought in 
£500,000 at the ENO box office. 
Audiences in 1982-83 have ex¬ 
ceeded 80 per cent capacity 
every week bar one. 


Guameri Quartet/Elizabeth Hall 

Max Loppert 

The leading Nortfi American quartet. Op 51 No 2. the 
string quartet, paying London Guarneri might in current form 
.one of its rare visits to provide have been thought better suited. 


Sunday's instalment of the 
jmrren£_Brahms. chamber music 
series, always provokes high 
expectations. On this occasion. 


It was, but only in and to part 
of the music: Brahms’s care¬ 
fully placed relaxations of ten¬ 
sion (such as in the second 
group of (he opening movement 


sad to say, they were subs tan- sempre mezza voce, gradoso ed 
daily disappointed: in the first <wfmato) were each time 
half the “superb command of hustled aride. an d *he glassy 

tone of the leader, Arnold 
dynamics, immaculate balance Steinhardt lent an edgy aspect 

and tonal sweetness “ tor which to'even the quietest meditations 
in the New Grove Dictionary the of the slow movement. This 
group are praised was a des- was here-today-gone-tomorrow- 
cription contradicted In each Brahms, - efficient, impersonal, 
article hy much of the playing. an< * rather dispiriting. 

The recital began with the rtlte ! *JL h “ < l a ^? r 

ainrinns r DnintAt the interval; for Peter Serkin 

glorious G major string Quintet „ ad been ^^ to uke part 

Op 111. the German violinist in q minor Piano Quartet, 
Hatto Beyerle supplying its fifth op 25, and his participation 
part. This is a Brahms work helped to snap the stays of the 
which, in the warmhearted flood whalebone corset into which 
of it, melody ana tfe Mendel* ££“ 
sohnian richness and Mdiscence 


of its textures, is one to bring 


forced. Mr Serkin is a chamber 
music pianist of wonderfully 


into discussion whenever the wide sympathies; be brought a 
“ autumnal" character of the quality of graphic but never 
mature Brahms Is too compre- extraneously discovered imagi- 

sji —-»r* “rs 

seemed entirely out of sympathy Brahms vigour at the close of 
with its special qualities. The toe first movement, a teasing 
balance of parts was far from elfin wit to the Intermezzo, an 
unblemished, toughly fibrous unfailing gift for drawing the 
strands often broke through to fiaale t0 its high es t excitement 
the surface, and one never felt ,, ___ 
the music being unfolded at its “ one credlT f JJ® p ‘^ st 
natural gaifr-assertive elbowing toe success of the performance. 


forward of tempos was particu¬ 
larly noticeable in the finale. 
To the more sharply profiled 


the difference between the 
moods of the concert's first and 
second halves is surely justifica- 


argument of the A minor tion enough. 


Music Projects/Riverside Studios 


Andrew Clements 


Music Projects/London and 
their conductor Richard Bern as 
give (m2y a handful of concerts 
each year. Would that, rather 
than the ubiquity of some con¬ 
temporary-music groups, if their 
programmes are consequently 
more thoughtful and better pre¬ 
pared. Sunday’s offering at 
Riverside Studios was concise 
and, on paper at least nicely 
balanced. The burden was 
carried by two works for brass 
ensemble. Vinko Globokar's 
Fluide and Chris Dench's Para- 
vents. They were separated by 
Feldman's The King of Denmark 
for solo percussionist (Nigel 
Shipway in this performance), a 
gentle study in pattern and 
colouring which falls easily on 
the ear and falls with equal ease 
straight out of the memory 

afterwards. 

Paravents was commissioned 
by Music Projects; this was its 
first performance. Dench was 
asked for a companion piece to 
Fluide, and he uses the same 
nine brass, with two percus¬ 
sionists. It’s more shapely than 
much of the composer’s earlier 
music; the extravagance that 
was both the excitement and 
downfall of some of his work is 
Irene noticeably tempered. The 
structure moves impressively 
from an aggressive opening— 
Dench's note talks of " lovesong, 
dirge and warchanl ”—with 
whooping horn calls, to a thinner 
texture in which a series of 
decorated solos define them¬ 
selves. There is a brief, savage 
climax and a long, unwinding 


dirge over an incessant bass- 
drum pedal, with a flugelhom 
solo as its main point of In¬ 
terest; the coda is short and 
“thick" textured again. 

The shape Is clear cut and 
readily perceivable. Many of 
the ideas are striking in them¬ 
selves, the serf os especially. But 
the almost self-conscious thin¬ 
ness of some of the writing 
Seems to leave some pages lack¬ 
ing in emotional poundage, as 
if Dench has been concerned 
deliberately to withhold some of 
his punches. Against Globokar’s 
work, for all its thinness of 
sheer musical content, Dench's 
climaxes seemed consistently 
undersized, though such a study 
in understatement might be pre¬ 
cisely what he needs at this 
stage in his career. 

Increase in 
attendances at 
V & A museums 

Attendances at the Victoria 
and Albert Museum and its 
branches increased in 1982 by 
20 per cent over the previous 
year. A total of 2,058.480 visited 
the V & A Aspley House (ibe 
Wellington Museum), the 
Bethnal Green Museum of 
Childhood. Ham House and 
Osteriey Park House last year, 
compared with 1,710,792 in 
1981. 

The V & A itself had its most 
successful year since the tourist 
boom year of 1977. The museum 
in South Kensington was visited 
by 1,667,071 people in 1982 


Arts Guide 


MuricA to nday. Open and BaBet/Tuesdsiy. Thratre/Wed- 
nesdty. Bdtftfflom/Tluradsy. A selective Quids to al the 
Arts appears each Friday. 
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Opera and Ballet 

ITALY 

Rome, Opera House (483*41): 

Beauty choreographed by _ . 
with decor and costumes, by 

Montresor. ■ - 

Milan, La Scala (809120): Gferifenfs 

Andrea Chenier. ' _ 

Florence, Teatro Cwnunale (262341): 
FftisiaiT in a co-produetton with vie 
Los Angeles Philharmonic Associa¬ 
tion &sad the Royal Opera House.Go* 
vent Garden. 


Royal Opera 
Cinderella 


LONDON 

House. Covent Carded: 
(no matin***). 


Royal Festival Ball: Matinee and 
evening performance of The Nut¬ 
cracker. 

Sadler'S Wells, Rosebery AVenoe Sad¬ 
ler's Wells Royal Ballet triple bill, 
including' Lea ' Sylphides jmd La 
Boutique Fhntasque- Also in reper¬ 
toire, Botrtiqaefceqnired viewing- 
ahd the fun length Swazi of TaoneUL 

Royal Optra. Covent Garden: Samiawv 
et Dalfla. with some-:of the most 
. - beautiful sets (by Sidney Notes) 
provided far the Royal Open in 
_ ' many seasons, returns. with the 
ofighud title performers - JoaYkk- 
bts. and Shirley VeixetL For Der 
Rosenkavaher, the well-tried duo 
(po longer in first vocal bloom) of 
Gwyneth Jones and Yvonne Minton 
ia-jdned fay-Yvonne Kennys first 


Covent Garden Sophie. Andrew 
Davies makes Ms London opera de¬ 
but. 

Gofisetna: English National Opera's 
long-awaited new production of 
Tchaikovsky's -Queen of Spades by 
-David Pountney opens with Graham 
Clark, Marie Slorach and Sarah 
Walker in the principal rales, Mark 

Elder conducting, 
znances of the justly admired i 
Romeo and Juliet (with Valerie 
Masterson) and La Boc 


PARIS 
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La Boheme conducted by Alain Lom¬ 
bard, produced fay Gian-Cario Me- 
notti With Leona Mttcbal and He- 
Hhte Garetti alternating as Miml 
with Faye Robinson in the role of 
Musette. Paris Opera (7425750) 


. ' ■ ' WEST GERMANY 

Berirn, Opera, Deutsche Open The 
' week starts with Boris Blacher’s 
rarely-playedPreussisehes 
Marcben with Hdga Wlsniewska 
and Donald Grobe. DJo-ZaoberflSte, 
conducted by Marek Janowski, has 
fine ‘ interpretations by Sylvia 
Greenberg and Horst LaubenthaL 
. Der FreisChfitz is a Gustav Rudolf 
Sellner production. Madame Butter¬ 
fly with an alMMloa cast rounds off 
the programme. (34381) - 

Hamburg, Staatsoper? An elegant and 
well made production of D@r FDe- 
gende Hollander by Wteland Wag¬ 
ner is a welcome change from many 


mediocre Wagner offerings this sea¬ 
son. Franz Ferdinand Nentwig tri¬ 
umphs in the title role. Also Lisbeth 
BaJsev as Senta. Parsifal, an August 
Everdmg production, stars Peter 
Hofmann in the title role and Eva 
Randova as Kuknory. Eugen One¬ 
gin gained much applause for Bemd 
Weikl in the title role and Lisbeth 
Balsev as Tatiana. (351151) 

Frankfurt. Opera: Vohnar Olbrich is 
making his debut as conductor of 
Der Turke in Italian. Un Ballo in 
Mascbera, featuring Rosalind Plow- 
right and Lima in the leading 
roles, is a more impressive produc¬ 
tion th"" usual.. Janaceck's Die 
Sacbe MakropuJos has Anja. Silja 
mining in the title role. Der Flie- 
gende Hollander is perfectly cast 
with Rudolf Constantin in the title 

.. role and Marita Napier as Serna. 
Madame Butterfly has Akiko Kuro- 
das' fine rendition in the title role. 
Gluck’s Alkestis completes the pro¬ 
gramme. (25821) 

Cologne, Opera: Die Fledermaus is a 
fresh and delightful revival. Hoff¬ 
manns Erzahlungen has Edita Mos¬ 
er as Olympia. {20761) 

Munich Opera: Die Ver kau fte Braut is 
a well done repertoire performance. 

* Tannhauser has Spas Wenkoff and 
Catanna Ligefidra in the leading 
roles. La Cenerentoia, a Jean-Pierre 
PonnelJe production, with Francisco 
Arniza and Barbara Daniel in a dra¬ 
matic wefl-poced performance. Der 
Fliegemte Hollander, a Herbert 
Wernicke production, which had a 
mixed reception. from the critics, 
has Catarina Ligeodza excelling as 
Senta and Franz Ferdinand Nen- 


’twig in the title role. As part of the 
Wagner year celebrations Munich's 
opera also presents Das Rhaingold. 
conducted by Wolfgang Sawalhsch 
with Roza. RaHnni ami Peter 
Schreier. 

NEW YORK 

Metropolitan Opera (Opera House, 
Lincoln Center): First per¬ 

formance of Adriana Lecouvreur. 
conducted by Michelangelo Veltri, 
staged by Raf Vallone and starring 
Renata Scotto, joins repertory per¬ 
formances of lies Contes d* Hoff¬ 
mann, PeDeas et Melisande, I] Tro- 
vatore, Boris Godunov and the last 
performance of Idomeneo. (5809330) 

New York City Ballet (New York State 

Theater, Lincoln Center): The mixed 

repertory includes works by Jerome 
Robbins, Peter Martins and compa¬ 
ny head George animwiiiM 
(8705570) 

WASHINGTON 

Washington Opera (Terrace Theater, 
Kennedy Center): The Abduction 
from the Seraglio and an evening of 
Trial by Jury and M. Choufieuri. 
(2543670) 


VIENNA 

Staalsoper (5324/2655): Der Liebee- 
trank. Lucia di Lammermoor, Fidet- 
io, Don Rasquale, Die Entfdhrung 
Aug SeraiL * 

VoUuspar (5324/2657): Die Lustigen 
Wefber von Windsor, Kiss Me Kate. 
Der Fremdenfuhrer. Die Feenkdni- 
gifl. Die Lustlge Wham. 


F.T. CROSSWORD 
PUZZLE No. 5,074 

ACROSS 

1 A warship from the reserve 
fleet (9) 

6 Old romancer adopts a pose 
that’s different (5) 

9 In the dark until re-organised 
(5) 

10 Gloomy-looking planet in the 
east (9) 

11 Peril gives advantages to be 
derived therefrom (10) 

12 Fruit is a good thing (4) 

14 Out o£ bed. drunk and in a 
nervous state 47) 

15 Spinners are poorly fitted to 
take advantage of breeze (7) 

17 Emphasises regional speech 
variations (7) 

19 Historian understood by you 
and me? (7) 

26 A procedure to adopt when 
not at home (4) 

22 Liberated model unfastens 
quite enough! (4, 6) 

25 The strident tone of had 
salesmanship? (4, 5) 

26 Labour gives up attempt to 
create Eastern waterway. (5) 

27 Benefactor has to assume 

alternative (5) 

28 She tosses cocktail for the 
publicans' wives (9) 

DOWN 

1 Growth follows southern re¬ 
cession (5) 

2 Is nervous reaction atfer the 
danoe connected with mis¬ 
siles? (9) 

3 As austere as tent surround¬ 
ing circus arena (10) 

4 Look closely at the creature 
going round the car park (7) 

5 Make an appeal with two 
points to negotiate (7) 

6 Light railway is below first- 
class rating (4) 



7 It produces alcohol neverthe- 
.less (5) 

8 Blame reps, if introductions 
don't materialise properly 
(9) 

13 Liza gets Involved in coinage 
-in order to make detailed 
study (10) 

14 Brazen girl gets thumped (9), 

16 The opposite side has posi¬ 
tive connections holding use¬ 
ful information (B) 

18 Drop out with a minor in¬ 
jury (") . „ . 

19 In repartee the Speaker gets 
the opportunity to be biting 
(7) 

21 Organ is rebuilt to provide 
some of the atmosphere (5) 


23 Relaxes in order to please 
soetiallst (5) 

24 Fight blows up (4) 

Solution to Puzzle No. 5.073 
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ENTERPRISE ALLOWANCES: BY TIM DICKSON 


Easing the way into self-employment 


WHAT DO a Burnley acupunc¬ 
ture clinic, a Coventry pub 
supplier and a Kent lighting 
company have in common? 

Answer—the founder of each 
of these new businesses is get-, 
ting £40 a week under the Gov¬ 
ernment's year-old Enterprise 
Allowance Scheme. 

The Enterprise Allowance 
is a cash incentive currently 
available in five “pilot" areas 
of the UK aimed at helping 
overcome what many consider 
to be a major barrier to self- 
employment 

The problem for anyone 
brave enough to make the jump 
from the dole queue to estab¬ 
lish themselves os self-employed 


is that he or she automatically 
loses the social security pay¬ 
ments which might well be the 
only source of income. 

This is where the allowance 
comes in. Realising the early 
cash pressures on new firms 
the Government (through the 
Manpower Services Commission 
which runs the scheme) has 
so far committed £5.5m to 
pay 1.739 men and women £40 
a week each for the first 12 
months of their new ventures. 

The current MSC experiment 
ends in March and there is now 
growing interest in what will 
happen next. Backbench Tory 
MPs like Michael Grylls and 
other small business lobbyists 


will be pushing Ministers to 
make the scheme available in 
future throughout the whole 
country. This would be expen¬ 
sive but it is one .small business 
measure being considered for 
the Budget. 

Meanwhile, with characteristic 
caution, Whitehall officials say 
it is too early to judge the 
scheme's success. What evid¬ 
ence there is, though, suggests 
that the scheme is a cost effec¬ 
tive means of job creation. 

■Critics, on the other hand, 
may carp that individuals ill- 
equipped to run their own busi¬ 
ness will be tempted into ill- 
fated ventures by the £40 a 
week enterprise allowance. 


Certainly 100 people are under¬ 
stood to have dropped out so 
far and, since they each had to 
commit £ 1,000 from their own 
resources to qualify for the 
scheme, their experience may 
have been salutary. 

The five pilot areas are 
Coventry, where 422 people 
have taken up the allowance, 
the Medway towns in Kent 
(277), part of North-East 
Lancashire (566), North Ayr¬ 
shire in Scotland (211) and 
Deeside in Wales (243). No 
explanation is readily available 
for the scheme's relatively 
greater popularity in North 
East Lancashire though the 
area (centred round Burnley) 


has a lower unemployment rate 
than the others: 

Successful applicants have to 
have been unemployed for at 
least three months. Of the 1,739 
so far in the scheme 54 per cent 
have been out of work far over 
six months and a further 24 per 
cent for more than a year. 

Applicants undergo no 
“viability test”, as such but 
after contacting their job centre 
candidates are-' automatically 
put in touch with one of the 
retired businessmen employed 
.as counsellors by the .Depart¬ 
ment of Industry Small Firms 
Service. Counsellors may advise 
against a particular project but 
the final decision Tests with the 


Three who took the plunge into: acupuncture; pipes; lampshades 


FACED with redundancy 
from a North West clothing 
manufacturer this time a year 
ago, production manager 
Peter Cragg might easily have 
chosen his next job with a 
pin. “ I couldn't see any 
opportunities in the clothing 
trade so I didn't know what 
to do," he recalls. 

It is therefore appropriate 
perhaps that 46-year-old 
Cragg now operates an acu¬ 
puncture clinic from premises 
Just a stone's throw from 
Burnley Town Hall. His 
chance came when be saw 
details of a Japanese-owned 


franchise in his local Job 
Centre—though without the 
£40 enterprise allowance he 
admits he would probably not 
have thought of following it 
up. 

Cragg's clinic opened last 
October after he had spent 
several months and £3.000 on 
training and equipment. 
Since then he has treated 
about 100 clients—mostly 
medical cases rather than 
sllmxuers amt smokers in 
search of a cure. Cragg 
specialises in oricular therapy 
-—there are about 200 acu¬ 
puncture points round the ear 


apparently—but he also has a 
magnetic therapy unit 
which exposes patients to a 
pulsating electromagnetic 
field and "which I couldn’t 
have leased without that 
extra £40 a week.” 

“ I was in the Medical 
Corps during National Ser¬ 
vice bnt I didn’t have any 
other medical background. I 
thought acupuncture was a 
good Idea because there 
would be little competition. 
I like being self-employed 1 — 
it's more satisfying than 
working for someone else, 
especially when yonTe getting 
results.’’ 
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FOR .MUCH of last year 
Nicholas Griffiths, a 34 year 
old married man with a young 
child, picked up £97 a week 
In social security payments. 
Today he takes home just 
£40 a week from the enter¬ 
prise allowance and supple¬ 
ments fhfat with a further £75 
from his new business. Bar 
and Cellar Services. 

Griffiths, a pipe fitter laid 
off by Scottish and Newcastle 
Breweries, teamed up last 
May with his 63 year old 
father Ronald. Griffiths 
senior bad virtually retired 
(be had been self-employed, 
holding agencies for various 
products, though these had 
dried up) but he decided on a 
further lease of working life 
to lend a hand with the books 
and marketing. 

Bar . and Cellar Services 
puts pipes, refrigeration units 
and -other Installations Into 
pubs, hotels and restaurants 
within a 25 mile radius of 
Coventry. Host big brewers 
have their own staff to do this 
work bnt the Griffiths duo 
seem to have found a useful 
niche with tenanted houses 
and working men's chibs 

Although they started off 
“very well,” orders. have 
slowed down since Christmas. 
They are, nevertheless, suffi¬ 
ciently confident to be think¬ 
ing of baying their own stock 
and moving into wine chilling 
equipment There should 
even be room for an appren¬ 
tice when father Griffiths 
finally calls it a day. “I know 
that Nicholas would not have 
gone into this without the 
Enterprise Allowance 

Scheme,” he says. 


“WHEN you're the wrong 
side of 40, where do yon go?" 
Like so many others last year 
47 -year-old Evonne Miles and 
42-year-old Peter Robinson 
asked themselves this ques¬ 
tion when the Kent lamp¬ 
shade manufacturing company 
where they worked ’ closed 
down. 

The answer was a sort of 
employee buy-out with Miles 
and Robinson setting up a 
partnership last July by using 
their redundancy money to 
purchase stock. Kent light¬ 
ing, as the new enterprise is 
known, sub-contracts manu¬ 
facture to former workers on 
a part-time basis and sells its 


products from the back of a 
van. * 

Miles’ hope is that by oper¬ 
ating on a modi smaller scale ., 
and selling more expensive, 
designs to hotels and thr^igh 
smaller retail outlets, their 
business will succeed. Bnt 
especially after, the Christmas, 
period and.'with a £5,000 over¬ 
draft from the bank to ser¬ 
vice; the gotgg for Kent 
Lighting has been rough. 
“The £40 allowance is well 
worth having.” says Miles. 
“ It's very' good to know at 
the baek of your mind that 
this money is coming to, par- 
■ ticularly when . orders are 
hard to come by.” 
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. SMALL FIRMS AND EUROPE , . 

Leave it to member 


individual. '• j 

A Dial-a-Curry service.anda 
private detective are- .among 
other businesses receiving an 
enterprise allowance and, as an 
MSC spokesman pointed out, 
“All human -life is there.”! 
Around -15 per cent of the 
successful applicants are under 
25, a third are aged 25- to 34, 
roughly a quarter are: between 
35 and 44 and. the zest are 45 i 
or over. - - 

The - businesses, profiled .on 1 
this page illustrate three, ways in 
which the scheme has been 
used. As the MSC points out, 
though, the real test will come 
once they stop receiving their- 
£40 at the end of 12 months; 


'ATCAEL for the European Com¬ 
munity to simplify its regula* 
Hong' and le gislat ion in the in¬ 
terests of smaller businesses 
wiU hie made at a conference 
later this, week by the Con- 
federation of British Industry. 

At-the. pame ■ time, the CBI 
will be urging the EEC C ouimis - 
sion to . channel -its '.resources 
through national governments 
"rather than trying to -develop 
its own small firms policy. 

■ These sentiments are con¬ 
tained in a paper b y . Sonia 
Elkin, the CBTs ■ Director! of 
Smaller Firms, to be presented 
on Thursday at.a Brussels con¬ 
ference inaugurating the 1983 
European Year of Small- and 
Medium-Sized Enterprises 

(SMEs). 


Lobbyists 


Throughout the year the Com¬ 
mission, the Council of 
Ministers and- tbe Economic and 
Social Committee have under¬ 
taken, to take a special look at 
economic and social policy with 
SMEs in mind and over the next 
few months small business 
lobbyists in member countries 
can be. expected, to launch a 
concerted drive to enco urage 
mare action and- understanding, 
of the little -man's needs. 

The - European ' Community’s 
prime responsibility, argues the 
CBI, is to.create a legislative 
and' economic environment Ur 
which businesses .of all sizes can 
flourish. u Much legislation - is 
framed with-large companies in 
mind, and ignores the special in¬ 
terests of smaller.firms,” says 
Elkin’s - paper. -.' “Smaller firms, 
unlike large ones; do not 
have: legal departments which 
can cope- with, tbe .legislation.” . 

.. A.good example.of.the poten¬ 
tially -harmful ..effect,:...she 
argues; are the Commission's 
draft directives covering part- 
time and < temporary work. 

“-The intentions behind these 
pieces of legislation are .laud¬ 
able -r-they'aredesignedto 

safeguard the -rights of such 
workers , and - improve . their 
status. . However, in ..practice* 
the Commission’s proposals. lore 
likely to reduce substantially 
opportunities for part-time and 
temporary work and,-" uninten¬ 
tionally, contribute to firing un¬ 
employment" • • ' ; 


TheGBIfeelsthat within the 
UK, there is « particular con¬ 
cern that the draft directive will 
make it uneconomic to employ 
people-part-time If they are to 
receive the- same benefits and 
rates of pay., as ;foU-time em¬ 
ployees. ; 

Because of the. diversity of 
SHE fntereris^teflected. in the 

w4de‘ range of :statistic defini¬ 
tions within member countries 
—the- CBI .is; strongly against a 
European policy purely for 
SMEs; Specifier issues."- besides 
the . .-legislative framework, 
which the CBI: : feels deserve 
consideration include: 

Finance. The read problem is 
not shortage of funds-but the 
poor nisk/rewaa-d - ratio. The 
EEC should encourage national 
governments : tb improve ihi^ 
as well as making sure SMEs 
have ready access to .existing 
sources of Community funds. 

; Taxation. ' Any attempt to 
harmonise the level of VAT 
thresholds within the Com¬ 
munity which reduced the level 
at which UK firm s are com¬ 
pelled to register would be a 
“ serious disincentive to people 
-wishing to start up their own 
business." 


Retrograde 


' Public purchasing. Action to 
require member - countries - to 
reserve a certain proportion of 
. public sector contracts for sire« 
would - be “a dangerous and 
retrograde step.” The main 
effect, argues the CBI, would 
be to distort free competition 
and to be divisive between 
firms.” Large public sector con¬ 
tracts, on the other hand,'could 
be broken down and simplified 
tendering procedures for SMEs 
could be encouraged. 

.The GBFs views of tee adop¬ 
tion of - a specific EEC: policy . 
for SMEs will not necessarily 
win;, the ; approval ” 'of " other' 
lobbyists. /: 

At a conference to be held 
at-Lancaster House, London, on 
January 27, to launch the Euro¬ 
pean-Year in the UK, the chair¬ 
man -Fred - Tuckman, MEP, 
promises that “A -charter em¬ 
bracing the. cardinal points for 
an SME action policy will be 
prepared for. presentation -to 
the- European -Parliament" - 

le 


the future of your 
private company 

The 7th Charterhouse Symposium for 
private company directors 

19th—26th May 1983 
The Don Carlos Hotel, Marbella, Spam 

30 places only for participants. 
Non-participants welcome. Charterhouse 
symposia have an established reputation. 
Speakers indude a leading Business School 
specialist on strategy and City specialists 
on finance and tax. 

Write or telephone Noel Healy, 
Charterhouse Japhet pic 
1 Paternoster Row, St Pauls 
London EC4M 7DH Tel: 01-248 3999 


FINANCE FOR 

GROWTH 

Factoring prorides finance, beyond 
conventional borrowing limits, 
without surrendering equity or 
management independence. 

Alex. Lawrie Factors Limited 

For details contact: London (01) 6240084 Bristol (0272) 291388 
Cottniry (0203) 366SJ Manchester (061)834 741J Leeds (05J2I4S5862 
Newcastle (0632) 325879 Edinburgh (03H2M 4599 Banbury (0295) 56041 




* Short/medium term loans 
and overdrafts 

* Commercial Mortgages 

* Business Expansion Loans 
rk Business Acqui sition Loans 

Up to £250,000 armc'o Armco 

Full detiils from: Armco Trust Limited. V Trust 

8 Queen Sum, Mjyfju; London WL v T • • « 

tcJ:om?3wl Limited 


NEW BUSINESS 

It your Company is soaking new products, processes or technologies lor 
profitable international exploitation then our specialist services in inter* 
national tachnolagy based business development ere geared to your needs. 
New product and technology search end marketing undertaken in a wide 
variety of industries and covering Europe, Japan and North America plus 
high quality been ins for direct oalo through our representation of selected 
major overseas companies. 

like have e successiut record with cheats and fait details 
are available from: 

Dr Derek A. Newton, Director 
SPA TECHNOLOGIES LTD. 

18 Arlington Avenue, Leamington Spa 

Warwickshire. England 

Tel: 0926 32228/S - Telex: 312440 


FINANCE 

ARRANGED 

iecuied and unsecured toons at 
competitive rates. Commercial and 
innate with repayment periods uO 
o X years. DdhCult cases accepted. 
Sov er eign Insurance ConeuHants 
(London) Ltd 
Tel: 01-379 8322 


TAX HAVEN ADVANTAGES 

OFFSHORE LIMITED COMPANIES 
FROM rtW + VAT 
Qualified confidential advice 
Complete back up facilitiee includ¬ 
ing nominee off tears, accounting, 
administration, registered office. 
Isle Of Man/worldwido 
Write Or telephone: 

OFMS Ltd. Bsffecutrfo Hou se 
Summerttfll, l.p.M. - (0824) 28020 


Of course you*ve 

got customers... 

...butyoumightaswell 
take advantage of ours! 


We have space to let 
either in our DiY Superstores or 
in our external Garden Centres. 

Small and large areas 
available throughout the North 
and South of England. 

Of particular interest to 
manufacturers and retailers of: 

Soft Furnishings/Carpets/ 
Tool Hire/DIY Central Heating/ 
Insulation/Double Glazing/ 
Home Extensions and similar 
specialist operations. 

Please apply In confidence to: Box F3682, Financial Times, 
10 Cannon Street, London. EC4P 4BY 


raYnTbeEcotxraist 
mJsJ Intelligence Unit 


Special Report No. 120 


Financial Modelling with Computers: 
a Guide fin* Management 

This Report provides a guide to corporate financial 
modelling techniques for non-speaaiist management. 
It deals with four main types of model-simulation! 
optimising, forecasting and probabilistic. 

Price WO. Payment with order pleas e to: The Economist Intelligence Unit 
Limited, Subscription Department (FT), 27 Sr Jameses Place, 

London $V1A 1NT Telephone: 01-493 6711. 


HELP FOR SMALLER COMPANIES TO REVIEW THEIR 
BUSINESS AND GENERATE NEW IDEAS 

As pan of an Internal mining scheme, a major oil company ie offering, 
teams of their potential senior, managers to act as consultants (for no 
charge). Each team wdl help Its host -company think through their 
biwineaa and of an ahead- If you era a manufacturing or service company 
whh a turnover of between £500.000 and ClOm. end would like to know 
more about the aehome, then coptact die organisers: 

BPA (Technology & Management) Ltd 
Dorking (0306) 884522 


PROFIT 

from a sale market. 

Sell Fast Food! (Anywhere) 
From a FAST FOOD MOBILE 
with profit margins In excess 
of 800 % on most of the 
popular lines. It's probably 
the safest business to be in 
today. People like last foods- 
For further information phone 
CATER 4 

HoHyMtf Industrial Estate, 
Clnderford. Olos. 

(0594)28828 


COMPLETE 

COMPUTER 

SYSTEMS 

DEC micro and. mini systems 
with VDUs. printers and all. 
types of software packages : 
New or secondhand at 
realistic prices 
TEL: 01-868 3616 

ALFA LOGIC 

Computerise with Confidence 


HELP! 

Are your busmen problems - 
proving difficult to solve? 

We have e wide range of, 
managerial skiffs and busbies* 
contacts, and- wa specialise ln : 
helping companies with limited 
resources 

No tea lor initial consultation 
and appraisal 

For further information please writs 
to Box F3689. Financial Times 
10 Cannon Street. EC4P 48Y 


OFFICE FURNITURE: 
EXECUTIVE AND 
OPERATIONAL 
UP TO 30% DISCOUNT 
OFF 

• Available w 
- ROSEWOOD, WALNUT 
LIGHT OAK 

plus complementary range 
of seating 

Details from; 01-805 2566 


Call Chesharii first. 

Mergers. Loss makir^subsidiary disposals. 
Capital fbrejqpanskMi. Management bityouts 

When you’re deciding between the. . : 


ts, share structure e 







ran? 


; v ■ , v i,j i - wjfa ; ^ 






ConfidentiaJ ImraieB OfscountineLImfted 


CONTROLLING DIRECTOR PENSION SCHEMES 

Set up your own Privately Invested Pension Scheme for only 
£2JOO and £250 pa. Includes services of Pensioneer Trustee, 
Actuary and all documentation. No hidden charges - 
For lurther Information-write to: 

- - - SPA TRUSTS SERVICES 

Regent BuiMtag*. Station Approach. Leamington Spa or Tel: 0828 34482 


COMMERCIAL 

MORTGAGES 

Secured Loam and Ovurdrafa it 
competitive-rales with 
repayment perlodsup co 
10 years . 

For further Mormadpn, contact 
Michael Ward at: 

BENEFICIAL TRUST 
LIMITED 

9 Tempto St BtontoglMm B2 5BS 
Tel*. 021-6438303. 


. OFFSHORE & UK 
COMPANY. 

. BEADY MADE OR TO SUIT - 
let* Of Man. Caribbaan.-fJbarla. ate 
Full domiciliary A nominee services 
Bank accounts opened 
'SELECT COMPANY FORMATIONS 
1 Athol Street Douolis, Isle of Men 
Ten Douglas. (MU).23718 
Telex: 6Z3SSS SRfCT O 


High Quality 

BUSINESS CARBS 

photoset and litho printed 

SAME DAY 

for copy brought in by 10J0 am 

or * faxedm on .01-734 1)44 
Also Inexpensive 4 day service 
200 Made on white £12.40 + VAT ' 
all on 300 gxm.best ivory bond 
Phone 01-437 8881 for details - 
ell office design end printing 

PRINTRONICS 
27 Soho Square, WT 
The Company with a different - 
. attitude 


“ ATreac Fort BC3 aoouzss comoinan 
wIMi pHen« ttwrtu Md ttfex endw 

noaonal 01-628 0888. Telex: BST172S. 

'"ESS" c tT l tT ^!7i l , T?"Mr l 

Til# HOK -Dfwtflff. 

rend* end small, bmuneue*-- inwertgn 
BM entr a pr e neurs rtn C0273J TS7U2. 


In .1982. United Leasing wrote more than 
££0 million of leases, all with quality house- J 
hold name lessees. Oursendces provide. / 

our lessorawfth lease evaluation, Iceland / 
accountancy advice, full documentation ' / 
and good returns. ; I ■ 

The quality of docuineritBsiorvthe ’ ’ -1 
equipment you invest in and above aUtiwi 
credit rating of the lessee is critical to the I h 
security of your funds. - .1- 

Ifyou have tax capacity and wantquality \- 
lessees contact the people with experience.^ 

SamGeneen . > 

United Leasing Management Ltd 

14 Welbeck Street. London W1M7PF ' 

' 1:01-9® 7104Tete»c266e40- 


FINANCE FOR THE 
DEVELOPING COMPANY 




iaMri 


LIMITED COMPARES 

■ /FORMED BT EXPERTS 

■ jfor at inclusive; .. 

READY MADf£MS. . 

, COMPANY' SEARCHES 
EXPRESS .CO REGISTRATIONS, LTD . 

. Epwerth House 
' 25-35 CJty Rood. London/ ECl 
. 01^628.5434/S, 7381. 8338.. 


SOFTWARE ROUSE 
FINANCE 

'Equity' hmda available - foe fnvast- 
.mencto software houses specialising 
'.■In -bosinesa orianurtsd eppUcatians. 

Principals only,. Please ..apply to 

confidence to; 

Bo* F368T, Financial Timas 
.JO Carmoa .Street. BCMP 4BY 


utf F. iH.i l y re 


Tr-'x*-ea? 1 J 
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BUSINESSES OPPORTUNITIES 


UNIQUE INVESTMENT 
OPPORTUNITY 

RESORT HOTELS 
WITH CASINOS 

A listed Australian public company is seeking a 
partner to acquire an interest in its expanding luxury 
i resort hotel chain which owns the only 41ieensed 
- casinos presently operating in Australia. ’ 

Total assets of the group are approx. ?Aust 100 
prillion, with net assets approximately $AusL 40 
million. 

Principals only. 

Please write to: 

The Chairman 

Hotel Casinos - • ~ 

- GPO Box 2574, Sydney, 2001 . 

Australia 


CONSULTANCY SHIVICES—OIL INDUSTRY 

BHweWtet consultancy COM pony trading mecftnfuUy 1 - 
wWi major, national and maapandem oil companfaa throughout iht 
wotld. Wa now soak to build on provan marks ting nnngth' by axnad- 
fng our lachnicai capabilibu In oilfield consultancy work, particularly 
petrol sum an 9 meeting technology. 

Acquisition, participation or Itesnca propositions from principals only 
Write Box GBS38, Financial Timm* 

TO Cannon Street. LondonECXP 4BY 


BLOCKED 

ASSETS 

We are interested in acquiring 
blocked assets including Interest 
in dormant companies (manu- 
factu ring/ plantation } of UK 
principals in Africa, particularly 
Nigeria. 

Write to confidence 
with details to: 

THE CHAIRMAN 
SUPREME INVESTMENT PLC 
99 AMwych, London WC2B 4JY 

SPECIAL 
PURCHASE ' ' 

Oanlm Joans 18.000; Children's 
poly/cotton Trews 50.000;-Woman's 
Shfrts/Blousss 6.000. All In UK 
Band wtihaut EEC quota. Prices are 
unbearable. Only to genuine buyers. 
Ideal lines lor Middle East. 

Write Box F96B0. Financial Timas 
Y0 Cannon Street. EC4F 48Y 


TYRES & TUBES 

FOR EXPORT MARKETS 
Specialising in African and 
Third World Countries 
Writs Box F36ST 
Financial Tints 
10 Cannon Street, E.C4P 4BY 

A NATIONAL speciality seWno eormwnv 
wtshec to inem Its range by'morfcrt- 

a m addhtooaf product?*) caaabto id 
•a leased. ■ Sckia- mreeisaabihUuict 
over 20 years. Ammv In wrMns ■■ in* 

ssrs.i\ sss.n.ssSnf'sa 


FREIGHT 

FORWARDING 

Small but' effective end profitable 
company In the international trans¬ 
portation field with offices in London 
and North Earn and extensive con¬ 
tacts In Europe, fully computerised 
operations and. £3m turnover soaks 
capital for expansion, prefersbJy. 
taut not exclusively, (ram within or 
allied Industries. - 

Substantial equity avaXafalo 
Write Box 09038. Financial Times 
- JO Cannon Street, EC4P 4BY 


AN INVESTOR B 
URGENTLY REQUIRED 

to participate in expanding Leisure 
Equipment Importer ft. Distributor 
The company enjoys a sound 
supplier and customer base, and an 
excellent return on espial is antici¬ 
pated. Please write In confidence to: 

The Company Secretary 
B.w F3BBB, Financial Tlmea 
10 Cannon Sarint, EC4P 4BY . 


YOUNG SHOWJUMPER IN 
NEED OF SPONSOR 

Talented young male (18) show- 
jam per with own hotsss requires 
financial support to continue his 
career, la -there a company or 
Individual wMIng to help? 
preaxe write to Box F3684 
Financial Times 
10 Cannon Street. EC4F 4BY 


M 


Meradi Design 

Important . 

. West-German Manufacturer 

of attractive, self-service packed 

Hone and Oiiianental Mirrors 

wishes to contact importers or established agents 
who will be granted exclusive territorial rights. 

Please write to fell confidence to: 

(/we Merscfr Design 
GmbH dt Co. KG 
5882 MtinerzhagenjEisenwcg 
West-Germany 

CAPTIVE PROBLEMS! 

An Independent analysis of several Captive Insurance 
Companies have exposed unsuspected areas of concern for 
the Parent Company. 

In ternational Consultants have reason to believe that other 
major companies would find an Independent report on their 
Captives worthwhile.. 

Principals concerned with Captive Insurance Companies 
with minimum premiums of £2,000,000 should write: 

CONSULTANT RESOURCES LIMITED 
25, Manchester Square, London W1M 6HD 


PAINT STRIPPER TAX SHELTER 


mnanuL. . 
Money, BhIW 


Caamf London Estate 


. Writ* Box F-3OT2. 

U. cumn saw. 


We have available surplus paint 
stripper (powder plus peeling 
blanket). Unlimited shelf life. 
Total quantity In J. 1, 2. 5, 10 
and 15 kg packs. 

2J300 kg with ■ trade selling 
value of £11,500. 

The lot, delivered any one UJC 
mainland address. £5,500 plus 
VAT or 50 per cent of the total 
at £2750. 

Write Box FX83. Financial Times 
10 Cannon Street. EC4P 4BY 


BOS HESS INFORMATIOH 

Thinking of an ACQUISITION? 
Needing in formation on 
COMPETITORS at home, or 
overseas? 

THBf KING 0225 60528 

or write to: 

BatMOOfeh Business Infomation Ltd 
it Mngsnamd Square. Beth BA12AB 


CONTAINERS 
FOR SALE 

Six 10ft x 8ft x 4ft half heights 
and 18 20ft x 8ft x 8ft fiin 
standard drys available 
. Three years old . 

Write Bax F3B39. Financial Timex 
JO Cannon Street, £C4P 4BY 

INTER 1 ST owur LOANS from 14% 
■eqiiea by re. or comm, property. Min. 
£ 10 . 000 . WHUn WIlM. Corporate 
XuMflaea. HMcM. Markaon Road. 
S. Wannon. Hama. .5021 1 IZ. Tot: 

joy tiNfcv- . v _. .. 


Government Encouraged and 
Revenue Approved 

TAYLOR CRISPIN & Cg. Ltd. 

15 5outh Mokon Street 
London WIT IDE 
Tel: 01-408 1502 - Telex: 888970 


ONLY OF INTEREST TO 
SUCCESSFUL COMPANIES 

Do you wont to 

(I) Reduce or eliminate your exposure to 
Corporation Tax 

or (2) Overcome apportionment of investment income 
or (3) Increase returns on surplus liquidity 

For full details of our fully approved and totally secure solutions 
please WRITE your name on a letterheading and 
pan to me today 

Managing Director {Dept. FTB) 

Ackrill, Carr & Partners Limited, 

Tricorn House, Hagiey Rond, Birmingham Bid 8TP 
(We regret no telephone enquiries can be accepted) 


PROFITABLE 



A laaefine U-K. outdoor atiwertising cordrador is now eAalr^ franchise 
itffe for The International Postal Centres. 

Has free standing Point tf Sale dispenser afiog for prcfe to be 
generded from die sale of stamps ad adertiang space injfdal outfets. 

AlJffADYA PROVEN PflOFTFMAKER IN THE 11SA 

hrhrthN delate ring 01-434 29X1 or ante tohftor Hatton (ton, 
ftlSAtoritingUd^ 43 (hoduiSbeeL London W1R IFF. 


An Opportunity to 
become a 
Racehorse owner 

with only 

£250 down payment 
FINANCE FACILITIES AVAILABLE 
cubfact to aurtus 
2 Ranwiiting T 2 ^% Shares at 
£1.500 par share m 2 auparbly 
bred Yearlings 

BAY. FILLY by Manseionaur (USA) 
a Italf-aistor « tha stallion Tumble- 
downwind, winner of five races and 
over £50.000. also placed 4ib in the 
2.000 Guineas. 

CHESTNUT COLT by Monsanto 
(Fr). Dam won throe races. The 
colt i* a real looker and is half- 
brother to two wlnnem. 

TEL: NORWICH (0W3) Cl MU 
Or evenings 0063 463860 


Acme Conveyors and 


lateiigeat Fisancisi pianflaf Construction Limited 


50 MILES RADIUS LONDON 

100% FINANCE AVAILABLE 
to Developers on Joint Baals for 
High Class Davslopment 
Rasldantial and Commercial 
RepllBB treated confidentially 
Minimum £500.000 
Write Box F36B1. Financial Times 
70 Cannon Street. EC4P 4BY 


AGGRE551VE CORPORATE 
DEVELOPMENT B NEEDED 
TO SURVIVE 1983 
For effective policy, stratagy, 
organisation, leadership and 
financial structure — Consult: 

MULREADY ft COMPANY 
lot Floor, 35 Piccotfilly 
London W1VSPB 
Tab 01-439 8885 - Tobnc 23116 


A profitable medium engineering 
company In tha West Midlands, 
manufacturing mechanical handling 
systems and proceaa units — seeks 
en additional product line which 
would be suitable for manufacturing 
in their well equipped Kingswinford 
Works. 

Waste reply to: 

Company Secretary 
ACME CONVEYORS ft 
CONSTRUCTION UNIH) 
Doorley Brook Works, Klngswtnfonl 
Weot Mkfbmda OYB 7B8 


hutaJJh*a 


INTERESTING AND 
PROFITABLE INVESTMENT 

Seen—baaed actebllsbed Coechworks 
apedalUng In the repair and renova- 
tfon of rare or top ranee remties 
requ i res additional fiaeece tar the 
Initial eorei i eae of there core on a 
o ew ero u s proet ■haring basil end to 
•nance a very opacafllaed frsncMs*. 
Substantial security and references. 
Pieaaa l al eph pn a Mr. P. Wltaon-Toylor 
(0580071 345/6. 

PROPERTY APPEARS 
EVERY FRIDAY 


—Lnodoo-ECap-40Y.- 


DISTRIBUTORS 

REQUIRED 

Our British made catering end 
domestic waste compactor has 
incredible potential in untapped 
markets, i.e. res! a u rims. pubs, 
cafes, take-aways, dubs, canteens, 
hotels, guest houses, ate. ate. Many 
distributors have already been 
appointed and era now beginning 
to realise this potential. Some areas 
are still available. Distributors 
would be required to organise end 
promote sales within thalr own area 
and ba prepared to make en Initial 
smell stocking commitment. 

Machine da tails: 2h tonnes com¬ 
paction force, electric drive from 13 
-amp plug. A mating compaction 
ratio up to 80%. Compacted pack¬ 
age site llin x ISin x fiin. Machine 
site 33'm high k 16ta wide x 241 n 
deep. SeOs £343.00 plus VAT. 

EXPORT ENQUIRIES INVITED 
For further details write or phone: 

YOMASTER PRODS. LTD. 

481 London Road. High Wyc o mbe 
Bucks - Tel: (0484) 22394 


RETIRED PRESIDENT 

of mining end industrial companies, 
located in Belgium (Europe), offers 
his services lor lull or pan-time 
missions, consultancy, industrial or 
commercial representations, investi¬ 
gations, etc. Extensive management 
ex parlance. Harvard Business School 
graduate, PhD In engineering. 
Travel, end relations at high levels, 
all over tha world. First dess 
Banking and Industrial references. 
Familiarity with deveinping coun¬ 
tries. Fluent in French and English: 
knowledge of Dutch and German. 
If Interested, please write to 
Box F3BS3, Financial Times 
TO Cannon Street. EC4P 4BY 


LIQUIDATED STOCK 

2 Rank Xerox 3103 plain paper 

copiers A4/A3 £B30 

1 Rank Xerox 3107 pish) paper 
A4/A3 reduction copier £850 

3 Rank Xerox 680 plain paper 

copiers £285 

Ref: CS Teh (0692 88) 2024 


TAX PLANNING 

OUR EQUIPMENT LEASING FACILITIES PROVIDE OUR CORPORATE 
CLIENTS WITH: 

TAX EFFICIENT - RAPID PAYBACK 
SECURE - PROFITABLE BUSINESS 

For details of bow Equipment Leasing can be uttered to your 
company's forward planning please contact: 

John Lantern, Managing Director 
ATTKEN HUME LEASING LIMITED 
15 Christopher Slreat, London EC2A 2HA 
or Telephone: 01-377 1040 

PRODUCTS WANTED 

British engineering company 

seeks discussions with organisations prepared to transfer their 
manufacturing and/or marketing rights for high technology 
products, wttn supporting information and possibly tooling. 
Preference given to safety, testing and inspection lectors but ether 
viable products considered 

Write Box GB600, Financial Timet 
10 Cannon Street, London EC4P 4 BY 

EXCITING BUSINESS OPPORTUNITY 

Small manufacturing concern with design facilities seeks funding 
for expansion and marketing of unique product 
Considerable equity stake available, minimum investment £95,000 
Write Box F3665, Finandoi Times 
10 Cannon Street, London EC4P 4BY 


PIC 

Controlling Shareholding 
Available 
Very Lew Cost 

Capital Re-Organisation 

Advisable 

Freehold site and substantial tax 
loss position of interest to 
companies wishing to reverse. 

Write Bex F3S91, Financial Timas 
10 Cannon Street. EC4P 4BY 


SELL TO THE 
MIDDLE EAST 

MD Of Marketing Company with 
office# in UK. Kuweit and Paris 
visiting The Gull States Fsbroery 
end will be pleased to advise and 
aoaiot on product marketing. 

II you are interested in expending 
Middle East sales, contact: 
Michael Latham 
MASCON LTD 
72 Prince Street Bristol 1 
Tsl: 0272 290651 - Tslex: 44820G 


VENTURE CAPITAL/ 
HIGH TECHNOLOGY 

Swiss electronics company wall 
introduced in the Swiss and foreign 
markets (salae: SwFr 6 m. highly 
qualified staff) with attractive order 
backlog seeks venture capital of 
about SwFr 2 m to strengthen finan¬ 
cial base end to benefit from exist¬ 
ing innovations. Apply to: 

Cipher P13-512445. Pub licit** 
Postfsch, CH-8021 Zurich 


GLOBEWIDE 

continues to arranga m»ior Lines 
of Credit in Staffing end 
Foreign Currency tor: 

1 . Corporate Finance 

2. Property Development and 
Investment 

5. InUnraiional Trade 
A Ventura and Equity Capital 
S. Refinancing and Capital 
Restructure 

8 . Mortgages; minimum £50.000 
Principals only should write to: 
GLOBEWIDE FINANCE LIMITED 
77 Moscow Road 
London W2 TEL or 
Tel: 01-727 6474 - Tatax: 8353820 


OUR CLIENT, A MEDIUM TO 
LARGE ELECTRICAL 
CONTRACTOR 

Located in me City of Edmonton, 
Alberts. Canada with branches In 
Calgary. Alberta, desires ro sell all 
or part of its operations. Gross 
sales of this company era undor 
SlOm end thus dons not fell under 
the FIRA regulations. Management 
wlU remain lor throe to live years. 

For further information contact: 

Mr E. T. Mowbray. Partner 
Mowbrey Stout. Chartered Accnta 
9644-64 Avenue. Edmonton. Alberta 
Canada THE 5V1 - (403) 437-1010 


| take pleasure in announcing 
the opening of my 

LAW OFFICE 

in 

ZQRICH/SWITZEBUND 

Dr.fcir. Walter H. Meier 
Attorney at Law 
42 Stocheretreese 
CH-8002 Zurich. Switzerland 
Tel: 01041-1-202 46 09 
Telex: 53 850 FIRF CH 


Headers are recommended to take appropriate professional 
advice before entering into commitments 


BUSINESSES FOR SALE 


Substantial 
Haulage Business 


Derbyshire 


Offers are invited for the sale as a going 
concern of a substantial and long established 
haulage business based in Derbyshire, 
presently operating a fleet of ap prox im ately 40 
lorries. The business is conducted from 
freehold premises on a 2 acre site 
incorporating office accommodation, garage 
workshops, a yard and the usual ancillary 
facilities. 

For further information contact 
Mr. JJ*. Collins or Mr. A. Lovett,. 
Telephone 0602 607131 or 062982 2224 

® Spicer and Beder 

*■ Chartered Accountants^ 

INTERNATKTNAUy SPICER AND OPPENHEIM 

Clumber Avenue, Nott in gha m . NG5 1 AH 


MIDLANDS 

MODERN FREEHOLD ABATTOIR 
FOR SALE . 

Purpoie built 12 years ago to the highest standard 
to E.E.C. Regulations. The Abattoir has a building 
area of 4U30Q -*q. ft- on a site of Z34 acres. The 
plant and machinery has recently been modernised 
and extended. Available for immediate occupation. 
Apply; R. A. Barnett or D. Lowe 


□DGrimley & son 

□ □ 021-236 8236 tjt }i 


AUTOMOTIVE COMPONENTS 
AND AFTERCARE 

Successful long established business for sale. 
Modern premises. Location London. _ Turn¬ 
over in seven figures. Existing management 
would stay. Could be of interest to youngish 
entrepreneur. 

Write Box G8634,Ftrumcial Times, 

10 Cannon Street, London , EC4P 4BY. 


K LEADER SUBSTANTIAL PROFITS RECORD 

ils well established and highly reputed business is the fore- 
MC DOMESTIC SERVICES AND NURSES AGENCY fa the 
EC Profits are high and increasing and turnover isrmng- 
le business activity is UK-wide. Base South of England, 
its unique opportunity arises through the owner's wish to 
tire. Enquiries, invited from principals only, to: 

a Times, 10 CmmmSt^ London BC^4BY 


FOR SALE 

MAJOR RETAIL JEWELLERY BUSINESS 
First class opportunity to acquire a well established 
jewellery business based in London, with outlets 
in the North of England and Wales. 

• Retail, wholesale and manufacturing 
jewellers. 

• Six high-turnover retail shops 

• Lucrative mail order business 

• Well equipped premises 

• Diamond merchants and brokers 

• Annual turnover £2m 

Assets for sale include leasehold premises, 
furniture, fixtures, fittings and stocks. 


For further details ptease apply fn writing to: 

/J M. J. Spencer, F.C.A. 

^ I _ Messrs. Casson Beckman & Partners 

\j? 11/12 Wlgmere Place, London W1H 9DB 

^ Telex: 24487 


I west Midlands 

Opportunity to acquire wen established hand 
and open die forgemasters. 

The company stands on a freehold ate of 
approximately 2V« acres occupying some 
37,000 square feet of manufacturing and 
office space. 

The company has a growing order book and 


,000 per annum. 


Cork Gully 


Interested parties 
should apply to: 
Richard A. Stone, 
43 Temple Row, 
Birmingham. 

Tel: 021 2331100 


BIBA BROKERAGE 

For nfe or would consider a merger. A brokerage of the highest possible 
quality, buid in North London with clientele covering London end Noma 
Counties. Fire end AceWent commission income £ 80 . 000 ; Lift Renewel 
commission income £8,000. Pries required £275.000 
Fleece write In first instance to Box GS6 10. financial Times 
■ ■ 10 Cannon Street. London EC4P 4BY 

for the attention n The Chairman. Enquiries ere Invited Irani principals 
only end ell letters will be treajed with the. strictest confidence 


CORTROLUNG INTEREST IN 
LISTED COMPANY 

. Shareholder wishes «o sell a majority shareholding in a 
Listed Manufacturing Company 
with 2 current market capitalisation in excess of £500,000 
Write Box G8633. Financial Times 
10 Cannon Street, London EC4P 4BY 


OVERHEAD CRANE 


wnmrri 


Bolton, Lancashire 

Trading from 

substantial leasehold premises 
Annual turnover around £250,000 


P 


Enquiries to: 

Philip Ramabattom 
Peat, Marwick, Mitchell ft Co. 
Centtey ll ou ee . 7 Tb Lane 
Manchester M 2 BD5 
Telephone: 081-832 4221 
Telex: 588285 


Pfcat, Marwick, Mitchell&Ca^ 


FOR SALE 

Caravan sales, repairs and accessories. The receiver 
of BJXF. Caravans Ltd. trading as Mansfield Caravan 
Centre, Mansfield, Nottinghamshire, offers for sale 
the business and assets comprising of freehold and 
leasehold property, stocks of accessories and a large 
selection of caravans. Turnover in the region of 
£1 million per »wmtm 

Parties interested in purchasing the whole, or part, 
please contact:— 

NR J. S. TW1GG 
THORNTON BAKER 
MeMHouap 
IB low Pavement 
Nottingham NG1 7DL 
Telephone: 0602 56041 


THE PUREST 
SPRING WATER 
SOURCE? 

la 400 square miles of Notional 
Parkland Is e »upartXy pure natural 
spring. Flow rate ta 30 million 
litre* p.e. with other untapped 
sources. Chemical analysis shows 
exceptional purity. Plus buildings 
and e fully eqxlpped bottling plant 
lor stiU end sparkling water. For 
sale as e going concern with proven 
product*. Maul UK source for an 
importer. 

Write Box G8S90, Financial Times 
t0 Carman Street, EG4F 4BY 


WEST MIDLANDS 
HAULAGE COMPANY FOR SALS 
OparatiBg e**t of 12 modern vabfclas 
from excellent site close » MB motor- 

wav. ExUtlite turnover US0.000 per 
annum. Foienrlal £500.000- 

Business Includes established con¬ 
tract wort to LtoHton. SeMtehd. Brlsnl 
and Ynrkslilre. Audited accounts avnU- 
able for the loot 10 year* ip to 

Jl, 2xeln22t otworluatty for «taMne 

Haulier or similar to acquire this 
promote business. 

Offered ter sate wlte dUiA aqulo- 
mem and ooodwlii at £175.000 . Ptus 
tee leasa on tsdatinq proportv which 
Includes 7.000 to. ft. of arereMuslag. 
modern olAcce- workahop and y*rd at 
£ IS.OOO par annum. 

For further information uehr to; 
Box G-9630. Financial Timas. 

10. Cannon 5treat. London EC4P 4BY. 


ON ENGU5H RIVIERA 
Superior see front poaitjoa, 3 star 
rating, 52 bedrooms. 45 of which 
an-suna. swimming pool exc. large 
car perk, tax lasses. Excellent 
Investment whh high potential, 
Offers based en £400.000 
Write Box G8S2S. Financial Times 
10 Cannon Sonar. EC4P 4BY 


ProfcffMHUe Photographic 
Laboratory 

[Successful company established 29 
:yian. based London. Highly profit¬ 
able. ne: profits 33% Of t/o. Free¬ 
hold buikung. Reason (or safe one 
part owner considering retiring. No 
bank en cumbers nces. Substantial 
[cash deposits. Price £1Vt>. 

Principals only 

Apply Box tSSBSI, Financial Timet 
TO Cammn Street. EG4F 4BY 


TRAVEL AGENCY 
FOR SALE 

London suburb!, old established 
family business, fully licensed, 
good turnover, principals only 
Write Box GBOT9. Financial Times 
10 Cannon Street. EC4P 4BY 



FOR SALE 

Bumnew assets and goodwill of: 

BRISTOL BENDING SERVICES LTD. 


Light engineering specialists in tube manipulation including cut¬ 
ting. end forming, bending, brazing. Situated dose to M5 at 
Avonmouth near Bristol and supplying major manufacturers with 
high precision components. Turnover approximately £800,000. 
Assets include 12,000 sq ft of leasehold workshop and offices, 
well equipped toolroom and shop floor. 

LOMGWELL GREEN COACHWORKS LTO. 

Established designers and manufacturers of specialise bodywork 
for commercial vehicle chassis in a variety of materials. Produc¬ 
tion facilities available to service all types of chassis and body¬ 
work. Turnover approximately £633,000. Assets include 32,000 sq 
ft of freehold premises in prime position and plant and machinery. 

LOMGWELL GREEN REINFORCED 
FUSTICS LTD. 

Established custom moulders in glass reinforced plastic com¬ 
ponents providing services to industries. Company involved in 
several long term contracts and has extensive enquiry list. Turn¬ 
over approximately £564.000. Assets include plant, machinery, 
freehold land and buildings and 16,000 sq ft of workshop area. 

For further details please contact the Joint Receivers: 

DAVID BIRD ft MAURICE WITH ALL 



FOR SALE 

three engineering companies, 

IN PART OR AS A WHOLE 

Two of which are sub-contract suppliers to a cross section of 
industries. The third manufactures and sells known branded 
products in the automobile, caravan and leisure fields. Ministry 
of Defence contracts exist within the group. Total turnover 
£3.2 million 1982, projected £4.5 million 1983. Companies are 
based In West Midlands and Cheshire. 

Please apply for details to: UnhiHn 


jSSfiBSBGIenmoir, New Street, Ledbury. 


FOR SALE 

Licensed Dealer in Securities 

Replies from Principals or their professional advisers 
will be treated in the strictest of confidence 

Write Box G8642, Financial Times 
10 Cannon Street, London EC4P 4BY 


GASH RICH ENG. CO. 

Med/Hcavy-Nudear, Medical, 
Aircraft, Defence Contract 
0521 Class 

1983 pretax circa £750k 
Strong forward order book 
Modern Plant. Excellent 
management. Founder retiring 
Write Box G8643. Financial Times 
10 Cannon Street. EC4P 4BY 


TAX LOSS 
COMPANY 

WITH LOSSES IN EXCESS 
OF £350,000 FOR SALE 
Trading in Renal Contracts 
Apply lor further information to: 
GuCKMAN. LEIGHTON ft CO. 

Chartin’ed Accountants 
York Buildings, 74 Yu* Street 
Glasgow G2 BJZ 
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Belize still 
needs aid 


THE FOREIGN and Common¬ 
wealth Office is being justifiably 
cautious about the remarks 
attributed last week to the 
military ruler of Guatemala to 
the effect that his country had 
scaled down its territorial de¬ 
mands on neighbouring Belize. 
General Efrafn Rios Montf says 
Guatemala wants only a fifth of 
Belize's land area rather than 
the whole <•[ it. 

Such a statement might seem 
to mark an advance. In reality 
it is hardly any advance. Gen¬ 
eral Rios Montt gave the im¬ 
pression that he was talking 
impromptu and the general, who 
seized power in a coup last 
March, may not stay at the top 
c>f the greasy pole of Guate¬ 
malan politics for much looser. 
In any case Guatemala has 
no serious ground to claim an 
inch of Belize's territory. 

The position of Belize is an 
unenviable one. After several 
centuries as Britain's colony in 
Central America, the small, 
poor and lightly populated ter¬ 
ritory became an independent 
country in September 1981. It 
was recognised by ail its neigh¬ 
bours except Guatemala and 
quickly acceded to membership 
of the United Nations. With a 
population of 150.000 and piti¬ 
fully few resources it was not 
able to mount the defence capa¬ 
bility sufficient to deter a 
heavily armed Guatemala whose 
population was 50 times as large 
as its own. As a consequence 
Britain undertook to maintain 
3 garrison of British troops in 
Belize for an unspecified period 
while a final accommodation 
was sought with its reluctant 
neighbour. 

Frontiers 

Despite a succession of talks 
involving Guatemalan, Belizean 
and British officials no formula 
has been found which would 
bring Guatemala to recognise 
Belize and its present frontiers 
and allow Britain to relinquish 
the task of defending Belizean 
territorial integrity. 

A new round of talks is to 
take place later this month at 
which the British and Belizeans 
must tty and convince the 
Guatemalan representatives that 
their country's claims will not 
prosper and remind them that 
they stand aione in seeking to 
annex part of Belize's lerritory. 
The Guatemalans have seen 
themselves isolated at the UN 
when they pressed their claim 
last Time. They must be told 
frankly that they will continue 
to be isolated if they insist on 
pressing it. 

While patient work continues 
on the diplomatic front the 


practicalities of assuring the 
defence of Belize must be 
tackled. In this matter die U.S. 
occupies a key position. Earlier 
this month the Reagan Admini¬ 
stration decided to resume 
shipments of weapons to the 
government in Guatemala City. 
The wisdom of Washington 
rearming a regime which has 
as bad a political record as that 
of General Rfos Montt has 
already been closely questioned 
by U.S. legislators. The danger 
U.S. policy represents for 
Belize, a small but important 
oasis of democratic and consti¬ 
tutional government in a tur¬ 
bulent Central America, must 
be brought home more force¬ 
fully to Mr Reagan. 

Guarantee 

In London the open-ended 
nature of the British defence 
guarantee to Belize has given 
rise to son-* misgiving in die 
House of Commons select com¬ 
mittee on foreign affairs. The 
fact chat the Foreign and Com¬ 
monwealth Office has not given 
Parliament the details of the 
Anglo-Belizean defence agree¬ 
ment has exacerbated that mis¬ 
giving. 

The unease at Westminster 
cannot be passed over. The res¬ 
ponse to it should consist in a 
new effort by Belize, Britain and 
other countries friendly to the 
newly independent Central 
American country to recruit 
more countries to the force 
defending Belize’s frontiers. 
Such a force was nearly estab¬ 
lished before Belize moved to 
independence. With Belize 
clearly recognised as a sovereign 
state the task might be easier 
this time. A multilateral force 
could operate under the aegis 
of' the UN provided it was 
given unequivocal orders to 
repel any Guatemalan aggres¬ 
sion. 

Fighting 

As the tide of fighting rises 
in Central America —■ and 
nowhere in the region more 
dangerously in Guatemala itself 
—the value of Belize as a haven 
of stability is increasingly clear. 
Belize’s friends must be pre¬ 
pared to go to its assistance if 
it is threatened with attack by 
its much stronger neighbour. It 
cannot be in the interests of the 
UjS., the strongest power in the 
region, to see the tension 
between Guatemala and Belize 
continue. The defence of 
Belize's borders must be a 
demonstration that a country's 
boundaries cannot be changed 
except through the process of 
peaceful negotiation. 


Managing the 
police 


BRITISH PEOPLE have been 
rightly shocked by the circum¬ 
stances in which London police- 
men shot and critically injured 
a man in Kensington last week. 
The event provokes the fear 
that Britain has taken an un¬ 
welcome step towards the gun- 
toting law and order methods 
whirh arc associated with 
steadily worsening violent 

crime in many American cities. 

The main immediate public 
issue is not how the victim was 
incorrectly ideutrfied. in spite of 
sophistirated surveillance, as a 
potentially dangerous fugitive, 
but why even rf he had been the 
man m question officers 

involved failed to follow the 
force's perfectly adequate 
guidelines on the use of fire¬ 
arms. These stare that shots 
should only be fired either in 
self-defence or to defend 

members of the public. 

The answer to this question is 
presumably in the report which 
will be delivered today to the 
Director of Public Prosecutions. 

Mr William While-law, the 

Horae Secretary, was right to 
insist yesterday that until the 
DPP decides whether to engage 
in a criminal prosecution, 
further details cannot be made 
public in the interests of allow* 
tog the policemen a fair triaL 

Unwelcome 

If there is no prosecution, Mr 
Whilclaw has promised a full 

report. It may be appropriate 
at that point to decide whether, 
as the Opposition demanded 
prematurely yesterday, an in¬ 
dependent figure should be 
involved in conducting the 
inquiry. Regrettably the new 
rules to provide an independent 
element in the police com¬ 
plaints procedures have not yet 
completed their passage 
through parliament. 

For Sir Kenneth Newman, 
who is now in his fourth month 
as Commissioner of the Metro¬ 
politan Police, the incident is 
an unwelcome addition to the 
tally of errors or worse which 
have aroused public concern in' 
The last year. Less sensational 
than the Buckingham Palace 
break-in and less complex than 
the corruption saga of Operation 
Countryman or the problems of 
policing the inner city, the 


T IE ONSET of what 
promises to be the biggest 
trial of strength ever 
staged on the world's infor¬ 
mation processing market is 
prophetically symbolised by two 
new skyscrapers, soaring from 
adjacent blocks on Madison 
Avenue in mid-town Manhat¬ 
tan. 

On one corner stands the 
International Business Mach¬ 
ines building, a. glass-walled 
structure trimmed in bottle 
green. On the other. American 
Telephone and Telegraph's 
future headquarters, a stately 
pink granite pile topped off 
with a Chippendale pediment. 

Significantly, perhaps, AT&T’s 
offices are stilj under construc¬ 
tion. But they already reach 
several feet higher than their 
next-door neighbour. 

For the first time AT&T and 
IBM the undisputed champions 
in their respective classes, are 
set to compete in the same 
league. The previously rigid 
barriers between the telecom¬ 
munications and computer 
businesses have been erased by 
technology and by major 
changes in U.S. policy, leaving 
the two giants staring eyeball 
to eyeball. 

Neither need feel constrained 
to pull its punches. The Justice 
Department dropped its long¬ 
standing anti-trust charges 
against IBM a year ago, when 
it also settled its case against 
AT&T. The settlement removed 
restrictions which had pre¬ 
viously stopped AT&T from 
venturing outside the regulated 
telephone business. 

Both companies insist that 
they are not gunning for a 
showdown. " A confrontation 
with IBM won’t happen," says 
Mr Archie McGill, vice presi¬ 
dent oF business marketing at 
American Bell, the subsidiary 
which will spearhead AT&Ts 
thrust into unregulated 
markets. “ I have no interest in 
going head-to-head with IBM. 
Neither have they." 

Yet their strategies are con¬ 
verging fast. AT&T clearly 
wants a share of the data pro¬ 
cessing market. It is building 

a nationwide system which will 
" translate " between different 
makes of computer and plans 
to sell a range of small com¬ 
puters and terminals which 


America’s Communications Revolution: Part 5 

IBM and AT&T: now it’s 
eyeball to eyeball 

By Guy de Jonquieres 



Symbol of a trial of 
strength to come? The 
new headquarters of 
AT & T (left) are just 
across the street from 
IBM in New York 


can handle both data and voice 

ra mrni in i/-o Hrtwc 

IBM, meanwhile, is broaden¬ 
ing its span of telecommuni¬ 
cations products. It is 
developing new private branch 
exchanges (PBXs) both on its 
own and in collaboration with 
Mitel, a fast-growing Canadian 
equipment manufacturer. It 
also owns a third of Satellite 
Business Systems, which oper¬ 
ates an advanced satellite 



comm uni cations network. - 

After AT&T sheds its local 
operating companies early next 
year, it will be close to IBM in 
size. Each company is likely to 
have assets and annual turn¬ 
over of more than $30bn. But 
their outlook on the world and 
their relative strengths and 
weaknesses will be very 
different . . 

IBM, which today launches Us 
personal computer in Europe, is 


a tightly integrated multi¬ 
national which does almost half 
its business overseas. Its 
development and production 
facilities—which it has spent- a 
staggering $12bn to reequip 
during tite past five years—are 
spread across IS countries. It 
has increasingly identified 
Japan’s electronic industry as its 
chief adversary on . world 
markets. 

AT&T, by contrast, has dedi¬ 


cated itself most of this cen¬ 
tury to operating its U.S. 
telecommunications system, 
which provides most of its 
revenues. It now recognises 
that the worldwide nature of 
the information processing busi¬ 
ness ' makes' an international 
profile imperative. It is seeking 
to expand abroad through-link¬ 
ups with foreign partners, 
notably the . Dutch Philips 
group. 


Boa companies spend about 
$2 bet a year on research and 
development and command a 
broad range Of technologies. 
But while IBM has emphasised 
market-oriented product- deve¬ 
lopment. AT&T’s Bell .Labora¬ 
tories is best known for 
large-scale systems"engineering 
and brilliant basic- research 
which has produced fundamen¬ 
tal innovations- like the 
transistor and the laser. - 

A similar distinction exists 

in manufacturing- " “Western 
Electric (AT&T’s i manufactur¬ 
ing arm) is perhaps even better 
titan IBM at making a few 
highly reliable products in veiy 
large quantities,**, says.- Mr 
Frederic Withington of manage¬ 
ment consultants Arthur D. 
Little. “ But IBM must be the 
best in the world at making a 
broad range of - products in 
variable quantities." 

For both' companies the 
sternest test of all may. be-in 
marketing. IBM’s aggressive - 
sales methods and superb cus¬ 
tomer support are legendary in 

the industry. At American Ben 
Hr McGtH. himself a former 
IBM high-flyer, is striving to 
instil the same motivation and 
discipline into an organisation 
which has long been accus¬ 
tomed to order-taking rather 
titan hard-sell tactics. 

AT&T has some cards up its 
' sleeve, however. Ma Bell is a 
household name among tens of 
millions of telephone sub¬ 
scribers. which could give it an 
advantage in selling oh the 
mass market IBM's outstand¬ 
ing strength, , by contrast is in 
selling to central data process¬ 
ing departments in large 
organisations. 

Starting from scratch.' AT&T 
is also free to experiment with 
unorthodox strategies Which 
IBM cannot take without strain¬ 
ing the loyalty of its customers. 

It is too early yet to say 
which of the two contenders 
packs the heavier punches, or 
precisely where they will land. 
Many., -observers believe, that 
they cannot long avoid tangling 
with each other. But another 
intriguing possibility . also 
exists: that in the easier ^anti¬ 
trust climate now prevailing in 
the UiL, they may seek mutual 
accommodation in some fields. 
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Competitors are jostling for a share of the market 


THE MOST massive shake-up in 
its history is severing long¬ 
standing relationships in the 
530bn a year UJ5. teiecommum- 
: cations equipment industry and 
spurring the formation of new 
alliances, as manufacturers 
prepare for all-out eom petition. 

The divestiture of the Bell 
System operating companies 
early next year will open up 
i to all comers a huge slice of the 
market. Until now AT&T’s 
Western Electric subsidiary has 
supplied about 90 per cent of 
the local companies’ equipment 
needs. 

The Bell System companies 
buy almost $5bn worth of public 
exchanges a year, and Western 
i Electric’s rivals hope to win a 
; sizeable share of that business. 
“The operating companies wHl 
have to be much more cost- 
conscious after divestiture,” 
says Mr Richard Gallant of con¬ 
sultants Arthur D. Little. “That 
will force them to put more 
orders out to competitive bid¬ 
ding." 

Among the best-placed to 
benefit is Canada’s Northern 
Telecom, which has already won 
Bell System orders for more 
than 100 local exchanges as well 
as telephone sets. International 
Telephone and Telegraph plans 


to sell in the U.S. its System 
12 exchange which was origin¬ 
ally designed primarily for over¬ 
seas markets but is being 
evaluated by AT&T as a result 
of an anti-trust settlement 
between the two companies. 

Plessey. which gained a U.S. 
foothold last year by buying 
part of Stromberg-Carlson, an 
Independent telecommunications 
manufacturer, hopes to find 
buyers for an advanced verstor 
of Britain’s System X. 

AT&T and its competitors 
also hope to distribute through 
the local companies a wide 
range of subscriber equipment 
such as private branch 
exchanges (PBXs). telephones 
and terminals. Mitel, which is 
currently the fourth biggest 
supplier of PBXs in the U-flS., 
says that it expects to sell up 
to one-third of its U.S. equip¬ 
ment through the operating 
companies. 

The operating companies will 
not, however, be allowed to sell 
equipment until the beginning 
of next year. That gives a head 
start to American Bell, which 
earlier this month began to 
market deregulated products 
and services. 

In the longer run, there is 
likely to be a lot of confusion. 
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It is quite possible, for example, 
that American Bell and Western 
Electric may compete to sell 
similar products through the 
same distributor. That dis¬ 
tributor may also be selling 
equipment made by independent 
manufacturers which are also 
supplying American BelL 
No sector of the subscriber 
equipment market is more 
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Brant Radovic 


fiercely contested than sales of 
PBXs, worth more than $3bn 
last year. Once dominated by 
AT&T, it has increasingly been 
over-run by a horde of other 
companies including Rolm and 
GTE of the U.o., Mitel and 
Northern Telecom, Japan’s 
Fujitsu, Nippon Electric and 
Hitachi. West Germany’s 
Siemens and L. M. Ericsson of 


Sweden. 

Last year, AT&T is estimated 
to have supplied less than 40 
per cent of new PBX lines in¬ 
stalled In the UJS. It now 
accounts for less than 70 per 
cent of the total, number of 
iiimx fat use, compared' with 
about 90 per cent in the early 
1970s. 

The slippage is largely due to 
lack of competitiveness. AT&T 
offers PBXs based on tradi¬ 
tional analogue technology 
which are less advanced than 
the newer ffigrtaTsystems*sup¬ 
plied ttf- iUos^y competitors. 
Moreover’, if has only leased 
-equipment in the past; and the 
sales prices charged by Its 
rivals have fallen to as little as 
three^nd-a-half times AT&T's 
annual rental. 

AT&Ts competitors have 
benefited, too, from the back¬ 
wash of recent sharp increases 
in its rentals for older switch¬ 
boards. AT&T may also have 
deliberately allowed Its market 
share to dip. both to appease 
anti-trust enforcers and to 
bolster its demands for freedom 
to compete on equal terms. 
With the Government anti-trust 
case out of the way. it will be 
able to fight bade more aggres¬ 


sively and is expected to launch 
a digital PBX earlier this year. 

The .Yankee Group, a Boston 
market research firm, believes 
that , the U.S. PBX market win 
remain strong, growing to $6bn 
a year by 1985. 

The need to span the board 
range of skills and technolo¬ 
gies needed for office automa¬ 
tion is increasingly pushing 
companies into tactical alli¬ 
ances. Mitel plans to* launch 
a network with American 
Satellite, itself a joint venture 
■between : Continental Telephone 
and-Fairchild Industries; 

" In ‘ another part of the 
forest; - Digital Equipment is 
collaborating with Xerox, the 
copier giant' and Intel, the 
semiconductor manufacturer 
partly owned' by IBM. to pro¬ 
mote a joint standard for an 
office: communications network 
known as Ethernet Whether 
the market will he big enough 
to accommodate all these com¬ 
peting approaches remains to 
be seen. 


Previous - articles in this aeries 
appeared on January TO and. 12 on 
this pift and on January M and 17 
on tha managamant paga, w here the 
MX anicta wiU be published 
tomorrow. 


Men & Matters 


Kensington affair adds to the 
pressure for change. 

As a newcomer. Sir Kenneth 
is in a position to make use of 
the public concern about these 
matters to lend weight to his 
arguments for re-organisation, 
which have recently been pre¬ 
sented 10 Mr Whitetew in a so 
far unpublicised strategy docu¬ 
ment. 

The common threads in all 
these matters are those of 
management and accountability. 
It is to be hoped that Sir 
Kenneth's report will avoid 
making the promise of improve¬ 
ments on either of these topics 
contingent upon a larger 
force. The Met is closer to 
establishment than for many 
years, and now needs to deliver 
something in return, whether 
it be an improvement in its 
extremely poor record in solv¬ 
ing crime or the more intan¬ 
gible re-establishment of a high 
level of public confidence. 

Principle 

The right principle here is 
that London, or its constituent 
boroughs, should like other 
parts of the country have 
police authorities which contain 
at least an element of local 
representation, rather than 
lying wholly within the pre¬ 
serve of the Home Office. 

Sir Kenneth, who appears to 
accept implicitly the case for 
tome decentralisation, is 
entitled to object that such a 
course is difficult when the 
Government is toying with the 
idea of scrapping the Greater 
London Council and when that 
council is increasingly given on 
police matters to rather extreme 
statements, caused in part by 
its frustration at being excluded 
from real influence. 

Debated 

The time has seldom been 
riper for these and other issues 
to be openly debated by Sir 
Kenneth and by the Home Office. 
Changes in the way the Met is 
ruff will not necessarily prevent 
shocking mistakes like the 
Kensington shooting, hut they 
are capable of ridding the force 
of the sense of malaise which 
has surfaced too often in recent 
months. 


Paris prospect 

Having been denied the top spot 
at the Bank of England, deputy 
governor Christopher “ Kit" 
McMahon may be beckoned to 
a job in Paris that would pro¬ 
vide rich consolation. 

Deputy governors at the 
Bank traditionally are content 
to stay out of the limelight and 
have little aspiration to higher 
rank. Leslie O'Brien, who took 
over the chair in 1966 after 
working his way up through 
the ranks to deputy governor, 
was the exception. 

But McMahon is clearly a 
high flier—and, according to 
insiders at the Organisation for 
Economic Cooperation and 
Development, may be just the 
man to replace Emile van 
Leonep, the long-time secretary- 
general when he retires, pro¬ 
bably next year. 

McMahon has already built 
up considerable experience on 
the international policy circuit 
through his work on the foreign 
side at the Bank and his 
chairmanship of the OECD’s 
working party there the 
economic group which delib¬ 
erates on balance of payments 
problems. 

His blend of joviality and 
sharpness makes him a fav¬ 
ourite among Europeans. And. 
most importantly, he would 
probably have the support of 
the Americans; 

For McMahon's finest hour 
was in January 1981 when, with 
the Bank’s chief cashier David 
Somerset, he flew to Algiers to 
help arrange the complex 
financial deal to free the UB. 
hostages in Tehran. 


Express way 

The revolving door has been 
whirling at American Express 
since it bought the big securities 
firm of Shearson Loeb Rhoades 
in 1681. and as it turns, Shearson 
men seem to be moving higher 
into the Am ex hierarchy. 

Yesterday came the news that 
Alva Way, thz 53-year-old Ames 


group president is off to take 
over a similar role at Travelers 
Corporation, the insurance-based 
financial services group. His 
successor at American Express 
is to be Sanford WeilL the hard- 
driving individual who built 
Shearson from a tiny base 
through a series of acquisitions 
in the 1960s ;nd 1970s. 

Weill’s background is very 
different from that of James 
Robinson m. chairman and 
chief executive of American 
Express since 1977. Both men 
are in their late forties. But 
whereas Robinson, the son of an 
Atlanta banking family was 
practically weaned into the 
corporate establishment. Weill 
comes from Brooklyn, and bis 
image is that of a quick¬ 
tempered entrepreneur with an 
eye for a skilful deal. 

Way departs only some four 
years after moving into the 
group from the top financial 
slot at General Electric. Another 
old GE band. Sigurd Medhus. 
brought in shortly afterwards 
as chief financial officer, moved 
off to pastures new last month. 


City days 


With only hours to go before 
the publication of the Franks 
report a former Foreign Office 
man is in the news—Sir Michael 
Palliser. who was permanent 
undersecretary and head of the 
diplomatic service until retiring 
fix days before the Argentines 
invaded the Falfalands and who 
was a special adviser to the 
Prime Minister during the cam¬ 
paign. 

Palliser’s news has little to do 
with the battlefields, however. 
He is taking the John Nott 
route to City stardom. Today 
he starts work as a member of 
the board of Samuel Montagu. 

Palliser, whose career In¬ 
cluded a stint as Ambassador to 
the EEC. joined the Foreign 
Office in 1947 after renting in 
the Coldstream Guards. 

In his retirement he has made 
a beeline for business, joining 
the hoards of United Biscuits, 


Eagle Star Holdings and BAT 
Industries. 

Samuel Montagu’s chairman 
Staffan Gadd says Palliser will 
spend about two days each week 
with the merchant bank, that is 
quite an impressive work sche¬ 
dule for a non-executive direc¬ 
tor. 

But his task will be an absorb¬ 
ing one. He is to help Montagu 
with its country advisory ser¬ 
vice for such clients as Gambia, 
Jamaica and the Dominican Re¬ 
public. 

Given the dimensions of 
national debts these days a top 
diplomat at a merchant bank 
should have his hands fulL 


Art work 

The Royal Academy has, for the 
first time, copied the example 
of the Met' in New York and 
the Prado in Madrid by pro¬ 
moting its Murillo exhibition 
with a huge, eye-catching board¬ 
ing at the entrance. 

A light-hearted pastiche of 
the 17th-century Spanish artist’s 
celebrated work. “The Good 
Shepherd," the 24 ft by 20 ft 
canvas was painted. in a week 
by. Royal Academician 
Frederick Gore with the help 

of two students. 

If anyone. has a wall big 
enough to hang it, I am told 
the Academy will be open to 
offers after the exhibition- 
closes on March 27. It needs to 
raise £130.000 to.pay for the 
show and sponsor BAT is only 
prepared to pick up £77,000 of 
any loss. 


Recalled 

The motor industry is bringing 
out new car models at such a 
pace that it seems to be rusning 
into problems finding names for 
them aiL 

' Austin Rover, as you know, 
is calling its new medium-sized 
car the Maestro—a name pre¬ 
viously rejected by a vote of 
employees in favour of Metro. 

Over at Ford some executives 
have become dazed trying to fol¬ 


low the name changes. The 
sequence goes like this. The 
company used the code-name 
Orion for a project to “face¬ 
lift ” the Fiesta, the results of 
which will be shown soon. But 
the Fiesta name will be re¬ 
tained. 

The nami> Orion, however, 
win be transferred to a new 
car. based on the Escort but 
with a boot. The internal code- 
name for this so far has been 
Apollo. 

Greek gods are obviously in 1 
at the moment. The replace¬ 
ment for the old Transit van 
will be named Triton. 


Late breakfast 

As the BBC stole a march over 1 
the independent television com-, 
parties yesterday by bringing the 
first breakfast television to 
Britain I liked the comment of 
a commuter on Us usual train 
into London for the day’s slog: 
" I’ve decided not to watch 
breakfast TV. But rm record¬ 
ing it to watch it tonight” 

Meanwhile, the independent 
breakfast programme company 
TV-AM is pitching for adver¬ 
tisers for its forthcoming show. 

The enthusiasm of' chairman 
Peter Jay is infectious and 
occasionally embarrassing. 

To draw attention to z test 
transmission he invited .a num¬ 
ber of potential advertisers to 
meet the new programme “ on 
air” at 8 am one day “for an 
early breakfast." 

Scone 60 hungry businessmen 
turned up at The Little Venice 
studios expecting to partake of 
a hearty British breakfast while 
being entertained with a sneak 
preview. 

Jay had, of course, intended 
them to view at the privaqy of 
their own breakfast tables. 

The station canteen was equal 
to the occasion, however. The 
unexpected visitors' were 
treated to a full breakfast, 
champagne, and a chat from 
Jay. 


Manufachirii^r 
in Barbados increases 
yourprofits 

Are you kxttig for a law-cost production kxsaiibn z 
Barbados offers aiof the tallties^a profitable : 
manufacturing operation. Many European and North 
American companies already ergoy these benefits : 


NEW ORLEANS 


•X/ BARBADOS# ;; 

• Preferential entry to the U.S. and EEC. markets. 

• Political and social lability. 

• A highty-productive labour force. 

• Advantageous training grants. 

• Generous tax incentives. 

• Duty free imports. 

• Pre-txiilt facXoites in fuHy-serviced 
industrial parks. 

•ExceOent infrastructure. 

For free booklet and further de!a8s,ptora contact 

BARBADOS INDUSTRIAL 
lel DEVEIOPMENTCORPORATION 


14AvenueUoydGeam-10£0 Brussels-Belsftjm . 
Tel. 32-2-648.10.26-fetex63926. 
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Letters to the Editor 

The heart of the problem in the assurance commissions war 


From the Chairman, 

Wider Share Ownership Council 

Sir,—Both your editorial of 

January 11 and the mounting 
volume of correspondence oh 
the subject (not confined to the 
Financial Times) testify , to the 
seriousness of the mess into 
■hich the life assurance industry 
has got itself. 

Most of the critics, however, 
do not seem to be able to see 
the wood for the trees. They 
are concentrating on topical 
inessentials, whereas the heart 
of the problem Is that the whole 
system of payment to “inters 
mediaries" was misconceived 
from >the start; the house is 
built on' sand. The insurance 
broker or other agent is rightly 
regarded -as—and indeed claims- 
to be—the agent of the policy- 
holder; but instead of being 
paid directly -and openly by the 
policy-holder, ns he should be, 
he is remunerated by a com¬ 
mission the existence and extent 
of which is concealed in the 
premium. The flexibility of such 
payments to which this inevit¬ 
ably gives rise cannot but distort 
the impartiality of the' advice 
and service which the customer 
is entitled to receive. 

The whole nonsense is 
nowhere better exemplified than 
in the contention that a new or 
growing company should be 
permitted to offer higher 
commissions (ie bribes) to those 
who are supposed to be the 
agents of. the insuring public. 
Insurance brokers should not be 
exposed to temptations which 
they can only resist at the cost 
of restricting revenue. But they 
themselves, by resisting dis¬ 
closure, have contributed to the 
regrettable outcome. 

The problem has, of course, 
been highlighted by the gradual 
realisation that, ever since the 
development of the endowment 
policy after World War X, a 
growing proportion of life 
assurance contracts are essen¬ 
tially investments. This has 
sharpened the contrast with 
the securities industry, where 
the practice has been very 




different. As every shareholder 
knows, be pays his stockbroker 
a commission. which is not 
merely standardised but fully 
disclosed. The Stock Exchange 
is a Shining example of hOw 
these things should be ^ordered. 
The Life Offices Associations, 
unable to enforce disclosure, 
strove manfully for years'to 
enforce- standardisation. Sadly 
but inevitably—and undermined 
by some of their own members— 
they have-failed. 

Edgar Pal amo on tain. 

Wider Share Ownership Council. 
Juxon Bouse, 

H St Paul’s Churchyard EC4 ' 

From Mr B. Lancaster 
. Sir,—Further to .the article 
by Eric Short and the subse¬ 
quent letter from Mr D. E. 
Pope (January 6), I would 
like to =»gir the life assurance 
industry, both companies and 
registered insurance 'brokers, 
some pertinent questions. 

“Why should anyone other 
than a full time professionally 
qualified insurance interme¬ 
diary receive commission?” If 
both the insurance companies 
and the registered brokers wish 
co improve the image of their 
industry to the consumer 
surely this should be a first 
step. My feeling is that the 
answer from the insurance com¬ 


panies win be volume of busi¬ 
ness rather than quality or 
profitability. 

" Why Should life ' commis¬ 
sions be front-end loaded?” 
Surely it is Bmg that the con¬ 
sumer was protected - against 
the massive deduction from his 
investment should he, due to 
no fault of his own, have to 
realise that investment within 
the early years of effecting a 
policy. — By paying life com¬ 
missions on a level annual basis 
it would overcome that inequity 
and would attract people into 
the Industry who are not only 
concerned with a quick return. 
AH would see die value of con¬ 
tinuing to provide a service for 
existing policyholders. 

If we have to accept the 
existence of unqualified inter¬ 
mediaries and a differential 
commission scale, why should 
this differential not be used to 
improve the terms, of the policy 
purchased from a fully quali¬ 
fied professional registered In¬ 
surance broker? It would 
appear from recent Press com¬ 
ments foot the members of 
British Insurance Brokers 
Association are not so con¬ 
cerned with increased commis¬ 
sion as with differntial 
remuneration. The life offices 
appear to accept the fact that 
there is a difference between a 


Setting targets and pay for top people in the public sector 


From the Chairman, 

Spencer Stuart and Associates 

Sir. — It is most encouraging 
to learn that a working parly 
has put forward a plan for the 
salaries of . chairmen and board 
members of nationalised indus¬ 
tries to be brought into line 
with those of the private sector. 
The plan also advocates per¬ 
formance-related bonuses, but 
the proposals it makes in this 
field do not go fkr enough. 

Several elements form- the 
pre-conditions for achieving suc¬ 
cessful results through, perform¬ 


ance-related bonuses for top 
management: 

There must be genuine belief 
in the value of, and commit¬ 
ment to, such -Incentives from 
the top (in this case, the Gov¬ 
ernment). 

The rules, and also the objec¬ 
tives and .the time frame for. 
their a chie vement, must be 
dearly understood. There must 
be no question Of Changing the 
targets or paying bonuses not 
Jolly-justified- under the rules. 

. Boldness in. implementation, 
.with potential bonuses- well 


above 20 per cent (and fre¬ 
quently around 50 per cent) of 
base salary, is essential. 

Unfortunately, the timid 10 
to 15 per cent now being dis¬ 
cussed is unlikely to have much 
effect and is itseK perhaps an 
indication of official scepticism. 
This is a field in which half- or 
quarter-measures achieve and 
prove little or nothing. - 

Many private sector com¬ 
panies in this country are com¬ 
mitted to the principle of direct 
financial-; incentives for top 
managerorntT’aml-'.operate .a 


Suitable bonus system with 
great success. They have almost 
always managed to overcome 
the problem of measuring 
achievement against defined 
objectives, even at the most 
senior levels, and nationalised 
Industries could do the same 
provided they can be told where 
the goal-posts are for the cur¬ 
rent period and can be assured 
that no one Will move them 
until that period is completed. 
C. D. Power. 

Brook-House, 

113 Purh Lane, W1 


The British character arid attitudes towards making money 


From the Vice President 
Simmons and Co International 

Sir,—Ian Davidson (“Making 
money is not quite cricket,” 
December 30) rightly questions 
the conventional wisdoms con¬ 
cerning the ** class system ” and 
its responsibility for the lack of 
economic dynamism in Britain. 
Living and working in one of 
the world’s more dynamic econo¬ 
mics for the past five years I 
have come to similar conclus¬ 
ions from empirical observa¬ 
tion. In the first place a 
"class system" exists even In 
an economically dynamic society. 
As an astute leader of the 
Houston business community 
once told me, in Britain the 
class system is more apparent 
than real, in the U.S. it is more 
real than apparent. 

Not only is the n British 
Establishment” in the very 
broadest sense of that term not 
interested in making money, a 
widespread feeling has been en¬ 
gendered that if one does it 
must automatically be at the ex¬ 
pense of someone else, 
especially if It is made in a 
service-related activity. Further¬ 
more. there Is a pervasive re¬ 
sistance throughout society to 
considering even in principle, 
let alone dispassionately 
examining the relevant empiri¬ 
cal evidence for or against, 
alternative methods of organis¬ 
ing economic activity. 

Yet I am not sure the British 
have never really been in¬ 
terested in making money. I 
have no doubt at all that the 
Northern Industrial entrepre¬ 
neur in the post-Corn Laws era 
of the 1850s and 1860s would 
feci very much in tune with 
the spirit of Houston once he 
had fathomed out the freeway 
system and learned how to use 
the phone. 

Anthony W. Henfrey. 

Simmons and Co. International, 

1800 South Tourer, 

Pennzoil Place. 

Houston, Texas 77003 

From Mr K. Thomas 

Sir.—Wc all enjoy talking 
about the matters raised in 


Ian Davidson’s article (Dec¬ 
ember 30; “Making money Is 
not quite cricket “) and in the 
ensuing correspondence (Janu¬ 
ary 11). It is a sodaDy accept¬ 
able form of talking • about 
oneself. May I join in the fun? 

Life is pleasanter with a com¬ 
petence titan without: I lack 
personal experience, but I am 
told this and believe it. What 
one regards as a competence 
depends on one’s expectations, 
the time-scale of one’s personal 
decision-taking, and one’s plan¬ 
ning horizon. 

This is relevant to Mr Jeffer¬ 
son’s implied statement that the 
British worker is indocile and/ 
or unco-operative. During Uni¬ 
versity vacations I several times 
worked as an unskilled labourer 
in a factory making uniform 
metal objects. I soon became 
aware that foremen and 
managers had their task made 
much more difficult than it need 
have been by absenteeism. 
Workers on an hourly rate of 
pay spent much of their time, 
both in and out of working 
hours, calculating how much 
money they had earned that 
week. When they had earned 
enough for their week’s needs, 
they ceased to turn op. The fact 
of absenteeism is undeniable. To 
the managers, it appeared as 
quite irresponsible. The 
workers, however, were under¬ 
taking fairly sophisticated cal¬ 
culations of the trade-off 
between extra marginal income 
and additional leisure. Their 
work was not. particularly un¬ 
pleasant but it was extremely 
boring. Another student work¬ 
ing with me in the temporary 

unskilled gang commented that 
the point was not that, our work 
was uninteresting, but that there 
was not one interesting job in 
the. place; the managing direc¬ 
tor’s job would have been so 
instructive challenge for six 
months, after which that also 
would have become boring. 


Britain enjoys a relative poli¬ 
tical stability which, I assume, 
is appreciated by Industrialists. 
This stability must rest upon the 
political maturity of the aver¬ 
age elector. I should like to 
make the point—which is not 
original, but gets overlooked— 
that this stability may be inti¬ 
mately related to the possession 
of a workforce which is Individu¬ 
ally capable of the marginal 
utility of income-versus-work 
calculation, the results of which 
appear as irresponsible to fac¬ 
tory managers and supervisors. 
Might we not conclude that the 
characteristics of the average 
British Worker are not all bad? 

In the 1960s, an elderly 
master of a British cargo ship 
was asked in my hearing for his 
Opinion oh the quality of British 
Crews. After a pause for 
thought, he replied, - They are 
not bad chaps, not bad at alL 
But in dealing with 7 them, you 
have to realise that they do not 
have a single serious thought in 
their beads.” I would gloss this 
as meaning that the workers’ 
Idea of what was worth taking 
seriously was not the same as 
that of the managerial classes. 
(Yes, we are a class-ridden 
society.) Given hourly rates of 
pay, uninteresting work and the 
ability to weigh the respective 
advantages of work and leisure, 
is it not difficult to say that the 
workers are. in the absolute 
sense, wrong? 

Kenneth Thomas. 

8 Braehead Avenue, 

Mihtgavie, Glasgow. 

From Mr P. Wood 

Sir.—None of the many corre¬ 
spondents who have written to 
you on the British character 
and attitudes to making money 
appears concerned about the 
effect of what Ian Davidson calls 
'* rural nostalgia ” on agricul¬ 
ture and the rural economy: on 
the people born and bred in the 


countryside who have to make 
a Hvtug and a profit there. 

Every year fresh waves of 
more or less older people who 
have actually made money else¬ 
where arrive in the countryside 
and immediately start to take it 
over, the pattern being more 
marked in the south than the 
north where local resistance and 
the existence of larger numbers 
of owner-occupiers among the 

farming community tends to act 

as a brake. 

Sural people are forced onto 
the defensive over the way their 
own area is run. Farmers are 
forced onto the defensive by 
the sometimes fierce and newly- 
discovered enthusiasm for con¬ 
servation on the pan of people 
who have arguably “ spoilt ” the 
countryside with their industrial 
operations elsewhere and whose 
ruthlessly successful application 
of conunerciai criteria to their 
operations has enabled them to 
become pan of a new, genially 
feudal overlordship. 

Rural people, who are often 
not especially articulate, are 
actively discouraged from home- 
building or any entrepreneurial 
activity that might help them 
improve their income or simply 
their quality of life. The result 
is that the countryside is becom¬ 
ing increasingly suburbanised 
in the interests of “ rural 
nostalgia” by people who have 
no genuine stake in it 

The basic attitude has never 
been more delightfully encapsu¬ 
lated than in toy own native 
heath of Cumbria, where a few 
years ago the National Park 
special planning board, reject¬ 
ing an application to convert a 
ruined barn into a farm dwell¬ 
ing, said such a move would 
obviously be “ injurious To the 
visual amenities ” and would in¬ 
evitably result in “signs of 
life.” 

Peter Wood. 

Netcbold Farm, 

Ountisboume Abbotts, 
Cirencester. 


UK graduates in textile design who wish to work abroad 


From the Chairman, 

The Cunart Company. 

Sir,—-The wish of many gradu¬ 
ates in this country in' textile 
design to work with p lants 
abroad is due to far more com¬ 
plex factors such as the competi¬ 
tiveness on price, in manufactur¬ 
ing. the desire to produce more 
variation in lashion in different 
countries, the complex retail 
structure which allows for more 
assortments of styles abroad 
than in this country in addition 
to the reasons given in Anthony 
Moreton’s article of January 10. 

To a large ox lent, design in 
this country has not been as 
profitable as it has elsewhere. 
There are very real new develop¬ 


ments taking place .in Great 
Britain, mainly among distribu¬ 
tors and chain stores who are 
trying to encourage young tech¬ 
nologists and designers, to work 
in their organisations to guide 
suppliers to be more creative 
and still keep within the para¬ 
meters of price which enable 
them to develop mass produc¬ 
tion. 

The development of small 
craft industries seems to be 
growing here as elsewhere and 
hopefully many young designers 
will be able to be more fulfilled 
than previously. The Textile 
Institute has also made very 
real efforts to try and reappraise 
where technologists can develop 


and encourage Industry to take 
more designers. 

The' difficulty has always 
existed between a master crafts¬ 
man designer and the artist. The 
technical ■ designer has fre¬ 
quently not the flair of creative 
ideas and the artist/designer 
has not the training and disci¬ 
pline of tile technical discipline 
in Order to be successful. Often 
the new young designer in a 
college of design produces more 
creative ideas than at the end 
of a course when he or she has 
been disciplined to mastering 
techniques/technologies. 

The Italians -however, seem 
to have small units producing 
beautiful new yarns, very 


accurate screen printing with 
gifted colourists, all in proxi¬ 
mity to each other, \he 
one stimulating the other. The 
outlets there through the needs 
of consumers in small towns to 
wear something different from 
their neighbours puts pressure 
On design creativity at a level 
which is unthinkable today in 
this country of chain stores, 
virtually dominating every, 
major shopping centre in this 
country, and consumers’ limited 
desire for high quality fashion, 
although fortunately this seems 
to be altering. 

C. N. Nathan. 

The Cunart Company. 

231, Oxford Street, Wl. 


Reagan under pressure 


The vultures are gathering 


broker who obtains business on 
their behalf, thereby saving 
costs,, and those brokers and 
other intermediaries who 
expect insurance company per¬ 
sonnel to do the selling for 
them. 

Surely then, if the fully pro¬ 
fessional registered broker was 
able to offer his clients im¬ 
partial professional advice at 
no cost and a better policy than 
can be purchased elsewhere, 
the public would be foolish in 
the exteetoe to buy their insur¬ 
ance anywhere else. 

Bryan J. Lancaster. 

Whitefeouse Moorman and 
Partners, 

Malvern House, 

New Road, 

Solihullr 
West Midlands. 

From the Chairman. 

Insurance Brokers Registration 1 
Council 

Sir,—I hare been foEowing 
with, interest the comment 
appearing m your columns in 
the matter of commission pay¬ 
able to intermediaries in con¬ 
nection with life assurance con¬ 
tracts. I would like to correct 
the imp re ssion which has been 1 
given with regard to disclosure 
of commission. 

In using the services of an 
insurance broker (or assurance 
broker) ” an individual who is, 
or is contemplating becoming, 1 
the holder of a United Kingdom 
policy’’ has a statutory right to 
ask and- be told the amount of 
commission paid by the insur¬ 
ance company “ under any rele¬ 
vant policy of insurance.” This 
facility is by reason, of the 
statutory code of conduct drawn 
up under the Insurance Brokers 
(Registration) Act 1977. 

I would add that all Insurance 
brokers, including Lloyd’s in¬ 
surance brokers, are bound by 
the statutory code and are also 
answerable by way of the disci¬ 
plinary proceedings laid down 
under the Act 
Francis Perkins. 

Insurance Brokets Registration 
Council, 

IS, St Helen's Place, ECS. 


By Reginald Dale in Washington 


“ The stenck of failure hangs 
over Ronald Reagan’s White 
House,” the New York Times. 

“ The spreading panic over 
the Reagan Budget.” headline 
in the Wall Street Journal. 

*■ What tr e are witnessing this 
January is not the midpoint in 
the Reagan Presidency, hut its 
phase-out ,” David Broder in 
the Washington Post 

TOE VULTURES are gathering 
over the White House. At mid¬ 
term, President Ronald Reagan 
has suddenly nut into the 
severest barrage of public 
criticism that he has encoun¬ 
tered In two years of office. His 
adversaries have gone so far as 
1 to suggest that his Administra- 
, tion is tumbling helplessly out 
of control in the manner of the 
latest doomed Soviet space 
satellite, and, like Cosmos 1402, 
breaking apart as it came down 
to earth. 

Mr Reagan has been hurt and 
angered by the accusations, 
usually summed np in toe one 
word “ disarray,” which he 
regards as both inaccurate and 
unfair. Most of all, be is upset 
by suggestions that he is no 
longer in control of a White 
House manned by a coterie of 
feuding officials who pay scant 
respect to his views and are in¬ 
creasingly trying to take what 
ought to be his own decisions 
for him. 

Mr Reagan has counter¬ 
attacked on two '-ants. He has 
resorted to the traditional, 
tbougi usually ineffective, 
device of a crack-down on 
White House “leaks,” and on 
Friday be held an impromptu 
televised news conference, 
which be began by saying, only 
half-jokingly. that the time had 
come to straighten out the 
“ disarray approaching chaos " 
that had broken out in the 
White House Press corps. 

But Mr Reagan Is not going 
to dispel the wave of criticism 
by Canute-like orders to it to 
recede. As he enters his third, 
crucial year as President, he 
faces his greatest challenges 
both at home and abroad—and 
yet his leadership has appeared 
to waver. He has not, as he 
himself maintains. 11 changed 
philosophically,” but circum- 
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prove that be can master them. 

In the past few weeks: 

• Two of his senior Cabinet 
members have resigned (Mr 


mm 




Drew Lewis at Transport and 
Mr Richard Scbweiker at Health 
and Human Services), both to 
be replaced by women. But 
there has been no sign of the 
carefully planned Cabinet 
reshuffle often expected of 
presidents at mid-term. 

• His approval rating in the 
opinion polls has plummeted, 
from 45 to 38 per cent, accord¬ 
ing to one measure, and other 
polls show both Senator John 
Glenn and former Vice-Presi¬ 
dent Walter Mondale beating 
him handsomely if he runs 
again in 1984. 

• He has sacked his arms 
control chief, Mr Eugene 
Rostow, causing alarm and con¬ 
fusion over his intentions 
towards negotiations with the 
Soviet Union. 

• He has given an impression 
of indecision amounting almost 
to desperation over his Budget 
policy. 

All this at a time when the 
Democrats, sensing a new mood 
of disaffection in the country 
following November's mid-term 
elections, are planning to seize 
the initiative in Congreg, and 
(he balance of power looks to be 
tilting back towards Capitol 
Hill and away from Mr Reagan’s 
White House. His own Repub¬ 
licans are looking increasingly 


election, and growing restive 
over his continuing failure to 
clarify whether or not he plans 
to seek a second term. 


By far the most serious “ dis¬ 
array ” has been over the 
Budget. The two resigning 
Cabinet officers have not gone 
as a matter of principle, but 
because they feel that they have 
done their time in Washington 
and want to make more money 
in the private sector. Opinion 
polls can change, and the 
shake-up of the arras control 
establishment, though dis¬ 
quieting to many, is a sideshow 
in terms of who is really run¬ 
ning the country. 

What is alarming about the 
sudden deluge of Budget leaks 
is not so much that they may be 
inaccurate or even contradictor)'. 
It is that the President’s 
advisers have been driven to 
revealing their views in public 
because he apparently will not 
or cannot—through his sub¬ 
ordinates' lack of access to the 
Oval Office—listen to them 
otherwise. 

Mr Reagan’s style of leader¬ 
ship. in the past aB governor of 
California and now in the White 
House, has never been to get 
too involved in the minutiae. He 
prefers the role of a political 
chairman of the board of direc¬ 
tors. presiding over what he 
likes to call *' Cabinet-tvpe 
government.” 

What has been worrying some 
of his advisers in the last few 
days is that this is precisely 
what has not been happening. 
Mr Reagan has appeared less 
interested in nuts-and-bolts 
suggestions for cutting . the 
Budget deficit'and reviving the 
economy than in finding face¬ 
saving measures that could he 
reconciled with his original tax¬ 
cutting and defence-spending 
goals. 

The result has been a public 
display of presidential detach¬ 
ment and indecision. Only 
hours before his Budget was 
due to be sent to the printers. 
Mr Reagan was affably telling 
reporters that many of the 
major decisions had not been 
made. The overwhelming im¬ 
pression was that the President 
simply did not know what to do. 

Of course, it is easier to pick 
on a President's decision-making 
style when things are going 
wrong. The continuing failure 
of economic recovery to mater¬ 
ialise has not only thrown 
out his overall economic 


his Budget. Record post-war 
-unemployment and the social 
hardships that are still gripping 
the nation have increased the 


perception of the President as 
a man cut off from the real 
world, locked in the White 
House or isolated at his Cali¬ 
fornia mountain-top ranch, 
beyond the reach of everyday 
people and surrounded by only 
a few loyal officials and trusted 
friends. 

Mr Reagan’s senior White 
House aides are aware of the 
damage that has been done by 
the differences among his 
advisers ibat have surfaced in 
the Press—event i£ they have 
sometimes themselves been res¬ 
ponsible for iL But they would 
claim that the differences are 
not necessarily more acute than 
in the past simply because they 
have been made public. 

Privately, however. Adminis¬ 
tration officials acknowledge 
that Mr Reagan at the moment 
has a problem with his image as 
a leader. The problem is particu¬ 
larly -irksome for a president 
who has assiduously cultivated 
a reputation as a “ winner,” 
following the indecisiveness of 
his predecessor, Mr Jinuny 
Carter. If he continues lo give 
the impression that he has lost 
his winning streak, as he did 
during the "lame duck” con¬ 
gressional session at the end of 
last year, when he lost some 
major voles (most notably on 
his cherished MX missile), his 
inUuence on Capitol Hill will 
evaporate even faster. 

He now has two early oppor¬ 
tunities to find his feet again— 
his second State of the Union 
message, in a week's time, and 
the publication of his Budget at 
the end of the month. lit the 
months ahead, his advisers also 
want him to show a more sensi¬ 
tive, caring touch through visits 
to unemployment offices, relief 
centres, mi norite schools and 
such like. 

it will take more than that 
alone to solve his problems. But 
the optimists still see some good 
coming out of the latest “dis¬ 
array.” If it succeeds in knock¬ 
ing Mr Reagan far enough off 
his pinnacle to agree to a more 
realistic Budget—and not one 
that is immediately and 
unceremoniously thrown out by 
Congress — it may actually 
strengthen his position in the 
long run. If he persists in his 
attempts to “ slay the course ” 
with will o' the wisp 
Reaganomics, he may really lose 
control over the process of 
policy formation—in which all 
too many others are now bid¬ 
ding to take a hand. 


" •••v rV. '■ . 1 


A 120.2.13 sieve Story*, sculpture by Hons J5rg limbecH, Horobrocht.kcn, Swltewtond 


The polyester fibre has conquered the 
world - and no wonder. For the con¬ 
sumer polyester brought many new 
and significant advantages: easy care 
blouses and shirts, outerwear that 
keeps rts shape, and permanent crease 
finishes. 

But rfs important lo realize one 
thing - polyester isn’r just polyester, ft 
comes in too many qualities for that. 
Hence the many different fabrics: 
wovens of pure polyester fibre ond 
blends with synthetics or natural fibres. 

There’s a lot of good old Swiss 
philosophy In “Swiss Polyester Grilene*: 


good enough is never good enough. 

It is always possible to make firings finer, 
more specialized and more sophisti¬ 
cated. Converters who know whet they 
want appreciate that sort of quality. 

And the consumer notices the difference 
too - in sheer wearing comfort, for 
example. 

The processes developed by 
EMS for the manufacture of polyester- 
and polyamide synthetic fibres have 
a first-class reputation worldwide. On 5 
continents EMS has planned and built 
production plants which ore now manu¬ 
facturing successfully under licence. 


You can have complete confi¬ 
dence in EMS- EMS stands for quality 
and reliability, for know-how and 
customer service. 





EMS-CHEMIE AG, CH-7013 Domot/Ems, 
Switzerland, Tel. 0813601II, Telex 74380 
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FINANCE MINISTERS TO INCREASE GENERAL ARRANGEMENTS TO BORROW 


Accord likely on IMF funding 


BY DAVID MARSH IN PARS 


LEADING finance ministers meet¬ 
ing in Paris today are expected to 
announce agreement on a sizeable 
increase in the General Arrange¬ 
ments to Borrow (GAB!, the fund¬ 
ing mechanism run by the main in¬ 
dustrial countries to top up the re¬ 
sources of the Internationa] Mone¬ 
tary’ Fund (IMF). 

This follows a preparatory meet¬ 
ing here yesterday of key economic 
policy officials from the Group of 10 
industrial nations. 

Although the gathering was de¬ 
voted largely to technical questions, 
the gap among participants on the 
precise rise in the GAB - which to¬ 
tals just over STbn - was said by 
delegates to be "small." 


Leading European nations would 
like the total size of the GAB to be 
raised to around $20bn_ The use of 
GAB is at present limited to the 
Group of Ten but it is planned to en¬ 
large it to take in developing coun¬ 
tries. 

With a planned rise in IMF quo¬ 
tas, to be put into effect one year 
earlier than expected, at the end of 
this year or the beginning of next, 
the GAB increase could take total 
IMF resources to Sl20bn or more, 
according to the hopes of countries 
like France. 


Delegates made dear yesterday 
that the precise rise in IMF quotas 
will not be decided until the IMF in¬ 


terim committee convenes in Wash¬ 
ington next month. 

Europe favours a 50 per cent-plus 
rise, while the U.5. has said it will 
not sanction such a large increase, 
partly for fear of having the propos¬ 
al rejected by Congress. 

Hopes of agreement between UK 
and Europe on macroeconomic poli¬ 
cies have been fuelled by Mr Beryl 
Sprinkel, the U.S. Treasury Under 
Secretary for Monetary Affairs. He 
called for growth to resume in in¬ 
dustrial countries this year as part 
of a bid to help the developing 
world. 

Otherwise, key officials are plac¬ 
ing hopes for an economic stimulus 
this year on a rising U.S. current ac¬ 


count deficit of around S30bo, and a 
lower dollar. Both should help the 
expansion of world trade. 

Today’s finance ministers’ ses¬ 
sion is the first full-scale Group of 
Ten gathering outside an IMF 
meeting since March 1973. Minis¬ 
ters were then convened hastily 
amid currency upheaval to bury the 
last vestiges of the fixed exchange 
rate Bretton Woods system. 

The main policy preoccupations 
10 years ago, when the dollar's 
slump and the U.S. balance of pay¬ 
ments deficit represented enor¬ 
mously disruptive forces, were com¬ 
pletely the opposite of today's - a 
fact which some Paris officials with 
long memories find deeply ironic. . 


Unimation expands 
UK robot operations 


BY PETER BRUCE IN LONDON 


UNIMATION, one of the world's 
leading industrial robot producers, 
is to make the biggest investment 
in robot manufacturing in the UK 
under a ClOm (516m) scheme to ex¬ 
pand its British subsidiary, Uni¬ 
mation (Europe). 

Plans to widen production at the 
U.S, group's Telford plant in centra! 
England are being partly funded by 
the Department of Industry and the 
National Research Development 
Corporation (NRDC), part of the 
state-owned British Technology 
Group. The expansion will create 
about 250 jobs over three to four 
years. 

Unimation, the target of a S107m 
agreed bid by Westinghouse. is to 
put up £6.5m for the scheme, the 
NRDC has allocated C2m "venture 
capital" which it hopes to recoup 
through a sales levy, and the De¬ 
partment of Industry is . making a 
grant worth Cl .5m. 

The UiL company, which has 
roughly a third of the S350m world 
market in industrial robots, has 
been manufacturing its Puma 560 
robot at Telford under a joint ven¬ 
ture with the NRDC for three years. 

The UK subsidiary m ade net 
profits in the year to the end or last 
July of £500,000 on £6.7m sales. Tbe 
Telford plant, which employs 120 
people, was built primarily to ser¬ 
vice the UK and European markets. 

Of the initial £420.000 provided by 
tbe NRDC, £250,000 has been paid 


back, and another £150,000 is due to 
be repaid this month. 

Mr Joe Engelberger, Unimation’s 
founder and president said that be¬ 
sides increasing output of Telford's 
existing lines, a bigger robot would 
be produced at a development cost 
of £5m, and a further £3m would be 
spent on developing a systems engi¬ 
neering division. 

Some UK-manufactured compo¬ 
nents were being used in Uni¬ 
mation machines built in tbe U.S., 
he said. 

Unimation makes no secret about 
welcoming the Westinghouse take¬ 
over bid, which remains subject to 
anti-trust rulings. The recession 
has hit robot producers in the UB. 
and last year, on a total sales of 
S73m. Unimation made a net loss 
after pre-tax profits of just over 
Sim. 

Mr Engelberger said the reces¬ 
sion had inhibited investment in ro¬ 
botics and it was inevitable that the 
industry would undergo severe ra¬ 
tionalisation in the next few years: 

That has begun in the UK. Last 
year Hall Automation, the largest 
indigenous British manufacturer, 
was bought by GEC. About 33 com¬ 
panies make robots in the UK, com¬ 
pared with more than 100 in the 
UJ3. and nearly 150 in Japan. 

Unimation plans to produce hy¬ 
draulic and electrically powered ro¬ 
bots at Telford. The electronic tech¬ 
nology is generally cleaner, quieter 
and more precise. 


Police may be charged 
over London shooting 


BY PETER RIDDELL AND IVOR OWEN IN LONDON 


MR WILLIAM WHITELAW, Brit¬ 
ain’s Home Secretary, yesterday 
promised a full report and a ruth¬ 
less response following the police 
shooting of a member of the public 
in central London last Friday. 

He said Sir Thomas Hetbering- 
ton, the director of public prosecu¬ 
tions would decide whether crimi¬ 
nal charges should be brought 
against the police officers responsi¬ 
ble for the shooting of Mr Stephen 
Waldorf, when he was mistaken for 
a fugitive offender in a busy Lon¬ 
don street on Friday. 

But Mr Whitelaw faced strong op¬ 
position criticism over his failure to 
establish an independent inquiry. 

Mr Roy Hattersley, Labour's 
shadow Home Secretary, under¬ 
lined the nationwide concern not 
only over the shooting of one inno¬ 
cent man but also over the practices 
and procedures that hod made it 
possible. 

He maintained that the regula¬ 
tions governing the use of firearms 
did not allow the police to open fire 
on targets which were not palpably 
offering a threat to the life and safe¬ 
ty either of police officers or the 
general public. 

Mr Hattersley also argued that it 
was completely unsatisfactory that 
the investigation into the shooting 
of Mr Waldorf was being carried out 
by members or the police force it¬ 
self. 

He called for the appointment of 
an independent individual to con¬ 
duct what would be seen os an ob¬ 
jective and open-minded inquiry. 


Lord Elton, Home Office Under 
Secretary, told the House of Lords 
that the Metropolitan Police fully 
accepted its responsibility to make 
amends for the shooting ‘so far as 
that is possible in financial terms.” 

The amount of compensation 
would depend on considerations 
which could not yet be judged. 

The statement came as the condi¬ 
tion of Mr Waldorf, who was sitting 
in a stationary car when be was 
shot, deteriorated. After his lung 
had been drained. Mr Waldorf was 
said to be ‘critical and stable." 

Mr Whitelaw promised MPs that 
there would be a thorough exami¬ 
nation of the rules governing the is¬ 
sue of firearms to police in order to 
take account of the lessons to be 
learned from Friday’s incident 
Mr Whitelaw was not criticised 
by Conservative Right wingers. The 
general view among members of 
his own party was sympathy. Mr 
Whitelaw could not be blamed for a 
horrific and isolated incident 
Many were also clearly deter¬ 
mined to prevent a vendetta against 
the police, arguing that they were 
right in most cases. 

But there was uproar on the La¬ 
bor side and evident unease among 
many Conservatives at the sugges¬ 
tion by Mr Alan Clark that "by no 
stretch of the imagination could the 
people in that car be termed ordi¬ 
nary members of the public, as at 
least two of them were tainted with 
criminality." 

Editorial comment. Page 14 
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IBM may tender for 
Indian rail contract 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR, RECENTLY IN NEW DELHI 


INTERNATIONAL Business Ma¬ 
chines of the U.S. is believed to be 
considering tendering for its first 
contract in India since it shut its op¬ 
erations there five years ago after a 
row with the Indian Government 
over company ownership laws. 

The contract would involve pro¬ 
viding computer hardware worth 
some S50m to S60m for a communi¬ 
cations centre planned by the Rail¬ 
way Board of India as part of a com¬ 
puterisation programme of the rail¬ 
way network. 

Subsidiaries of British Rail and 
Canadian National Railways are 
tendering for a S150m to S200m con¬ 
sultancy and software contract 
which would embrace the hard- 


which are built around IBM 1 s TOPS 
programme. 

Other companies - including Fu¬ 
jitsu and NEC of Japan and Univac 
of the U.S. - make compatible 
equipment which could be used but 
there is speculation in New Delhi 
that IBM might decide to tender. 

IBM’s headquarters is doing 
nothing to contradict the specula¬ 
tion and it is believed that a bid is 
being actively considered. 

The company said that "if major 
requirements arise for IBM equip¬ 
ment in India, IBM will respond by 
making these products available on 
an off-sbore sale basis through one 
of its subsidiaries.” 


wareL 


This is one of two major compu¬ 
ter contracts being planned in New 
Delhi The other is being consid¬ 
ered by the Department of Elec¬ 
tronics. It would involve a foreign 
company co-operating with the 
state-owned Electronics Corpora¬ 
tion of India to develop a medium- 
to-Iarge matnfmmp machine which 
would be manufactured and mar¬ 
keted in India. 


IBM had "no plans to re-establish 
an organisation" in India it "did 
not anticipate any near-term 
change in the status of its opera¬ 
tions in India." But there was a 
“mechanism in place should a cus¬ 
tomer in India require equipment” 


IBM withdrew from India in 
1977-78 because it was not prepared 
to dilute ownership of its Indian 
subsidiary to 40 per cent in line 
with the country's Foreign Ex¬ 
change Regulation AcL 

Since then it has not done any 
business in the country and has not 
tendered for the 50 large computers 
installed in India during the past 
four to five years. 

But it might break this record 
over the railway work. Canac, an 
offshoot of Canadian National Rail¬ 
ways, and Transmark, part of Brit¬ 
ish Rail are submitting tenders 
which will be evaluated in April for 
the rail board's computerisation 
centre in Delhi. 

The winner will provide compu¬ 
ter consultancy and software based 
on its own country’s system, both of 


This indicates that if IBM be¬ 
lieved the Indian Government 
wants it to participate in the rail¬ 
way work, and if it will grant the 
necessary import licences without 
creating major obstacles, equip¬ 
ment would be offered through a 
subsidiary, such as IBM Singapore. 

Mr Gujrai, chairman of the rail 
board which is believed to favour 
IBM, said recently that IBM was 
"not ruled out" The Electronics De¬ 
partment in Delhi is thought to be 
less keen than the board, but it has 
adopted the same sentiment 


The work forms part of a seven- 
year programme aided by a World 
Bank loan to computerise the rail¬ 
ways' communications and telecom¬ 
munications, starting with freight 
transport. 

There will be nine regional com¬ 
puter systems for which most of the 
computer equipment will be sup¬ 
plied by the Electronics Corpora¬ 
tion of India But international ex¬ 
pertise is needed for the central 
system in Delhi 


Racal buys U.S. group 
and settles with Philips 


BY GUY DE JONQU1ERES IN LONDON 


RACAL ELECTRONICS of the UK 
has extended its interests in marine 
and airborne navigation systems by 
purc h a sin g Megapulse, a US. man¬ 
ufacturer of transmitters and re¬ 
ceivers, for about S20m. 

Racal has also settled its year¬ 
long dispute with Philips, the Dutch 
electronics company, over sales by 
the latter of marine equipment 
which is designed to use the net¬ 
work which Racal operates for us¬ 
ers of its Decca Navigator. 

According to Racal, Megapulse is 
the leading supplier of Loran-C ma¬ 
rine and airborne navigation trans¬ 
mitters to the U.S. Coast Guard. It 
has also sold systems to the Canadi¬ 
an. Saudi and French governments. 

The US. company, which is 
based in Bedford, Massachusetts, 
reported a 54.8m pre-tax profit on 
sales of S14.2m during its financial 
year to September 30. Racal ex¬ 
pects Megapulse’s turnover to be 
S20m during the current financial 


year and to reach more than SlOOm 
by 1987-88. 

Sir Ernest Harrison, Racal's 
c ha i rman, said that the acquisition 
would also bring to the company 
Megapuise's expertise in advanced 
’technologies such as high energy la¬ 
sers. controlled fusion and electron 
beam techniques. 

Under its settlement with Philips, 
Racal will have exclusive rights in 
Britain and Ireland to market un¬ 
der its own name the AP navigation 
system made in Denmark by a Phil¬ 
ips subsidiary. In exchange, the 
Dutch group will make an undis¬ 
closed payment towards tbe cost of 
maintaining the Decca Navigator 
network. 

Racal, which supplies the Decca 
Navigator almost exclusively on 
rental, had complained that Philips 
was competing unfairly by selling 
similar equipment without contrib¬ 
uting towards the upkeep of the 
network 


Bonn divided on tax 


Continued from Page 1 

still more receptive to charges that 
they favour big earners against the 
less well off (who gain no repay¬ 
ment on their taxes and other de¬ 
ductions). 

However, tbe CDU-CSU has come 
out against repayment only after 
agonising discussion. The Union 
parties recognise that tile decision 
will not only bring friction with the 
FDP. but could be interpreted by 
voters as a broken pledge. 


The government meanwhile has 
astonished everyone by spending - 
and bo r r owin g - less than it 
planned- Figures released yester¬ 
day show that last year the govern¬ 


ment spent DM 244-7bn, 1.7 per cent 
less than scheduled, and received 
DM 207bn, 0.8 per cent more than 
expected. 

The upshot was a net borrowing 
requirement of DM 375bn (after al¬ 
lowing for DM 0.5bn revenue from 
issue of celebration coins) which 
was 2J> per rent less than goven> 
meatplanners had thought 

The surprise figures partly reflect 
government savings measures. Per¬ 
sonnel expenditure rose by only 0.9 
per cent against 1981, and a cut in 
family allowances brought greater 
relief to state finances than expect¬ 
ed Falling interest rates also help¬ 
ed cut the state's debt burden. 


Euro-MPs 
in court 


move on 


transport 

policy 


By John Wytes in Brussels 
THE European Parliament has con¬ 
cluded that 25 years is long enough 
to wait for a common EEC trans¬ 
port policy and is breaking new le¬ 
gal ground by prosecuting tbe 
Council of Ministers at the Euro¬ 
pean Court for an alleged “failure to 
act" 

The unprecedented move is an¬ 
other example of the Parliament at¬ 
tempting to use whatever we ap ons 
appear to be at hand to speed up 
the pace and quality of decision¬ 
making by member governments. 

The legal bludgeon may yet 
crumble in its hand, for it has never 
been established that a failure to 
takp decisions be an infringe¬ 
ment of the Treafy of Bonze. 

Nevertheless, the Parliament will 
arm itself with Article 1.75 of tbe 
Treaty which allows a court action 
“should the Council or the Commis¬ 
sion, in infringement of this Treaty, 
fail to act...” 

According to the Parliament’s le¬ 
gal affairs committee a court victo¬ 
ry would force the Council to vote 
on at least 17 European Commis¬ 
sion proposals by the controversial 
use of a qualified majority. 

The legal affairs committee re¬ 
port said that, at the very least, 
court proceedings “would demon¬ 
strate (to the citizens of the Com¬ 
munity) that their elected represen¬ 
tatives are doing everything in their 
power to honour their obligations to 
further the attainment of Commu¬ 
nity objectives." 

The court move follows a parlia¬ 
mentary decision last September to 
give the Council two months to 
adopt the necessary measures - 
some of which have been gathering 
dust in the Council's pending tray 
for 10 years. 

The Council responded by produ¬ 
cing a 13-page document acknowl 
prfgrng the need for further action 
but stressing that everything was 
subject to the process of political 
evolution.. Member governments 
attached a lengthy annex setting 
out the decisions and regulations 
adopted in the transport field. 

None of these measures, counters 
the Parliament, satisfy the require¬ 
ment of article 3(e) of the Treaty for 
“the adoption of a common policy in 
the sphere of transport" The conse¬ 
quence is a patchwork oT national 
regulations and policies which hin¬ 
der the functioning of the common 
mdrket, it alleges. 

The Treaty failed to lay down 
tim e limits for the adoption of a 
common policy but, says a parlia¬ 
mentary report, now that the Trea¬ 
ty has been in force for 25 years “all 
possible time limits have expired.” 

According to the Parliament, the 
foundations of a common policy 
would include common roles gov¬ 
erning transport to or from a mem¬ 
ber state or across the territory of 
member states, rules for non-EEC 
air carriers, a host of harmonisa¬ 
tion measures, common pricing 
roles for road transport and inland 
navigation and regulations on 
transport infrastructure. 


EEC faces 
Tokyo claims 
over lasers 


By Giles Merritt In Brussels 


THE EEC is expected to be faced 
soon witii a Japanese Government 
rfaim for compensation as a result 
of its move to impose doubled ta¬ 
riffs on laser-based hi-fi equipment 
from Japan. 

European Commission officials 
yesterday confirmed that the pro¬ 
posed new EEC tariff measures, 
give Japan tbe right to compensa¬ 
tion. The tariffs are designed to 
stem Japanese sales of the new 
generation hi-fis and 9} protect 

EEC markets for Philips, the Dutch 
electronics giant, which is launch¬ 
ing its own laser hi-fi in March. 

To allow Philips and future pro¬ 
ducers in Europe of the new equip¬ 
ment a breathing space, EEC Gov- 
eromens are bring asked to ap¬ 
prove a move under- Article 28 of 
the General Agreement on Tariffs, 
and Trade (GATT) for a five-year 
increase in the present 9.5 per cent 
tariff to 19 per cent 

But officials have made dear that 
the price of the tariff “deconsalida- 
tion" will most probably be a Japa¬ 
nese demand under Gatt rules for 
compensation. 

In the uneasy riimate of EEC- 
Japan trade relations, the effect of 
the hi-fi measures could be to. 
strength e n Tokyo's claims that it is 
increasingly the victim of protec- 
tionnsm 

Last autumn, the EEC sought to 
put Japan in the dock for practising 
protectionist curbs by launching a 
Gatt Article 23 action that chal¬ 
lenges Tokyo’s restrictive Import 
policies. 

It. is understood that the EEC 
»inw to bring the-increased ta riffs 
into force by March of-lgiis year. 


THE LEX COLUMN 




for D-Mark 


West German stock markets have 

been discounting the forthcoming 

federal elections since well before 
Christmas, but it is only now that 
tbe foreign exchange markets have 
begun to catch up. The effects cam 
be seen most dearly ip the recent 
behaviour of the Swiss franc. From 
trading at SwFr 0.85 to the D-Mark 
before the change in the West Ger¬ 
man Government last autumn, the 
Swiss currency has strengthened to 
SwFr 0.82 last night - and this des¬ 
pite a cut in Swiss one-month mon¬ 
ey market rates from over 3- per 
cent in December to 1.75 per cent. ' 

Tbe D-Mark is being partly pro¬ 
tected by the weakness of the dol¬ 
lar, and the markets in West Ger¬ 
many argue - that- the economic 
f undam entals are flowing in its fa-, 
vour. But the early softness of the 
D-Mark yesterday, before firming 
at $2.3580, indicates that the strong 
run in its favour may be losing mo¬ 
mentum.- International investors, 
who abandoned the dollar for the 
West German currency following 
the Polish crisis, are now worrying 
about tiie prospect of a hung Parlia¬ 
ment 

In fact with an election coming 
up, and export market sluggish, the 
Government is probably not unhap¬ 
py witii tiie D-Mark where it is. The 
priority is to give a further prod to 
domestic expansion. Money market 
rates at around 5.5 per cent, about 7 
half of their level of a year ago, are 
pointing to a cut of at least 0.5 per 
cent in the Bundesbank's discount 
rate at this Thursday’s council 
meeting: and given that it needs to 
be seen dearly standing on the 
sidelines during tiie election cam¬ 
paign, the WiinripshanV b&S to move 
either this week or in a fortnight 



Berisford 


The erstwhile board of British 
Sugar, now trickling into Wool- 
worth House for a stab at retailing, 
wffl have received an object lesson 
in acquisition strategy from yester¬ 
day’s S & W- Berisford preliminary 
figures. The takeover of BSC has 
lifted Berisfortfs eArmngs after 
three years of stagnation. 

Reported profits before tax have 
risen from £40-8m to £54.7m during 
the year to September, but the in¬ 
crease is wholly attributable to 
BSC, which was treated as an asso¬ 
ciate far the first 10 months and 
then as a subsidiary. Profits of the 
old Berisford group have slipped by 
E2m to around £35m reflecting a 


slack period in the commodity mar¬ 
kets. 

- The heavy bias towards- cash in 
tbe Berisford offers will limit the 
earnings dilution in the current 
year but will also saddle the group 
with -a dramatic level of balance 
sheet gearing: Shareholders funds 
of around £310m supported net debt 
of about £430m in the September , 
balance sheet but tbe seasonal 
working capital requirements of 
BSC could push borrowings to near¬ 
er CTOOm by March. 

Berisford is accustomed to work¬ 
ing with high levels of debt but the 
BSC acquisition has reduced the ra¬ 
tio of quick assets to overall capital 
employed, which argues for an ad¬ 
justment to more conservative 
gearing levels. Disposal of a City of 
London property, anti Of tbe Rafiks 
; Hovis McDougail bolding might Q® t 
Berisford around flfiOm but this will 
hardly take care of . the problem 
overnight 

Meanwhile, tbe commodity mar¬ 
kets remain pretty dull-with sugar 
a disaster area - and cash flow from 
BSC wffl be constrained by competi¬ 
tive retail margins and a modest 
community price increase. So, at 
some stage, Berisford. wiH presum¬ 
ably be tempted to refinance the 
deal with equity, a feet which the 
share price - trading on 7.9 times 
historic reported earnings at SMp - 
may already have discounted. 


BOC 


Lloyd’s disclosure 

•' One cheer for the new disclosure 
requirements at Lloyd's and the ef¬ 
forts of Ian Hay Davison. Davison, 
who starts work as chief executive 
of the controverrial Lloyd’s insur¬ 
ance market-next month, has come 
up with a set of proposals for disclo¬ 
sure at Lloyd’s, the like of which 
the 300-year-old insurance market 
has not seen in its history. 

These innovative proposals do 


The 

Stockholders 
Investmentlrust pic. 



68% in North America at31st December 


Increased commitment to North America has raised the 
percentage of the portfolio invested there to 68 % out ofan 
overseas content of 78%. At 31st December 1982 the net asset 
value per share was 221.5p. ; 


For the year to 31st Ortober1982 Mr. Alan Mclintock, 
Chairman, reported: ; :r /- ■ . 


♦ Net asset value of 199.0p and consolidated total resources 
of ;£89 million both at record levels. 


♦ Earnings increased from 3.6ip to 4.00p per share. 

♦’ Twelfth consecutiveincrease in annual dividend to 
record level of 355p"per share, ' 
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not go far enough is the current 
scandal-ridden climate. The main 
plank of tbe Davison proposals iaa 
centralregister at connected insur* 
ance interests maintained by tbe 
working underwriters of tbe Lloyd’s 
market Those interests are to be 
made public: yet 'the q uantum of 
benefit derived from those relation¬ 
ships is not That Is to remain con¬ 
fidential to “restricted categories'*'- . 
the ruling council, its staff , and . the 
auditors of the relevant-underwrit¬ 
ing syndicates. - - 
Members of Lloyd's will be able 
to consult the register to examine 
the quantum of benefit derived . 
from their own underwriters' rria- 
tionship with other msuraiwe-lnter- - 
ests, but no other underwriters' in¬ 
terests can be studied. Instead 
members are to be asked to have it 
to the Lloyd’s ruling authorities to 
deride whether the - level of benefit 
derrvqd from these relationships is 
abnormal or unacceptable. The ful¬ 
lest public disclosure is essential if 
confidence in tiie operations of tbe 
market is to be restored. . 
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BOCs annual accounts have es¬ 
tablished a reputation as paceset¬ 
ters in recent years, and, in Novem¬ 
ber, the 1981 set won the Number 1 
accolade from the Society of Invest¬ 
ment Analysts. But the 1982 set, 
published yesterday, will be per¬ 
used with more than usual interest, 
by other companies as much as hy 
users. For they are the first real ex¬ 
ample of accounts incorporating the 
provisions of the 1981 Companies 
Act . 

BOC is not mean-minded about 
providing information. Indeed, the 
UK industrial gases group presents ~ 
its accounts under no fewer than 
four separate conventions. Never¬ 
theless, even.-.BOC has-had.to do 
some extra work, for instance in ad¬ 
ding turnover.by destination to its 
already excellent segmental break¬ 
down. • 

Hie 1981 legislation has required 
a more detailed breakdown of prof¬ 
its,share strixdare, borrowings and 
yrorking.capltaL While the extra in¬ 
formation is valuable ibr users, tbe 
lack of flexibility may be found irk¬ 
some. Some familiar definitions - 
shareholder^ fluids, for example. - 
disappear, and the extraction of key 
.financial ratios becomes more com¬ 
plex.. As.for the producers of ac¬ 
counts, if BOC has had problems 
others will find their resources se¬ 
verely stretched to satisfy the acts 
requirements. I 
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French hanks adopt 
informal loan queue 


BY DAVID HARSH IN PARIS 

FRANCE'S nationalised banks are 
consulting more frequently with the 
Finance Ministry about the timing 
of their increasingly frequent fund¬ 
raising forays on the international 
capita; markets. ... 

But. officials at the Treasury in- 
Paris say that, contrary to fears in. 
some banks, the Government' is not 
bringing, in any formal system to 
regulate bank .borrowing abroad, 
along the fines of the "queue” op¬ 
erated for other public-sector bor-~ 
rowers. - -■ 

French public-sector institutions, 
borrowing with a state guarantee, 
raised a total of SlObn in. publicised 
bond issues and credits on the in¬ 
ternational capita] markets last 


year. To this, was added S2.9bn in 
bond issues and floating-rate notes' 
the b anks (a six-fold increase 
from 1981, when the figure was'only 
£500m), and the S4bn Euromarket 
credit arranged for the Republic 
last October. . 

Together with other borrowing 
such, as the recently-arranged cred¬ 
it line with Saudi Arabia, and di¬ 
verse private and public-sector op¬ 
erations, total French borr ow ing 
abroad last year may have been as 
mud) as S25bn, according to esti¬ 
mates circulating widely in Paris. 

The French banks which regu¬ 
larly -borrow on the Euromarket 
have started 1983 with, a bang. 
Banque Indosuez, Basque Nation- 


ale de Paris, Credit .Agricole and 
Credit Lyonnais have launched is¬ 
sues in quick succession over the 
past month- 

Officials say banks preparing 
bonds regularly contact the.Treasu-. 
ry for guidance about other possible 
issues to avoid "collisions.'' But they 
say that the banks are under no o£ 
ligation to keep the Treasury , in¬ 
formed, nor do they have to abide 
by its suggestions about timing. 

This suggests that the onus is be¬ 
ing put on the banks themselves - 
-which have as much interest as the 
Treasury in avoiding undue "bunch¬ 
ing” of issues and a weakening of 
their credit rating - to work out a 
self-policing system. 


Security Pacific records eighth 
successive year of profit growth 


BY PAUL TAYLOft ttl NEW YORK 


SECURITY PACIFIC Corporation, 
the parent company of the tenth 
largest bank in the U.S., yesterday 
reported sharply higher fourth 
quarter and full year earnings. 

Income before security transac¬ 
tions in the fourth quarter in¬ 
creased by 28 per cent to £6fL5m or 
$2.28 a share from $53.6m or SL8Q a 
share in the 1981 period. This help¬ 
ed full year operating income post a 
13 per cent increase from $2075m 
or $7.08 a share to a record $234.3m 
or $7.83 a share. 

Securities gains and losses were 
not significant in either the quar¬ 
terly or full year results. 

Mr Richard Flamson, chairman, 
said the results represented the 
eighth successive year of strong 
profit growth for the bank and 
added "these record earnings were 
achieved in spite of significant un¬ 
certainties in the world economy, a 
situation which we expect to see 
continue throughout 1983.” 

Security Pacific, which recently 
acquired a 29.8 per cant stake in 


Hoare Govett, the-UK stockbroker, 
and has been moving aggressively 
into the discount brokerage busi¬ 
ness in the US., was helped in the 
fourth quarter and full year results 
by the sale of the headquarter 
buildings of its 69 per cent owned 
subsidiary, the Bank of Canton. 

This sale resulted in a prefox 
gain of $50 An, offsetting “an accel¬ 
eration of ban charge-offs, a signifi¬ 
cant build-up in credit reserves and 
other expense items." Mr Frank Ca- 
houet, the company's vice chairman 
and chief financial officer, said the 
sale added about 4 per cent to earn¬ 
ings for the year. 

- Net interest income for the year 
increased by 16 per cent to $lJ26bn 
from $889 Am. 

A 20 per cent increase in fourth 
quarter net interest income to 
S295.7m over the same period in 
1981 came despite a substantial in¬ 
crease In non-performing loans.' - 

These bans totalled about S680m 
at the end of the year .compared, 
with $33m at the end of 1981; and 


S553m at the end of the third quar¬ 
ter. Most of this increase in the 
fourth quarter '‘resulted from plan¬ 
ing certain international credits on 
a non-performing status,” the bank 
said. 

The bank's reserve for credit 
losses was also increased signifi¬ 
cantly. The provision was S85.4m 
for the final quarter compared with 
$14.9m in the same period in 1981 
and $37m for the fluid quarter. 

For the year the provision to¬ 
talled S162.4m compared with 
S72.1m in 1981. At the end of the 
year the reserve' for total credit 
losses was $252.6m or 1.13 per cent 
of total- bans compared with 
$1113m or 057 per cent of total 
bans at the end of 1981. 

Net credit losses in the fourth 
quarter <rf'$42.4m resulted in an an¬ 
nual total of $98 Jm compared with 
544.7m in the previous year. The 
$53_4m increase included a $355m 
increase in gross charge-offs and a 
518.2m decrease in recoveries. 


Takeover 
for Data 
Terminal 

By Our Financial Staff 

DATA TERMINAL Systems, the 
second'largest maker of elec¬ 
tronic cash registers and point of. 
sales equipment in the U.S. after 
NCR, has agreed to a takeover by 
National Semiconductor, the ILS. 
electronics components and 
computer group. 

The deal approved by both 
companies* boards has two parts. 
In the first National Semicon¬ 
ductor will pay $8 a share cash 
for op to 13m Data Terminal 
common shares, or about two- 
thirds of the totaL In the second 
stage holders of the remaining 
shares will receive $755 a share. 
The deal values the company at 
about $56m. 

Olivetti, the I tali an office 
equipment company, has a stake 
of 12 per cent in Data TCnninaL 
There was no immediate com¬ 
ment on the deal from Olivetti 
which haul bought into Data 
Terminal to strengthen its UJ5. 
presence- It also sells the UJS. 
company’s products in some Eu¬ 
ropean countries. 

Data Terminal reported a loss 
of 510.7m on sales of S122m in 
1981, reflecting the weak econo¬ 
my. Demand from its major cus¬ 
tomers, the food and retail in-, 
dustrte*. collapsed just when the 
company had embarked on a 
major expansion programme. 

The company has eat costs bat 
a substantial although lower loss 
[98 Z is forecast by Vail Street 


Mr Warren Tyler, president of 
Data Terminal, said: The tech¬ 
nological and financial resources 
of National Semiconductor will 
give otnr customers, distributors 
and dealers the added confi¬ 
dence they need to commit them¬ 
selves te our products.” 


U.S. Home moves back 
to profit as starts rise 


BY OUR FINANCIAL STAFF 

UJS. HOME Corporation, the larg¬ 
est private home builder in the US, 
returned to the black in the fourth 
quarter of last year, and has 
achieved a modest increase in prof¬ 
its for 1982. 

The fourth quarter increase is a 
result of lower U.S. interest rates 
which have eased the burden on 
mortgage. finance and boosted 
home starts. 

In the final period, the group 
showed a profit of $5.88 m or 38 
cents a share against the previous 
year’s loss of $8-9m or 60 cents on 
revenues up more than 16 per cent 
at $2262m against 5194.1m. 

The profits also represent a signi¬ 
ficant improvement on the first 
three quarters of the year. While 
the third quarter was slightly 
ahead, the second quarter was 


sharply down, and the first quarter 
showed a defied. 

UJS. Home has been subsidising 
home buyers* financing costs in or¬ 
der to boost flagging sales earlier in 
the year, and despite this sales fell 
19 per cent in the first nine months 
of 1982. 

For the whole of 1982, US. Home 
set profits moved ahead nearly 21 
per cent from 510.02m or 69 cents a 
share to 312.11m or 75 cents a share 
on sales down .12 per cent from 
$982J2m to $864J2m. The results in¬ 
clude a gain of $2.03m or U cents a 
share from the exchange of stock 
for debt, against a gain of 53.23m or 
22 cents a share in 198L 

The increase comes'despite a 3 
per cent decline in new orders for 
1982 13,055 from 13,458 in 1981. 


Chevron to sell 
Belgian refinery 


BY RAY DAFTER IN LONDON 

CHEVRON, an operating arm of 
Standard Oil of California, is nego¬ 
tiating the sab of its oil refinery at 
Feluy, Belgium, which was shut 
down late last year. 

The 'move is part of a much 
broader refinery rationalisation be¬ 
ing undertaken in Europe by Chev¬ 
ron and the oil industry in general. 

Last week. Gulf Oil, another ma¬ 
jor U.S. group, confirmed that it 
was willing to dispose of all its loss- 
making downstream operatums .in 
Europe, Including refineries! petrol 
stations and marketing operations. 

Chevron 03 Europe said it was 
negotiating through an intermedi¬ 
ary with an unknown prospective 
buyer for the sab of the 180,000 bar¬ 
rels a day fb/d) refinery at Feluy, 


some 50 kilometres from Brussels. 

The refinery was shut down as 
part of Chevron’s programme to 
bring its processing capacity more 
in line with Europe’s depressed oil 
demand. 

In September last year, Chevron 
shut the 95.000 barrels a day refin¬ 
ery at Raunheim. Frankfurt, jointly 
owned with Texaco. Chevron said it 
had no plans for re-opening the 
plant 

The company has interests in 
three other refineries in Europe: a 
68 per cent slake in a 280,000 b/d 
plant at Pemis, near Rotterdam; a 

22.5 per cent interest in an 85,000 
b/d refinery at Rome; and a 28 per 
cent stake in a 2403)00 b/d refinery 
atTrecate, also in Itaty. 


Improved profit for Ciba-Geigy 


BY JOHN WICKS W ZURICH 

CIBA-GEIGY, the Swiss chemical 
group, said yesterday its earnings 
improved again last year despite a 
rise of only 1 per cent in consolidat¬ 
ed sabs. No figure was given for 
the profits in consolidated sales. 

In 1981, group profits jumped by 
71 per cent to SwFr 521m ($269m) 
after a 14 per cent sales increase. 

The earnings growth is attributed 
by Ciba-Geigy Basel, the parent 
company, to the satisfactory perfor¬ 
mance of the biological -divisions 
and above all to re-structuring and 
rationalisation over the past two 
years. 


Total sales were up by SwFr 
200m ($103m) in 1982 to a record 
SwFr I3.8bn. The modest growth 
rate was partly the result of the 
strength of the Swiss franc, with 
« rf»ie s rising by so me 8 per cent, in 
local currencies. 

Business suffered from the reces¬ 
sion. Difficult market con ditio n s 
were experienced by the dyestuffs 
and chemicals division, whose 
Swis3-franc sales dropped 2 per 
cent to SwFr 2J3b£, and the plas¬ 
tics and additives division, where 
sales fell off by 1 per cent to SwFr 

2,5RHn. 


The Airwick division's sales fell 
by4 per cent to SwFr 880m. The Il¬ 
ford group saw a sales "decline of 10 
per cent to SwEr 420m and the elec¬ 
tronic equipment division, a 1 per 
. cent foil to SwFr 460m. 

Despite what the company calls 
restrictive government measures - 
such as pressure on prices and in¬ 
tervention in prescribing practices 
- the pharmaceutical division lifted 
sales in 1982 by 3 per cent to SwFr 
4.08bn. 

A 2 per cent Increase, to SwFr 
3.45bn, was registered by the agri¬ 
cultural dh/iskm. - 


Two forest 
groups 
see signs 
of upturn 

By Richard Lambert in New York 

TWO MAJOR forest product groups 
yesterday indicated that business 
conditions were beg inning to im¬ 
prove after what they described as 
the most adverse period for their in¬ 
dustry in modem history.. 

Mr George Weyerhaeuser, presi¬ 
dent and chief executive of Weyer¬ 
haeuser Company; said that the 
bottom of the cycle appeared to 
have been reached in November. 

Markets for pulp, paperboard and 
some paper-based products ap¬ 
peared to have stabilised, although 
most were expected to remain rela¬ 
tively weak for at least several 
months. 

The rapid strengthening of the 
yen against the dollar had restored 
significant competitive strength in 
serving Japanese markets, which 
normally accounted for about 15 per 
cent of the group’s total sales. 

Weyerhaeuser's sales for the year 
foil from $4.5bn to $4L2bn and its net 
income dropped to S169m or $1.12 a 
share, compared with SMftm or 
SL62 a share in 1981. 

Reporting earnings for the fourth 
quarter were $56m or 38 cents a 
share, compared with S48m, or 30 
cents a share a year earlier. The lat¬ 
est period included a net credit of 49 
cents a share from non-operating 
items. 

Boise Cascade’s sales in 1981 
dropped from $3.1bn to $2.9bn and 
its earnings slumped from $120.lm 
or $4.50 a share, to $7,3m or 26 cents 
a share. The group recorded a small 
loss at the pre-tax level - which was 
offset by a tax credit 

Earning s of 28 cents a share in 
the final quarter were boosted by a 
tax benefit and a change in actuar¬ 
ial assumptions covering the 
group's pension provision, but tfae 
period also took in a foreign ex-, 
change loss. 

The group's paper business was 
especially hard hit in the final quar¬ 
ter, with weak demand for pulp and. 
paper and falling prices for several 
major produces. 

Mr John Fery, Boise's chai rman 
and chief executive, said that busi¬ 
ness conditions were still severely 
depressed and would probably re¬ 
main so through the find quarter of 
1983. 

But he added that a continued 
modest improvement in borne con¬ 
struction should lift the .group's 
building materials activities. He 
said that the paper business ap¬ 
peared to have hit bottom, and was 
likely to Improve gradually as the 
economy strengthened. 


BRITISH COMPANIES ADVISED TO ‘HAVE A GO' 


Norwegian 
group sees 
profit fall 

By Fay Chester In Oslo 

A STEEP fall in 1981 profits to 
breakeven levels is reported by the 
Norwegian BorregaarcT' group, 
whose interests span forest prod¬ 
ucts, /-bftwiicnic minerals, food¬ 
stuffs and toiletries. 

The board trill however, recom¬ 
mend paying an 8 per cent dividend 
from funds. 

The 1981 dividend was 11 per 
cent, unchanged from the previous 
year. Group external sales at about 
NKr 3.7bn ($500m) were only slight¬ 
ly less than a year earlier when 
they stood at NKr 3Abn. 

A preliminary report says that 
operations in 1982 are expected to 
show a result before year-end ap¬ 
propriations of "dose to zero,” com¬ 
pared with a profit erf NKr 151.2m in 
1981. The steep decline reflects 
heavy losses in the second half of 
last year by the group’s Sulphite 
cellulose plant at Sarpsborg, in East 
Norway. 


Alcan closes 
smelter in 
West Germany 

By Oar Industrial Staff 

ALCAN ALUM3NIUMWERKE, a 
West German subsidiary of the Ca¬ 
nadian aluminium group, is dosing 
its p rimar y smeher at Ludwigshaf- 
en, affecting 330 employees. 

The company first announced its 
intention to dose the smelter last 
September in response to a pro¬ 
posed substantial increase in elec¬ 
tric power prices from the local util¬ 
ity, Pfalzwerke. 

The tiosure was then postponed 
at the request; of provincial and mu¬ 
nicipal officials while attempts 
were made to negotiate an accept¬ 
able power price. 

This has not been possible, and 
so the smelter can no longer pro- 
dace metal at costs that are compet¬ 
itive, even though it is modem and 
efficient. Atom says. 


Eurobonds attract Allied-Lyons 


BY ALAN FRIEDMAN IN LONDON 


”1 THINK more British companies 
should make use of the Eurobond 
market The thing to do is to take 
courage in your hands and have a 
go." 

This advice comes from Mr John 
(Hemes, chairman of the influential 
"Hundred Group" of British corpo¬ 
rate finance directors and a man 
very satisfied indeed with his own 
recent forays into the Eurobond 
market. 

For Mr Qemes is also finance di¬ 
rector of Allied-Lyons. the 
brewery-to-foods group which start¬ 
ed the New Year with a $75m 8-year 
11% per cent Eurobond, its first in 
the dollar sector and a rare appear¬ 
ance by a British company. 

The purpose of the new Allied- 
Lyons Eurobond is to help refin¬ 
ance around S40m of US. dollar 
debt incurred last year when the 
group acquired an iced-tea compa¬ 
ny from Coca-Cola and a coffee 
company in the U.S. 

The group can also use dollars for 
other US. activities and the money 
is cheaper than it would cost to bor¬ 
row in sterling. 

The final attraction for Allied- 
Lyons was that as it pays the full 
rate of U.S. tax (and receives full 
tax relief on dollar bond interest 
payments), its coupon cost will be 


partly borne by U.S. Internal Reve¬ 
nue Service. 

. For a group which spends around 
£90ra a year on capital investments 
and has an outstanding debt of 
£400m. a bond issue of $75m may 
seem small beer. But Mr Qemes 
says that he and Mr Vernon Cull, 
group treasurer, had been planning 
the issue since 1980. 

"We felt the coupon ought to be 
under 12 per cent, but it wasn’t until 
the summer of 1982 that we thought 
there might be an opportunity. In 
November we saw a window- 
opening " recalls Mr CulL 

The two Allied Lynns executives 
chatted with County Bank, their ad¬ 
viser on the deal, every day. Just af¬ 
ter Christmas ("when most people 
were on holiday") they decided that 
the fundamentals were right At 
9.3Gam the morning of January 4. 
the first working day of 1983, 
Allied-Lyons gave the signal for 
launch. 

The deal has not been an out¬ 
standing success in the Eurodollar 
bond market Allied Lyons is not a 
household name on Zurich's Bahn- 
bofotrasse in quite the way IBM or 
Campbell Soup might be. Nonethe¬ 
less, the issue was led by County 
Bank and Samuel Montagu and af- 



Mr Vernon Cull, group trea¬ 
surer (left) and Mr John 
Clemes. finance director 

ter a sluggish start was placed with 
Euromarket investors. 

The paper was Lrading yesterday 
at a discount of 1% per cent from its 
issue price of par, indicating ap¬ 
proval though not enthusiasm on 
the part of investors. 

The Allied-Lyons bond is a "part¬ 
ly-paid” deal with only 25 per cent 
of the purchase price payable now 
and the balance due next August 
The partly-paid technique is now 
verv popular in the dollar-sector. 


Allied-Lyons was the first company 
to issue a public Eurosterling bond 
on a partly-paid basis; this occurred 
last October. 

This was a 10-year I2H per cent 
£30m bond led by Hill SamueL The 
initial 25 per cent was payable on 
application and the balance is due 
in ApriL 

Mr Qemes is pleased with the 
use of this fund-raising technique, 
but he is even more pleased that 
the £30m sterling bond also made 
use of an interest rate swap. 

Through an arrangement with 
Standard Chartered Bank, acting as 
intermediary, Allied-Lyons was 
able to trade its 12% per cent fixed- 
rate coupon with an anonymous 
counterparty which provided float¬ 
ing rate debt at the London inter¬ 
bank offered rate (Libor). 

Messers Clemes and Cull then 
were able to use the C30m of pro¬ 
ceeds to refinance floating rate debt 
at "a significant saving" The coun¬ 
terparty was not identified, but 
Allied-Lyons insists it was u a non- 
controversial, European, sound 
company". 

Much of this may sound run-of- 
the-mill for veteran borrowers in 
the Eurobond market, but it is still 
considered daring by several Brit¬ 
ish finance directors. 


Toppan Printing maintains sales 


BY YOKO SHI BATA IN TOKYO 

TOPPAN PRINTING. Japan's sec¬ 
ond largest printing company, 
maintained its profit and sales posi¬ 
tion in the first half of the fiscal 
year to October 30, 1982, although 
demand in the industry slowed 
down. 

Although the trading account 
showed a poorer out-turn than in 
the same period last year, improve¬ 
ments in the company's financial 
balance, primarily to a net gain on 
interest charges, enabled it to main¬ 
tain its overall earnings position 
and keep its dividend unchanged at 
Y4.50 per share. 


Toppan's unconsolidated operat¬ 
ing profits for the half year reached 
Y14.6bn (563.5m), up by 2.5 per cent 
over the same period in the previ¬ 
ous year. Half-year net profits were 
12 per cent higher to reach Y7Jbn, 
on half-year sales of Y237.4bn up 6.5 
per cent over the previous year. 
Half-year net profits per share were 
YI7.51. compared with Y18.43 in the 
previous year. 

Sales in the general printing sec¬ 
tor, representing 619 per cent of 
tiie total, rose by 7.4 per cent Sales 
of electronic parts, inducin g micro- 
precision parts, printed circuit 


boards and lead frames were parti¬ 
cularly strong. Publication sales 
advanced by 7.4 per cent to account 
for 192 per cent of the totaL 

For the current half year ending 
March, 1983, the company sees a 
double-digit growth in its electron¬ 
ics parts division and recovery in 
paper container sector. 

Full-year operating profits are ex¬ 
pected to reach Y30bn, up by 42 per 
cent over the previous year, with 
net profits projected at Y15bn, up 
by 5.1 per cent, on expected sales of 
Y475bn, 6 per cent up on the previ¬ 
ous year. 


Zurich bank 
profits rise 

By Our Zurich Staff 

BANK JULIUS Baer, Zurich, lifted 
net profits by 9 per cent last year to 
SwFr 16.4m ($8.45m), and paid an 
unchanged 13-per cent dividend on 
increased share capital of SwFr 
67.5m. 

The bank is wholly owned by the 
Zurich-based company, Baer Hold¬ 
ing, which plans to issue a converti¬ 
ble bond loan of up SwFr 30m in 
March. 

The balance-sheet total rose by 
SwFr 528m to SwFr 1.75bn last 
year. 
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THE REPUBLIC OF GABON 

COUNTER-VALUE OF 

US $460,000,000 

FINANCING OF THE CONSTRUCTION OF THE SECOND SECTION OF THE 

TRANSGABONESE RAILWAY 

BOOUE-FRANCEVILLE 

TO BE CARRIED OUT BY THE EUROTRAG CONSORTIUM 


FRF 1,205,000,000 GUARANTEED BY COFACE AND PROVIDED BY BANQUE NATION ALE DE PARIS 

BANQUE PARIBA5 CREDIT LYONNAIS BIAO-AFRIBANK SUttl.Ti: l.LNfRAM BANGUI Di: LUNION 
F.l’RiiPI'I.NNI BANQl'E INDOHL'f-Z CITIBANK s A.-PARIS BANOVI IRAN^'AIM.' LiV COM Ml ftt'L l:\TI Kll.l'R CRI LIFT DU 
NORD CREDIT COMMERCIAL Dl: LRANC'I MIDI.AKO BANK l-RAM'l: SA BANiJt'L WORMS BANC A KAZIONAl.k DEL 
lAVORlM’ARIS BANOt'l- FRANCAInK l\ II.KCONriNLNl Al I 

£62,000,000GUARANTEED BY ECGD AND PROVIDED BY MIDLAND BANK PLC 
BANQUE PARIBAS BANQVI-. NAIIUN.M l til PARIS PK". BARCIAVS BANK WC t UW US BANK I'LC 

DM 196,000,000GUARANTEED BY HERMES AND PROVIDED BY BAYERISCHE LANDESBANK 
G FROZE NTRALE 

Iff.SSISOIf l AMM SHANK CIROZhN TRAl.f: RADISt'HI KOM.MUNAI 1. l.ANDI sBANKGIRi M\ NTRAI I: I ANDESBANK 

RIM INI AND-PFAI.ZCIROZIXTRAII: NORIjni.l-TSCHL I AND! SB.WMWRi tff NTRAI I. HAMBl'RGISCHL' IANDLSBANK 

GIROZbNTRAI fc LANDt-SBANK SAAR GIROZKN 1RAI I. 

US 562,000,000 GUARANTEED BY SACE SUBSIDIZED BY MEDIOCREDITO CENTRALE AND PROVIDED BY 
BANQUE NATIONALE DE PARIS 

CITIBANK S.A. MIDLAND BANK PLC BANQUE DU BENELUX S.A- LAVORO BANK OVERSEAS N.V. (B.N.L- 
GROUP) MIDI AND BANK PR A NCI S.A. HANOI’!. PARIBAS CRI 1)1 T l YON X A IS BIAOAIRIBVNK CRTDIT COMMERCIAL 
IX f RANGE. I.TL'ROPM NNf- DE BANOL’I MIDI AND BANK TRl'M CORPORATION «*:\Y MANt 1 T» SOCIl Tl (il NLRALE 
BANCA COM.Ml Rl'IAl 1:11 All AN A Of- CANADA UNION DE BASQUES ARAKkN I.T FRANCA INLS- U R A E RANCA NAZIUNALE DEL 
1.AVORO-ROME BRANCH UTAHAN PAN ING AGENT* 

FB 1,130,000,000 GUAR A NTEE D BY DUCROIRE AND PROVIDED BY BANQUE DU BENELUX 
BANOL'E NATJONAI L DE PARIS - BRl'XLL! CS 

NLG 62,000,000 GUARANTEED BY NCM AND PROVIDED BY AMSTERDAM-ROTTERDAM BANK N.V. 


COORD! NA TOR 

BANQUE NATIONALE DE PARIS 

FINANCIAL ADVISERS TO THE BORROWER 

Kl'HN J.OEB LEHMAN BROl HFRS INTERNATIONAL INC MAISON LAZARD ETCOMPAGNIE 


• SG- WARBURG A CO- LTD 
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Corporaci6n National 
del Cobre de Chile 


U.S. $305,000,000 

Medium Term Loan 


provided by 


Bank of America NT & SA The Bank of Tokyo. Ltd. 


The Chase Manhattan Bank, N.A. Chemical Bank Commerzbank International 

Soci£t& Anonyme 


Continental Illinois National Bank and Trust Company of Chicago 


Deutsch-Sudamerikanische Bank AG. The Industrial Bank of Japan. Limited 

(Diesdner Bank Group) 


Manufacturers Hanover Trust Company Morgan Guaranty Trust Company of New York 


Citibank, N.A. Libra Bank Limited Marine Midland Bank, N.A. 


The Mitsubishi Trust and Banking Corporation Swiss Bank Corporation 


Union Bank of Switzerland Banca Nazionale del Lavoro New York Branch 


Banco Cafetero, SA.,(Panama) Bankers Trust Company Irving Trust Company 


Mellon Bank The Mitsui Trust and Banking Co., Ltd. National Bank of North America 


J. Henry Schroder Bank & Trust Company J. Henry Schroder Wagg & Co. Limited 


December, 1982 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 
It docs not constitute an offer of, or invitation to the puhlic to subscribe for or to purchase, any securities. 


U.S. $200,000,000 


GMAC Overseas Finance Corporation NV. 

(Incorporated in the Netherlands Antilles). 


VP/f/c NOTES DUE FEBRUARY l, 1990 


Payment of principal and interest unconditionally guaranteed by 


GENERAL MOTORS ACCEPTANCE CORPORATION 

(Incorporated in the State of.New York, USA.) 


The following have agreed to subscribe for the Notes: 


MORGAN STANLEY INTERNATIONAL 


ALGEMENE BANK NEDERLAND N.V. 


BANK OF AMERICA INTERNATIONAL 
Limited 


AMRO INTERNATIONAL 
Limited 

BANK BRUSSEL LAMBERT N.V. 


B.ANQl E GENE RALE DC LCXEMBOl RC. S..4. 


BANQUE NATIONALS DE PARIS 


COMMERZBANK AKTIENGESELLSCHAFT 


CONTINENTAL ILLINOIS CAPITAL MARKETS GROUP 


* 
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INTL; COMPANIES & FINANCE 


Our Johannesburg Correspondent reports on the collapse of a 

high-flying take-over specialist v : = 


Bubble bursts for Magnum 


CREDIT SUISSEFIRST BOSTON 
Limited 

MASUFACTl TIERS HANOVER 
Limited 

NOMURA INTERNATIONAL 

Limited 

SOCIETE GENE RALE 


DEUTSCHE BANK AKTIENGESELLSCHAFT 


MERRILL LYNCH INTERNATIONAL & CO. 


SALOMON BROTHERS INTERNATIONAL 


UNION BANK OF SWITZERLAND (SECURITIES) 
Limited 


SWISS BANK CORPORATION INTERNATIONAL 

Limited 

WOOD GUNDY 

Limited 


The Notes. in the denomination of U.S.So.000 issued at 99 per cent., hare been admitted to the Official List by the 
Council of The Stock Exchange, subject only to the issue of the temporary Note. Interest is payable annually in arrears 
im February-1 .commencing on February l\ 1984. 


Particulars relating to the Notes, arc available from Extel Statistical Services Limited and may be obtained during 
normal business hours on any weekday '.Saturdays excepted » up to and including February 1, J9S3 from the brokers 
tv the issue: 


January' IS. 19S3 


Cazenove & Co., 
12. Tokenhouse Yard, 
London 
EC2R 7AN. 


U.S. $25,000,000 


PRI VREDNA BANKA 
ZAGREB 


Bergen Bank A/S 

(Incorporated in the Kingdom Of Norway with limited liability J 


Floating Rate Capital Notes Due 1991 


("tha Bank") 
USS 50,000,000 


Floating Rat* Notes due 1984 
("the Nous") 


fa) Crodit Lyonnais as Fiscal 
Agcm m resnoci o! the Nates has 
received payment of USS5.00C.000. 

K The Bank has advised Credit 
mnaiS that interest due and 
payable tn respect of the Notes 
will be paid to Credit Lyonnais in 
the shortest umo. 


fCl A further notica will be pub¬ 
lished. 

CREDIT LYONNAIS 
Fiscal Agent 

H6 A Boulevard Royal 
Luxembourg 


In accordance with the provisions or the Notes, notice is 
hereby fawn that for the three month Interest Period from 
37ih January. 19S3 to lSih April, 1933 the Notes will carry 
an Interest Kate of 9i° a per annum and the Coupon 
Amount per U.S. SI,000 will be U.S. SZ5.07. 


Credit Suisse First Boston Limited 
Agent Bank. 


Kingdom of Sweden 


UA $150,000,000 Floating Rate 
Notes Due January 1595 
For the six mouths I4th January 
I9S3 w Hth July 19S3 the Notes 

Will carry aa interest raw of 9*45 


r annum with a Coupon Arnou 
of L-.S5U.46^62. 

Bankers Trust Company, 
London 


Fiscal Agent 


The Royal Bank 
of Scotland pfe 


MAGNUM, once one of South 
Africa’s high-flying take-over 
groups, has, since its collapse, 
become the centre of a spread¬ 
ing financial scandal. 

At present a judicial inquiry 
into what is being called the 
Magnum affair is sitting m 
camera, several large corpora¬ 
tions are embroiled through 
their lending to the company, 
and the role of one of the mer¬ 
chant banks involved in its take¬ 
over operations is being 
publicly questioned. 

The affair has its origins in 
late 1981 when Mr Martin 
Summer ley, chairman and key 

force behind the Magnum 

group, attempted to raise R5m 
($4.6m) through a public issue 
of shares by his private carrier 
Magnum Airlines. The offer 
was poorly received by investors 
an d withdrawn. 

In early 1982 Mr Summerley's 
master company. Magnum Fin¬ 
ancial Holdings, sold the air¬ 
line. At about the same time 
R4.4m was paid for a 56 per 
cent share of I. JL Back, a 
quoted shell company. 

Magnum bought L L. Back at 
a price equivalent to 8.18 cents 
per share, a premium of 2 cents 
per share over the company’s 
net worth. However, few 
minority shareholders accepted 
the offer as the shares were 
then quoted at a much higher 
level. 

Through its L L Back pur¬ 
chase Magnum acquired control 
of R6.3m in lie Id assets in 
exchange for a R4.4m invest¬ 
ment It was also able to use 
the company as a vehicle to get 
Magnum Finance and Invest¬ 
ment a subsidiary of the hold¬ 
ing company, listed on the stock 
exchange. 

With the cash from L L. Back 
plus some regular bank loans 
Magnum launched a series of 


purchases. It also, allegedly, 
began to receive funds from the 
South African Bank of Athens 
(which is controlled by the 
National Bank of Greece) 
through the assistance of one 
of the bank's senior executives 
who now faces charges of 
fraudulent handling of Its 
funds. 

In quick succession Magnum 
bought control of a burglar 
alarm company, the South 
African assurance business of 
National Employers General 
Insurance, a boat - building 
business, and motor dealer. 


(UAL), through advertisements 

in the national press, that they 
would Teeedve a share - offer 
comparable with that made to 
the majority. 

* South African company law 
limits the extent to which an 
acquired company's own 'funds 
can be used to pay for its pur¬ 
chase. It is now' being alleged 
that Magnum were attempting 
to circumvent these provisions 
in its Javcor operation. 

A little later Magnum moved 
to try to acquire the Group Five 
Construction company. Magnum 
bought Group Five - shares 


and the bank tried to stop pay¬ 
ment of its own cheque to Hobbs 
the issue became public and the 
creditors began to move in. 

The list of creditors is long 
and according to the liquida¬ 
tors the losses of the Magnum 
group . could total anywhere 
between R30m and R60m_ Major 
known creditors _ include trans¬ 
port company Pntco. which is 
owed R3m and the South Afri¬ 
can Broadcasting Corporation 
owed Rim. These and others 
believe that they have claims 
against the South African Bank 
of Athens. . 


Once the Magnum group was one of the rising stars of 
the South African corporate world; now the group ha? 
been forced into liquidation. The high life-styles of its 
directors and plans to sponsor an ocean-going yacht in 
international events have all had to be abandoned amid 
a welter Of claims and charges of fraudulent dealings 


Northern Free State Motors.. 
Almost as quickly it used its 
purchases as securities for 
further loans. 

However, Magnum was begin¬ 
ning to run into problems; it 
was paying over the odds for Us 
acquisitions at a time when its 
stock market and grey market 
operations were not going we3L 

A fresh source of cash was 
found last July when Magnum 
purchased control of Javcor. a 
shell company with liquid 
assets. Altogether it paid 
R2.85m for Its 50 per cent share- 
bolding and therefore its con¬ 
trol over funds of R5.3m. 

The cash from Javcor was 
channelled into Magnum's other 
activities in spite of the fact 
that minority shareholders had 
been assured by both the com¬ 
pany and its merchant bankers. 
Union Acceptances Limited 


aggressively in November and 
December, acquiring a 30 per 
cent holding at a high price of 
350 cents per shore. 

The takeover bid failed, how¬ 
ever, when another purchaser, 
obtained control over a block¬ 
ing 20 per cent This ended any 
plans Magnum may have had to 
make a rights issue through 
Group Five and by this means 
to raise more cash. 

Bv this stage Magnum was 
critically short of funds. In one 
final fling one company in the 
group-issued a cheque for R45m 
to South African Bank of 
Athens. The bank issued its own 
cheque to stockbrokers A. 
Hobbs. 

Hobbs, whose managing direc¬ 
tor is on the Magnum board, in 
turn paid R4_5m to another 
Magnum company. When the 
first Magnum cheque bounced 


UAL, which Is the merchant 
banking arm of the Nedbank 
group, faces claims estimated' 
at up to R12m. - The bank lent 
R6Am to Magnum against a 
pledge of shares in both Group 
Five and. Northern Free State 
Motors. There is now a dispute 
as to whether or.not this pledge, 
made less than six months prior 
to the group going into 
liquidation, is covered by the 
u undue preference ” pro¬ 
visions of the companies act 
and therefore invalid. 

- - Finally several ■ minority 
shareholders in the now-sus¬ 
pended and bankrupt Javcor are 
threatening to. seek redress 
from UAL over the failure to 
make .the once-promised bid. - 
At -present the whole Mag¬ 
num affair-is under investiga¬ 
tion by a committee set up 
under South Africa's Companies 
Act The proceedings are In. 
camera. However. Mr Summer- 
ley and his deputy Mr Derek 
Pennington have, at the request 
of the police, surrendered their 
passports to their attorneys. All 
of the Magnum group companies 
are being liquidated with the 
exception of the life assurance 
operations which were taken as 
security for a loan/by Band 
Merchant Bank. 


This advertisement complies with the requirements of the Council of The Stock'Exchange. 
. It does not constitute an invitation to subscribe for or procure any securities. 


Nippon Telegraph & Teleph 
Public Corporation 


one 


(Incorporated in Japan) 


U.S.$50,000,000 

lOtfsP/o GutiriirtfeedNotes 1990 


Unconditionally and irnxvcnhh * gun rani ml as to payment of principal and interest hy 


Japan 


The following have agreed to subscribe to the Bonds: 


Morgan Guaranty Ltd 


Bank of Tokyo International Limited 


Credit Suisse First Boston Limited 


Banque Paribas 
Deutsche Bank Aktiengesellschaft 


Dillon, Read Overseas Corporation 


IBJ International Limited 


Nomura International Limited 


Salomon Brothers International 


Smith Barney, Harris Upham & Co. Incorporated 


S. G. Warburg & Co. Ltd. 


The Notes, issued at 100 per cent, plus accrued interest, in denominations of U-S.S5.000 have been admitted to 
the Official List by the Council of The Stock Exchange subject only to the issue of a temporary global Note.' 
Interest on the Notes is payable annually in arrears on January 31. commencing January 31,1984. 

Particulars of the Notes and the issuer are available in the Extel Statistical Sendee and may be obtained during 
usual business hours up to and including January 31,1983 from:— 


January 17,1983 


Cazenove & Co. 

12 Tokenhouse Yard 
London EC2R7AN 


Morgan Guaranty Ltd 
30 Throgmorton Street 
London EC2N 2NT 


CADO Systems Corporation 


has been acquired by 


Continental lelecom Inc. 


U.S.$75,000,000 Floating 
Rate Capital Notes 
due 1986 to 1994 


For the three month 
period January 14th 1983 
to April 14th 1983, the 
Notes will bear an 
interest rate of 9% per 
annum. Interest payable 
on April 14th 1983. 
Bankers Trust Company, 
London 


Note: Copies of the Annual 
Report and Accounts of The 
Royal Bank of Scotland pic 
and The Royal Bank of 
Scotland Group pic can be 
obtained from the Bank's 
oOlce at 24 Lombard Street. 

London EC3V 9BA_ 


The undersigned Initiated this transaction, assisted in the 
negotiations leading to its conclusion, and acted as * 
financial advisor to CADO Systems Corporation. 


L F. ROTHSCHILD, UNIERBERG, TOWBIN 


JanUay 6,1983 
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i{iih EDF issue goes ahead 


tone 


s 


V 


V d*fN 

'V**'" 


BY ALAN FRIEDMAN IN LONDON 

ELECTRICTTfe DE FRANCE, the 
French utility, yesterday followed 
last week's Rood of 53bo in new dol¬ 
lar bonds with its own $300m float¬ 
ing rate Euronote plus warrants, to 
purchase fixed-interest bonds. 

Although the Eurobond market's 
new issue sector was heavily bur¬ 
dened by last week's paper, and 
was described by a leading'banker 
last night as “a battlefield with 
plenty of wounded” Morgan Guar¬ 
anty decided to go ahead with the 
S3Q0m EDF issue anyway. 

The new issue matures in 12 
years, is priced with interest pay¬ 
able at ft per cent- over the six- 
month London interbank rate and 
carries a 5K per cent minimum cou¬ 
pon. 

Investors may redeem the float¬ 
ing rate notes after the seventh and 
ninth years at par. There are also 
150,000 warrants, which enable 


noteholders to purchase 10ft per' 
cent 1093 bonds during the next 12 

months. 

• Each floating rate -note, denomi¬ 
nated in SI0,000 sections, carries 
-five warrants. The warrants may be . 
exercised at any time during the 
next year, but if they are used with¬ 
in six months, investors obtain 'a 
discount and may purchase the 
bonds at 99; otherwise the price will. 
be par. 

By last night the warrants were 
being quoted in the pre-market at 
between S17 and £18 each. The mar¬ 
ket’s reception to the EDF deal was 
said to be reasonable, though not 
enthusiastic. . 

This is not surprising given the 
weight of S3bn of new dollar issues 
from last week. The Eurodollar 
bond market is catching its breath 
now-in order to reassess matters. 


Prices were marked 54 to ft point 

loner yesterday. 

In the Euro-Canadian dollar bond 
market, a new C$50m issue for 
SEK, the Swedish export credit or¬ 
ganisation, was priced last night by 
Wood Gundy with a 12ft per cent 
coupon, below the earlier indicated 
12ft per cent level. This (teal has 
sold out'quickly, one of the tew to 
do so. 

In West Germany, prices were 
down ft point last night A DM 
100m issue for Spanish Telephones 
is expected today through Dresdner 
Bank - the coupon should be highs 1 
than 8 ps cent. 

In Switzerland, Credit Suisse an¬ 
nounced a SwFr 150m 10-year 4ft 
ps cent issue for itself. The pro¬ 
ceeds will be partly used to repay a 

SwFr 80m 5ft per cent 1888 issue 
which the bank is calling had: from 
investors on February 15.. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. For 
further details of these or other bonds see the complete list of Eurobond prices published mi the second Monday 
of each month. The following are closing prices for January 17. 


B2.00UM 

snuuofis 

Aanra Ufa 15 86/97_ 

Amu 0/5 Fin 14* 89_ 

Aavo Bar* 13 80-... 

BHP Frarace 14* 88_ 

BLMoomd 14* 81_ 

Britts* Col Hyd 14* n_ 

British Col Hid 15* 32_ 

114* 8?. 


CaMtfar LU 12* 88_ 

Cm&anWhm 11*30_ 

Can Pk Ltd 14* 92_ 

Can Facto 15 SB_ 

CfictKpO/S 15 84/9?_ 

Coca Cola Ip 11*89. 

Ci adit Suiiu 10* 89 . 


DniBdaUnn 14*89-.-. 

Du Pant 11* 95.. 

Do nut 14* 89 WW_ 

E0 till* 88___ 

E O.f. 12*87_ 

EtC. 11* 95.. 

E.I.B. 15* 92_ 

Bhpoftflnan 14* B9_ 

Fuji Dev Cnrp 11* 87_ 

Franks 13*82_ 

Saida tan 12* S3.. 

Gan Bac Credit 12 88_ 

GattyOfl Int 1488__ 

GUAC 0/S Fm 15 87 - 

GMACO/S Fin 15 88_ 

God Oil Fin 12* 87_ 

IBM Mtorid Trade 12* 92_ 

Uajda Eoro 11* 94- 

MMftnta Ptw 11* 88_ 

Marinta Pm 13* 89_ 

Mdand Ik Fin It* 92- 

Hat Watt Ffcl 1*92_ 

Now Bnumcfc 18* 97_ 

Nwrimndtari 15* 98_ 

Nona Scotia Pm 15* 89- 

Ontario Hydra 12* 92_ 

Ontario Hydra 14*89_ 

□main Hydro 15 92_ 

Pnrianrad D/S 12* 87_ 

tetac Hydra 11*820- 

a. j. nayaMi 12 * m- 

SM Canada 14*92 — ” 
Supariar 0/S Flo 14 99 ^.—_ 

Swad Era Craft 14* M)- 

Striti Bk Crap IB* 90- 

U.B.S. im* 87- 

U.B-S.118B- 

Wall Dbaayta 12*88- 

VtarM Bank 10* 80- 

MfarM Bank 11* 38-»• 

WMd M 13* 87- 

A*, prim ctaag 


Bid Oft* 
150. 118* U1* 
75 189*110* 
200 IN IBS* 
ISO 107*108* 
100 108* IN 
200 111 * 112 * 
150 116* !»* 
750 118* lit* 
105* IB* 
99* 8B* 
181* 190* 
15 197* 107* 
100 105*105* 
100 106* 107* 
100 101* III* 
300 110* 110* 
150 101 101* 

200 107* 109 
100 99* 99* 
150 103* 104 


175 

» 

75 


ZOO « 08 * 

100 112*113* 
50 107* in 
100 192* 183* 
75 184*184* 
20* 21* 
in* 187* 
109* 189* 
109* IDS* 
125 111* 111* 
ICR) 105* 116 
200 109* 110* 
100 20* 21 
125 104*185* 
100 110* 111* 
150 99* 100* 
150 101 101* 

75 111* 11Z* 
75 112 112* 
75 114* 115* 
200 187* 107* 
150 113*113* 
150 110*117* 
106* 186* 
bi* n* 
185* no* 
150 US* 115* 
12S 188*108* 
125 107* 111 

100 1*7* in*. 

125 91* 98* 
200 193* 103* 
150 1B3* 104* 
75 IBS* 106 
18* 9Hfc 
98* 99* 
300 187* 107* 

■: an day on woak 


175 

100 

126 

100 


150 

-100 

100 


200 

100 


Oongam 
day wmk YU 
0 + 8 * 10.88 
48 * 4 - 1 * 11.89 
8 40* TUB 

O* 8 UL91 
4-1 4-1* 11.76 

4 O* *1* ItJ8 
40* 4 1* 12.18 
-8* -8* 1140 
-O* 48 * 11.28 
0 48* 11-34 

+0* 4-1* 1241 
48* 40* 1346 
0 D 188 
0 40* 1841 

-O* -0* ID. 18 
B 41* 1145 
40* -O* 11.88 
-B* 0 1248 

40* 40* 

+0* *04 
- 8 * 0 
48* rl 
-0* 4 1 
■ 40* 

-0* 48* 

-O* +1* 

-0* 48 * 

-0* 40* 

-0* 48 * 

48* 41* 

-O* 48* 

40* 41* 

-I -O* 

-47* 40* 

48 * 4-1* 

-0* I 

-O* 4-0* 

40* -rl* 

B +1* 

4-6* 4-1* 

-a* 48 * 

40* 42 
40* 42 
-8* 40* 

-o* ■ 
a -hi* 1 us 
-0* 41* 12.18 
-8* 40* 12.71 
-2* I 'M2.14 
•0*- 48 *. tZ9S J 
-8* -I* 10JS 
-0* -8* 9.82 
-O* -»«* 18.12 
-O* 8 11.14 

-0* 40* 1109 
t 40* 1127 
8 4l* 1108 


18*87_ 

I Baik S* 32 __ 
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Dutch set 
up joint 
bank with 
Packer 

By Lachlan Drummond 
In Sydney 

ALGEMENE BANK Nederland,' the 
lsigest Dutch bank, has been given 
the go-ahead by the Australian au¬ 
thorities to set up a jointly owned 
merchant bank with Mr Kerry 
Packer's Consolidated Press Hold¬ 
ings. 

ABN already has an 18 per cent 
stake in the Austr alian European 
Finance Corporation consortium 
bank and a representative office. It 
is to pay an undisclosed amount for 
50 per cent of the.Packer group’s 
wniil leasing subsidiary, Alpine Fi¬ 
nance, and will jointly lift its issued 
capital from AM.2m to at least 
ASlOm (510.1m). 

The new operation, to be named 
ABN Australian, has been under 
consideration by the Australian for¬ 
eign investment authorities .for 
some time. The new hank intends 
to operate in the domestic money 
market operations, as well as in off¬ 
shore and local corporate lending 
and foreign exchange hedging. 


Profits improve 
at DG Bank 

By Stewart Fleming in Frankfurt 

FALLING INTEREST rates have 
contributed to a significant im¬ 
provement in the profitability of the 
DG Bank, the central banking insti¬ 
tution of the West German co-op¬ 
erative banking movement 
The bank has announced that it 
is planning to increase its equity 
capital by DM 200m (S85.1m) and 
that it will resume dividend pay¬ 
ments to its owners, the co-opera¬ 
tive banks, at a rate of S per cent In 
addition it will add DM 70m to its 
open reserves compared with DM 
40m last year. 


This advertisement complies with the requirements of the Council of The Stock Exchange. 
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Kingdom of Sweden 



Floating Rate Notes Due 1993 

The following have agreed to subscribe or procure subscribers for the above Notes: 

Credit Suisse First Boston Limited 


Bank of Tokyo Internationa] Limited 
Banqne Nationale de Paris 
Citicorp International Bank Limited 
Deutsche Bank Aktiengesellschaft 
Manufacturers Hanover Limited 
Samuel Montagu & Co. Limited 
Nomura International limited 
Salomon Brothers International 
S. G. Warburg & Co. Ltd. 


Bankers Trust International Limited 
Chase Manhattan Limited 
County Bank Limited 
1BJ International Limited 
Merrill Lynch International & Co. 

Morgan Guaranty Ltd 
Orion Royal Bank Limited 
Svenska Handelsbanken 
Post- och Kreditbanken, PKbanken 


Skandinaviska Enskilda Banken 

The Notes constituting the above issue have been admitted to the Official List by the Council of The Stock 
Exchange, subject only to the issue of the temporary Globa! Note. 

Interest is payable semi-annually in February and August, the first payment being made in August 1983. 

Full particulars of the Notes will be circulated in the Extel Statistical Service and may be obtained during usual 
business hours (Saturdays excepted) up to and including 1st February, 1983 from the Brokers to the issue:- 


Rowe & Pitman, 
City-Gate House, 
39/45 Finsbory Square, 
Loudon EC2A1JA 


Strauss, Turnbull & Co. 
3 Moorgate Place, 
London EC2R 6HR 


18th January, 1983 



MARKET 

MAKERS 


The First National Bank of Chicago, one of 
America’s leading banks, has built up a 
wealth of experience in the international 
financial markets. The Governments, 
Corporations and Financial Institutions that 
we serve around the world have come to 
value our expertise in the Euromarkets and 
our capabilities as Market Makers. 

First Chicago’s customers appreciate that we 
^ j can be relied upon to make markets of 
J sufficient size in foreign exchange and 
money market instruments to suit their 
international business transactions and 
* • investment needs. In addition to the finest 
-' market prices, our customers have come to 
„ - rely upon us for fast, timely execution of 

market transactions and our expert financial 
‘ ^ advice on underlying market trends and 

£ f developments. 

• 

J First Chicago’s market making capabilities 
are just one of our extensive range of 
international banking services. They have 
helped us expand and diversify from our 
substantial roots in Chicago and the 
American Midwest 

^_i Today, First Chicago’s total assets exceed 

^£§3 $35 billion, a measure of our underlying 
strength and our capacity to offer a very 
wide choice of financial services around the 
world. 



FIRST CHICAGO 

The First National Bank of Chicago 

1 Royal Exchange Buildings, Comhill, 

London EC3P 3 DR 


In London, for further information please contact 
David James or Ian Ungless. 

Telephone: 01-626 2112 Telex: 885387 
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Coapanies and Markets 


UK COMPANY NEWS 


S.&W. Berisford profit up 
to £55m—payment lifted 


ENLARGED BY the full owner¬ 
ship of British Sugar, the S. & W. 
Berisford group has achieved a 
profit before tax of £54.74m for 
the year ended September 30 
1982, an increase nf 34.4 per coot 
over the previous 12 months. 
The dividend is the forecast 9p 
net. compared with 7.5p, the final 
being ep. 

In commodity merchanting the 
contribution to trading profit 
rose to £40.4m and represented 
a considerable achievement in a 
difficult year, the directors 
report. 

From the full acquisition date 
profits of £13.46m have been 
included from British Sugar, and 
its contribution to that date as 
on associate increased from 
£3.66m to £12.05m, net of 
financing. 

British Sugar had another 
successful year with Silver Spoon 
consolidating its position as the 
UK brand leader. The range of 
sugars has also been increased. 
Group profit in the current'year 
will benefit from a full contribu¬ 
tion from British Sugar. 

Be r is ford's aim for British 
Sugar and the farming com¬ 
munity is to establish an 
increased annual sugar produc¬ 
tion target of 1.25m tonnes which 
will ensure that even in a poor 
year the fuff A & B quotas will 
be produced. Recently a revised 
sugar beet contract has been 
agreed with the National 
Farmers Union which (s designed 
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Date 

Corre- 

Total 

Total 


Current of 
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last 


payment payment 

dtv. 

year 

year 

.lm. 

0.7 

Feb 25 

0.7 

— 

1.85 


6 

April 6 

5 

9 

7.5 


1.9 

— 

1.S 

3.1 

3.1 


0.3 

March SI 

0.15 

045 

0.15 

hit. 

1.4 

April 5 

1.2 

— 

3.6 

int. 

1 

March 3 

1 

— 

2 

inr. 

1? 

March 11 

0-5 

— 

5.5 


3.3 

April 7 

3.3 

5.6 

5.6 

int 

0.75 

March 7 

0-75 

— 

2.25 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM Stock. 
3 Increases to reduce disparity between interim and final. 


to achieve this objective. 

In general merebanLing and 
processing most companies 
suffered from particularly diffi¬ 
cult trading conditions and 
overall these businesses made a 
reduced contribution. 

Financial services and pro¬ 
perty again made a useful contri¬ 
bution. 

After tax. minorities, and an 
extraordinary credit, the profit 
available for distribution shot up 
from £26m to £452Mra. Earnings 
are shown at 26.06p per share, 
against lS.OTp. 

Turnover for the year totalled 
£2.73bn. compared with £2—4bn, 
and was split as follows: com¬ 
modity merchanting £1.79bn 
(£1.43bn); British Sugar £90.4m 


(not applicable!; general 
merchanting and processing 
£S42m ( £79Sm): financial, pro¬ 
perty and group administration 
£7.Sm (£6.3Sm). 

1981-B2 1960-81 

cooo coco 

Profit befora interest 85.429 47.086 
Comm, merchanting 40.401 27.218 

British Sugar . 13.458 — 

Gen. merchanting ... 10,604 17.932 

Fm.. properly . 986 1.878 

Interest paid . 22.738 3.935 

British Sugar (assoc.) *12.062 3.683 

Profit before tax . 54.743 40.754 

Taaation . 8.817 10.328 

Minorities . 203 182 

Efttraord. credit . 517 t4.Z06 

Available . 45,240 26.CMO 

Preference div. 7 7 


Ordinary .. 16.607 12.560 


Retained . 28:726 13.478 

‘Net ol C9.37m (£2.49m) [insncing. 

(Debit. 

See Lex 


Imry Property 
moves ahead 
at half time 


BOC warning of lower 
current year outcome 


Increased pre-tax profits have 
been shown by Imry Property 
Holdings from £737,000 to 
£872.000 for the half year to 
September 30 19S2. The net 
interim dividend has been lifted 
from 1.2p to l.4p—in the fast 
full year a total of 3.6p was 
paid. 

As indicated in their state¬ 
ment for 1952 the directors point 
out that in August the company 
acquired a 50 per cent stake in 
a property in Midtown Man¬ 
hattan, New York City. 

This partnership will show a 
small deficit in the half year 
under review but they say that 
the cost and effort in preparing 
figures is out of proportion to 
the sum involved. The half year 
results do not therefore include 
this deficit. 

Pre-tax profits for the period 
under review were struck after 
associate profits of £71,000 
(£82,000). Tax amounted to 
£454,000 (£367.000) which left 
attributable profits ahead from 
£370,000 to £418,000. 

A figure of £65,000 against 
£11,000 was given in respect oE 
properties in course of develop¬ 
ment, less tax relief, and not 
charged against current profits. 


DESPITE confidence In the 
future. Mr Dick Giordano, chief 
executive of BOC Group tells 
shareholders in his annual 
review that directors are not 
sanguine about the prospects for 
1983. 

“ Although we are acting 
vigorously to contain our costs, 
we cannot escape indefinitely the 
effects of this world-wide 
recession." 

Mr Giordano says that during 
the first two quartets of the 
current year, profits are 
expected to be well below those 
of 1931-82. Some improvement 
is expected in tbe second half 
of tbe year, but if there is no 
recovery in demand in the 
economies the group trades In, 
operating profits for die whole 
12 months will be lower, he 
states. 

■The chief executive points out 
that the group is fortunate in 
that so many of its revenues In 
gases are fixed in nature and it 
has a large and robust health 
care business which can enjoy 
growth during recessions: 
" Therefore, if there is a fall in 
earnings, it should not be 
substantial.'’ he states. 

The cash flow and balance 


sheet will remain strong, he 
says, and the group has lines of 
credit at favourable terms that 
are mare than adequate to meet 
foreseeable needs for capital. 

Although directors believe 
that a recovery in world trade 
will be delayed until ihe end of 
1983. they expect some improved 
demand in some of the group's 
Industrial products in the U.S. 
And. in spite of the deterioration 
in almost all of its industrial 
markets last year, the group’s 
gases businesses throughout the 
world performed satisfactorily. 

As reported on December 10 
pre-tax profits mowed ahead from 
£95.1m to £102.6m 

Mr Giordano says that in the 
UK capital expenditures for the 
gases and related businesses will 
be stepped up sharply and the 
group will continue to invest 
heavily in its rapidly growing 
Transhieid business, which 
provides nitrogen refrigerated 
transport for Marks & Spencer's 
food business. 

The balance sheet shows fixed 
assets of £1.35bn (£l- 2 bn). net 
current assets of £228.4m 
(£246.4m). and shareholders’ 
funds, £883 (£787m). 

See Lex 


A SUBSTANTIAL increase in 
turnover, which rose from 
£4.3Sm to £7.63m for the six 
months ended September 30, 
1982, enabled worsted suitings 
and knitted fabrics maker Stroud 
Riley Drummond to lift its trad¬ 
ing' profits to £520,000 for the 
period, an Improvement of 
£192.000 over tbe first half of tbe 
previous year. 

However, the absence of a pro¬ 
fit on tbe sale of an investment 
this time (£200,000). left figures 
at the pre-tax level little changed 
at £520,000, compared with 
£528,000. 

In bis interim report Mr Roy 
Stroud, the chairman, points out 
that although tbe promised up¬ 
turn in trade did not materialise, 
efforts by the group resulted In a 
larger share of a static market 
; being obtained. 

Mr Stroud adds that sales per- 
i formance in overseas markets 
1 during the first half was strong 
but that this is unlikely to be 
sustained at the same levels. The 
continuing UK trade, however, is 
expected to support the re¬ 
mainder of the period, particu¬ 
larly In connection with the 
group's growing relationship 
with Marks and Spencer. 

The directors' dividend policy 
remains unchanged and a net 
interim payment of 0.75p (same) 
is announced for the first half— 
a final of 1.5p was paid 
previously. 

Tax charee was lower at 
£145.000 (£159,000). with the UK 
i share falling from £83,000 to 
£70.000. 

At tbe attributable level there 
was a surplus of £294,000. against 
£363,000. from which preference 
and ordinary dividend payments 
absorb £59.288 (£57.713). 

On September 10 1982 Mr 
Stefan Simmonds. group chief 
executive, was shown as holding 
approximately 34 per cent of 
Stmud Riley Drummond's 
ordinary share capital. 


| SECOND-HALF pre-tax profits of 
the SGB Group fell from £7.54m 
to £6.21iu and left the taxable 
figure down at £lL3Sm for tbe 
; year ended September 25 1883. 

1 compared - with a previous 
£ 12 .52m. 

Turnover of this concern 
I which supplies and hires equip- 
i ment and services mainly to 
building, civil engineering, 
energy and manufacturing indus¬ 
tries. went ahead from £139.24m 
to £153.64m, and the dividend is 
maintained at 5.6p nee P*r 
share with a same-again final 
distribution of 3-3p. 

At home and in Europe, con¬ 
struction related, hire activities 
! suffered from a continuing sur¬ 
plus of equipment, occasioned by 
the recession, while elsewhere 
abroad profits .advanced from 
previous record levels, tbe direc¬ 
tors staLe 

After six months, with profits 
' just up from £4.97m to £5.17m, 

I the directors said that half of 
the surplus was derived from tbe 
export and overseas activities, 

! but there were only weak signs 


BOARD MEETINGS 


The (allowing companisi ftftva neufiad 
daias of board moating* to th« Stock. 
Exchange. Such mootings are usual!/ 
hold for (ho purpose of considering 
dividends. Official indications ere not 
available os to whether the dividend* 
are Interim* or finals and the sob- 
divisions- shown bslow ore based 
mainly on last year's timetable. 

TODAY" 

Interim*;-—Caledonia n Associated 

Cinemas, Courts (Furnishers). Group 
Investors. Kafcun. Midland Trust. 
Be cel Electronic*. Trent. Wsoumot 
Investment Trust. 


Rnals:- -C o untryside Properties. Un- 
emit Klloour, Trident Television.« 

■ FUTURES DATES 
Interims :— 

Associated OsMa* . -j 3n j® 

British Electric Traction . J ® n *? 

Mid Wydn Intnl. Invaet. TM. Nb 10 

Mori end Securities ■—.—— 

Menton Brother* . ™ 3 

P. H. Industrie!* ... J<>“ 24 

Property Security Invest- Tat Jan 20 
PkwIeiT—.. . _ 

Gloss . Glow .Jon H 

Pratt (F.) Engineering ...Jan-Z? 


of a recovery - in the home 
market. 

Pre-tax figure for the 52 weeks 
included Interest and. dividends 
received of £974,000. against 
£825,000. but was after Interest 

charges amounting to ' £3.39m 
(£3.67m). 

Tax took £ 551m (£6.14m) v 
after which earnings per share 
were shown as -I4.4p (l5.7p> and 
minorities credited ■ £90,000 
(£71,000). 

On a CCA basis the pre-tax 


surplus is reduced to £7.43m 
(£8.9 m). 


• comment 

Repair .and maintenance com¬ 
panies such as MAT, SGB and 
Wotseley-Hughes have undergone 
a substantial rerating over -the 
past year. SGB was standing at 
144p a year ago, yesterday morn¬ 
ing the price was 230p and that 
was -14p below the 12-month' best. 
Yet by the evening the shares 


ICFC backs private hospital scheme 


BY TIM DICKSON 


A TOTAL of £550,000 has been 
raised by private and Institu¬ 
tional investors to develop a 
30-bed private hospital near 
Workington, Cumbria, and a day 
centre in Carlisle. 

Tbe money has come mostly 
through a private placing of 
500,000 ordinary shares by ICFC 
Corporate Finance la a newly 
incorporated company The 
Cumbrian Independent Hospital 
(CEH). 

Tbe balance of £50.000 has 
been put up by the CIH direc¬ 
tors and with an ICFC unsecured 
loan of £550.000 (partly con¬ 
vertible) and a film bank 
facility from Barclays total 
Initial funding for the project 
will be £2.Lm. 

The deal is the latest in a 


series of private, hospital 
financings and is expected to 
create 50 new jobs in an area 
of high unemployment 

One of the chief features of 
this deal is the heavy local 
investor participation. The 
Cumbrian medical profession 
and public have applied for 
around 200,000 ordinary shares 
with the rest subscribed by 
private clients of provincial and 
City stockbrokers and by ICFC 

More than 75 Cumbrian 
medical consultants and general 
practitioners have pledged their 
financial and/or professional 
support 

Advisers to the placing expect 
that a subscription for shares in 
CDS will qualify for relief under 
the Government’s Business Start 


Up Scheme. This penults indi¬ 
viduals to claim relief at "their 
top marginal rate of income tax 
for an investment of up to 
£30,000 in a new business. 

Only half a company’s share 
capital, however, is eligible for 
this benefit and since some 90 
per cent of die equity will be 
held by individuals relief will be 
scaled down. 

Detailed planning permission 
has been obtained for the hospi¬ 
tal and building should 
commence later this month. The 
hospital will be equipped and 
staffed to undertake most medi¬ 
cal and surgical specialities, in¬ 
cluding the care of seriously ill 

patients 

Chairman and chief executive 
of CIH is Mr J. Sowerby, a local 


• comment 

First half results from Stroud 
Riley Drummond fully justify its 
role as a bright feature in a 
dismal textile industry, although 
the Inclusion of an unspecified 
contribution from Haywood, tbe 
Huddersfield acquisition, dis¬ 
torts comparisons. Trading profits 
are 59 per cent up and, and the 
pre-tax fall is explained by last 
year’s special dealing profits. 
Much of the 74 per cent jump in 
sales came from exports, and tbe 
board says the recent fall in 
sterling has eliminated doubts 
about the second half as 
expressed in this interim report 
—supposedly drawn up yester¬ 
day. UK business remains un¬ 
inspiring, but a growing propor¬ 
tion of group sales—currently 
about one-fifth—-goes to Marks A 
Spencer. Against this bade-, 
ground, an historic yield of 3J5 
looks ungenerous, and an 
increased payout ax the year end 
is on the cards. 


Good business achieved by Albany Life 


A SUCCESSFUL year for new 
life and individual pensions 
business In 1982 is reported by 
Albany Life Assurance Com¬ 
pany. a member of the American 
General Group. New annual pre¬ 
miums advanced by 22 per cent 
from £9.4m to £11,5m and single 
pr emiums by 35 per 'cent from 
£41-7m to £5 6.4m. 

Sales of controlling directors 
pension plans had a very good 
year, with new annual premiums 
rising 75 per cent from £2,2m to 
£3.8m. This now constitutes the 
company's' best selling regular 
premium line accounting for 
one-third of total regular pre¬ 
mium sales. Annual premiums 
on executive plus type plans. 


improved 18 per cent to £&2m, 
but premiums on self-employed 
plans came bade 5 per cent to 
£2.7m. 

Single premium badness was 
exceptionally strong with the 
new Capital and Investment 
Bond being a good seller in the. 
final quarter. 

Total funds under manage¬ 
ment reached £L84m at the end 
of 19S2 against £!14m a year 
earlier. 

Cannon Assurance, a member 
of the Canadian based Cascade 
Group, reports an IX- per. cent 
rise in annual premiums .from 
£4.7m to £5.2m and a 54 per cent 
increase in single premiums from. 


a 4 lm to £21.8m.' Individual pen¬ 
sions . business more than 
doubled, while sales of the unit- 
linked whole life plan Optima 
were strung rising over 50 per 
cent to exceed film. New pre¬ 
miums -into the high allocation 
plan also passed film. 

Funds udder management at 
the. end of 1982'were over £16Qzn. 

Crown Life Assurance Group 
has changed its yearend to 
November 30, and new business 
figures are available for the 
11 month period only. New 
nnnmri premiums , in the 
11 months of JSSS - amounted .to-. 
TlO-Sm against I7.4m .for. .Ihe 
wnoie '.of... 198L ’New angle 
premiums, excluding guaranteed' 


income bonds, were fiLTm 
against £&8m. .' Guaranteed 
income bond sales were restricted 
by Government tegfrrixttaa-and 
amounted to £lQ-6m ■' against 
£24.7m In 198L 
Target Life Assurance Com¬ 
pany, a member of BIT and 
Northern, reports success for Its 
new marketing strategy hr 1881 
New annual premiums rose by 
30 per : cent . from . £695ra to 
£S.lm 'with executive and self- 
employed - pension premiums 
jumping from film to £4Jm. 
Single, premium linked ;bondj 
increased 40 per cent Train £&2m 
to S&Sm. The companyceasof 
s^Unrg guaranteed income 
last year; 


Westland pic 


Restmor improves at six months 


Extracts from the Statement ——° 
by the Chairman, Lord Aldington. 


The results before tax for the year 1981 /82 
turned out very much as forecast in February 
and confirmed in June. 


£H»I saa *==5 

cocoa 


Our trading profit was higher than in 1981, 
reflecting a further but small improvement in margins in 
helicopter business, a useful hovercraft profit and a 
recovery to profit on other products, but reduced profits on 
control systems. Sates, though higher in money terms than 
in the previous year, were lower than we had expected 
because of lack of orders in parts of our business, the 
Normalair-Garrett strike and the termination of the 
Argentine helicopter contract. On the other hand activity 
in product support was increased by the Falkland Islands 
operations. Our private venture research and development 
expenditure was higher (by net £2.1 m) than the previous 
year but not as high as we had expected because of the 
£4.2m contribution promised by the Department of 
Industry as an instalment of launch aid for the Westland 30. 


INCREASED DIVIDEND 

With ail these points in mind the Directors propose a final 
dividend of 4.75p per 25p share which with the interim 
dividend of Z75p paid on 30 July 1982, makes a total of 
7.5p (1981 7.0p) for the year. This dividend is still very well 
covered by earnings and once again we had no reason to 
call upon our development reserve despite an increase in 
private venture expenditure. 


PROFITS BEFORE tax of baby 
carriage and nursery furniture 
maker Restmor Group rose by 
£61,000 to £650,000 for tbe six 
months ended October 21 1982 
on higher turnover of £5.Sra, 
compared with £5-2m for the 
same period last year. 

Although the net interim divi¬ 
dend Is being doubled to lp per 
25p share the directors .point out 
in their interim report that the 
increase ds to reduce the im¬ 
balance between interim and 
final payments (5p) in previous 
years. 

Stated earnings per share for 
the half year emerged O.S9p 
lower at 6.13p after taking 
account of an Increased tax 
charge o f £3 34,000, against a 
previous £227,000. 

The directors consider the 
improvements in both turnover 


and profits as “satisfactory In 
tbe current trading conditions” 
—tiie company's main customer 
is Motbercare. ■ • 


In his statement accompany¬ 
ing figures for the full 1981-82 
year when pre-tax profits showed 
an improvement to £L31m 
(£12m), Mr L M. Abram, tbe 
chairman, said it ■ was not 
possible to anticipate substantial 
areas of growth although he ex¬ 
pected tbe group to take full 
advantage of any improvements 
In the economy when they 
occurred. 


• comment 

The market seems always to 
have been pleasantly surprised 
when Restmor brings out its 
figures. Yesterday was no 
exception, the shares gaining 6p 
to reach an all-time high of lOSp 


yielding 8 per cent It must 
have been the numbers which 
did all the impressing, since 
ihe accompanying statement is a 
model of taciturnity. Margins 
have flattened a fraction but at 
around 11 per cent . give no 
cause for complaint. It would 
be interesting to know how 
much of output goes to Habitat 
Motbercare. Restmor wiH only 
say “above 50 per cent" and 
the company has studiously 
refrained from giving the exact 
figure since it was floated 14 
years ago. Restmor probably 
has net cash of about £3m, but 
has no plans for acquisitions. 
The company claims to be work¬ 
ing “ flat out," yet has no inten¬ 
tion of increasing Its manufac¬ 
turing base. Still, those who 
already hold Restmor shares 
are perhaps not of the “ equity 
is Risk” school of investment 


Dewhurst full 
year results 


ORDER POSITION 

Sales in 1982/83 are expected to be higher in real terms 
than our sales in 1981 /82. New orders gained this year will 
not significantly affect the level of this year's sales but will 
significantly affect the level of activity in the factories. For 
1982/83 and beyond we have the advantage of the firm 
evidence from the South Atlantic of the capability of our 
helicopters, their endurance and reliability, and their value 
in operations. There is indeed much continued interest in 
our products. We have stepped up marketing activity in 
those areas where we judge the best opportunities to be. 

If we are able to achieve our planned deliveries and 
maintain our planned level of activity in the factories I 
expect our results will show in this current year further 
proof of our growing efficiency. 


RESEARCH & DEVELOPMENT 
The total of research and development expenditure in the 
Group in 1981/82 was £43.6m. Of this £23.7m was 
covered by research contracts; £2.5m was funded in sales 
prices and £4.2m was met by the promised contribution 
from the Department of Industry’s Launch Aid. Only 
£13.2m belongs to our private venture expenditure and 
falls to be charged against Profit and Loss Account (1981 
£11.1 m). 


Ailsa Investment shows 
expansion at midterm 


Lively opening 
for Microgen 


SUMMARY OF 
RESULTS 

Sales 

Year to 30th September 
1982 1881 

£000 £000 

283,820 257.680 

Profit on trading 

39,374 

36.993 

Profit before tax- 
Historical cost 

23,905 

27,352 

Profit before tax- 
Current cost 

16.799 

18.221 

Profit attributable to 
shareholders—Historical cost 

13,156 

17,995 

Earnings per 25p share 

26.5p 

30.4p 

Dividends per share 

7.5p 

7.0p 

Shareholders’ funds 

123,647 

114,937 


OUTLOOK 

The main part of the Group's business is, end will 
continue to be, helicopters, it is necessary to get into 
perspective on the one hand the increased understanding 
of the value of helicopters to defence forces, which has 
followed from a study of their use both before and during 
the Falkland Islands operations, and during the same 
period the growing use of them in civilian roles; and on the 
other hand, the constricting squeeze on defence projects 
and on the finances of helicopter operators that seems likely 
to continue until the world recession ends and general 
demand picks up. Clearly, activity in our factories is going 
to beats lower level than seemed likely three or so years 
ago. We have reacted to that change and shall continue to 
react to any further changes. Equally clearfy, when world 
demand does pick up the markets for helicopters in all 
their roles will be at least as large as seen two or three years 
ago - and may be larger. It is therefore fortunate for us that 
we are in the process of developing two types of new 
helicopters, the Westland 30 and the larger EH.101. We 
are fortunate to have the expressed support of Her • 
Majesty's Government for the two new projects and to 
have Her Majesty’s Government's close interest in the 
work we are doing on the Lynx. We shall be making a 
significant contribution to the non-recurring costs of the 
development and launching of the EH.101 and the 
Westland 30, and we are at present carrying the whole 
cost of the further development of the Lynx. 


A TURNROUND to profits on the 
investment dealing and under¬ 
writing side has boosted first half 
. revenue of Ailsa. Investment 
Trust. For the six months ended 
November 30 1982 turnover 
dropped from £&98m to £3-28m, 
whil e profits before tax rose from 
£577,335 to £L06m. 

The investment trust company 
contributed £770,716, against 
£664,187. to pre-tax revenue, and 
the investment dealing and 
underwriting company produced 
a surplus of £291,461, compared 
to a loss of £86,852. 

Shareholders are reminded 
that it has been the company’s 
policy to reduce its holdings in 
fixed income securities and UK 


equities, with a consequent 
reduction in tbe level of the 
investment income. 

Given this trend, and the inten¬ 
tion tO Siffl for iwaeiwntra Capital 
growth, they are warned that last 
year’s 1.85p net dividend may not 
he maintained in year to May 31 
1983. However. -. the interim 
Is again G,7p. 

After tax £473,000 (£207,000) 
the net profit came out at 
£538,000 (£370.000). Earnings 

per share are shown at l-16p net, 
compared .to lp. 

At November 30 1982 the net 
asset value had Improved from 
53fip to 66.4p. and at January 12 
1983 bad further increased to 
7l.3p, after (he interim dividend. 


The first new issue of 1983, by 
data processing company 
Microgen Holdings, started life 
on the Unlisted ' Securities 
Market in spectacular fashion 
yesterday. 

The shares, which were placed 
by stockbrokers Laurence Prust 
at 190p, opened at 330p, later hit 
370p, before closing at 360p. At 
that price, representing a 90 per 
cent premium, the company is 
capitalised at no.5m. and tbe 
stake of Mr Patrick Barbour, the 
chairman, is worth about £4.6m. 

In coming to tbe market. 
Micro gen made only 10 per cent 
of its shares available. A jobber 
dealing in the shares said yester¬ 
day “ the very large premium is 
due to tbe scarcity value of the 
shares. 


as expected 

A marked improvement. as 
predicted at the interim stage, 
has been shown by Dewbmst & 
Partner for the 'year to 
September 26 1882, Pretax 
profits of this manufacturer of 
electric control equipment 
amounted to £127,422 compared 
with losses last time of £ 378 , 985 . 

At the interim stage pretax 
profits stood at £24,000 against a 
deficit of £349.000. 

At that stage the directors 
forecast that Du par Pelapone 
would generate a modest profit, 
for the year and Du par Canada 
would increase profits. Dewhurst 
& Partner was expected to yield 
" marginal profitability ” in the 
second half. 

In the event De whurs t & 
Partner made £14.536 profits 
(losses £143,491); Dupar Canada 
made more at £78,176 (£58.4581 
and Dnpar Pelapone produced. 
profits of £34,731 (losses 
£291,952). 

Group turnover for the year 
moved ahead from £3.04m to 
£3-25 m. 

The net dividend total amounts 
to 0.45p including an interim, of 
0.15p. in the last full year a 
single payment of 4I5p was 
made. Earnings per lOp share 
were given as L2p (losses 4J31p)- 

Tax took' £40.716 against a 
previous credit of £23.488. Extra¬ 
ordinary credits last time 
amounted to £7,513. 


Winterbottora 
Energy Trust 


Net asset value of the ■Winter* 
bottom Energy Trust on January 
14 1983, was 69Jtp after deduc¬ 
tion of prior charges at par and 
7L4j> after reruction of prior 
charges at market value. 


McCarthy & Stone sees 
an increase in demand 


fiSanroUrffljlIri 


With an expected increase in 
| the number of crrenYOyeaMlds. 
the demand for the type of 
accommodation provided by 
McCarthy A Stone is ensured, 
Mr John S. McCarthy says In his 
annual report. 

In his first statement since the 
| company went public on the 
Unlisted Securities Market, he 
says, inevitably there will be 
'competition from others seeking 
to enter the market; hot with Its 
experience and expertise in this 
field he looks forward to the 
future with confidence. 

He .says the current year has 


Copies of the Report and Accounts can be obtained from tbe Company Secretary at Yeovil. 
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.started well with unit sales for 
the first three months totalling 
85. He adds: u Our aim is to con¬ 
solidate and build on the 
strength of the business we 
understand by a progressive 
extension of our geographical 
coverage, and advantage will be 
taken of suitable .opportunities 
as they arise.” 

As known, pre-tax profits ros# 
from £1.4m to £2.16m in the year 
to August 31 19S2 and turnover, 
rose from £4-53m to £5.98m, with 
sales of sheltered units amount¬ 
ing to 230. 

At the year-end. fixed assets 
were £1.96m (£747,000) and net 
current assets amounted- to 
£3.41m (£2.23m). Shareholders’ 
funds were £5.43m' against 
E298ra. 

Meeting: Farnham, February 7 
at noon. 


Banco de Chile 

US$20,000,000 


Negotiable Floating Rate Non-London 
Certificates of Deposit due 1383 


Forthe six months 

19th Januaiy, 1983 to 18th July, 1983 

^accordance with the provisions ol the Certificates, 
TOticera hereby given that the rate of interest has been 
93 l I>9r f* r a™*, and that the Interest - 
payable (xi She relevant interest payment date, 18th July, 
1983 against each Certificate will be US $23,125.- 

Agent Bank 

Bank of America International Limited 




Second-half fall leaves SGB behind 


were 22p lower and lacking in 
Ann. friends- Second half profits 
fell by nearly a fifth, wiping out 
the modest interim . gain and 
leaving the full 12 months £5m 
lower pre-tax tium the figure of 
two years before. The pressure 
has undoubtedly been on the 
domestic side and: it shows 
precious few 'Signs' of abating, 
profits from oyerseftft (taking in 
exports) account for 45 per cent 
of group total, more than double 
the contribution of 1980-&L 
Considerable over-capaahy i n the 
. UK plant hire. Industry has eaten 
into margins though the com¬ 
pany says its core scaffolding 
business fell only £800,000 last 
year to £3-2m- Plant utiliration 
spans from 70 to 40 per cent and 
sot surprisingly capital spending 
has been redirected. Acquisition, 
both at borne and oversees, 
amounted to £5m in 1881-82 
While £4.5m of capital spent -was 
virtually all leasing for tax 

purposes- Any profits'gain-tins 
year will probably be based on 
currency translation with a little 
help from better exports. The 
yield Is just 4 per ceitL 
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businessman. No market will 
be established, initially for deal¬ 
ings in the shares but this win 
be considered in due course, pos¬ 
sibly through an introduction to 
the Unlisted Securities Market 

A limited market may lorthe 
moment- be conducted through, 
the ' Stock Exchange’s Rule' 
163(2). 

Tbe ICFC loan is in the form 
of a droplock faculty—giving 
CIH the option to lock the rate 
o£ Interest into a' fixed rate at 
2 J& per cent above the Finance 
for Industry base rate at any 
time, daring the 15. year term. 
ICFC has the option , to sub¬ 
scribe at par for a. further 
275,000 ordinary CIH shares 
which would represent 333Tper 
cent of the enlarged equity.. 
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«£» MINING NEWS BIDS AND DEALS 


Durban Deep’s 
good quarter 

BT KENNETH MARSTON, MINING EDITOR 

THE VETERAN Durban Deep view of the better gold price it 
mine, which started producing has been decided to resume sink' 


sold in 1898, has .achieved the 
best performance of the Rand 
Mines group gold producers in 
the December quarter of last 
year. Net profits have jumped 
43 per cent after a repayment of 
State aid; the mine was a net 
receipient of assistance in the 
previous three months. 

A major factor helping 
Durban Deep has been the 
higher than average gold price 


u>g of the No. 4A ventilation 
shaft. 

Blyvoor and marginal East 
Rand Proprietary, which is still 
a claimant of State . assistance, 
have also raised profits in • the 
past quarter, the latter having 
done so in the face of a fall in 
production which was aggravated 
by plant breakdowns. 

~ Latest quarterly net profits of 
the individual mines, compared 


Westminster 
Press sells 
its BPM 
interest 


Rank Organisation builds 
up its U.S. Telecom stake 


BY CHARLES BATCHELOR 


Westminster Press, the regional THE Rank Organisation is to about $20.50. compared with the ings rose 80 per cent Sales in 
nurananer trmuQ has sold its increase its holding m the fast- recent market price of the stock the nine months ended Sentem- 


received in the latest quarter in the following table, are after 
compared with a lower than the inclusion . of generally 
average price in the September modest gain s arising from gold 
quarter. ‘ 

But the exchange rate dis¬ 
advantage to South African 
mines of the recovery in the 
value of the rand against the 
U.S. dollar fin which gold sales 
are made) is illustrated by the 
fact that while Durban Deep’s 
average rand price received rose 
by X7.6 per cent in the quarter 
the dollar equivalent gained 
20.4 per cent 

In line with other mines in 
the group Durban Deep's ore 
tonnage milled reflected a shorter 

working period of 88 days ___ 

against 91 days in the previous weakening of both the South 


hedging transactions 

Dae S*pt Juna 
q[r ' qir ' qu 
ROOO® ROODS ROOOs 
Btyvoorultzlcfat . 22.000 18.942 14.233 
Durban Deap ... tfi.756 *4,717 *3.934 
East Hand Pty. ... *7.739 *8.140 *3.447 

Harmony . 30.773 22.830 27,320 

tStaia assistance owe (Claimed. 

"Altar receipt of Stats assistance. 

A comment on the near term 
market for coal conies from the 
group's Wltbank Colliery which 
explains that a fall la December 
quarter net profits to R2L5m 
(£12.8m) from R33.7m in- the 
previous three months reflects a 


three months. However, the 
effects of this on gold produc¬ 
tion were offset by a rise in the 
gold grade of ore milled. 

The younger Harmony gold 
and uranium producer has also 
done well in The past quarter 
with the help of a higher gold 
price, a small increase in gold 
grade and lower total costs. In 


African and the export markets. 

Similarly, Welgedacht Explora¬ 
tion says that coal customers 
with long term contracts are 
requesting deferments of some 
of the tonnage scheduled for 
delivery this year. In addition 
lower export prices have had to 
be accepted for 1983 because of 
excess supplies in Europe. 


Philippines aid scheme 
six months extension 

THE STATE-OWNED National sating the producers for any 
Development Company (NDC) of shortfall. 

the Philippines is understood to If the world price moves 
be willing to extend for a further above the guaranteed minimum, 
six months the subsidy pro- the NDC keeps any profits it 
grame for the country's copper makes to finance the scheme. 


producers, reports Leo Gonzaga 
in Manila. 

The scheme, set up last sum* 
er when the copper price was 
below 60 U.S. cents (38p) per 
pound, expired on December 31. 

However, several of the pro¬ 
ducers apparently want an exten¬ 
sion for only a further three 
months, as world copper prices 
have now moved above 70 cents 
a pound, and seem set to go 
higher. 

Under the terms of the aid 
programme, the state agency 
effectively guarantees a mini¬ 
mum price of 75 cents, compen- 


hence the reluctance of pro¬ 
ducer companies to allow them¬ 
selves to be locked into a long¬ 
term arrangement while the 
price is rising. 

Further goods news for the 
Philippines Government - comes 
with signs that the Japanese 
Government has reacted favour¬ 
ably to proposals for Japan to 
make advance payments for 
copper shipments. 

These payments are expected 
to amount to about $125m 
(£78m), and the funds will* be 
used to finance any extension of 
the subsidy programme. 


International round-up 

AUSTRALIA’S CSR, the natural mated reserves of a huge copper 
resources, sugar 'and building- - disc overy, in. northern -Chile, at 

■ 382m tonnes of ore, grading- an 
average of 1.92 per cent copper. 
—Exploration of. the Escondido 
project is being financed equally 
by the two partners, Hinera 
Utah, .part, of the Utah Inter¬ 
national group, which is in turn 
a subsidiary of General Electric, 
and Getty Mining (Chile), part 
of the Getty Oil group. 

The deposit, about 100 miles 
south-east of the port of Antofa¬ 
gasta, is reported to be suitable 
for open-pit mining. Drilling is 
continuing, and a decision on the 
feasibility of development the 
propeet is expected next year. 

* * + 
Cullaton Lake Gold Mines has 
put its property in Canada’s 
Northwest Territories into com¬ 
mercial production at a rate of 
300 tons of ore a day. 

The company is now concen¬ 
trating its attention on its mine 
operations and the development 
of additional slopes to increase 
output. 

In addition, an exploration 
programme is in progress to 
define further ore reserves. 
These are currently estimated at 
about 200,000 tons grading an 
average of 0.5 ounces (15.6 
grammes) of gold per ton. 


products croup, has raised 
A$45m (£28m) through the 

placement of 15m shares with 
local and overseas institutions. 

The group said the fund 1 : 
would be used to finance 
planned capital investment and 
to acquire income-producing 
assets, and it seems likely that 
some of the money will go 
towards meeting GSR's A$22m 
share of the A@27.5m develop¬ 
ment costs of the Paninga gold 
operation. 

CSR holds 80 per cent of a 
joint venture to develop this 
prospect, with the remainder in 
.the hands of the Londrm- 
retri stored Hampton Gold Mining 
Areas. 

A new copper mine has come 
into production at Veliki 
Krlvelj, about 100 miles south¬ 
east of Belgrade, the Yugoslav 
capital. 

The mine is expected to pro¬ 
duce about 8m tonnes of ore a 
year, containing 24.000 tonnes of 
copper. 54,500 tonnes of iron 
ore. 500 kilogrammes of qoM, 
plus some silver, platinum, 
molybdenum and nickel, reports 
Aleksandar Lebl tn Belgrade. 

* + * 

South American subsidiaries 
of two U.S. companies have esti- 


minority stake in BPM Holdings, 
publishers of the Birmingham 
Post and Mail, to the controlling 
Uifle family in a deal worth 
£3.05no. . 

This has increased the Iliffe 
family and family trust holding 
In BPM’s voting shares .from 
52.7 per rent to 81.2 per cent 
of the voting capital. 

Taking Into account “ B " non¬ 
voting shares the Iliffe family 
and trusts hold 61.2 per cent of 
the- total share capital compared 
with 33.5 per cent previously. 

Ya trend on Investment Trust, 
an investment company con¬ 
trolled by the Iliffe farailv 
settlements, has bougfiht 238,500 
“ A " ordinary shares of 25p each 
and 3-Sfim “ B " non-voting shares 
of 25p at an average price of 
67.4p for both categories. It has 
also bought 200,000 unlisted 
ordinary £1 shares at £2.69. 

Mr Robert Iliffe. chairman of 
BPM: has -bought a further 
50.000 ordinary £1 shares from 
Westminster Press. 

The Iliffe family and family 
trusts. Including Yartendon and 
Mr HJffe, hold 630.000 ordinary 
shares and 728,040 " A ” ordinary 
shares as a result of these trans¬ 
actions. 

Westminster Press, a .sub¬ 
sidiary of S. Pearson and Son. 
will use the proceeds of the sale 
to develop its wholly-owned 
newspaper interests. It no 
longer has anv interest in the 
share capital of BPM. 

ROWAN & BODEN 
Acceptances of the offers by 
G. &L Firth for Rowan & Roden 
to acquire all the ordinary 
shares not already owned by 
Firth have been received for 
2.17m 'ordinary shares (53.6 per 
cent). This includes the 2.13m 
ordinary.shares 152.6 per cent) 
foe which Nobwal undtertook 
irrevocably to accept the offers. 

Offers, have become uncondi¬ 
tional as to_ acceptances. 

Apart from 1.01m ordinary 
shares (25 per cent) agreed to 
be acquired on December 17 
1982 no ordinary were -held by 
Firth before the offer period. 
Total ordinary to date represents 
7S.6 per cent. 

The offers, which are still 
conditional in certain other 
respects (Include the passing of 
an . ordinary resolution to 
approve the offers at the EGH 
of Firth to be held on February 
1983) will remain open for 
acceptance until further notice. 

R- GREEN 

C. H. Beazer (Holdings) have 
acquired a further 180,000 shares 
in K. Green Properties, making a 
total of 860,000 shares, 7:05* per 
cent‘ of : the ordinary capital. 


of $27.50, Rank said. The trans¬ 
action requires the approval of 
the U.S. authorities. 

Rank originally bought a 21 
_ ,. „ „ _ , per cent stake in Telecom—then 

Ranks fully-owned U.S. sub- known os Telecom Equipment 


growing U.S. telephone systems 
group Telecom Plus International 
to 28 per cent with an option to 
buy a further 4 per cent. 


skhaiy, Rank Industries America 
(R1A), has bought $15m (£9.47m) 
worth of unsecured interest-free 
notes issued by New York-based 
Telecom maturing 354 days from 
the date of issue. 

The purchase agreement pro¬ 
vides for the mandatory conver¬ 
sion of the notes into common 
shares at maturity unless they 
are converted before then. The 
average conversion price will be 

London Brick 
extends offer 
for Ibstock 

London Brick’s (LB). £28Am 
bid for Leicestershire brick- 
makers Ibstock John sen ha« 
been accepted by the holders of 
4.26m shares or 14.9 per cent of 
the equity—the offer was topped 
last Thursday by a £34.7m bid 
from Redland. 

Yesterday London Brick said 
it was extending its agreed 
phare offer by three weeks to 
February 7. 

The Trade Secretary, Lord 
Cockfield. has yet to decide 
whether to refer the LB bid to 
the Monopolies and Mergers Com¬ 
mission and whether to include 
the Redland offer in any inquiry. 
The Redland bid Is expected to 
delay a decision. 

Merchant banker Morgan Gren¬ 
fell. adviser to LB. said the offer 
had gained acceptances from 
more than half of the /iare- 
holders by number. 

The alternative cash offer, 
which was accepted by holders of 
119,092 shares, has now closed. 
Shareholders approved the 
necessary resolution in connec¬ 
tion with the merger at an 
extraordinary meeting yester¬ 
day. 

London Brick’s board said it 
was awaiting the formal offer 
document from Redland and it 
did not intend to make any 
further announcement until the 
Office of Fair Trading had 
indicated what action it would 
take on a referral. 


Corporation—in December 1981 
for £9.14m with an option to 
buy a further 4 per cent over 
the next three years. 

That option is not affected by 
the latest note purchase and 
gives Rank the right to raise us 
holding lo 32 per rent. Rank 
said. 

Telecom recorded, a 56 per 
cent Increase in third 1982 
quarter sales while net cam¬ 


ber rose 55 per cent to S45m 
While net earnings rose 94 per 
cent to $3.3m. Earnings per 
shore rose from 40 to 52 cents 

R1A is the largest shareholder 
in Telecom while Nippon Elec¬ 
tric Company, which is also a 
supplier or equipment, holds 7.5 
per cent. 

“ We have great confidence in 
this company.” Rank says. “It 
has developed at remarkable 
speed over the lost three years.” 

It currently has 19,000 
customers in 20 states and 
recently signed a Sl2m contract 
to supply equipment to IBM. it 
added. 


Alco Standard in £3.2m 
agreed bid for H. Sykes 


BY DAVID DODWELL 

Alco Standard Corp of the U.S. 
has made an agreed £3.2m cash 
bid for Henry Sykes, the south 
London pump manufaciuarer. 

Dealings in Sykes’ shares were 
suspended last Thursday, at 25p. 
The Alco is offering 37p for every 
ordinary Sykes share—lp higher 
than the company's peak price 
in 1982. Alco Standard bos set 
up a new company, Alco UK, to 
make the bid. 

Alco Standard employs 16,000 
people in the U.S- from a head¬ 
quarters in Valley Forge, 
Pennsylvania. It is engaged in 


£123.000 was reported on the 
trading account. Interest charges 
amounting to £367,000 were the 
major factor in keeping the 
company in the red. 

Alco Standard first had bid 
talks with the Sykes* manage¬ 
ment two years ago. An Alco 
subsidiary. Acme Welpoint in 
Florida, has bought Sykes pum»s 
over a long period, and this is 
how Alco came to know the UK 
company. Mr O’Neill said. 

He felt Alco could bring 
greaetr financial strength and a 
massive distribution network— 


three major sectors of industry— SSS^SUS 


LOW & BONAR 

The goodwill, designs 


distribution, manufacturing and 
resources. It has a market 
capitalisation of over S600m. and 
pre-tax profits in the year to 
September 30 1982 amounted to 
3105m on turnover of S2.Sbn. 

Mr Paul ONeiU, a non¬ 
executive member of Alco 
Standard, said In London yester¬ 
day that the company had no 
intern ion of interfering in the 
management policies of Sykes. 
The existing management team 
will be maintained, he said, and 
the rights of all employees 
"will be fully safeguarded.” 

Sykes has been making losses 
for the past two years as its UK 
business has been particularly 
hard hit by the recession. But 
following major reorganisation 
which has included the sale of a 
U.S. subsidiary for about 
£750,000. and the closure of 
Sykes’ Harlow plant, the work¬ 
force has been cut from 800 to 


Sykes’ export efforts. Sykes 
exports about 60 per cent of its 
output. 

Alco announced yesterday 
that it had won agreement from 
two of Sykes' three main institu¬ 
tional shareholders to purchase 
the company’s shares. In¬ 
dustrial and Commercial 
Finance Corporation flCFC). 
which controls a 33.1 Der cent 
stake, and Hamhros. which con¬ 
trols 10.2 per cent, have sold : 1 s 
stakes after consultation with 
the Sykes' board. With other 
acquisitions, this takes Alco’s 
shareholding to 46-9 per cent 

The outstanding institutional 
shareholder is the National Coil 
Board, which controls about 9 9 
per cent of Sykes' shares. The 
NCB said yesterdav that they 
do not intend to make any early 
decision on whether or not to 
sell. 

NO PROBE 

The merger between Interface 


SGB 


GROUP 

UK AND EUROPE SUFFER FROM 
CONTINUING RECESSION 

ELSEWHERE PROFITS ADVANCE 

Final dividend maintained 

Prefimnary Announcement 
Year ended 25th September 1982 


Group Turnover 
Group Profit before Tax 
Group Profit after Tax and Minorities 
Shareholders’ Funds 

Earnings per Share 


1982 

£000 

153.639 

11.377 

5,955 

73.518 


1981 

£'000 

139.235 

12.515 

6,449 

63.946 


14.4p 15.7p 


At f ^ om f r and m Europe, construction related hire activities 
suffered from a continuing surplus of equipment, occasioned 
Dy the deep and prolonged recession. 

Elsewhere abroad profits advanced from previous record 
levels. 

Dividend. At the annual general meeting to be held on 
22nd March, 1983, a final dividend of 3.3p per share will 
be recommended, resulting in a total dividend of 5 6p for 
The year. 

The fuB Report and Accounts wiffbe posted to 
shareholders on Thursday. lOth February, 1983. 

SGB GROUP pic. 

Mitcham, Surrey CR4 4TQ 


600 and losses reduced. 

and In the six months to September Flooring Systems and Carpets 
certain other assets of Bonar. 26 1982, losses before tax were International will not be referred 
Hugh Smith, a subsidiary of Low £137.000. eomparde with £762,000 to the Monopolies and Mergers 
and Bonar, have been sold to a year earlier—a profit of Commission. 

Andrew Barclay Sons and Co., a .. . ■ • . —— -- - 

subsidiary of Hunslet (Hold¬ 
ings). 


Moet Hennessy 


_ CAPITAL INCREASE _ 

At its meeting of 4th January 1983 the Board of 
Management confirmed its decision of 25th November 
1982 to increase the company capital by an issue of 
shares against cash payment and fixed the terms for the 
increase. 

The effect of the increase will be to raise the capital of 
the Company from FF214.704.650 to FF241.542.700 by 
the issue of 536.761 shares of a nominal value of FF50 
each at a price of FF550 to existing shareholders on the 
basis of one new share for eight old ones. The shares 
issued will rank for dividend tor the year 1983 and 
subscription will take place between 17ih January and 
17th February 1983. 

The purpose of the issue is to consolidate the Group's 
financial situation and thus give it the necessary 
flexibility in its strategy. It will also provide finance for 
diversification investment already carried out 
(acquisition of a 34% interest in the Delbard Group and 
of the entire equity of Armstrong Nurseries Inc.) and 
also the exceptional champagne vintage of 1982. 


Lower level of activity 
expected at Westland 


ACTIVITY IN the factories of 
Westland. Britain* only heli¬ 
copter manufacturer, is going 
to be at a - lower level than 
seemed likely three or so years 
ago, says Lord Aldington, the 
chairman, in his aninmj state¬ 
ment. 

But, he adds, when world 
demand does pick up, the 
markets for helicopters in all 


the process of developing two 
types of new helicopters, the 
Westland 30 and the larger 
EH101, which will be available 
and highly competitive as the 
markets pick up. 

As known, group pre-tax 
profits fell from £27.35m to 
£23.91m in the year to Septem¬ 
ber 30 1982. At the year-end. 
fixed assets were £68.23m against 


their roles will be at least as £63ffm. Net current assets 
large as seen two or three years amounted to £76.51 m. compared 
ago—and may be larger. • with £72.72m, and shareholders’ 

He says the company is in a funds stood at £123.65m 
fortunate position that it is in (£114.94m). 


Svenska Handelsbanken 

(Incorporated in the Kingdom of Sweden with limited liability) 

U.S. $35,000,000 Floating Rate Notes due 1987 

(subordinated :is io payment oTprint ipal and interest) 

In accordance with the terms and conditions of the above mentioned 
noil's, notice is hereby given that the rate ofintcreK for the six months 
Inm 17ih January 1983 io ISihJuJ)’ 1983 lias been fixed-dl 9 temper 
annum arid die amount payable-on coupon No. 6 will be US$47.08 
Agent Bank 

Nordic Bank PLC_ 


Palmerston 
down but 
interim beld 

For the six months ended 
September 30 1982 pre-tax profits 
of Palmerston Investment Trust 
dropped from £130,071 to £97,380, 
but (he interim dividend has 
been maintained at lp net per 
25p share. 

Net income from property, net 
of expenses, came to £105,576, 
compared with £89,668, and there 
was a net surplus on property 
sales of £98,128 (£111,423). Group 
management expenses took 
£13*373 (£13.119) and interest 
charges amounted to £92,951, 
against £57,901, 


ICL rights 
receives 95% 
acceptance 

The largest rights issue of 
1982. in which ICL called on its 
shareholders for £107ra, has been 
almost fully subscribed. Accept¬ 
ances were received for about 
170m new share, representing 
almost 95 per cent of the new 
shares offered by way of a two 
for three rights issue. 

Those shares not taken up have 
been sold in the market and the 
net proceeds of approximately 
7.8p per share will be paid to 
the entitled shareholders. 


This advertisement is iaued in comp&utce with the requirementsof the Councilof 71 k Stock Exchange, his 
emphasized that no application has bocti made for ihe Ordinary shoes erf the Company to be admitted lo listing- 

SOUTHWEST RESOURCES pic 

(formeriy known as Burma Mines p)c) 

(Incorporated under the Companies Act1948Registered in England No. 490212) 


Authorised 

£12300,000 


SHARE CAPITAL 


Onfinary shares of Wp each 


Issued and to be 
issued fully paid 
£9,821,669 


The Council of The Sock Exchange has granted permission to deal in the 
Unlisted Securities Market on The Stock Exchange in the whole of the 
issued and to be issued ordinary share capital of the Company 



business hours on any weekday (except Saturdays) up to and including 
Tuesday 1st February 1983, from: 


Carolina Bank limited, 

14A Austin Friars, 
London EC2N2EH. 


Kemp, MitcheO & Co^ 
62-64Moomaie, 
London EC2K6EL. 


Bid to remove 
four Candecca 
directors 

The requisitiooisrs seeking to 
redress the balance of control on 
the board of Candecca Resources, 
the onshore exploration group, 
can mark down March 15 as ihe 
date when the boardroom battle 
with the representatives of 
Sceptre Resources will be 
decided. 

Advised by Lazard Brothers 
and Panmure Cordon, the slock- 
broking firm. institutional 
holders of about 14 per cent of 
Candecca's shares lodged notices 
with Candecca late last month 
convening an extraordinary 
meeting to consider substantial 
changes in the composition of 
the board. 

The resolution is being sup¬ 
ported by four Cendecca direc¬ 
tors led by Mr David Hooker, 
the managing director unui his 
recent unexplained demotion by 
Sceptre representatives. Mr 
Hooker, generally credited with 
the group’s growth, is backed by 
Mr Randle Fielden, a director 
of Lazards. Mr John Shaw 
Stewart, chairman of Stewarl 
Fund Managers and Mr James 
Talbot. 

If successful, the resolution 
would remove Mr Peter Carter, 
the Sceptre representative who 
replaced Mr Hooker, as manag¬ 
ing director. Mr James Palmer, 
Mr Richard Gusella and Mr A. A 
Mackenzie- 



Berisford PLC 

An international group of companies principally involved in 
the merchanting processing and distribution of key raw materials. 

Preliminary Announcement 


ftoft before taxation Em 
55 


for the year ended 30th September 1982 


Dividends Per Share (Net Pence) 



1962 

1981 

£ million 

£ million 

Turnover 2,7292. 

2,236.4 

Profit before taxation 54.7 

40.7 

Ordinary Shareholders' 


earnings 44.7 

30.2 

Earn ings per share 26.06p 

18.07p 

Dividend per share (net) 9.00p 

7.50p 

Dividend times covered 2.71 

2.41 



^The enlarged Berisford Group has made a ^Financial Services and Property again 


record pre-tax profit of £54.7m, an increase 
of 34.4%. At the trading level, profits were 
£65.4m compared to £47. lm last year. 

-^frThe performance of 
all our businesses 
continued to be 
influenced by the 
worldwide recession, 

-^Tn Commodity 
Merchanting the 
contribution to 
Group trading 
profit increased to 
£40.4m, representing a 
considerable achievement in a difficult year. 

^In General Merchanting and Processing,, 

most companies 
suffered from 
particularly difficult 
trading conditions 
and overall these 
businesses made a 
reduced contribution. 



made a useful contribution. 

British Sugar had another successful year, 
with “Silver Spoon” consolidating its 
position as the UK brand leader. Its range 
of sugars has also been increased. Our 
objective for British Sugar and the fanning 
community is to establish an increased 
annual sugar production quota of 
1.25 million tonnes. 




T^-The Group profit figures for the current year 
will benefit from a full contribution from 
British Sugar. 


S. & \V. Berisford PLC. Berisford House. 50. Mark Jjmc. London EC3R 7Qf 
The Annual Report and Accounts will be posted to shareholders on 
16th February 19S5 
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TECHNOLOGY 


EDITED BY ALAN CANE 


VIDEO AND FILM 


Entertaining Mr Sproat’s 
views on the film industry 


BY JOHN CHITTOCK 


THE UK Government is pre¬ 
paring for what some believe 
may be important changes 
affecting the film Industry. The 
Minister responsible at the De¬ 
partment of Trade, Mr lain 
Sproat, is examining various 
matters of relevance to the film 
industry, has certainly decided 
upon two or three already and 
is said to have promised a pro¬ 
nouncement when “ the leaves 
are on the trees.” 

Ironically, technology may 
have inspired Ihis where poli¬ 
tical pressure in the past has 
failed—namely, the wider 
accessibility of moving pictures, 
made possible by video and 
cable television. 

Many matters are believed to 
be in the melting pot. ranging 
from the re-structuring of the 
Cinematograph Films Council to 
the abolition of the Eady levy 
on cinema tickets. It is the lat¬ 
ter which is causing a chain 
reaction of speculation and 
argument within the industry 1 — 
partly because of those activi¬ 
ties in the industry which rely 
upon support from the Eady 
fund, but also because the con¬ 
tinuous decline of this fund (in 
parallel with falling cinema re¬ 
venue) raises all manner of new 
questions about the future any¬ 
way. 

The Elady fund was created 
in 1950 to plough more cinema 
revenue back to British pro¬ 
ducers, but it now also helps 
to support the National Film 
School and the British Film 
Institute's Production Board. A 
continuing beneficiary since the 
early days has also been the 
Children's Film Foundation—a 
much - respected organisation 
which produced a flow of really 
excellent feature films specific¬ 
ally for young audiences but 
now in financial crisis. 

In 1982, British production 
effectively benefited from the 
fund by £l*m—via the National 
Film Finance Corporation, 
which is the first beneficiary in 
line before the NFS, the CFF 
and the BFL At the current rate 
of decline, those at the back of 
the queue will soon cease to re¬ 
ceive any support at all. 

Many people in the industry 
recognise that the Eady fund 
has become overtaken by 
events. Why. it is argued, 
should only cinemas bare to im¬ 
pose such a levy when televi¬ 
sion and video viewers contri¬ 


bute no special funding to 
British production ? Since the 
National Film School has now 
added '* Television " to its title 
too—and is potentially Britain's 
most important post-graduate 
training establishment for 
broadcast television outside the 
BBC—it certainly seems anoma¬ 
lous that the cinema (viz Eady) 
provides one third of the 
school's revenue when the tele¬ 
vision Industry brings only 5 
per cent. 

Looming in the background 
is the controversial idea of a 
levy oo blank videotapes. The 
copyright owners of video pro¬ 
grammes — as represented by 
the British Videogram Associa¬ 
tion and the. British Phono¬ 
graphic Industry — want a levy 
on tape sales on the grounds 
that much video and (audio) 
recording is causing them loss 
of revenue; such a levy would 
provide reimbursement 
especially as the re-recording of 
their programmes is usually 
illegal under the existing copy¬ 
right laws. 


Tug-of-war 


The Tape Manufacturers 
Group (represents six of the 
leading names in video and 
audio tape) not surprisingly 
are opposed to a levy on tape, 
as are the National Consumers 
Council (“ for consumers to pay 
separately for this use of the 
material would be to pay twice 
for the same thing”). Films 
and other pr ogrammes in tele¬ 
vision. it is argued, have been 
paid for by the consumer 
already through the TV 
licence or ITV advertising- 
why again, especially when 
most video recording is merely 
used for time-shifting? 

There is some confusion In 
this respect over piracy. One 
rationale says that the huge 
sums tiie copyright owners are 
losing over piracy should be 
balanced by revenue from a 
blank tope levy. But this Is 
seen by others as a blunt 
instrument which might 
actually encourage cheaper 
pirated tapes which escape the 
levy. 

One thing everyone seems to 
agree about is that the present 
anomaly—whereby most video 
recorder owners are breaking 
the law—should be cleared up. 
This aspect of the copyright 
laws is completely unenforce¬ 


able, and some would say 
illiberal. The real issue is 
whether copyright owners 
should be reimbursed at all for 
what they see as this additional 
use of their material—and 
how? 

There are very valid points 
on both sides of this argument 
But while that tug-of-war of 
self-interest has been going on, 
forever impoverished sectors 
of the Aim industry—now fear¬ 
ful of the storm clouds hanging 
over the Eady fund—are con¬ 
sidering that perhaps they 
should figure in the argument 
too. It does not stop at the 
current beneficiaries of Eady, 
but extends to the National 
Film Archive—which is fight¬ 
ing a £695,000 per annum 
shortfall in its race to transfer 
decaying nitrate film on to 
stable acetate base before it 
disintegrates. 

This is not only our national 
heritage on film, but also a valu¬ 
able resource which Increasingly 
the video industry in tiie future 
will turn to when making com¬ 
pilation pro^ammes. Hence a 
proposal that there should be at 
least a small blank videotape 
levy to come to the NFA’s 
rescue (on current sales in UK, 
5p per tape would solve the 
problem). 

Sweden has now imposed 
levies on blank and pre-recorded 
video-tapes for the benefit of Its 
own indigenous film industry 
and some other countries may 
follow suit Whatever the pros 
and cons of the arguments be¬ 
tween copyright owners and tape 
manufacturers, both rely on the 
viability of the film industry 
without whose products tele¬ 
vision would barely exist and 
home video would collapse. 

The tape manufacturers 
understandably say; “ Why just 
us and why should we subsidise 
another industry?" Of course, 
it as not really another industry; 
but in any event. Parliament’s 
Select Committee on Education, 
Science and the Arts has addi¬ 
tionally suggested a 0.25p per 
viewer levy on the television 
screening of films to add £ 10 m to 
the Eady fund; and to spread the 
burden even more fairly, pre¬ 
recorded tapes of fitwin could 
also carry a levy as they now do 
in Sweden. 

When the leaves are on the 
trees, these issues will need 
some urgent cultural attention 
if the species is not to die. 


U.S. FIRM OFFERS CHEAPER DEFENCE AGAINST CARD FRAUD 


Silver’ service for small shops 


BY ELAINE WILLIAMS 


THIS WEEK British Telecom 
will take a major step to combat 
credit card frauds when it 
announces a new service for 
card verification cheap enough 
for even the smallest shop 
owner. In the UK. losses on 
credit card transactions of less 
than £50 value amounts to more 
th a n £30m a year, and the figure 
is growing. 

The service will be called 
Telecom SilveT (Telecom Gold 
is its electronic mail service). 
The system is American in con¬ 
ception and much of the equip¬ 
ment will be supplied by Corn- 
dial, a fast growing Californian 
telephone manufacturer. 

Until now there has been no 
really cheap and simple way of 
checking every credit card pur¬ 
chase. British Telecom hopes it 
has solved that problem. 

Large retail outlets oan afford 
to make use of sophisticated 
electronic funds transfer and 
transaction telephones such as 
Ratal's TCL system which costs 
around £500. But these systems 
British Telecom admits are too 
costly for the smaller shops to 
operate. 


rental of £17.50. 

Retailers who subscribe to the 
service get a push-button tele¬ 
phone. When a verification is 
needed the credit card number 
js entered on the telephone 
keypad along with the card 
expiry date and the amount of 
the transaction. This done, the 
receiver is lifted and a local 
call is nude to the Telecom 
Stiver central system. 


Synthesised 


Verified 

Touting manual authorisation 
services also could not cope 
with the huge volumes of calls 
which would be received if 
smaller value purchasers were 
also verified. 

Telecom Silver is designed 
for small shops automatically 
to verify all credit card pur¬ 
chases at low cost- British 
Telecom says that an Initial 
connection charge is £95 for the 
first year followed by quarterly 


The call is automatically 
routed through the packet- 
switched network to the rele¬ 
vant card company, wherever it 
might be in the country, for 
the cost of the local call. A 
synthesised computer voice tells 
the retailer if the transaction 
can or cannot go ahead. If 
the card is fraudulent, tiie. com¬ 
puter wiH tell the retailer what 
to do. 

Behind the development of 
the system is Com dial Corpora¬ 
tion. This company, set up in 
the U.S. in 1977, will provide 
all the equipment necessary to 
run the trials for the service 
. which will begin this summer. 

Com dial is now the second 
largest Independent telephone 
handset manufacturer in the 
U.S. and has a turnover of 
US$15Sm a year. It has achieved 
rapid growth by a series of 
company acquisitions. Most 
recent was the purchase of the 
telephone handset manufactur¬ 
ing activities of General 
Dynamics, the U.S. defence 
manufacturer, last August 

Through this acquisition, 
Comdial now manufactures 2.6m 
telephone handsets annually in 


the U.S. and intends to set up 
UK manufacture so that It can 
attack the European market 

Last year its UK subsidiary 
also acquired a British com¬ 
pany, Menzies Communications 
Systems, which manufactures 
voice response systems for com¬ 
puters which is now a vital 
component' in the Telecom 
Silver service. . 

The heart-of the system, how¬ 
ever. which allows finmriial to 
produce a cheap transaction 
telephone system is- a revolu¬ 
tionary telephone dial which 
cost U£.96m to develop. 

This dial has the ability to 
operate with electromechanical 
exchanges and with digital, 
computer controlled, - models 
which are being introduced 
world-wide. 

For electromechanical ex¬ 
changes the dial generates a 
number of electrical pulses for 
each number pressed.while for 
digital exchanges it produces a 
tone. It can switch automatic¬ 
ally between the two systems. 

Mr Bay Vickers, Com dial's 
UK chairman, says that the dial 
is cheaper than conventional 
dials, has tremendous potential 
in world markets because it 
can help smooth the transition 
from the old systems to the new 
digital exchanges without the 
need to replace telephone hand¬ 
sets. 

Comdial says that its dial is 
the only kfavt which can do this 
cheaply. The dial .itself has 
few components comprising 
mainly two silicon chips and a 
plastic body. 

This dial is built into the 
check phones used for Telecom 


Stiver so that the user can 
make a call via Britain's largely 
electromechanical telephone 
system and then switch into the 
digital system for access to the 
computer. 

To begin the service on a 
trial basis In the London area, 
British Telecom has ordered up 
to 5,000 check phones plus the 
computer equipment But the 
potential for the service is at 
least 900,000 retailers in the 
UK. 


Ambitious 


Initially, Comdial will import 
tiie telephones from its UB. 
plant though it has ambitious 
plans to start mamifu^yring in 
tiie UK by summer according to 
Mr John-Evans, the newa man¬ 
aging director of the UK sub¬ 
sidiary. Mr Evans was formerly 
the managing director of Ansa- 
fbne. He hopes that Comdial 
will create around 150 jobs over 
the next two years. The com¬ 
pany is keen to set up the new 
factory in -a Development Area. 
Either South Wales or Mersey¬ 
side Is favoured by senior 
management. 

■ Comdial Is keen to become 
one of the world’s major tele¬ 
phone companies and is poised 
to make an attack in Western 
Europe. However, it will be a 
threat in the UK to established 
telephone handset manufac¬ 
turers such as Flessey, STC and 
CEC. It has already made in¬ 
roads into the UK market as 
British Telecom has placed an 
order worth U.S.$2.5m for the 
supply of standard telephone 
handsets with Comdial. . 


LASER SCANNER CHECKS FOR FAULTS IN SHEET MATERIALS 


How best to inspect a continuous web 


A LASER scanning system for 
the inspection of sheet 
materials leaving production 
processes in the form of a con¬ 
tinuous web has been developed 
by Erwin Sick in Germany and 
has the advantage of providing 
consistent optical inspection 
over tiie whole width of the 
material. 

The optical system that pro¬ 
jects the beam on to the web 
is designed so that light always 
strikes the surface at the same 
angle, hence yielding consistent 


measurement conditions. The 
laser beam—insensitive to 
ambient light due to its inten¬ 
sity—is first directed at a multi¬ 
faceted rotating mirror to 
produce the necessary repeti¬ 
tive movement across the web 
width. Unmodified, it would 
then strike tiie web at various 
angles along tiie scan line over 
the web width. However, before 
the beam strikes the web, it is 
reflected first from a ' flat 
mirror and then from a strip 
parabolic mirror, both of web 
width. The beam is finally 
focused by a web-wide 


cylinder lens, producing a fine 
beam that always arrives at 
right angles to the surface, and 
a constant size spot 

The system ensures that the 
reflection conditions are the 
same at each spot along the 
scan line. Reflected light passes 
Into a light collecting rod 
arranged across the web width. 


Optional 


The optical qualities of the 
rod are such that light will only 
exist along the rod axis and. 


since the rod is silvered at one 
end, the light emerges from 
the other, and passes into a 
phomultiplier and - electronic 
receiver: 

The derived signals are 
assessed by a video processor 
and an optional microprocessor 
according to customer require*, 
meats (machine control, 
further - evaluation . for 
example). 

More details from Erwin Sick 
GmbH, P.ostfach 310, D-7808, 
WaldkLrk, Germany. 

GEOFHtEY CHARLtSH 


THE MORE 
INTELLIGENT 
CHOICE. 



COMPUTER SYSTEMS 

Tel: 01-2484876 


Data collection 

Ticket 

machine 


FOLLOWING ITS lutrodue. 
tion of a microprocessor-based 
ticket issuing machine for bus 
operators and similar organi¬ 
sations, Control Systems of 
Uxbridge has announced a 
plug-in nnJt that will collect 
accumulated data at day's 
end for ultimate. transfer to 
another medium such as a 
printer or mainframe com¬ 
puter. 

Conversely, the unit can be 
used to transfer new or 
amended fixed data from a 
computer into the ticket isso-. 

in g marMira. 

Known as an intelligent 
RAM module, or IBM. the 
hand-held device is simply 
plugged into each ticket Issu¬ 
ing machine in turn where¬ 
upon depression of * few 
buttons will extract the . data. 
Waybill preparation or com¬ 
puter analysis can. follow. 

The HUH uses rechargeable 
nickel cadmium batteries 
allowing 20 hoars of use be¬ 
fore' recharging aid the 
memory is protected by a 
long life primary ceU. 

Keyboard operation' is 
prompted by a liquid:crystal 
display and there are security 
keying arrangements to pro- 
vent unauthorised use. 


The IBM has already been 
supplied to. the bus authority 
in Trondheim, Norway, , and 
orders are in hand for the UK, 
Africa and New York. 


‘Computers . 

Price cut 


DATA GENERAL has re¬ 
duced tiie prices of its 
Enterprise range' of small 
business computers. The cost 
of the desk top, 36 irit 
machine Is now £239& . • 

The Enterprise is based oh 
D ata General’s mieroNova 16 
bit processor. Tt has fittC of 
main memory, two Integral 
51/4 inch floppy disk drives 
hat can be expanded con¬ 
siderably..- More details are 
available on 61-572 7455. 
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BUSINESSES WANTED 


ENGINEERING BASED PRODUCT RANGE 

reaf 

privately owned group ol 


mpan 

Inciunng and marketing its own product range. II you are the owner ol 


such a company, why not lell It to a 
companies with sound financial resources? 

Principals please write hilly, in confidence, to: 
Managing Director, Tankcraft Developments Ltd 
Como House, Upper Teddington Road 
Hampton Wick, Kingston KT14DW 


WANTED I.B.A’s 


Private company requires LB.A s up to £3m, would 
consider purchasing individual buildings or an 
existing property company. 

TVrilt: Box G.864I. Financial Times 
1U Cannon Street, London EC4P 4BY 


TECHNICAL RUBBER 
BUSINESS 


We wish to acquire a business 
making any or all of rubber 
mouldings, extrusion and cut 
joints. Turnover ideally in range 
£-m-£3m bus any opportunity 
would be considered. 


Write Sox C8635 
Financial Times 
10 Cannon Street, EC4P 4BY 


PRIVATE DEVB.OPMENT 
COMPANY 


Dmcloonwitt Compdn, with an ability 
10 proaucr SO'So limit opr year. Him 
«* r,it in lb* ttriciptt confidence M: 

The Secretary 

PEMBHOKC HOMES LIMITED 
•otayn Park. Wlfanttow 
_ . Cfieslitfu SK9 SAY 
Tab Wllmtlow 1 MU 1 530330 


BUSINESS WANTED 


Company engaged in advertising, 
publicity and publishing seeks to 
acquire tax loss company in same 
trades. Usual conditions apply. 


IW'i.'r Bo* GS&27. Financial Timas 
ID Cannon Street. BC-iP 48Y 


NORTH LONDON 
CONTRACTING COMPANY 


wishes to acquire small Plant 
Hire Company with the aim to 
develop and expand business 
Write in confidence w Managing 
Director. Bus G8&46. Financial Times 
JO Cannon Street. EC4P jgy 


PROPERTY COMPANIES 
WAHTEQ 


AGENTS RETAINED 

Drifts to Bo* 0064a 
F -nanc-ai Time* 

TO Cjnnjn Street. EC4P 4BY 


We seek to acquire 
CONTRACT HIRE 
COMPANIES 

Currently operating car and van 
fleets in oxcoss ol 100 units 
Please write in the strictest 
confidence to: 

The Managing Director 
COWIE CONTRACT HIRE LTD 
Hylton Road. Sunderland 
Tel: 0783 44122 


WITHIN 30 MILES 
OP NEWBURY 


Entrepreneur seeks established 
manufacturing business 
Turnover £2m+ 

Write Box CBS73, Financial Times 
10 Cannon Streer. EC4P 48V 


PRIVATE HOUSE WOOING/ 
PROPERTY COMPANY 


with substantial funds seeks 
acquisition ol established Housing 
Development Company miril Land 
Holdings as part ol expansion pro¬ 
gramme. 

Strictest confidence observed 
Write Bex G8637. Financial Times 
10 Cannon Street. EC4P 48Y 


LIGHT CLOTHING MANUFACTURE 

Garment manufacturer requires established factory unit with 
workforce, to provide additional production capacity in the 
Nottingham/Mansfield area. All details in strictest confidence 
Write Box GQ632. Financial Times 
10 Cannon Street , London EC4P 4BY 


LEASING COMPANY 


Wanted — An established leasing company with 
experienced, sound management capable of expansion 
by cash-rich private company. 

Write Box GA640, Financial Times 
10 Cannon Street, London EC4P 4BY 


s. ENGLAND 


Private indiv- with £350X00 ash 
avail, wishes to buy contr. int. 
in trading or light manuf. com¬ 
pany. Partnership considered. 
Preference for buss, relating to 
MSc/MBA qual. and extensive 
comm, career abroad, recently 
Far East. 


Write Bax F3B80. Financial Timas 
TO Cannon Street. EC4P 4BY 


SUBSTANTIAL FUNDS 
AVAILABLE 


For the purchase of famll^ownad 


or other companies In a wlda field 
of activity. Preferable location In 
London and ths South East. AD 
proposals trsatsd professionally and 
in the strictest confidence. 


Please apply to Box GB839 
Financial Times 
TO Cannon Street. EC4P 4BY 


BUSINESSES FOR SALE 


MEDIUM SIZED 
VEHICLE LEASING 
COMPANY REQUIRED 


Outright purchase or controlling 
interest 

Principals only to Box <18644 
Financial Timas 
10 Cannon Street. EC4P 4BV 


KXFUMKNCaD M.D. KfU Investment 
OOOOrtunity lead*"* “ •T*« U<, L e ^ ro * 
of bittiness wtwra marketlM and ftnan. 
Sal skill* can be aapheJ. *•* figur e sum 
available. Canaaentjaiitv marmntead. 
Writ# Box (58647. Financial Times. 10 
Cannon Street- EC4F 4BV. 


PLANT AND 
MACHINERY 


com¬ 


es 00.000. AVAILABLE to acaull-e__ 

Pine Shxxhotdinp of Dr an la tile BrlvaM 
limited comoJnv not Uddlad win over¬ 
drafts. _.. write 


Bos F 3676. r.njTci.v Timm, to can¬ 
on Street. London EC4P 4BY. 


WANTED FULLY FASHION 

MECHANICAL OPERATE) 

8 HEAD MACHINE 

in goad condition/reconditioned in 
21 Gauze, preferably Bontty wire 


Jachard attachment along with 
Linking and otner allied machines 
for Woollen Outer Wear. 

Phone 01-539 4122 


REPRO 

TRADE HOUSE 


Established Repro Company/ 
Utfro Trade Placem a fcerv 
10 mins Manchester City centre 
Well laid out 3500 sq ft modern 
premises, rent review 1987. 
Fully equipped inc laser scanner 
automatic plaremaking, proofing 
press. Small number experienced 
and skilled staff. Excellent past 
profit record and enormous 
potential. Price negotiable area 
£50.000. Principals only. 


Write Box G8564 
Financial Times 
10 Cannon Street 
London EC4P4BY 


CARPET RETAIL 
WAREHOUSE 
SOUTH COAST 

GOOD POTENTIAL 
TURNOVER { MILLION 


Write Box 68928. Financial Times 
TO Cannon Street, EC4P 4BY 


BOATYARD 
For Sale 


Going concern, with all modern 
facilities, in good yachting and 
boating area on Welsh coast 
Write Box 88B4S. Financial Times 
TO Carmen Street. EC4P 4SY 


FOR SALE 


LIGHT ENGINEERING CO. 


with own product based In 
the West fiOdfends 
Current turnover c. £250.000 
Nat assets Cl00,000 Including 
Freehold Property 


For further details please 
write to: 


m 


THORfrrON BAKER 
Kennedy Tower 

St Chade QuHnswq 
Birmin gham B4 69. 
Quoting rah LE/NRAG 




NORTH 

SUFFOLK 


7 miles Haiesvronh 
12 miles Sexmundhem 

1ST AN A ORCHARD 
about 32 acres 

A compact, productive and profit¬ 
able orchard In hill production tnd 
with very good suck. Paeklng shed 
and storage buildings. For sale.by 
private treaty as a going concern. 
Accommodation available in addi¬ 
tion d required. 

FOR SALE AS A GOING CON COIN 

Strut* & Parker. 11 Museum Street 
Ipswfcb - (00731 214841 
(Raf SC/8123) 


FOB B AL I 2flti ot oeblldv ousted com-' 
may (In Contraction Flrtl)—Writ* Box 
GBSOe. Financial Times, 10 Cannon 
Street. EC4P 4 BY. 


BUSINESSES FOR SALE 


10 YEARS IN THE EEC 


What has your company gained? 


With over 150 different types of grants and low-cost 
loans available from the UK Government and the 
EEC, it is not surprising that even experienced 
finance directors can have difficulty in identifying 
and negotiating financial incentives. 

Eurofi (UK) Ltd. offers a professional service to 
companies considering investments in the UK or the 
EEC. Our client list includes more than. 20 multi¬ 
nationals as well as many smaller companies. 


EUROFI (UK) LIMITED 

25 London Road, Newbury, Berks. RG13 3JL 
Tel: Newbury (0635) 31900 Telex: 849791 Eurofi 
or Tel: 076727 680 or 0222 30969 


OFFICE/WAREHOUSE - PARIS 

The French subsidiary company of a major British Engineering 
Group has surplus office and warehouse space wrchm its existing 
modern premises which are situated approximately 10 km from 
the centre of Paris, and b interested in sub-letting this space 
at a reasonable rent. 

The area comprises 50 square metres of office accommodation 
and 400 square metres of warehouse space. 


A complete ware house/transport capability could be provided in 
addition to telephone, telex, accounts and secretarial faculties. 


All enquiries, which will be treated In the strictest confidence, to 
Box F3698, Finonclaf Times 
10 Cannon Street, London EC4P 4BY 


WANTED 

DYNAMIC MARKETING ENGINEER 
for old-established engineering business in Greater 
Manchester to exploit its undoubted potential and 
extensive productive capacity by the full utilisation 
of the versatile machinery and drawing office 
facilities. This is a challenging opportunity which 
would be suitably rewarded. 

Write Box F -3695. Financial Times ■ 

10 Cannon Street, London EC4F 4BY 


MANAGEMENT OPPORTUNITY 


Small Industrial Manufacturing and Distribution Company 
requires minimum investment of £6 0,000 by single company/ 
individual or consortium of mdhridaal* 

Considerable equity stake plus management participation available 
Turnover !982 £250500. Projected 198S turnover £lm+ 

.. .. _ Pcpitenc/a Birch SJrnpOr & Co. 

14 Albany Road, Ewtsdoo, Coventry • Attn. G. Birch marked Private 


RESIDENTIAL DEVELOPMENT 
FINANCE REQUIRED 


. For Small Development of Houses A Flats hi Maidenhead • 
Attractive taxation advaetsgea okared On an unrestraint -of £300,000 
rising to £600,000 si tar one year. Full return of capital and profit altar 
18 months secured, by First Charge on site with I oread sale valuation 
In excess of investment. 


Write Box F36B4. Fmaneial Timet. 10 Caption Street. EC4P 4BY 


SPECIALISED PAPER AND 
FABRIC MANUFACTURER 


MDV-Papierveredelung of Germany who have ah 
outstanding experience of 180 years of manufacturing 
specialised papers and Morego limited a fast growing 
modem company in the fimd of fabrics in the UK, 
jointly offer their experience, research and manufac¬ 
turing facilities to produce specialised papers and 
fabrics in any industrial and technical field. 

Would interested parties write or ring either company: . 


M DV-Papierveredel ung 
GmbH 

Iindigstraase 7 
D-8752 KLHNOSTHEEH 
West Germany 
Contact; .Ludwig Palheimer 
Telephone: 0 6627-791 
Telex; 04-188887 


Morego Limited 
JoZco House 
25-28 Great Portland St 
LONDON WIN 5 AD 
Contact; Ash Krishna 
Telephone; 01.5806991/2/3 
Telex: 8956759 


AEROPLANE BARGAIN 


4 Seafter GA7 Cougar 1979 

450 Hours - C of A J983 - Full Airways including fcns 80 
Century 111 Autopilot - Intercom - Electric trim 
Superb condition. Used exclusively for company executive travel. We 
are prepared to consider offers for a genuine-quick sale 
Mr £. J. Skog. Group Financial Controller 
M- HARLANO ft SON LTO 

Land of Green Ginger Houaa. Anlsby, Hull HU10 CRN - Tel: 0482 581166 


JAPANESE 

TECHNOLOGY 

As a naoon we’re miles behind 
the Japanese but you don't have 
to be. ' Details of 50 exciting 
new products and 8 major 
articles hi our. January news¬ 
letter. All need a UK market¬ 
ing arm NOW and any one 
would be of valuable benefit to 
your business fife. 

Write for fra* details 
Business Opportunities Japan 
3 fleet Street London EC4 


A HEALTHY 
INVESTMENT 


Recently a dance studio launched 
their company on tbe U.S.M. 
with enormous success. A very. 
.simitar establishment in West 
London offers ground floor. • 
■'investment opportunity With 
possible tax advantages 
Writ* Box F3BSB. Fmenoiot Timas ■ 
TO Cannon Street, £C4P 48Y 


BUSINESS/WVESTMBirr FINANCE 
Shops, Offices. Pubs. Hotels. 
Nursing Homes & Development etc 
(from nv*l 
RE-MORTGAGES 

at Building Society Rates avail able 
tar any purpose. Hama Improve- 
manic. Divorce. Business- Funding 
and anspecififid Fuad refoing 

■Tab 01-4231288_ 

ACQUIRE FINANCE LIMITED 
-Iff Grove HUI fid. Harrow. (Middx 


BUILDING 

SOCIETY 

RATES 


Every Saturday the 
Financial Times 
• publishes a table 
giving details of 
Building Society 
Rates 
on offer 
to the public 


For advertismQ details 
please ring: 


01-248 *000 
Ext 3606 


J 


Headers are recommended 
to take appropriate professional 
advice before entering into 
commitments 
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CMpuios aarf Markets 

Copper prices 
surge ahead 


COMMODITIES AND AGRICULTURE 


BY JOHN EDWARDS, COMMODITIES EDITOR 


COPPER PRICES surged ahead 
again on the London Metal 
Exchange yesterday to the 
highest level for 17 months, as 
the rise in gold and other -pre¬ 
cious metals brought renewed 
speculative buying. The high- 
grade cash price closed £23.5 up 
at £1,032£ a tonne, while the 
three months quotation was £26 
higher at £1,054. 

The upward trend was 
encouraged by the firmer close 
in the New York market on 
Friday evening, and the move 
by U.S. producers to raise their 
domestic copper selling prices. 
Asarco yesterday Lifted its price 
twice, by 1 cent each time, from 
77.5 to 76.5 cents a lb. Keane, 
cott went up in one single move 
from 78 to 80 cents. 

However, traders said that 
there was considerable nervous, 
ness at the higher levels. 
Virtually aJQ the buying is 
coming from speculative sources 
and so far there is little sign 
of any increase in consumer 
demand. 

Copper stocks held in the 
LME warehouses, for example, 
rose again last week by 5,450 


tonnes, taking total holdings up 
to 266,050 tonnes. 

There were stock raft-Mms 
too for lead, up by 675 to 
130,875 tonnes; zinc by t.125 to 
92,750 (reversing the recent 
decline); nickel by 690 Co 7,662; 
and aluminium by 25 to 258,750 
tonnes. Tin stocks fen by 575 
to 32,950 tonnes and LME 
silver holdings declined by 
230.000 to 35,840.000 033. 

Silver prices moved ahead. 
The London bullion spot quota¬ 
tion rose by 35£5p to 816.40p 
an ounce at the morning fixing 
and this level was maintained in 
afternoon dealings. 

Free market platinum 
reached a hew peak. The 
sterling quotation increased by 
£4.75 to £301.5 an ounce. The 
dollar equivalent was up by 
$10.23 to $479.25 reflecting the 
stronger tone in sterling against 
the didlar. - 

London traders said there had 
been little or no reaction to 
Rustenhurg*s announcement on 
Friday, apparently abandoning 
its producer price system, since 
it is far from dear yet exactly 
what the company has in mind. 


Cocoa hits 15-month high 


BY RICHARD MOONEY 

PRICES ON London's soft loan- 
meted) commodity markets 
moved higher yesterday in 
sympathy with tbe gold and 
base metals markets. 

Cocoa futures hit new 15- 
month highs in the morning as 
concern over crop prospects in 
Brazil and Chasm, two of the 
world's biggest producers, con¬ 
tinued to influence prices. Hot 
weather and Lack of rainfall is 
still holding back crop develop¬ 
ment in Brazil’s Bahia growing 
region. 

The rise in cocoa values was 
cut short, however, when the . 
Cocoa, Chocolate and Confec¬ 
tionery Alliance announced that 
UK cocoa bean grindings in the 
fourth quarter of 1982 were 


4L33 per cent down from tbe 
same 1681 period at 22,071 
tonnes. This disappointed the 
market following the publica¬ 
tion of “buDnsh” grindings 
figures in West Germany and 
the U.S. last week. 

Early gains were trimmed as 
a result and the May futures 
position ended the day £26 up at 
£1,219-50 a tonne after reaching 
£1,228 a tonne at one stage. 

March delivery coffee also 
finished £9 below the day's peak 
at £1,621 a tome, up £15. 

Sugar prices on the London 
futures market finished near 
the day’s highs with the May 
position showing an advance of 
£380 to £113.175 a tome. 


Malaysia 
encourages 
investment 
in teak 

By Wong Sotong in Kuah Lumpur 

THE M a d jr yyfan Government is 
encouraging farmers to grow 
teak trees as part of its agricul¬ 
ture diversification programme. 

Daftuk Paul Leong, Primary 
Industries MMnster, sees teak as 
a valuable investment for rural 
areas. However, the 30-year 
maturing period means teak is 
unlikely to be a major timber 
export in the immediate future. 

Farmers in the northern 
states <xf Kedah and Perils are 
being urged to set aside an 
acre for teak cultivation. Kedah 
state government rays it is 
prepared to set aside 5,000 
acres for a forest, while federal 
authorities plan to establish a 
teak research station and 
nursery. 


CALCUTTA’S tea auctions are 
likely to resume soon, now that 
warehouse workers have called 
off their strike. 

CHINA is likely to import less 
cotton as a result of its record 
1982 crop of 33m tonnes, says 
the TJ.S. Agriculture Depart¬ 
ment’s Hong Kong office. 

THAI exports of maize, tapioca 
products and natural rubber 
will increase this year, says 
Commerce Minister Pimnamee 
Punsri But be says rice exports 
will be lower than last year’s 
record 3.7m tonnes. 

POLAND is heading for record 
sugar production from the 1982 
beet crop. The official news- 
agency PAP says 184m tonnes 
of sugar has alxeady been pro¬ 
duced. 

GRAIN production in the Soviet 
republic of Mongolia is expected 
to reach at feast 600,000 tonnes 
(his year, according to the East 
Bloc Agricultural Newsletter. | 


Disease jars Danish farmers 9 optimism 


DENMARK'S LATEST outbreak 
of foot and mouth disease is so 
far limited to only one case — 
but it has hit farmers who were 
starting to look forward to 
better times after three years of 
recession. 

How seriously it will dent 
their returning optimism 
remains to be seen. 

The immediate consequence 
of the outbreak Is that a series 
of overseas markets, of which 
the Japanese market for pig- 
meat is by far the most im¬ 
portant. will not be re-opened 
to Danish exports for at least 
another year. 

The ' agricultural organisa¬ 
tions had hoped that the 
Japanese and the American 
markets would be re-opened this 
spring . following last year's 
foot and mouth outbreak, which 
lasted from. mid-March, to the 
beginning of May: 

The extent of the financial 
losses arising from the spring 
outbreak, when 22 farms were 
affected and more than 4,000 


Hilary Barnes considers the implications of 
the new foot and mouth outburst 


pigs and cattle destroyed, can¬ 
not be accurately assessed. 

The value of pigmeat exports, 
tiie export product most 
seriously affected, actually 
increased by about 9 per cent 
last year, but the comparison is 
wtih a year in which prices for 
much of the time were excep¬ 
tionally few. 

Without the disease, exports 
would probably have done very 
much better. The tonnage of 
pigmeat exports was virtually 
unchanged at about 470,000 
tonnes in an 

Exports to the lucrative 
Japanese market slumped from 
73.000 tonnes in 1981 to about 
15.000 tonnes last year, but the 
Loss of exports to this and other 
overseas market were compen¬ 
sated by increases in exports to 
continental markets, especially 
Germany. Italy and France. 
Canned meet exports also rose 
considerably. 


The worst of tbe economic 
crisis for the Danish farmers, 
which led to almost 3.500 bank¬ 
ruptcies in 1981 and 1982. is 
now over, although a few more 
bankruptcies are still likely. 

A sure sign that fanners are 
feeding more optimistic is that 
for the first time for three years 
there is a notable increase in 
the number of them driving new 
cars. e 

Net farm incomes hit a low 
of Kr 16,000 (£L218) average 
per fhrm in 1980-81 (the farm¬ 
ing year ends in June), 
recovering to Kr 43,000 in 
1981-82. In tbe current year. 
Income is expected to rise to 
around Kr 75.000. but, in spite 
of the sharp recovery, the 
average farm family will 
probably still have to borrow to 
cover the costs of private con¬ 
sumption this year. 

In the same three years, the 
capital kisses, mainly a result of 


falling property values, have 
been about Kr 60bn, leaving 
farmers in a seriously weakened 
fin anc a al condition, in spite of 
toe restoration of current 
incomes. 

Surprisingly, perhaps, toe 
financial depression did not 
seriously damage production. 
With total a nimalian production 
actually rising since 1979, and 
through 1982. 

Pig production in 1982 at 
24m was almost unchanged 
from 1981, and is expected to 
rise slightly in 1983. Milk pro¬ 
duction is also expected to rise, 
by about 3 per cent, in 1983. 

The increase in production 
has _ taken place despite a 
halving of investment from 
197980 to 198081, and a 
further 30 per cent decline in 
the following year. lu the 
current year, a 30 per cem 
increase in investment, mainly 
in machinery, is forecast by the 
Government’s Institute of Agri- 
cui rural Economics. 


Few stirrings in the bush 
following ‘jungle’ allegation 


BY OUR COMMODITIES EDITOR 


THERE WAS little official reac¬ 
tion yesterday in London to 
comments by Justice Rodney 
Bax on Friday describing the 
commodity markets as a jungle. 
It Is generally acknowledged 
that control over “fringe” 
operators is very loose indeed 
and that toe small investor is 
at the mercy of companies salt 
ing close to the wind or simply 
fraudulent 

A joint executive committee 
—made up of representatives 
from the London Commodity 
change. Metal Exchange. Gold 
Futures, Grain and Allied Feed 
Trades Association and London 
International Financial Futures 
—was formed last year to try 
to hammer out a unified 


approach to improve protection 
for the investor. 

This followed Professor 
Gower's report on the .City, 
which included recommenda¬ 
tions for improved controls of 
commodity speculation. 

The prime objective of the 
joint executive committee is to 
formulate some kind of scheme 
that will give extra protection 
on a self-regulatory basis and 
avoid the creation of a Govern¬ 
ment-sponsored organisation, 
such, as the Commodities 
Futures Trading Commission in 
the U.S. 

But it is acknowledged that 
tbe exchanges can really only 
discipline their members and 
not the companies who deal 
through the members. 


Ireland planning to market 
brand name beef in Britain 


BY BRENDAN KEENAN IN DUBLIN 


THE HUSH Livestock Board 
plans to market Irish beef in 
Britain, under a brand name 
for tbe first time. It hopes to 
emulate tbe success of Kerry- 
gold butter and it is thought 
that the beef will be sold under 
the trade name Emerald. 

Details are expected to be 
announced at next month’s 
international food exhibition in 
London. Until then, the board 
is not commenting on its cam¬ 
paign or anticipating market 
shares. 

Although Irish meat exports 
last year were worth more than 
£200m, a considerable propor¬ 
tion was in the form of live 
animals, and little of the rest 


is sold as identifiably Irish pro¬ 
duce. 

The hope is that the new 
scheme will increase sales and 
attract premium prices, perhaps 
paving toe way to more proces¬ 
sing of Irish beef, which has 
been identified as a weakness 
in the industry. 

The main problem is asses¬ 
sing the reaction of the British 
customer to Irish meat. 

Research suggests that the 
image is more favourable on 
toe continent but opening up a 
retail market in Europe would 
cost millions of pounds and 
would be more difficult than 
persuading traditional UK out¬ 
lets to cany toe Emerald 
brand. 
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Surpluses 
likely to 
hold down 
wheat price 

By Our Commodittai Staff 
EXCESS PRODUCTION will 
keep prices for edible commodi¬ 
ties under pressure in toe 
coming year, the Economist 
Intelligence Unit forecasts in a 
report published today. 

Wheat stocks held in the 
main exporting countries are 
expected to rise from 5lm to 

64m tonnes during the season. 

in spite of another poor harvest 
in the Soviet Union and an 
Australian harvest halved bv 
drought 

The report's authors argue, 
therefore, that “there is little 
chance that wheat prices will 
rise from their current verv 
low levels in toe first half of 
1983.” 

Any price rises in the run up 
to toe 1983-84 season will 
depend on the success of U.S. 
efforts substantially to reduce 
the 1983 crop, and crop failure 
elsewhere, they add. In any 
case, the high level of U.S. 
farmer-owned reserves would 
put a low limit on any wheat 
price rise, the report savs. 

It puts the 1882-83 “ world 
maize crop at a record 447m 
tonnes and U.S. end-season 
stocks at up to S5m tonnes. 
“ Only drought or altogether 
unexpected acreage reductions 
will cut that surplus before the 
end of 1984, and prices are 
likely to remain in the lower 
half of toe $90^120 a tonne 
range.” 

The report says the Inter¬ 
national Coffee Organisation 
has a “fair chance” of keep¬ 
ing prices within its “modest” 
120-140 cents a pound objective. 
But producer stocks are likelv to 
continue rising as “a slight 
reduction in global export 
availability to 72m bags will 
still leave it ahead of verv 
slowly rising consumption.” 
Sugar production in 1983 is 

expected to fail about 4 per 

cent to 95.4m tonnes but stocks 
are still expected to increase 
World Commodity Outlook 
IftS3— Food, Feedstuffs and 
Beverages, £45. 



Aluminium_*8lews 15.! ttlMiB 

FrMMtt.^...:t1Uatl1»*35 -OT&1W6 

Copper.. 1 _■_ 

Cash l> grade...X102B.5 +ff£ 

3 mth»^_.[£1004.75 ■♦■ 6 t£32B.& 

C* hCatlMdeJf084.9 +94 :dM» 

3 nrths.. £1015.75 +25.6 i ££90,85 

GoW troy ox__5494.5 +1>-0I$440A 

Lead Caeh...„‘£303.5 —US .'£878 

a mate-£316.5 :.W8M*« 

Hlckel_ *»6B* •_'84133.5 

Free mkt._ia0,21Oc +2 {MrUOa 

Puttin’rntryoz; £994 I-‘88 80 

Freemkt..Jusous l +42fr£225.l 

GutaksHverf ^SMOiSW-ISKStfM 

Silver troy oz._gl6.40* 

3 mtitt._paa j»p 


+25.86:646.10p 

+5UM86U80P 


Tin Cash_|£7587.5 

3 mOis.-..'KSOTi 

Tungsten._J*92J25 


:+85 (£7447.5 
+95 &I447.5 
_illOBAO 


Wolfrm SUM lb!S78rr82 I—.-- *™ 1 ** 

Zinc Cash-1*458.5 ,+ 1.8*8410 

3 rnths_'£468.75 [+2376 *431 .75 

rod u cars _ : 68O0 i——V 800 


Cite 


Coconut fPWIV»46ajiO ( +230 *445 
Groundnut ,._J ■ * L._„;S465 
Unseed Orude+B316 .<£306 

Palm MalejwiJ^USOu >+93011380 

Copra PMDp....^306x ' i—■-•"■**90 
Soyabean {IWU 5843,75 I+U3S.S837.75 

Barley PuMtarfcMB.IIO U 

'Maize £447.00^-£144.50 

WtieatFutMarpULBa ■+0jn£iaO30 
NoJMardWlnti t 4 T J 

Other j . • 

.commodities! . I 
Coooa shlp t* !«249-5 |+2S3£10« 
Future MayidZlBA I+8S3 £1035.5 
Coffee FY Mar-£1621 ,+ IB £1661 

Cotton AJndBjd7U95o 1+038 70 20c 
Gam QU Feb.__4t873.60 I+U75S8TO.75 
Rubber (Wlo)_;54.76p i-ATMAi 

WooJt'psMs icf-lsssT klloj+7 jS^pMlo 

{Unquoted. yFeb. xJan-Feb. zFeb- 
Mar. tPer 16 lb flask. ’Ghana cocoa. 
nNomrnaL 


LONDON OIL 
SPOT PRICES 


LataM 




CRUDE OIL-FOB (6per barren. _ 
Aiablan Light--(30.50-30.75 +0.05 

I ran tan Ught-•iS£- 6 2"52’28''"n?n 

Arabian Heavy -“-38.00-28.90*0.10 
North Sea |Fortl«miJro.M-30.01 + 04» 
ATricam Bonny U’htJia LM-BUM* — 


GAS OIL FUTURES 

Price* moved higher during the day. 
reaching the highs alter a strong New 
York opening and remaining aiaady 
through the close. The absence of any 
announcement on erode prices alter 
thia weekend’s Quit states meeting led 
to some buying interest. 


PRODUCTS—North West Europe 

(f per tonne) 


Premium gasoline. ..|896-898 < —3.0 

Gat Oil..274-8831 —0.5 

Heavy fuel oil——... 163-166 1 —0.5 


tifiLij I ' 

Jan__!*2ttOjOO +1 .HMajX-TSJM 

Fed. : 273.60 +1.76 275.76-71.M 

March 266.50 + 3J6 2G8.76-BUD 
April....360.78 +2.761261.7646.00 

May_I 287.80 .+ 8J5C6S.00M.M 

June_J 208.00 , + 2 J2B 2S6.H-SB.H 

Jmy_l 256.50 -+1.6*. - 

Aug_■ 255.00 -2.50 • - 

aapbl...-. ...; 26 0.00 +a.76,Mttjs«Tja 


BASE-METAL PRICES gained further 
ground on the London Metal Exchange, 
boosted by the renewed strength of 
precious metals. COPPER moved 
erratically in ihin snd nervous trading 
to close the isia kerb at £1054.5. after 
£1046 snd £1063-5, while LEAD and 
ZINC were finally £315-5 and £468.5. 
aluminium and NICKB. mirrored the 
gains in copper while talk of buffer 
stock support lifted TIN to around 
£7600. 

COPPER 


Nickel—Morning: Cash £2510, three 
months £2560. 65, 75. 80. 90. TO, 65, 70. 
75. 70, 72. 75. Kerb: Three months 
£2575. Afternoon: Three months £2575, 
70. 65. 60. 50. 55. 50. 47. Kerb: Three 
months £2545, 40. SO. 55. Turnover 
1,122 tonnes. 


SILVER 


. ajn. Hh or ! P.m. fl-or 
COPPER ftWWM I —' {Unofficial ~T 


tflgltGrde' 

Cash-J 1028-6 435.71 10383 HIM 

3 month* 1066-7 M7J| 10543-6 +78 

Settlom’t; 1026 t+361 - - 

Cathode* i 

Cash-i 987-8 L SBJSi 984-5 i+M» 

3 monthsj 1018-9 t+3£7j 1015.5-8 +C6.6 
SetUem'ti BI8 j+«7 — _ I .— 

lLS._Prodj_—_j.n.1 *74-74 I- 

Amalgam*ted Metal Trading reported 
that in the morning three months 
Higher Grads traded at £1064. 53.50, 54. 

64.50. 57. 56. 55. 55-50. 56. 55.5a 55. 

5560. 56, 56.50. Cathodes: three 
months £1017, 18. Kerb: Higher 

Grade: Three months £1057. 56.50, 
67. 58. 56. 56. Arte moon: Higher 
Grade: Thru months £1063.50. 63, 
6Z-50, 62. 61.50, 61, 80.90, 57. 54. 55. 

54.50, 54. 53.50. 53. 54, 5450. 56. 
Cathodes: Three months £1015. 16. 
Karfa: Higher Grads: Thru months 
£1052. 51 JO. 50.50. 51. 51.50. 52. 53. 
65. 58, 55, 54.50. Turnover 36.400 
tonnes. 

TIN 


LME—Turnover 220 (118) lots of 
10.000 ore. Morning: Three months 
840-0, 41.0. 40-0. 39.a 38.0. 38.7. Kerb: 
839.0. 38.0. Afternoon: Three months 
844.0. 46.0. 46.0 46.6. 46.0, 45.0. 46.5, 
39.a 38.5. 38.0. 38.3, 38.5. 40.0, 38.5. 
Kerb: Three months 838.5, 39.0, 40.0, 
40.6. 41.0. 42-0. 43.0. 

. . i - f* - r 

SILVER I Bunion J+ or} ULE, + or 
per I fixing i — r p-m. ; — 
troy or. | price j_jUnoffic'lj 


njn. +or p.m. r+ 
TTN | Official — Unofficial! " 


or 

—t 


Spot_t816.40p \*a ji 818.750 f*«L7 

3 month*J838.90p +37J| 838.75p f+ejl 
6 manthaJB59.70p !+37A •— j 

12monthx.905_2Qp V+3B.71 _ —_ 

Silver was fixed 35.B5p nn ourtc* 
higher lor spot delivery in the London 
bullion market yesterday at 816-4p. 
U.S. equivalents of the fixing levels 
ware: spot 512-973, up 67.3c; three- 
month 813^83, up 7Dc; six-month 
S13.54, up 71.1c: and 12-month S14.12S. 
uo 72.9c. The metal opened at 800- 
809p (512.72-512 76) and cloud at 

818-820P (£13.00-SI 3.041. 

COCOA 

Cocoa futures opened steadier than 
the dues and traded to levels soma 
£35.00 ebove tho previous clou. Prices 
eased slightly during the afternoon on 
e combination of profit raking and light 
hedging following soma limited 
physical activity, reports Gill and 

Du g u». _ _ _ 

[Yesterday's j 

COCOA j Clou .+■ or -Businas 

-* — r Done 

*£ car tonne- 


LONDON NEW ZEALAND CROSS¬ 
BREDS—Close (in order: buyer, seller, 
business). New Zealand cants per kg. 
Jen buyer unquoted, 360. 363-358: 
Mar 370. 371, 375-370; May 379. 382. 
384-380; Aug 396, 399. 400-397; Oct 
403. 406, 408-404; Dae 410, 412. 413- 
410; Jan 412, 415, 415-412: Mar 416. 
419. 417-416: May 422. 425. 424-423. 
Salas; 198. 

SYDNEY CREASY WOOL—Close (in 
order; buyer. seller. business). 
Australian cants per kg. Mar 535.5. 

536.5, 538.0-536.5: May 549.0. 548.5. 
549.5-549.0; July 558.0, 659.0. 556.0- 
557.0: Oct 544 A 546.5. 548.0-546.0; 
Dec 548.0, 646.5. 548.5-548.0: Mar 

658.5. 556.5. 558.0667.0: May 567.0. 
568. 567.0-567Jk July 578.0. 585.0, un¬ 
traded. Sales: 49- 

POTATOES 

Prices initially fell by up to £2.50. 
but profit-taking and light buying in 
thin market recovered much of the 

drop- _ 

[Yesterd'y Previous : Business 
Mon th! oloaa ■ close I Done 

£ par ton no 
68 JO • 67.50 


LIVBIPOOL—Spot and shipment 
sales amounted to 208 tonnes. There 
was a fair general inquiry, with re¬ 
newed interest in African qualities. 
Some attention paid to North American 
and Middla Eastern styles, although 
transactions remained somewhat 
restricted. 

TEA AUCTIONS 

LONDON TEA AUCTION — 29.857 
packages were on offer including 1.800 
packages In the offshore section. 
Demand was again Strang and active. 
Assams were keenly competed for 
and prices advanced 2p to 4p. Syfheta 
received good support at around last 
levels. Africans were generally 2p to 
4p dearer apart from plain Central 
Africans which showed little change. 
Ceylons mat a goad general demand, 
particularly die brighter sorts which 
were often dearer. Offshore teas sold 
readily at dearer rates with a very 
strong enquiry- Quotations: quality 
135p a kg (150p). medium 143p a kg 
<139p). low medium 125p a kg (I25p). 


as.® 

86.10 j 8fl.1D-84.Dfl 
89.00 ] 90.00 1 K3M-VJM 

67.50 ] 67 JO 67 M 

_ 76.50 75,60 - _ 

Tumover'374 f4681 lots of 40 tonnes. 


Fsb-. --- 

April...J 86.00 

May— j - 

Nov.-! 

Feb. >..! 


RUBBER 


Turnover: 1.735 (1.409) lots of 100 


GOLD MARKETS 

Gold rose 511} an ounce from 
Friday's close in tbe London 
bullion market yesterday to 
finish Just short of the 
psychologically important $500 
level at $494-495, its best closing 
level since April 198L The metal 
touched a high point of $496.50 at 
the afternoon fixing, having risen 
steadily from an opening low of 
$468-489. Gold benefited from a 
continued bullish trend with 
dealers noting a slight fall in 
dollar values and continued 
expectations of lower U.S. 
interest rates. 

In Paris toe 12} kilo bar was 
fixed at a record high of FFr 
106,000 per kilo ($493.33 per 
ounce) in the afternoon com¬ 
pared with FFr 103.55 ($491.64) 
in the morning and FFr 103300 
($482.55) on Friday afternoon. 

In Frankfort toe 12) kilo bar 


was fixed at DM 37,480 per kilo 
($49450 per ounce) against 
DM 36,700 ($485.03) and closed 
at $498-499 from $4825-483}. 

In Luxembourg tbe dollar per 
ounce equivalent of toe 12} kilo 
bar was $400.25 from $485.50. 

In Zorich gold closed at $498- 
501 from $482-485. 


LONDON FUTURES 

lYiSfrriijri ^-or \ Butinas 
Month 1 close } — j Pone 


8 portray 

i ounoe 


Januarr.-flMnaOLtf+HLes — 

February. A97.5&B7.8+l8.B5Utaa.(+01.0 

March_>499.8008-.8 *©.50.808.3 

April_«CW30-06J1+H).B&:4BB.-+D8.5 

May._,503.50-0.80+9.70 — 

June_lai 1.00-11.9VHLW51DG-14J) 

July-BlgjQO-tejl+iaJh! - 

Tumovonl.810 (958) loU of 100 troy 

ouncea ■ 


Jan. 17 


Jan. 14 


Geld Bunion (floe ounce! 

Claae <<404495 (I3UUJU) *4021*483^ aofiuj 

SSSiS T-'9488469 (£607 SOTJ,) ^486*44875, (£SW OTH) 

sasi bag 


Krugrncf 

Krug 


Gold Coin* Jan. 17 

'1011518 (£32 is«-3281,1 IMngSov 

I<265 U 264 ti |Cl6Bi|'166i(i [yictorla Sov 

IHSS-uSS eaUi Ifronah ao* 


u Krug ni+*moav r _ 

seS" iSSSSi 

l* New 8o»'1671*695* t&W 1 * 44i * 


8120 122 (£7511-7614) 

8120 122 (£754.761,; 

1105-107Iq (£66 67>*I 
6890-699 (£6761,-377) 
•488 488 (£3034-306) 
•565576 (£3564-362) 


EUROPEAN MARKETS 


ROTTEfl0AM..J»n J7 ; ._ «**» 51* 


F -Sv/Si 

IS ZT^Jf’KO Three gfiO 

14 per cent Feh 186.50, M<t JM-SO. 


........ Pellet* Bratil allMt 

Jan/Mar 236 April/Sep* 228 


„ r ...... rtM _ -- . PARIS. January 17. 

AoniiMay 170-75- Canadian Weaiam Coc»—(FFr pat 100 k»bt): Mateh 
Rad Spring ApriLMay 194. 1300-1306. May 1HS-im July WO 

Soyabean*—(U.S. S pat tonne), bid Sopt 13B0 bid. D« 1380 bid. Match 
US Two Yollow Gullpon* 1410 bid. May 1440 bid- Sales at 

237 75 Jon 237.7S. F|b J!38» Mar M j h 

M»- AreaI 2427S. Uw *8. Oct Su«f-(FFr per tonne): March 1480- 

July .46.bO, Aug 2SO. Sept 2«. .jcc U,y 1 488-1490. July 1530*1530. 

544. Nov 244. Dec 249. Jon 198 4-262.75 lSfl0 . 1B00 . No v 

JU " ** 1^-1600. Dac 1650-1665. March 1740- 

Onyamaal [I I fi $ per tonna): 1750. Sshn at call: 1L 


High Grade * £, 6 __ 

Cash., 7560-2 -1U» 7585-00 

3 months 7670^0,-5 7585-90 

Sattfem'i; 7562 -15 — 

7560-2 U1U 7585 95 
5 monthia 7370-80 U 758540 
Settlem-t 7662 ‘-15 — 

Straits E. 1 tt29.15'—: - 

Maw York_ 


l £ 

1+26 

;+2S 


r+WJi 

+25 

I- 


Tin—Morning: S tanda rd: Cash 0560, 
62. three, months £7575, BO. 75, 70, 72, 
76. Hlghar Grade: Three months £7580. 
Kerb: Standard; Three months £7580, 
75. 80. Afternoon; Standard: Three 
months £7580. 85. Higher Grade: Three 
months £7580. 86. Ksriu Sta n dard : 
Three months £7585, 80, 95, 7000, 7595, 
90. Turnover 1.560 tonnes. 

LEAD 


• aun. r+or; p-m. H-o 
LEAD ■ Official — (Unofficial' —t 


March-_ : 1209-10 .+24.01219-98 

KlUy _ 1219-20 +26.0 1228-10 

JuTy_ : 1230-31 + 97.0 3259 23 

Sept._ 1 1241-42 + 26.5 1250-35 

Deo_I 1262-54 -+25.0 1271-55 

March_ ■ 12S0-84 +25.0.129082 

May-.1290-05 -+28.B — 

Sales: 5.938 (4^22) lots of 10 tonnes. 

ICCO^-Daily pries lor Jan 17: 83.60 
(81.18). Indicator prfca for Jan 18: 
80.77 (73 98). 

COFFEE 

In light volume and mixed dealings 
London posted gains of C20.00-£25.00 
reports Draxal Burnham Lambert. Quiet 
physical busmssi and a disappointing 
New York market offered Uni* fresh 
incentive but prices eonsoUdsted 

around mid-range t h roughout- _ 

.YcsrcWpi, + or Business 
Close ' — I Dona 


COFFEE 


i £ I * 1 £ £ 

Cash._,307.23-.a +5*26' 303-4 -1-5 

3 months- 320-.& +6 ‘ 31543 --.25 

SotUem't 307.5 +B.3S- — : —_ 

U.S. Spot_^ ■...■■■ *21 28_ l ™.. 

~ land ~ Momlng: Cash £307.50, Three 
months £322. 23. 22. 21.60, 21, 20. 21. 
20.50, 2D. 20J5. 2D. 20to. Kerb: Three 
months £321. Afternoon: Three months 
£321, 21.50. 21. 20. IB. 18. 17.50. 17. 18. 
Kerb: Three months £315, IB. Turnover 
11,775 tonnes. 


January _ 1817-19 ‘+10.0. 1825-07 

March '_' 1620-22 !+ 15.0 1630-12 

May__ 153 538 t-12.0 154732 

JuK.,.^_1462-65 + 25.5 1463-50 

Sept._ 1303-05 ‘ + 86.0 1405-80 

Nov.• 133640 I + 17J 13434m 

January.. 1300-10 I + 17J 13134)0 

Sales: - 2.767 (2.389) lots of 6 tonnes. 

ICO tndieatiM- price for Jen 14 (U.S. 
cents per pound): Comp, daily 1979 
126-94 (127.54); 15-day average 123-34 
(129 61). 


Tha London physical market opened 
about unchanged, eased thrdlighout 
the day and closed upcertain. Lewis 
and Peat reported" • ■-oruaiy lob price 
lor No 1 RSS hi Kuala Lumpur of 
190.00 (190.25) cants a kg and SMR 20 
173.0 (same). 

No. 1 Yestorctye' Previous I Business 
RJ3.S. . close i uloso ' Done 


Fob_>553-562 

Mar-1560-668 

Apl-Jno 1566-568 
Jly-Sept; 989-500 

Oct-Dec <608-610 
JanMch 627-688 
ApJJne 647-648 
Jly-Sept 669-870 
Cot Dec 690 693 


Sales: 315 (498) lots of 15 tonnas. 
6 (nil) of 5 tonnes. 

Physical closing prices (buyer) wars 
spot 54 7Sp (55 50p); Fab S6.00p 
0S6.75P): March 56-50p (57JSp). 

SOYABEAN MEAL 

The market opened unchanged in dull 
trade, reports T. G. Roddick. Prices 
steadied on commission houss buying 
before trade selling eased values. 



INDICES- 

FINANCIAL TIMES 

Jan. "14 Jan. 13M*tti ago Y*ar ago 


248.78 "B48LSO I 234.18 [ 2 40.50 
(Be sa: July 1 1952 - 100) 

REUTERS 

Jan. 1^ Jan.' 14 M^th agiTlriar ago 


1624.9 1616J8 ■ 15738 ■ 162l.B 
(Base: Sepiamber 18 1831 — 100) 

MOODY'S 


Jan. 14 Jan. IZM’thago Y’arago 

1040.6 -1036JS ■" 994.4 1004.4 

(December 31 1331 — ICO) ' 

DOW JONES 


Dow Jan. ■ Jam. 'Month(Year 
Jones 14 i 13 _ ago I ago 


_ Spot. 142.00 141.61 133.18 12SJ15 
Fut'n 148.93,147.45.136.87i T5Z.S6 
(Base: December 31 1974 — 100) 


Gold and Silver opened firm on good 
speculative and Mid-East buying 
interest but sold off late in the session 
on the failure to follow through. The 
late decline to precious metals also 
prompted long liquidation in Copper. 
Sugar continued its upside recovery 
which began late lent week as shoit- 
eovaring developed on tha perception 
of an oversold condition. Cocos ral- 
liad sharply on renewed concern over 
the state of the Barizilian and Ghanlan 
crop. Coffee was slightly firmer on 
sympathetic buying in lino with cocoa 
end precious metals- Cotton came 
under pressure on trade selling. Main 

NEW YORltf 


and soyabeans consolidated on specu¬ 
lative liquidation and there was 
evidence of additional cash movement. 
Wheat was under selling pressure on 
concern that export demand from the 
PHC would be adversely affected duo 
to deteriorating trade relations as o 
result of the U.S. imposition of 
import quotas on textiles. Heating 
oil strengthened as the market oer- 
caived Llbyjs attendance at the week¬ 
end meeting of tha Gulf co-operation 
council as a reason for optimism over 
OPEC coming to agreement on indi¬ 
vidual production quotas, reported 
by Heinoid Commodities. 


COCOA IP tonnes. S/tonnes 



CIOM 

Hiofi 

Low 


March 

T758 

TWB 

1728 

1713 

May 

1795 

1805 

17» 

1754 

July 

1820 

1828 

1794 

1777 

Sept 

1846 

I960 

1818 

1800 

Doc 

1871 

1875 

1846 

1830 

March 

1906 

— 


1865 

COFFEE 

” C" 

37-000 Ur centa/Ib 


Clou 

High 

Low 


March 

129.48 

129.90 

128.60 

128.54 

Msy 

124-80 

125.25 

124.30 

124.26 

July 

122.00 

12200 

121.50 

121.00 

Sept 

T19.13 

— 

118.15 

119.25 

Dec 

116.76 

117 JO 

116.25 

116.33 

March 

114.83 

115.20 

114.65 

114.25 

May 

113.13 

111.50 

T11.» 

112.43 


LIVE HOGS 30.000 lb, centa/Ib 


Close 

Hich 

Low 


Feb 

56.96 

50.00 

58.85 

59.70 

April 

56.05 

57.15 

55.95 

56.95 

June 

57.10 

58.15 

57.02 

5732 

July 

56-57 

57,65 

56 SO 

57.40 

August 

54.62 

55.40 

54.60 

55.25 

Oct 

6035 

50.87 

5025 

50.75 

Doc 

50.05 

50.42 

50.05 

5a jo 

Feb 

49J» 

49JS 

48.00 

49.10 

April 

47.55 

47.85 

47 56 

47SS 


MAIZE 5.000 bu min. cems/56tb-bushel 


COPPER 2SJOO lb* centa/Ib 



Close 

Hinh 

Low 


March 

256.4 

258.6 

254.8 

256.0 

M»y 

266.2 

268.2 

264.4 

265.4 

July 

274.6 

278.4 

272.6 

273.4 

Sept 

277.6 

279.2 

276.8 

277.0 

Dec 

284.6 

2S6A 

28U 

284.4 

March 

294.0 

295.4 

292.4 

293.6 

May 

299.4 

300.4 

298.6 

299.2 



Close 

Hlph 

Low 


Jen 

74.10 

74.20 

74.20 

74.50 

Feb 

74.40 

— 


7485 

March 

75.05 

78.75 

75.00 

75.50 

May 

76.10 

7735 

76.05 

76.55 

July 

77 JO 

78-05 

77 JO 

77-60 

Sept 

78.15 

80.10 

78 JO 

78.56 

Dec 

79.50 

81.50 

79.60 

7935 

March 

B1.00 

82.90 

81 AO 

81JS 

May 

81.95 

83.90 

82.70 

82.20 

July 

82.90 

85.00 

83.70 

83.15 


PORK BELLIES 38.000 lb. cents/lb 


COTTON 60.000 lb: centa/Ib 


JUTE 


ZINC 


GRAINS 



Yestardy'sl + or Business 
dose j — 1 Done 


£ 

per tonne: 

146^046.5—1.80 147.1048.70 


14S.4fl.4BJ"—0.45 147.70-46JO 

Juno 

August -_ 

October_ 

145.2045J 1 —. 14BJHM5J* 

146-3046.8 +OJO 14SJ0 

147JU.4fl.fl.147 AO 

148-5050.0—OJB — 

Feb-._ 

149.00 62.0 —0 JO — 


JUTE—CandF Dundee BWC £265. 
BWD £239. BTB £305, BTC £265. BTD 
£239: CandF Antwerp BWC 062, BWD 
E23R BTB £300. BTC £262. BTD £238; 
CendF Dundee Jan 40 in 10 oa. £11.57 
40 In 7 5 at. £8.69. BTwillx £37.07. 


MEAT/FISH 


ZING 


rum. i+ on p.m. 1 + or 
Official • — :Unoffltrial- —t 


WHEAT 


BARLEY 


| £ I £ I £ ; £ 

Cash_! 467-.B +8.78 452-3 ,+ lS 

3 months 47S-.5 '+8,82 468.5-9 +-2JS7 

SetUem'ti 457.3 +641 — 1 _ 

Primw'to — I .*0.75^0.7_ 


Zhto—Morning: Cosh £457. three 
months £473, 7t50, 73. 7350. 73. Kerb: 
Three months £473, 73.50. Aharnoon: 
Three months £474. 73. 72. 7250. 7030. 
70, 6B. 68. Kerb; Three months £468.50. 
Turnover 13.250 turirwa. 


ALUMINIUM 


Atumlnre! un. 

forj pro. l+or 

j Offidel 

— |Unofficial; —t 

i e 

C 1 £ l £ 

Spot._690.5-1.5 690.5 1.5 *3.74 

3 months 7123-53 H7.7 712.8-3 .+i< 

1 i I l 


Aluminium—Meming: Three months 
£708. 0650. 09. 100. 0950. 09. 09.50, 
10.50,12. 13. 12. 1250. 13. 14, 13.50. 
13. Kerb; Three months £714. 14.50. 
Afternoon; Three months £714.50, 15, 
15.50, ifl,. 17, 16.50, 13. 13.60. 13.' 
Kerb: Three months £712, 11.50, 11. 
12, 12.50, 12, li; ■ Turnover 2BJ25 
tonnes. 

NICKEL 


M3XEL 


J AJth ,+ or'> p.m. +or 
i Official , — jllnoffioialJ —t 


spot.' 3810-8 '485 ■ 2470-5 +40 

S months, 2676-80 +75 ■ 2847-60 +41 

— *"&nra per pound. f~W5 "per^klici 
i On prsvlous unofficial dose. 


.Yesterd'ys +ar ,Ye*rrcJ‘ys + or 
Mnth 1 close » — ; aloea : — 

Jan J 121J35 j+a75- 114.75 .+ 0.6S 

Mar_ ; 122-95 -+0.70 115.60 , + CMtB 

MayJ 124^0 : + 0J5; 117.75 +DJS6 

July^i 1*6.95 l + O.K. - - 

Sep.J 114.40 J+Q.10 108J50 r - 

Nov. 117.40 _+OM" 111.65 .. 

Business dona— Wheat Jan 121-25- 
20.75, Mar 123O0-2.K. May 124.95- 
4.15, July 126 95-6-20. Sept 11425 only. 
Nov 117-35-7.45. Sales: 353 lots of 
100 tonnea. Barley: Jan 114.75 only. 
Mar 116.60-5.36. May 117.85-7.4S. Sept 
108.50 only. Nov untradsd- Salas: 234 
lots of 100 tonnes. 

LONDON GRAINS—Wheat U.S. Dark 
Northern Spring No 1 14 par cent. Jan 
128 00. Feb 129JS. Mar 13000 tranahlo- 
ment East Coast sailers. English feed 
fob Jen 122.50, Feb/Mar 124.50, East 
Coast sellers. Maize: French Jan 146 
transhipment East Coast sellers. 
Barley: English lead fob Jan 119.75 
paid East Coast- 

Aher a quiet start the wheat made 
rapid gains of 7S-SSp during tha morn¬ 
ing but remained within a narrow range 
near tha top in tha afternoon session. 
Barley made alow progress but good 
two-way shipper trade in March barley 
at 40p up provided most of the after¬ 
noon value. Adi reports. 

HGCA—locational ex farm spot 
prices. Other miffing wheat: Eastern 
120.40, E. Mids 120.50. Feed wheat: 
Eastern 117.30. E. M>ds 118.80. Scotland 
117.20. Feed baHay- Eastern 11260. E. 
Mids 113to, N. East 113.80. The UK 
monetary coefficient for the week 
beginning Monday January 24 (based 
oo HGCA calculations using 4 days' 
exchange rates) is expected m remain 
unchanged. 


Sales: 59 (297) lou of 100 tonnes. 

SOYABEAN OIL—The market opened 
53 00 up and moved higher to show 
gains of np to 58 00 on short covering 
before commercial selling halted the 
advance. Closing prices and business 
done (U.S.S per tonne): Fab 411.00- 
15.00. 415 00-12 00; April 420.50-22.00. 
423.00-22.00; June 430.00-31.50. un- 
traded: Aug 435.00-40.00. untraded: 
Oct 445.00-47.00. 44G .00-45.00: Dec 

450.00-60.00, untraded: Feb 456.00- 
68.00. untraded. Turnover: 27 (13) 
lots of 25 tonnes. 

SUGAR 

LONDON DAILY SUGAR—Raw sugar 
£96.00 (£95.00) a tonne cif Jan-Feb- 
Mar shipment. While Sugar £135.00 
(same). 

Scattered commission house buying 
lifted prices soma £1.00 over tha day 
in quiet trading conditions. 


Nu-4 .Yesterday' Previous Business 

Con- I dose j dose done 

tract I_ . 

£ pertsma 

March 10800-88.65 1M.55-M.M1M.7S-MJT 
May... -115.IIM3jR lOSJSmjB 115J&DILH 
Aug.... 121.U-21.90 117.80. T1.25 121.981I.U 
Oct— 127.5026JW 124J5 24to 127.5025.80 
Dec.... 15S.75-84M 1SQ_$A-61_S5 — 

March ;14l J56-41J81H.75-59J0 1< US 40.38 
M«v—. 14S.II0-48.58 U8.00 46,00 - 

Salas: 3,400 (3.068) lots of 50 tonnes. 
Tata and Lyle dal ivory price for 
granulated baaie white sugar was 
£405 90 (Dime) a tonne for home trade 
and £200.50 (£199.50) for export. 

International Sugar Agreement (U-S. 
cents per pound) lob and stowed 
Caribbean ports- Prices for Jon 14: 
Daily price 6.83 (5.75); 15-day 

delivery 8.03 (8.05). 


MEAT COMMISSION—A vs rags fsi- 
Btock prices at represents live markers. 
GB—Cattle 95.l7p per kg Iw (-1.74). 
GB—Sheep I49.99p per kg hi dew 
(+0.50). GB—Pigs 64.09p per kg iw 
(-1-50). 

GRIMSBY FISH—Supply fak. 
demand good. Prices at ship's side 
(unprocessed) per stone: Shelf cod 
£6.00-£8.80. codlings £3.00-15.00: large 
haddock £3. SO-es.80. medium £4.20- 
£4.60. amair £3 0O-£3 5D: taiga plaice 
•'4 60-£6-60. medium C4JJ0-ES.10. best 
small £420-£5.10; lemon sola (small) 
£7 00: rockfish C3.60-C4.10: reds £2.00: 
sarihs £4.60. 

SMITW1 ELD—Pence per pound. Beef: 
Scottish killed sides 81.7 to 85.7. Ulster 
hindquarters 98.7 to 101.7. forequarters 
58.8 to 62.5. Vsal: Dutch Hinds and 
Ends 136.0 to 140.5. Lamb: English 
Small 68.0 to 74.0. Medium 64.0 to 
BB.O. Heavy 58.0 la 62 0, Scottish Hoavy 
58.0 to 60.0. Imported—Maw Zealand 
PL 51.0 to 51 8. PM 50.0 to 51A YL 
48.5 io 48.0. Pork: English, under 100 
lb 38.0 to 51 O. 100-120 lb 42.0 to 4S.0. 
120-160 lb 36 0 to 48.0. 

Poultry (Grade A): Uneviscaraied. 
trash—Chickens 2-4 lb 32.8 to 35.B, 
4-5 lb 33.0 to 36-0. S-B lb 34.0-37.3; 
Capons over 6 lb 41,0 to 48.7; Hens 
under 5 lb 12 5 to 15.5. over 5 lb 14.5 
to 18.0; Ducklings over 4 1 ! lb 45.7 to 
48 0: Turkey Cocks 20-25 lb 500 to 
54.0. over 25 lb 50.0 to 54.0: Eviscerated 
(with giblets)- Iresh—Chickens up to 
4 lb 47.0 to 48.5, 4-5 lb 47.0 to 49 5: 
Ducklings all weights 61.5 to 52.5: 
Turkeys 20 lb 58.0 to 62.0: Frozen oven- 
reedy--Ch;ek«m* up to 24 lb 38.0 to 
41.2, 2 lb io <n- 3 lb 14 oz 37.7 to 38.8. 
4 lfa-4 lb 14 i» 38.0 to 40.2. 5 lb- 5 lb 
Id o* 43.3-47.0; Hans up tp 5 1b 20.0 to 
28.0, over 5 lb 28.5 u 305: Ducklings 
up to 5 lb GS.O to &2-D; over 5 lb 59.0 
to 62.0: Turkeys up tc 12 lb 57.5 to 
62.0. 13 lb-10 lb 15 oz 68.6 to 62.0. 
20 lb-24 lb 15 oz 60.0 to 62-0. over 
25 lb 620 to B4.0-. Geedfe: Uneviscer- 
end. fresh—00.0 to 10S.O. 



Close 

High 

Low 

Prav 

Man* 

65.45 

67 JS 

66.42 

66.72 

May 

67.72 

68.40 

67.70 

67.94 

July 

68.62 

69.40 

68 60 

68 JS 

Oct 

68.10 

68.00 

68.45 

68.46 

Dec 

88.57 

69 JS 

6B.52 

66.79 

March 

70.02 

70.4® 

70.02 


Mey 

70.50 

71.35 

71-35 


July 

7020 

— 


— 

GOLD 

100 troy k: S/troy 

OZ 



Close 

High 

Low 

Prav 

Sept 

496.5 

486.5 

4SEL5 

483.2 

Feb 

432.5 

502.1 

491.0 

490.0 

March 

496.0 

504-5 

493-5 

482.8 

April 

499.6 

509.0 

490.0 

497.1 

Juno 

506.6 

51BS 

605.0 

S04.1 

Aug 

514.0 

523.0 

513.0 

511.5 

Oct 

5218 

531 J) 

S2S.0 

519.3 

Dec 

529.7 

539.6 

529.5 

627-2 

Feb 

537.7 

549.0 

537.0 

536J 

April 

54SJ 

554.5 

552.0 

643-4 

HEATING OIL 42.000 U.S. gallons; 

cents/U.S- gallons 




Close 

Hioh 

Low 

Prw 

Feb 

83.70 

83.90 

82.90 

82-46 

March 

82-21 

CK 

81.10 

80.59 

April 

80.14 

80.20 

79 JO 

7S.B& 


May 

Jiete 

July 

Aug 

Sept 

Oct 

Nov 


79.23 

79.16 

79.30 

79.10 

80.00 

81-25 

B2J5 


79.4S 

79.35 

7B.1E 


78.60 

79.10 

7B.B0 


77.90 

78.15 

78.10 

78.10 

79.2S 

80.80 

81.50 


ORANGE JUICE 15X100 lb, eenu/lb 



Close 

Hioh 

low 

Pmw 

Jan 

112.10 

113.70 

112.10 

118.50 

March 

115 JX) 

115.00 

115.00 

120.00 

May 

115.70 

115.70 

115.70 

120.70 

Jiriy 

118.60 

118.60 

116.60 

121.60 


117.00 

117.00 

117.00 

122.00 

Nov 

116.70 

116.7D 

116.70 

121.70 

Jon 

TI74JO 

117.50 

1174)0 

122.00 

March 

117.60 

— 

— 

122.50 

May 

117.70 

— 

—- 

122.70 

PLATINUM SO troy oz; 5/troy oz 


Close 

Hhrit 

Low 

P TO* 

Jan 

471.8 

480J5 

471.0 

473.0 

Fab 

478.8 


— 

4794) 

March 

478.6 

496.5 

479.0 

479.0 

April 

478.6 

484.0 

478 0 

479.0 

July 

484jB 

sees 

483.0 

485A 

Oct 

492-9 

506,0 

490 J) 

493.7 


501-2 

509.0 

500.0 

SUL2 

April 

509.7 

624.S 

511.0 

610.9 

SILVER 5,000 troy Ox. cent/troy oz 


does 

High 

Low 

Prtv 

Jan 

1280.5 

131BJ1 

1302J) 

1X705 

Feb 

1295.5 

raere 

— 

IW.t 

March 

1294.0 

1335.0 

129341 

1293.0 

May 

13T3.7 

1365 JO 

13124) 

1313.0 

July 

1335.7 

1377.0 

1334.0 

13335 

Sept 

1356.7 

1385-0 

13604) 

13545 

Dec 

1380.7 

1437.0 

1398.0 

1387.0 

re m -e- 

1424.7 

1471.0 

14354) 

1421.0 

May 

1447.7 

-ew 

— 

1444.0 

July 

145D.7 

151741 

1496.0 

1487.0 



Close 

H*oh 

low 


Fab 

8617 

8830 

8606 

8762 

March 

8517 

8722 

8510 

8557 

May 

8425 

8630 

8415 

8572 

July 

8222 

8410 

8215 

8360 

Augst 

7932 

8120 

7930 

8072 

Feb 

689S 

6895 

6860 

6875 

March 

6755 

0770 

6755 

6750 

SOYABEANS 54)00 bu min. 


cents/601 b-bushel 




Close 

High 

low 

Pr»v 

Jan 

585.6 

594. G 

584.4 

588.6 

March 

585.6 

604.4 

5942 

598.4 

May 

606.6 

616.0 

6062 

609 4 

July 

615 3. 

624.4 

— 

619 2 

August 

615.4 

824.4 

615.4 

61B 4 

S“Pt 

616.4 

622.0 

615.4 

615.4 

Nov 

618.2 

626.0 

617.4 

618.4 

Jan 

631.0 

638.4 

631.0 

632.4 

March 

646.0 

B50.4 

645.0 

645.4 

SOYABEAN MEAL 100 tofts. S/ten 


Close 

High 

1 ow 

Prm/ 

Jan 

181.0 

183.8 

181.0 

183.1 

March 

181.2 

184.2 

181.0 

183.1 

May 

182 .4 

185.3 

1822 

184 3 

July 

184.0 

186.9 

1832 

185.6 

August 

184.1 

187.2 

1B4.D 

185 6 

Sept 

184.8 

187.5 

184.5 

1862 

Oct 

184.7 

187.5 

184.5 

185.7 

Dec 

187.5 

188.5 

186.8 

188.5 

Jan 

187.3 

100.0 

187.0 

188.7 

March 

190.5 

182.0 

190.5 

190 5 

SOYABEAN OIL 60.000 lb. eenl/lb 


Close 

Hiph 

Low 

Prav 

Jan 

16.97 

17.00 

16.77 

16.75 

March 

1728 

17.32 

17.07 

17.02 

May 

17.72 

17.7S 

17.50 

17.42 

July 

18.08 

18.10 

17.86 

17.83 

August 

18.25 

18.25 

18.06 

17.96 

Sept 

18.40 

16.42 

18.15 

18.10 

Oct 

18,55 

18.65 

18.30 

18.24 

Dec 

18.75 

18.75 

18.60 

18.50 

Jon 

18.80 

1880 

18.80 

18 62 

March 

19.25 

1920 

19 00 

18 80 

WFEAT 5.000 bu min. eenu/601 b-bushel 


Chase 

High 

Low 

Prav 

March 

3424! 

348.4 

340.6 

346.4 

May 

360.0 

366.6 

348.4 

354.2 

July 

356.0 

362.0 

354.4 

359.6 

Sept 

3664) 

3722 

3064) 

369.6 

Dec 

381.8 

3882 

381.0 

395.4 

March 

39641 

4014) 

396.0 

398.4 

SUGAR WORLD 

"IV 112.000 lb. 


cent/lb 






Close 

Hlqh 

Low 

Prav 

March 

6.46 

6.49 

6-35 

626 

May 

6.90 

0.94 

6 75 

6.68 

July 

744 

728 

7.12 

7.05 

Sept 

7.58 

7.63 

7.48 

7.36 

Oct 

7.81 

7-86 

7.70 

7.64 

March 

8.82 

825 

8.75 

8.66 

May 

9.09 

9.10 

9.00 

8.95 


SPOT PRICES—Chicago loose lard 76.50 
cent per pound. Handy and Hannan 
bullion silver 1,310.00 (1.244 00) cants 
par troy ounce. Now York tin S&0.00- 
664X)0 (548.00-500XX)) cents per pound. 


CHICAGO 


LIVE CATTLE 40.600 (b, esnta/tfa 



Close 

Hioh 

Low 

Prav 

Feb 

eo.n 

6120 

60.40 

61.05 

April 

61.52 

62.12 

51-30 

61.95 

June 

63.12 

63-58 

62.85 

6327 

Augut 

6127 

81.96 

61-60 

61.80 

Oct 

59.30 

6022 

5920 

60.10 

Dec 

6120 

8120 

61.10 

SI-42 


Coffee plague 
‘nonsense’ 

COFFEE EXPERTS say 
producers' claims that a plague 
has destroyed 30 per cent of 
their coffee crop here In the 
state of Sao Paulo are “ enor¬ 
mously exaggerated.” 

Brazil is the world's largest 
coffee producer and Sao Paulo 
a major coffee plantation area, 
so what happens with the crop 
here can have a major impact 
on world prices. 


/ 
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WORLD STOCK MARKETS 


NEW YORK 

[Bnrag P nt si ) Jin 
Snt 17 


ACF Internes. _.. Mh 

AMF . ifl 

AH"C«m. 22 W 

. M% 

AWXCoip. 25 

Attellte . 4011 

AwOte. 70 

Adobe 04 Em.__ 19'* 


An Proa I Own . 


Alai Slamlanl. 3D 1 '* 

Aleman £ Alet. .. 24% 

Attegfcenf Imi. 31 '1 

AAed Bnoirs . Z3'*r 

diked Corn. . 351* 

AM Shots 30% 

ABaOuhmn . 12to 

Alpha hold. 18 s * 

Alcoa . 331* 

Amo .... 25 

Aiadrit Cbrp. J 4 U 

Anwada Hes* - .. . 751* 

Am Brands . 48 

Am Brmrtmsng .— 49% 

Am Cap . 33*1 

Am Ctanamti ... 36 1 a 

Am. Fleet Pun. 19 s * 

Am Louts*. BSto 

Am Gen Irenes .. . ED*I 

Am Hoot IDS. ...... lA'i 

Am Home Prod . . 43 


Am loll Grp.. 

Am Nos*. Snort 
Am Meocal imL. 
Am M iami .. . 

Am Nat. Besets . 

Am Partial. 

Am Quasar Pal 
An Standard .. 

Am States . 

dm In £ Tel . 
Anouk Inc 

Antae . 

AMP 

Amu* . .. 
Amsled lads 
Ancfcoi Hnckg ... 
Anhausei Bh . ... 
Aacte Comp. .... 
Ante Daniels . . 


6/raw Rnb Sat. .. 

Arlda. 

Anns . 

Armstrong WW.. 

Aiareo . 

Ashland (M. 

Aud 0 Goods .... 

AdaoncRch. 

AoroDau Pig.. 

Ancv . 

Avert Mil.. . 

Aanei. 

Avon Prods ..... 

Baker I ml . 

BatemlM . 

BrtMg . 

Ball Gas & El . 

Bangor Punta. 

bant Ameiica.. 

Bar* of MV. 

Bankers Tsi. MY. 

Baman BhsR ... 

Butt Wright . 

Bauich t lotah. 

Ban Tra« Lab. 

Beamz Foods. 

Beeson Dick sos . 

Eekar bids. 

Brill Honed.. 

BfflteduWire. 

Benda .. 

fl tnm h im . ... 

Best Steal, i... 1-1" 

Brg Tbn» bids. 

Blade! Dodo_ 

Block MR.. 

Blur Bril... 


Jm Vain. Bona .. 

]7 Duett Peaty. 

-— Coastal Carp. 

34*i . Cot* M* 

18 . Vi CriaaH Paha . . . 

22 V. - V. Cribns Aikmo .... 

383* . la Can lnds . 

7B"J - !<-■ Columbia Gas . 

25 * |it Comtsned Ini. 

48H -ip ContainIngg .. 

70 . n CaiwM Edison 

IS 1 * - is Coom SwUk _ 

33*i * Hi Comp Scieoce 

371 . . % Canjaneniskin. 

30'. - IU Conte. 

*!*• - Cone NWi _ ... 

3 1 '■? - Vi Com Fdws. 

IB 1 * - V« Con* Foods .. .. 

42't -3 CtaFnigU . . 

79*i - 'I 

30". - '.a Cons NH Gat 

24'7 ■ I Camimtr Pant ... 

Conti Cotp. 

311* . 1» Conti Group _ . 

22% - to Com) RIumu . . .. 

351. * i* Conti Irion .. 

30% - *■* OnmlOm . 

12't -1* Cooper Ms. 

16 s * - '■ CarnAtMph. 

331« - '1 Coppertad . .. 

25 - Cormng Glia . 

J4U 4 I A* Cmoan Bat*. 

751* . la Cot Bioatlesig. 

48 ■ V* Dane . 

49". - '« Day Resexdi. 

33*a - s * Crock* Hal. 

36 1 a - Crown Cart . ... 

19*1 i- U Crown Zi8 . 

HP* 4 i* Cunmaa tag.... . 

ED*i - *o 

141j - I* Cuffjxs-Wrigtii. . . 

43 - % Doran. 

Dana . 

77 - Gan and bull . 

Wto -Ito Dau Gin . 

38 - V* DoUpoinr . 

7 vj - Dayton Hudson. 

35 ■ 0»a»e. 

57 * ’a Delta An.. 

8*a • i* Danny s . . . . 

33>i -is Denurt Inti. 

SI ■ ■? DmnMI Edison 

BB'T - 1% Diamond Ind . 

371a - "i Diamond 5hank ... 

747. ■ ia DwMd . 

73U • 'i Dtonal Epulp. 

J4to - to Qiianghon 

7 7 to - U Mian . 

201* - Disney (Walfl . ... 

B01a - 11 

34'* -I"; Dome Mures ... 

221i s 4 to Donaldson Urikn . . 

ftainrifffBR/ . . 

75*i - Dura Coro . 

18% - v* D*v Oieaucri ... . 

171* -'I Dow Jonas . 

25'* . Is Draw ... . 

3S% 4 7** Dress* . 

31V* * V* Dr Paper... . . ... 

421. - Vi Duke raw . . .. 

43*7 - 1% Dun! Brad. 

38’* - *1 du tom . 

37% - tie MID.. 

38** - Wt E Systems . 

70% 4 IV. Eases . 

381. 4 i ft Eutn A/rimis. 

23% - % Easts Gas £ F. 

33<* -is Eastman Kodak . 

28 VI - Eaton. 

301 4 to 

20 4 la Ethlm Mlg. 

2D'.7 - Vi Edrard Jack . 

Etamnt Data . 

52to -to Elect Memorial... . 

391a -la El Pan. 

28*1 4 to Emerson Eke. 

20'■ - to Emoty An Fgt. 

42*1 - to Endian. 

47 to 4 to Engated Cotp. 

22to 4 to En tetri. 

44*. _ v, Esnark. 

B% - Elhyl . 

271* 4 to Evans Prod. .. .. 

24% * I EsCHIO. 

B4% -to Enon. 

22V. -to FMC —.. 

21% 4 to Fatatge. 

26V. 4 to Farmers Grp. . 

20 * I to Fodders.-.-. 

JBV| -V« 


Boot Pitrrt ....... 


Boggs Strata_ 

Bnsnl-Myura___ 

BP.......-_ 

Btodowry Hast. 


BocytiH Ena .. 
BettaMHlad. 


-to EL AB. P*. Taa . 8 to 

Gi Mthn Neknasa ..... «0to 

-to GlWeaRiund. 24 to 

- to Greyhound. 28to 

- to Gromenn .. S3 

- to Gutt l Western- 1 

tto Burt 08.-. 30V; 

- to GuH Sisk IN... U 

-to GuH Uri . 27to 

- Hid {FBI__ 33to 

- *1 HaHihtflm. 39 

- to HammmrR Ppr . . 33'*J 

- to Hanna UMtttg . 20to 

- to Heronun Braor ... . 2D 

- to Hams Bancp - 32 

- iv. Harris Cora. 48to 

- Karan . .. 20V* 

- to Heda Mtnsq. 23 s * 

- to 

-to Hater DU). _ 371* 

-to Kder loll . 23V* 

Hrimeridi I Payne .... 22to 

- Henries.. 291* 

-to Htrskey.. 53 

-'* HnrietiPW_ BOV. 

- to Hiton Motets__ 43to 

- Hitachi. 351* 

■t to Holiday Inns.. 39to 

- 7to HaUrSugar.... . 471* 

- HtatetaM..-- El to 

♦ to HaneywuH_ 941* 

- Honor.. 13to 

- I Hoorn Umri. 2Sto 

- to Honaal Bn . 28to 

- to Hospital Crip. 54 

- HousrimU >nti.. . 22 

4 Ito Huostanhada.. TOto 

4 to Houston Rat Gas_ 37 

- to 

-la Hudson Bay Mag. IGto 

♦ to KogtasTMl- 23to 

Hunatu ___ 43 Vj 

- Husky Oi ...... 7Vj 

4 2to Hutton tCH . 3Sto 

- Vi Hybntadi. 25 

- V* Kind* . .. . 37*i 

♦ 71i IU Ind _ . 18** 

♦ to teal Sant Ind ... 19to 

♦ Jto ID ADD ... B 

- to Imp Corp Amar .. . 13V. 

. 1* IMCO. 13to 

- Ito Ingetlod Rand . 44V. 

- Intend Steel ... . 78 

- tetri. 48 

- tiller Ftrsi Corp 23V* 

- to tirtartakp. 344* 

• 1 Imarkwth... 27to 

♦ 2to IBM . 99*a 

- to 

- In*, flav o u r s ...... Z8to 

-2 Mi Hatvasar. 4V« 

lot tncoaiePrap .. 8 

- to Ini Mini t Oka .... J5to 

♦ '•» In Mutnlaads . 30 to 

- to M test . 53 v. 

- Int-TritTri. 32 to 

- to bvmg Bank_ 451 . 

- V| James If S). 33to 

- Jriln-PHut_ 3Dto 

-V. Jewel Cos. 44to 

- to Jim Writer... 37 

- to Johnson Criitr. 41 to 

-4ti« JtataonIJns- 49 s * 

- to Jonirin Logan. 24 

- to Joy Mlg ... . . .. 251* 

4 111 K Hart __ 24*i 

-V. KesurAtamn . 17to 

- Kaosr Skd_ 29 

4 a-a 

-to Kanth Sendees—18V* 

- Kmitnufl Bid. !3to 

Kdlegg. 28to 

-'* Kampa . 39to 

4 Va Kennametal .. 32V. 

- V. Ken-McGee. 29to 

- V* IQdde. 254* 

-to Kuntietty-Ok.. TSto 

-1* Knigtai Rdf Nwt . 47 

-to Koppan.- .. T7to 

- Ito Kroehter-- 9*1 

- 2to Kroger_ 37to 

-«» LTVCttp.. 12 s * 

♦ to Lamer Bus Prod .. IE 

- to Lam Sagkf.. 35to 

4 to Le a sew a y Trans 4011* 

- to Lam. 43to 

- Lnr Strauss..... 35to 

■*. IV* Lavitr Fun*.. 43 Vi 

4 to 

-to La by Owens Fd_ 30to +<to 

-to URylBH__ B3to + IV* 

Lincoln Na..48to 

- Lrttm bris -- SB 

- to Lockheed.. 88to 

4 to Laem_ 151 

- Lang Island Ltg _ 17 

r to Inna Star lnds_ 30V* 

- Longs Drug Sns- 37 

4 i LotSanalani- 28to 

-Ito Louisiana Pac.- 30 

- to LMremtam___ 35V* 

- to Louies... 32to 

*to Lubtiroi.. 20to 


- Mans ante_ S3' 

- to Maora McDirit ... 23' 

♦ 1 MtngauiJP) . 87' 

- to Mtmtsan Kaudn 28' 

-to Moran Ttekot_ 56* 

- to Motorii .. 981 

-to Munaingneat. W 

-to Maphy^B.. IB' 

-to Murplty W-.. 25 

-to Marina Braid_ 37 

- to Naira Dm __ 30 

-to NaC m.... 23* 

- Na Derail. 3(P 

- to Mm DrtlCbam_ . 28V 

- to Mai Snetnro_ 28 

- to 

-V* Nat Medical Ent. 28* 

- Nat ScbMucIi. 271 

Mat Sorbs ted.. 2 B» 

* to teSttri__ 2iv 

- **■*"——.. 1 BVi 

- to HCNB .. 1» 

-to NCfl.. 83V 

- to Maw England El . 334 

- to MYSttri Wa .. 211 

-*i MYTmias. 57V 

- to Neuraoai Muhu .... 561 

Earr*.:::;-: % 

-to Theban (AO A_ 77 

- 2 to NfteB.. 201 

- ML hiduants- 2 D 

-to MobilAffi - 154 

- to Netted: ScnMern— 55V 

- 1 Nth. Am Cari. 27V 

- V» 

- Nth Ara Phikpt_ 54* 

- to Nthew Util . >21 

AMfndmPS_ 13* 

4 to llthn State Pwr- 3m 

- to Nnrthrop- 771 

-t Niki Antes._.... 4H 

- Mwst Baacarp- 28V 

- to NthwesrEnerov- 17V 

- to Mwtalndt-.. 39* 

- to Ihrstn Mutual_ 131 

- HtnUSMlW_ 23 V 

- to Reran. 381 

- to Ransn Smon- 25 

- to Hero liris ADR. 48* 

- vi Dctteani Pei_ 21 

- I Ocaavi Drill I Ete. ... 25V 

- Ito Oirien.- 30V 

4 V. Dmtuy 8 Mather. 47 Vj 

- to Ohio Erina_ 14 to 

* to 

- VI OKn -. 26*r 

♦ to Omari. 20to 

Oneok. 27to 

-to i*n) Murine.. 30% 

- Osvsaas Strip. I7to 

- OvwnsOmnhtB —. 34 

♦ 11 Ooms-IBmjjis. 29 M 

- to PACCAR. 82M 

♦ UP PHH Group_ 3811 

4 to PPG lads . 54W 

-Va Pahsi Brewing. 21V 

- Pac Gut £ Bee - 29ri 

-to Pac Ugtateg.— ■ 38V: 

-to PxLuotia. . 28* 

, -to Paaflc Pwr £ L. 21V 

* to Pad... 35*) 

*Vl P» Am An ... .. .. 3* 

-to Pan Hnri Pipe... 29* 

-la Paradyne... «4'/i 

4 *e 

4 to PSrtm Drflk_ ll’/l 

- 1 Parte Haora_ 28 

Parsons.. 25*1 

4 Vs Peabedyteti.. B* 

4 to Penn Central__ 28« 

4 to Penny JC.. 43*1 

+ Ve Pnsonl_ 36to 

♦ to pH|dB( Energy- 10 

- Paste- MW 

-V* Perkin-Biaar_ 314* 

- to Pmna Surras —_ 25 

+ Ito PUtriam- 15to 

- Pita_ 72Vt 

- PMpitMpe_ 31*1 

-to PHnoSaTn_ 58 

-to Pbfa Elect__ 17*. 

- to Phte Morns_ 57i/i 

4 to Pbttps Pet_ 33to 

-to Pdrifeury_ 47'A 

- to 


- to Scbteaibaroir- 

-V* SciwiitteAd- 

- iv. SCM -- 

- to Sam ftepar.. -. 

♦ Ito Saacon..... 

-r-Zto Siafini ..— 


-to Sealed Power.- WB 

-to Sam* (GDI. 45to 

♦ to Scan Roebuck. ZBto 

- to Sacomy Pk . 37to 

- to Sate. 32to 

- Ito 

- SbcBOil. 381* 

. V» Shel Trans .. ..... 27to 

SheramvWiw ... . 48V a 

■ SmaaAhhlcb ... 39 to 

-to Sigra. Uto 

- Sginei . 27to 

-to SHnriidiv Part .. 8 to 

-to SW«. 35£ 

* lie SnahM -. JJto 

- SiojA tone Bod. — E71s 

+ to Sonn.-. - 

- Sony.—.- 15 to 

- Ito Smtitatt Baakg — 20 

+ to SHn Cri Edbtm 35 

- to SouAarn Co- lBto 

4 to Stim N. Eng Tel- 85 

- Ito Slhs Pacific -.- - 3Sto 

-to Seuddand—. 38*. 

- to 

-to Swearteharat- 25 

+ to Sperry Com .. 34to 

Spring lnds.. 39to 

4 to Sooan 0 . 36to 

t to SqoiMi.- • • 48to 

4 to Striw. 23 

- Sid Bids Para. 39 

- V. StdtWCaM . 32 

4 to Stf W Iritan- 42to 

- Std(UOhto-- 37 

- to SaaWWo. -. 23to 

- to Staufter Oran .. 27 

- S Brlag Drag —.. 24 

- to Smvtns UP) . 7QV> 

« 1 StatetyVeaK.. __ 48 

- to SwrageTta. 23to 


Dow 3.96 higher at close 


2 gto Ito WALL STREET stock prices dosed Value Index strengthened 3.84 ceeently, climbed Y40 to. Y810. 

37 to -to on the up side but below tbe day's to 37154 at 1 :m. Volume . while' Shimadzn advanced V20 to 

32 ** * ^ highs as investors took proGts in 7.17m shares (5.94m). Y310 and Fuji Heavy Y18 to 


39 ** -to the last two hours of trading. r> 0 _ 0 J_ t *PlS 1 >lfil ^*rar i:iectric 

25 IS The Dow Jones Industrial aver ^"fSSSASJ !broadly 

1 

£ s*3aS~ SSKSSSS 

§5 .-a sms 

15V. -to x * w yflf- ISP V’ of some drugs. Now. traders said, 

?5 --'5 AT MIDSESSION the avenge ms *>Tfo “tt “ofl'SS 

^ up 0.75 points at 2^S0d0; the New Gas sector index, off 1.0 at not heSy^ ■ 

38to * to York Stock Exchange all-common 2.W7-1.. and Pipelines were Speculation that TDK 

3W "» ' index was up 04 cents at S85.31. easier. ««.< hum 


Speculation that TDK 
Electronics' fiscal 1982 earnings, 


48to * Ito SrriaraAmet - 

21 - to Sr* Co..- 

25to . to Stwdstrand.. 

30 to 4 to 

*7to - Superior Oil.. 

14*1 - Super Vri $na- 

Syritts ............ .... 

26*i - to Steo.. . 

20to -*i TRW . 

27to * va Tart .. . 

Mto - to Turin ... 

I7to -to Tantei Crinp .. 

34 - Ito Taady .. 

29 V* 4 to Trim ana .... 

8 ?to - I Tettdyne. 

381V * to Teetwco ... 

54to - to Tesara Pot .. 

21 to * to Torn. ... 

29to - Tanas Ctimm Bk 
38to . to Texas Entara....... 

28to - J to Tan* Bn In - 

21 to 4 to Texas kmnmm .... 
35to - Vi Toas 08 Gas. 


-to Taaa Utilities_ 

4 Ito 7exson... 

Thomas Dan.. 
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easier opening ro end firmer- 
inclined on the day. ' 

The easier opening tone was 
a reflection of weekend Press 
reports stating that progress on 
the rescue or EdA lro^unent 
was slow and that 'Durian In¬ 
vestments had spoken of ois- 
couraging' asset figures in the 
proposal it sent - recently to 
shareholders. 

Brokers saJd that small in¬ 
vestors were, selling initially, 
but then institutional support 
reversed the trend. Several 
brokers commented But this 
consistent institutional buying 
could see the index above 900. 
They added that a Discount 
Rate cut In the. U.S, which 
would be expected to spur a rate 
reduction locally, would cnaire 
a continued rally In Hong Kong 

shares. 

Johannesburg . 

Gold shares advanced with the 
Bullion price in -heavy trading. 
Heavyweight galas stretched to 
R5. as in Harties, at R10& Among 
Lightweights. Bracken rose 45 
cents (o R5.60- 

Aostralia 

Benefiting from falling interest 
rates, a firmer Australian dollar 
and the strong, sustained tone 
of trading last Friday on Wall 
Street. Australian markets tended 
to move higher yesterday In quiet 
trading. The AD Ordinaries index 
. put on 3.3 to 533-1. 

Market leaders and Heavy¬ 
weight Miners dominated trading. 
BHP firmed 4 cents to AS7.28, 
CSR 5 cents to AS3.25. Western 
Mining 12 cents 1 to AS4.10. EZ 
6 cents to AS5.16, Boogainvttte 
Copper 3 cents to AS2JI1 and 
Central Norseman Gold 10 cents 
to AS9.00. 

Paris 

Prices were mixed hi moderate 
activity, with the market hesi¬ 
tant following the National 
Statistics Institute’s latest 
report, indicating continued 
pessimism among industrialists. 
Also dampening . sentiment was 
a rise in the Call Money Rate to 
12 } per cent from l2f. . . . 
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tm nsewd beaad ea W75. lEsteteg Wte *** } tari rate a M. |4» UCB... $735 +35 

lad nutate otm 40 UtUBtea. 40 FteiaeMta «Mf 20 T r — p ar ts . B Cl u rati VialMMont. ' 3,910 -55 

teUawsWshte 


Euro Comm Tit 


Cenevofse^ .... 5.700 .. 

Hoff-Roche PtCts 76,600 + 260 
Hoff Roche 1*10 7^76 -SO 

• Intorfood.:. S^OO -50 . 

Price + or Jolmoli.. 1 JUn -IS JlteYokada 

FIs. . — UndisAGyr., .„ 90S ... ....flwatau. 

Nestle-. 3,855 -5 

Oer-Buebrte—... 1,335 +5 

Pifrilli -.- W9 —3 

Sander iB>...:. 4.650 +5 

SandoxPtOtw .. 670 —S 

SchindlenPtCui 10 . 

Swtasair-..—.:..- 735 +3 

Swiaa Bank. 316 -2 

Swiss Reinaoe.... 7,875 -26 
Swiss VpfkGbfc-.. 1^30-20 

Union Bank. 5.235 —5 

Winterthur- 2,675 *6 

Zurioh Ins.■17,050' —100 


1 SOUTH ARUCA 


Jan. 17 




Rand 


Abriroom___ 

AE4CI. 

5J» 

8.25 

-r0.n 

Anglo Am. Coal-. 

30.3 


Anglo Am. 

aa,o 

Anglo Am Gold... 

157,5 

+23 

Barclays 

IB.70 



13.5 

+0.0 

Bunalt .. 

71.63 


CNA Invest.. 

9.7S 


Cume Finance... 

3JSS 

. 

0« Bears.. .. 

9.10 

*0J8 

Orlefontaln-- 

44.75 


FSGeduM- .. 

68 

i-4." 

Gold Balds SA... 

145 





11.0 

-0.5 


83.0 

*0.5 

Prate® Hld9*. 

8.9 

*0.1 


19.75 

-o.a 

Rennies-... 

6.30 


RitttanbMrgi- 

9.10 

Saga H'dg..._ 

SA Brews... 

4.1 

7.4C 

-o.» 

Smith .. 

19A 


TongaatHuletts^ 
Unlsec-. .. 

9.0f 

4 • 

-0J8 

UnMW> 

m 

.rn 

l) 
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Coapuies aad Martets 

MARKET REPORT ~~ 


LONDON STOCK EXCHANGE 


RECENT ISSUES 


Account Dealing Dates 
Option 

•First Declare- Last Aceeant 
Dealings Hour Dealings Day 
Dec 31 Jan 13 Jan 1« Jan 2ft 
Jan. 17 Jan. 27 Jan. 28 Feb. 7 


Markets follow sterling’s continued recovery 

Gold shares advance to all-time peak SSHt. 


EQUITIES 


H !i“issLi iB8ai * 
IgssiS!—■;—I 


an ounce with an improvement Street to end at the day’s best 


Van -fa n . S. UBKiu.cmcui ousel w cm* a* uic utv B uui, 

Jan31 Feb 17 Feb 18 Feb28 giL5 to 5494.5. The Gold with a rite of SJ to 613.8. 

■ " Now-tim* - dealings may taka Mines index rose 25.0 to an ail- 

from 9M am two buttons days time pe ak of (wo 4 Sccono-iiufi equities recorded 

Mrttor. Hnnpfnf , | n .Ho numerous good gains. Weekend 

The Prime Minister’s week- ti 1^|U£*? Press tips met with a'ready re- 


GIIXS 


denial, continuing talk of a 
pending offer from Thorn ~emt 
hoisted Alien 6 further to 16Sp, 
after 170p. 


gained 13 to 212 p on revived 

investment demand, while 
Daejan put on 10 to 146p; the 
latter’s interim results are due 
towards the end of the month. 

Ultramar good j 

The Opec President's ruling! 
out of any cut in oil prices I 


; Hloh. Low) 


I pti • . . Of ■ —, 3 

■*£ 4-or « Esolug 


F>p - “ 863 850 'AMEC ISOpl...;2M ■ 4-9 i «9 fli — i 5.l!— 

*J2g epioli 147 illS 'f g aItl ° . l -M« t "g 5p JigO *. M>i 3.5 8.4 1 15.6 

4100 'FJ>,22M 102 100 !Br. Kid nay Pul. As. .102 . ^ ^ | _ __ 

TBi; IBBd Z 2 /A B4 | 60 'Brltoll lOp. .63 j* I bO.fi' 1 E> B.0 IB 0 

*86 tS* 2 ^} '.52 i -1 2« !i«o 1+6 M.w,a.o.s.®'w.s 

.7? ‘E-E-J l H 1 85 itportunKBUBastwp lia >. BUM, 5.2 2.4'H.8 

fl? F.P. 21>1 39 . 24 '*Inn La sure 5o . 32 ‘ .un as' t l.fi.iit o 


Trie Fnme Ministers week- u s Federal reserve discount w w«a « raw 1 ^ t l or,cnu e«ou euwrgea prompted fresh support for Oils, 

end comments aimed at reassu* « t e atabcontribtuecTto S m “F “L 0 * "«?“* I ZJ—\ . *“«»« secondary Engineerings. Ultramar featured with a jump 

log the financial markets after tSS GiSSSi«SS. 2 ®*“?**^* v faToarites ended i f \ I “j 80 ”**® 3umped 14 to 86 P> of 27 to 545p in 8 market short 

last week’s slide ia sterling gave vpSpXi* shar P 1 y hj S her - 1 1 - 1 & t& * fler 10 °P- m response to an of stock, while British Petroleum 

a further mild boost to ronfi- C™ ™ «#-\—iA /1 investment recommendation, finned 8 to 326p. IC Gas 

deuce yesterday. Although not tradimr riaarm oociov r t M .r ii w ^ e renewed support ahead of attracted bnyers and put on 13 

completely dispelling current 5Sons wSe^stm&iS dS < - Jearers easier i as .. jOz il Dext month’s annual figures left to l$3p. Among onshore ex- 

SSS -Ft-iurniAiiK— — S u ^!!S3! er ££ 

savefirjifsst ^sss; sfcrzs ss'sg .:SlpSSbbdhE ssss s ar-raus m, srs£L?33 

S. led»^1£L?l?5Sjlw dare. ?£***$£ StoT &£ P 1 ' L. 'J «“ M™- ^"3 10 U> 135. and M« 1 b« 5 ® 58 D . 

the recovery in the pound and was fairly cautions.^teal im- Barelare cave un flOnand 1982 *83 Investment .Trusts, 

encouraged a similar trend in prpvements usualiv beins Miin«mi 7 tn 2 l 5 n El*^»where_ poration of the U.S. and the Gresham House advanced 36J to 

the two main- investment sec- ESd t? a to^Sice. iS StiStoamaSed^ bi S »»P ^ following a favourable 

saaTSAtffir 


Several good features emerged Som?tel?e* Uport V oS US : K.^aiS ill 


-n-Jicra^ 1 

:au stocks index: 


among secondary Engineerings. Ultramar featured with a jump tieo f.p — ;s70 .sso «Microgen 

Desoutter lumped 14 to B6p, of 27 to 545p in a market short l 105 <f.f.;. 7/1 ass .200 ^Munfoni 1 

after loop, in response to an o< stock, while British Petroleum JL £■£■• 4 *'-iZZ ‘i«a 'tSSSi,??? 

investment recommendation, firmed 8 to 326p. IC Gas sit ££»!? 217 lits !|t.c^Jw. 

while renewed support ahead of attracted bnyers and put on 13 402*2 f.p. ai/ie iso :idz '■f.sintcnFoi___ 

new month’s annual figures left to 163p. Among onshore ex- ,Ji?2 I,iia IjswmuonPnvHMCi ire 

recenUy-favoured Habit Pre- plorers. Carless Capel put on 13 “uoi«Ep; - [ 3 ? , Z H ‘SSSSTaSSS ioI“ P Si 
rision up another 14 at 65p. to 155p following Press comment « f.p.ib/2 ubb 175 Transconti. Sor». sSic. 178 

Dealings in Henry Skyes were on the company’s Horn dean 4 80 f.p. — 07 j so nvoyagor p«. iuki. 1 95 

resumed at 9-30 am following venture, while Candeeca gained - 1 1 1 

the agreed 37p per share cash 10 to 135p and Marines 5 to 58p. 


- . — . 1.6 28.9 


|+ 10 | 02.2 3.5 1 1.139.7 
jt.* HQ3J7 - jSAj — 


bid from Alco Standard Cor- 


Investment 


poration of the U.S. and the Gresham House advanced 36* to 
price rose 12 to match the bid 27Dp id following a favourable 


poti findms on election pros- n^n^w^^plied wSi 


FIXED INTEREST STOCKS 

ga.Ucnf 1BS2/3 

22 i?« Stock 

Em [■ 

<tt K Hlgh LOWl 


: Is ft- 


V.P- ' — 108 1102 IAMKC ISt Una. Ln. 1893.106i(-ij 

B7.0O4 £25 , 4(5 29l B IS** BOC Una. Ln. 2012 17. . 80 ... 

22 ‘Si 15^ ' 5 17 « I s ■BlrmlnghamUHa'j. Rea. 2012 .. \ 4 >g v-v« 

25q? 4 29,4 • 9S’ 4 ' IS^-B'toWPHiata T»t 7.17* Stpd Dab 2023 26 - U 3 

97A1 £30 — ; 3B , tBi| European Inv. Bk. 11% Ln. 2002 . . 18*4 -j* 

■ F-P. — 56p ■ 30p JaiMl Toynbee 3.73% Red Cum. Pref. 36p .... 


South Africri^Gm^inn- l 0 j? e ’, U it^^ hare ^ P^l pickeduTro more of 50 to 158p. after 164p. SoWiS T(*areos fealfured Bats which EK - ’ ie P : Sop^SSSTw^AWt'iBSSrPref: «?•*?.. 

aSSSaa SSS&TRS ■_ SHS ggsSftM BMMr— ^f^JSfc®®aSTOKE*:5' 

rally from the 1062 low Of ^ day’s ten opening on WaU *« FgK STs" ESE’pef^” Best^Ver gold Shares SBff 1 3S 'iS 

- _-_____ Unlisted Securities market fol- U V I 5*. UUVe f .™ On U.S. contract hopes. A ,_„ t __F.P. 1S|2 90 ■ 85 TransconL Cnv.RetUM.Ln.Ht^i9M S 


FINANCIAL TIMES STOCK INDICES 


Unlisted Securities market; fol¬ 
lowing the placing of Just 


21 Op. and Kean and Scott 5 to Tmsthouse Forte firmed 4 to A fresb hurst of strength in 


«fiS 7B9 £30 ,20(2 3026i s Soottlmh Eamtem Inv. TbI I3at Deb. Mil. 29 • i» 

96.55 £25 an 253g, 25 Sweden 13ii. Ln. 8tk. 2010.7 . . 1 25U. 

V F.P. 1S|2 90 -05 TransconL Cnv.RetUna.Ln.NtB.lS91 80 __ 


shares at lSta MdLtte 43p - * farris Queensway I62p awaiting tomorrow’s annual fl* 8 PT^ 0 ? 8 “J? base^metal 
r2l*f?r -_~rS fSSr attracted scattered “cheap” remits. markets led to further heavy 


Jan. Jan. 
17 14 


Jan. Jan. ' Jan.. Jan. 
13 12 11 10 


shares opened around 330 
touched 370p before cl os 
350p. 


attracted scattered “cheap" 
buyers and rallied 14 to 306p, 
while demand in a narrow mar¬ 
ket buoyed Lee Cooper, 17 


• Qowunmant Secs. „ 79.49 78.36 77.70 77JIB 773)0 79.85 62.37 

Fixed Interest-- 80.68 80,37 78.88 80730 80.88 Bins 623)8 

Industrial Ord. 618^ 614JS 604.0 SB 8 A 60431 613.7 931.6 

Gold Mines - 660.4 634.5 550.4 534.0 66433 619A 275-8 


Leading Buildings continued dearer at 100p, and Rowland 
to rally strongly. Barrett De- Gaunt. 10 better at 60p. NSS .The chairman’s 
veJopments rising 18 to 472p ana Newsagents closed 7 up at llfip ™ E depressed 


BOC down 


3 fits warn- 
C which 


buying of mining issues. 

The latest surge in bullion 
took the metal price up to S499 
per ounce during the afternoon 


« RIGHTS ’’ OFFERS 


_... .. Latest 

prior to a dosing level of $494.5 I *£K! . “**“"«■ '_ 

—a net gain of S115-and the I Drl “' | £ , * dato B 


+■« 

On — 


Ord.Otv.Ytald._ 


4JBS; 4.95. 5j00 


Earnings, YId^(fU<0 1DA6 TU46 10.60 10,77 10.68 10312 9^6 

PiE Ratio (natin_ 1L72 U.4T 11J4 11.14 1134 11-40 12^0 

Total bargains. 25,660 25^26 20,710 26,475,253217 1B.100 14,086 
Equity turnover £m. — 249.45 233.2 246.67 234.64 -217100.13 
Equity bargains..— — 22,674 20,376 19,953 23,176 241,63 10,912 
Bharea traded (ral>.„- ! 1BOA 147 JO 153.3 144.8 150JI 78^ 

10 am 617.0. 11 am 616.9. Noon 616.7. t pm 617 0 
„ . __ 2 pm 61B.7. 3 pm 617.2. 

1» Oc~I; Secs. 16/10/26. Fixed lot 1328. Industrial 1/7/38. 
Gold Minas 12/10/56. SE Activity 1974 . 

Latest Index 01-246 8028. 

Nil-1068. 


George Wlmpey 7 to 132p. Red- ex-the rights Issue: the new nil- dipped to Ififip before closing highest dosing price since 

land advanced 11. to 238p. paid opened at 16p premium 8 down on balance at 170p. Apni 1981 _ 

Elsewhere. Trent HoMfngs and, helped by late demand, P***®* 1 miscellaneous Industrial demand from Johan- 

gained 16 to 114p awaiting'to- closed at 20p premium.Bombers |? ad ® rs too . b a firmer line with ne^HiTg for Gold shares was 
day* half-timer, while demand returned to favour and rose 4 Colman outstanding followed by heavy and wide- 

tofront afFriday-s preliminary td senSent from Londo!l “ d 

results lifted Y. J. Lovell 8 to directors’ share purchases, yk*** 8, Ta pped 

I66p. Marchwlel finned 6 to IflOp Yantona provided a rare dull ® “ . l ?J[ est ?®?, t -S?* 

vniiAurivto- p»n mmmMi um. «wi miiL a f.iM.. recommcndatioa and the Ordi- strong advance pnor to the 


Nil 98(1 18)2 1 143pm B4pm Arlen Else.. 143pm-8 

Nil 28il 18,2 I 24pm 18pm Ballway. . . ifiSm - I 

F.P. 14/1 11,2 ! 71 j 63 ICL ................. "!.! 73 *6 

S', 1 . , « 20pm- 16pm NN8 Nows lOp. 20pm _ 

Nil 6,2 29,4- 5pm 3pm Stakis lOp. 3pm . 

F.P. -ll/l 11,2 . bbo 1 523 Woiaoisy Hughes-. soo 


Mm torn* aaoaBy last day for dsmina *raa of stamp doty. Fr Franc* 
lonm boaad oa proapsetaa aatlmaia. d DMdand rata paid or payabio 
sapfcal: cow baaad on dMdnd oa fu 8 capital, p Aaaumad dMdtto 
hxfleatsd cSvfdsod: covar raiatas to pmloaa dMdand. P/E ratio boaad 
moal on minus, u Forscast dMdand: MW basad on pmtauo year's 


HIGHS AND LOWS 


S.E. ACTIVITY 


iSIneaConpnal'm 


High i Low ) 


OevLtMB.J 85 j84 i 81.89 | 127.4 49.18 „„ oan * 

. Will i (5/1,Ml : (3/1/35} (3/MS) l E ^3gJ n *“i 8l7 * 7, 840Jt 

Flxad lnt^..j 87,02 82 78 ! 160.4 1 50.53 j Bargalna... 148Ai 132/1 

(«/1i) (7/l/M) XUnVfD (3/1/75) | Value_ 504j! 47l5 

Ind. Ord:.,.>! 637.4 618.1 637.4 I 49.4 

| (U,11) (511/58) (12/11/22) (26/5/40) _■ g-jU 

Gold Mines- 660.4 1812 | 660.4 I 43.5 lE^SS ' 264,5 


djenw^rvintmont -+i, Kara I ralliM m f m n t nf t/v w ui i tuiu ico^vuvcjy wj □ uvau miuca ^ Himngv. orwioH annovna: cow oaua on pnmoun ynri 

day’s interim figures and closed “ Trust, 2Slp, and index posted a 25.9 jump to a aamtogj .j DM dand and ytold baaad o^praapactaa or othot oWoUl aatfawaa »or 

S^to^p 6 O? UieCeTpft Wm «£p Sfi S& "fff ?K* recent hUh- 

wag mL*s.«gg? SflAMSasaai ^ ias;rt % sgtcAar ja jg fagpgaSWIjaeui 

pence Reaper on balance at dS^OK°SSgih £^n ^the ewSint^^esu^li^don Srg^Si to ^f^Randfonleln ^S^irShiS/SS* 

SiP- and Liverpool Trust met FreSh do4d a iet £3 higher at £671. g^STCLSS!? 

Talk of a broker’s upward movSdSfs J° v ® rtnient ^P f>ort *“ d closed na ^^ st S!? d i2? «i«Im uJSS^teS^U«toS 

revision of profits prompted I-Zr®; P'vSL nP j„ better at 355p, while specula- recorded in Durban Deep, which daalt to mdar apodal rula. o itatgar bid or raoqpailaauoa *■ pragrata. 

fresh support for Id, which ™ 0l ^.. t0 *5 tive buying left Armour Trust rose £1 Mo £26 ahead of the in- _ 

rose 10 to a 1982-83 peak of .Dewnurst ana gj dearer at 27§p and Sangers creased profits In the December 

376p. Buying in a market short *i!L "J at 5 3P- HoUisBros and quarter, and Doomfontein. up done with business well spread. flPTMTNC 

of stock lifted Yorkshire Cheml- ^LS? J p 5E!ft_IS' ESA gained 3 more at 30p but £1} at £191. with January positions, due to ur| jwa 

GFSA continued to make the expire Wednesday week, proving kw* T gct 


cals 6 to 57p. 

UDS buoyant 


covery and doubled dividend, Benjox lost 2 more to 31p. 


while Press comment prompted Adverse comment also halted running in an equally buoyant popular. Land Securities were 
rises of 5 and 10 respectively the progress of Grovebell, which South African Financials sector, particularly active and attracted 
in Automated Security, 360p, fell to lOp before dosing a net adding £3 at a peak £71}. De i,o82 <-n.ua with 505 trades 
and Mulrhead, 172p. ICL, also 3} down at 12}p. while Cope Beers surged 11 in 443 d. strode in both the April and 


expire weunesoay weex. proving For 

popular. Land Securities were u M « Deal- iwian. 
particularly active and attracted V,™ *5™? 

1,083 calls with 505 trades “«* ln ff u ®“, 

strode in both the April and { an J® ^pnl21 MW 2 


j (i8,ii) (5/1/22) (12/11/52)(26/6/40) f og- _■ . 1 Press-inspired hopes of a on investment comment, rose 6 Allman lost 5 to 51p on fading London-domiciled Financials Ju]y 300’s. British Petroleum Jm* 24 Feb 4 May 5 May 16 

, 660.4 181 j | 660.4 j 43.5 lEquitiu M " i I counter-bid to the lOOp per to 73p. Crystalate were active hopes of a consortium bid in the raced ahead, responding to the recorded 586 calls with 111 Feb 1 Feb 18 May 19 May 31 

| (17/i/bw ps/8). .(17/i/BB) ( 22 /H/nK Bursaln»- l^B. 141.6 I share cash offer from Basslshaw and dosed 10 dearer at 174p wake of Sharjah’s withdrawal. Sharp gains throughout metd hedng done in the January 300’s r nHnn* * 0 * nf 

I I Value--™ 467.3- 478,4 I «h(k rwccin A R hotter at Ptpsk mnHmmt marireri ai n. tnaHrAts mid the Ml ren c t l i of UK ***** i a. Mr.v.r Mn rorraie inaicanons see CTu OJ 


prompt^ an active business In while Pressac ended 8 better .at Press comment sparked sup- markets and the strength of UK which dosed 14 higher at 30p. 
UDS. which touched 108p before 57p. Despite the recent bid port for Barr and Wallace equities. All three leading renewed buoyancy of the 

■_ .... — ■ -• - ——. —- - Arnold Trust "A" which pat on stocks attained or equalled their bullion price and -consequent 


•9 to 97p. 


Shore Information Service 
Stocks favoured for the call 


1982-83 highs with C old Fields sharp gains in the underlying included ICL, Grovebell, Hollis 


LONDON TRADED OPTIONS 

CALLS . . J» 


| Jan, j April 


BP U/SP 328) 


COF UJ8P 551) 


CTD (USP 75) 


CUA (USP 144) 


CEC (USP 202) 


58 — 

40 50 

20 34 

7 14 


9 UI 

41* 7 

11* - - 


31 1 

23 1 

26 . 4 

— 20 


SHL (USP 4461 
- ,L » ■ 


Option 

BBL tUSP 411) 


IMP (USP 117) 


LMO (USP 304) 


lto - 
Hi 9 
lb . 16 
18 28 


In Motor DistrS/utors, .Press - finally 24 up at 552n, RTZ a net share prices resulted in further Bros, Hampton Trust, First 

comment resulted in gains of 5 20 firmer at 530p, after 533p. and noteworthy rises among mining National Finance, Bardsey, Ben¬ 
in Jessups, 49p, and Hartwells, Charter 10 better at 260p stocks. Cons. Gold Fields lox, Gibbs and Dandy. BLnnid 

J '^ jIe „ s ?2 u i ar ^_ ns ^ : * exe Dealers reported a heavy attracted 331 calls with 240 Qualcast. London and Liver- 

noted for Bntisb Car Auction, turnover m Australians winch transacted in the January 550 ’r, combined Teehnoloeies. 

161p and Lex Sereice. lMn. made rapdd progress to close, at which advanced 15 to 20p. RTZ lES? 

Elsewhere, favourable mention the day’s highs. The speculative February 500’s rose 17 to 35p ETS& 

lifted Reliant which advanced 8 Golds were especially sought and the February 550’s finished 

in a restricted market to 29d. after. 7 dearer at 14p. Elsewhere, I Cl 

Leading Properties edged a Traded Options began the January 360 calls added 4 to Town and City Properties, 
few pence higher in quiet week on an exceptionally bright record a two-day jump of 12 to Imps, North Kalgnrll, Mettoy, 


31 — 

21 — 

23 27 

7 20 

3i t 


trading. Elsewhere, P. Bilton note and 4,465 contracts were 16p. 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compbtiea of the roancal Tines, the Institute of Actuaries 
and the Facrity of Actuaries 


62 6 

52 15 

34 37 

- 68 

- 92 


Z 1 uiRtuspeei 


20 — 

- 15 

20 — 

- 32 

40 — 

- 45 

62 65 


OS, - 

1 — 

1 2 

I s ! Slj 

6 11 


_ POO (USP 1801 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures bi pueit h BCS shew number of litoex 
stocks pee section Mo - 


Mon Jan 17 1983 


Metramar, Automotive Prod¬ 
ucts, Horizon Travel and GOAL. 
No puts were reported, but 
doubles were taken out in BP, 
Nimslo, Brltoll and First 
National Finance. 

FRIDAY'S 
ACTIVE STOCKS 

Baaed on bargains recorded in Slock 


Stock 

Wilkes fJ.) 
Mellina . 


BL Gras Eft 

Earnings (Mv. P/E 

Ui/S YhM % YleU % Ratio 
Cum* (Max) (ACT (Net) 

% at 30%) 


Index Index 

No. No. 


Bio-lsolates — 
Lon. & Liv. Tst. 
Arlan Elect. ... 


OMH (USP 339) 


ICI (USP 374) 


LSI (USP 2851 


MAS (USP 207, 


Ola 9 

J. . 2 

1 : 3 

i. a 

4* ' 16 



Z ) RCL (USP 862) 


Z RTZ (USP 531) 


VRF (USP 119, 


— 1 

— 2 

87 6 

63 15 

43 50 

- 100 


X«B - 

4 6 

9 12 

17 25 

37 42 


EUROPEAN OPTIONS EXCHANGE 


■fun. I 
vol L*at 


D,FL C 
D/FL P 
DiFL P 
D/FL P 


GOLD C 6400 XO 

QOLD G *425 11 

GOLD C 6460 78 

GOLD C 64751 134 

GOLD C 65001 290 

GOLD C 4550 96 

GOLD P 8375, - 

GOLD P 6400 - 

GOLD P 8425 - 

GOLD P 3450' 20 

GOLD P 6476* 2 

GOLD P 3500 65 

GOLD P 8650 - 

1214 NL Bl 87 91 


5 : 7 

52 • 9 

50 • 17 

Feb. 

20 . 991 

11 J 75 
79 ; 50 

L34 32 

590 ; 22 

96 : 8 




10 

I 8 

1 9 

i io ■ 

— 


t 50 

., i« : 

— 

r - 

SO 

[21. SO . 

— 


B ] 0 

May - 

Aug, 

■ 038 . 

17 

: ioo 

1 7 

, 70 ; 

10 

* 83 

1 81 

■ 55 : 

15 

j 69 

- 173 

« 

58 

1 58 

: 175 

2* 

— 


, 1 

. 0-BO 

— 

1 —'' 

4 

; * 1 

— 

I ~ 

82 

6 I 
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1 - 

I 1 

ii : 

58 

i 16 

; i 

1 19 

60 

: 21 

85 

. SB < 



0 

65 1 

— 



8 ,FJffiOD5 


F.IOOI 


! — 

240 

1.80 

F.IO 8 . 50 I 


.— 

BIO 

1 A 

F.10S 

— 

l -- — 

1000 

• 1.40 


Jan. 


April 

F.S2.D0; 

20 

* 6.10 , 

_ 

_ 

. F>tO 



41 

2.30 • 

F^S 

— 

rara 1 

BO 

1.60 

• F,50| 


■ 

— 

3 

F^a; 

__ 

am 

51 

3.90 . 

F.lsol 

211 

12 aI 


— 
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ACCOUNTING 


Financial Times Tuesday January 181983 

FT COMMERCIAL LAW REPORTS 


Profession warned of ‘crisis’ 
without inflation accounting 


Abta restriction of travel agents valid 


AGREEMENT BETWEEN THE MEMBERS OF THE ASSOCIATION OF BRITISH TRAVEL AGENTS LTD - 
Restrictive Practices Court (Mr Justice Anthony Lincoln, Mr H. C. Pearson and Mr C. J- R»fc): December 201082 


BY CHRIS CAMERON-JONES 


BRITAIN'S accountancy profession 
was warned yesterday that it would 
soon face a crisis or confidence if its 
standards setting body dropped any 
form of accounting for inflation, 

Professor Bryan Carsberg said 
that if inflation accelerated again 
over lb? next few years, without in¬ 
flation accounting the profession 
‘would stand naked m the face of a 
national economic problem." 

Professor Carsberg, professor of 
accounting at the London Schoof of 
Economics and research director at 

the Institute of Chartered Account¬ 
ants in England and Wales, was ad¬ 
dressing a Financial Times confer¬ 
ence on the new challenges for the 
profession 

The two-day conference, held in 
London, is being attended by ac¬ 
countants from practice, industry 
and commerce. 

Professor Carsberg said that the 
other severe challenge to the stan¬ 
dard setters was pensions account¬ 
ing. which involved very large sums 
of money. 

He favoured the U.S. systems for 
setting standards in concept, but 
saw the UK approach os justifying 
itself on a cost benefit basis. But if 
the Accounting Standards Commit¬ 
tee (ASC) were to survive, he said, 
it must provide a leadership which 
people were prepared to follow. 

He added that the profession 
could not drop its standard setting 
role because government or some 
other organisation, would step in. 
But Mr Ian Hay Davison, chairman 
of the ASC. indicated how far this 
had occurred already, particularly 
under the 1981 Companies Act 
‘Parliament is now laying down ac¬ 
counting rules by law." he said. 

Previously. Companies Acts had 
concentrated on specifying what ac¬ 
counts should show and not on the 
way disclosures were made. That” 
he said, "has now changed signifi¬ 
cantly." 


The disadvantage or laying down 
accounting rules by stature was 
that amendments must compete for 
attention with non-accounting mat¬ 
ters. "If we Choose our ground well, 
standards will have enough intrin¬ 
sic authority of their own," Mr Da¬ 
vison said, (f standards were over- 
powerfuJ and given the force of taw. 
this was likely to lead to business 
transactions being restructured to 
avoid the rules and would thus 
cause economic distortion. 

He acknowledged that, in the 
present freer business climate, 
businessmen were far less willing 
to accept guidance and regulation. 

‘Accounting standards are seen 
os part of that regulation. As a re¬ 
sult the ASC has had to trim its 
sails," he said. "We still have a clear 
aim to improve standards of ac¬ 


president of the Institute of Cost 
Management Accountants. 

In outlining his personal compro¬ 
mise solution, he said: “If historical 
and CCA figures point io different 
directions it can always be shown 
that it is the OCA figures which are 

misleading." 

There were numerous other 
drawbacks to CCA, but these were 
“secondary and irrelevant" once it 
was seen that the underlying con¬ 
cept was invalid. 

Under Mr Allen's proposals, all 
basic records would be maintained 
in the traditional historical cost for¬ 
mat Real profit would be calculated 
and would express a historical prof¬ 
it plus unrealised gains, less a capi¬ 
tal maintenance provision, arrived 
at by multiplying opening assets 


but they may limit its free exer¬ 
cise" 

Mr Allan Cook, bead of Shell's ac¬ 
counting research, said that few 
companies shared with Royal 
Dutch/Shell the doubtful privilege 
of being the first casualty of diver¬ 
gent accounting law and standards. 
But many were threatened by, and 
would ultimately suffer from, the 
lack of harmonisation. 


Financial Times conference on 
new accountancy challenges 


counting. But it is no longer clear 
that the best, way to achieve this is 
by producing more and more ac¬ 
counting standards." 

Mr Davison expected the ASC to 
become more "reactive than ven¬ 
turesome" in standard setting. ‘For 
us accounting must, regrettably 
perhaps but needfully, be the art of 
the possible." 

So far. he stud, with the major ex¬ 
ception of current cost accounting, 
the present standard setting system 
had worked well and must be al¬ 
lowed to continue. Recent constitu¬ 
tional changes in the ASC had im¬ 
proved its standing and authority. 

The extent of the controversy sur¬ 
rounding the current cost account¬ 
ing standard SSAP IB was reflected 
by Mr David Allen, finance director 
of Cadbury Typhoo and senior vice¬ 


values by an index reflecting the 
fall in the value of money. 

Mr Davison noted that the new 
Companies Act re-emphasised the 
supremacy of the "true and fair 
view." 

‘Directors must select the true 
and fair view that they wish to 
adopt; the auditor must decide if the 
view chosen is in fact one of the 
true and fair ways of describing 
events,” he said. 

He pointed out that the words 
true and fair lost their essentia/ 
meaning if considered separately. 
“Sadly, few judges seem to have 
grasped this point on the rare occa¬ 
sions they have considered the 
meaning of the phrase." He added 
that, in arriving at such a view, "no 
rules can improve upon the exercise 
of professional skill and judgment; 


He said that obstacles to interna¬ 
tional harmonisation of accounting 
practices were the important differ¬ 
ences over the objectives of pub¬ 
lished financial statements, con¬ 
flicting national laws, and the sheer 
difficulty of co-ordinating the ac¬ 
counting standards ag endas of 
many countries. 

There were four institutions 
working on harmonisation: the Eu¬ 
ropean Community, the United Na¬ 
tions, the Organisation lor Econom¬ 
ic Co-operation and Development 
(OECD) and the International Ac¬ 
counting Standards Committee 
(IASC). But only the last, he said, 
was a non-governmental body. 
While it lacked immediacy of im¬ 
pact or sanctions, its standards had 
an important influence over the na¬ 
tional standards of many countries. 


"If harmonisation is to come,” he 
said, "it has to be through the com¬ 
mitment of many parties to work 
for it, using such bodies as the IASC 
and the OECD as a means of con¬ 
sulting together and co-ordinating 
their respective national debates." 

Mr Arthur John, chairman of 
Steahouse Holdings and founder 
chairman of the Hundred Group of 
Chartered Accountants, touched on 
the problem of the cost of audits. 

"Auditors are professionals with 
a duty to serve their clients' inter¬ 
ests as best they can,” he said. ‘Co¬ 
operation between auditor and 
clients is the only way to optimise 
audit work and costs. Otherwise au¬ 
dits will be expensive." 


RESTRICTIONS IMPOSED by 
s trade association on its 
members for the purpose of 
protecting the public are not 
void if their removal would 
deprive the'pa hire of substan¬ 
tial benefits. If they are 
reasonable, and If the benefit 
to the public outweighs their 
disadvantages. 

The Restrictive Practices 
Court so held when refusing to 
grant a declaration claimed by 
the Director-General of Fair 
Trading that a rule by which the 
Association of British Travel 
Agents Limited (Abta) permitted 
its members to sell travel 
arrangements only through other 
members or direct to the public 
was contrary to die public 
interest. 

Section 1(3) of the Restrictive 
Trade Practices Act 1976 pro¬ 
vides; * The court has jurisdic¬ 
tion, on the Director’s application 
In respect of an agreement . ■ . 
registered under this Act to 
declare whether . . . any restric- 
turns . . . are contrary to the 
public Interest” 

Section 16 provides: “(1) . . . 
a restriction . . . made in pur¬ 
suance of an agreement to which 
this Act applies . . . shall be 
deemed -to be contrary to the 
public interest unless the court 
is satisfied ... (a) ... (b) that 
the removal of the restriction ... 
would deny to the public as users 
of any services . . . substantial 
benefits . - - (o)—(h); and is 
further satisfied that the restric¬ 
tion . . .' is not unreasonable 
having regard to the balance 
between those circumstances and 
any detriment to the public ...*• 


MR JUSTICE Anthony Lincoln, 
giving the judgment of the 
court said that Abta was 
a trade association of travel 
agents and tour operators. It 
consisted of about 2,400 member 
companies, partnerships and sole 
traders. Its dominance in the 
industry was so complete that 
exclusion from membership was 
a severe handicap. 

Abta’s exclusivity stemmed 
from one of its articles of 
association, article 13 (6), which 
had been given the title 
“stabiliser. 1 ’ Its express object 
was “to protect the public by 
Increasing the power of Abta to 


the extent that the threat of 
expulsion would bring any tour 
operator or agent into line with 
Abta’s code of ethics.” 

Stabiliser provided that to toe 
absence of special permission, no 
Abta travel agent should sell 
foreign package tours organised 
or promoted by a non-Abta tour 
operator: and no Abta tour 
operator should sell foreign pack¬ 
age tours through a non-Abta 
travel agent. He might only sell 
directly to tbe public or through 
an Abta member. 

In the present reference under 
section 1(3) of the Restrictive 
Trade Practices Act 1976, the 
Director-General of Fair Trading 
attacked stabiliser- on the ground 
inter <iUa, that it was a fetter 
on competition, impeded innova¬ 
tion, and was accordingly con¬ 
trary to the public interest 

Abta claimed that the removal 
of stabiliser would deprive the 
public of benefits within section 
19(l)(b> of the Act such as 
protection against financial loss 
and collapse of holiday arrange¬ 
ments, and the availability of 
better trained staff, better, pre¬ 
mises and better travel insurance 
arrangements. 

Tbe liability of Abta members 
tn the event of collapse was 
was secured by bonding systems, 
indemnity insurance and a 
retailers fund. There was also 
an air travel reserve fund 
created by statute in respect of 
air travel organisers licensed by 
the Civil Aviation Authority. 

The existence of '* accounts 
rules " enabled Abta, through its 
financial controller, to assess the. 
adequacy of members' bonds. 

It was contended by the.' 
Director-General that insurance 
was a sufficient substitute for the ? 
safeguards against the risk of 
failure, or as a remedy when 
failure had taken place. 

That c onte n ti o n was not 
accepted. The loss incurred on 
those occasions was not purely 
financial and could not be com¬ 
pletely covered by insurance. 
Tbe repercussions flowing from 
failure In the travel industry 
were unusual and called for an 
unusual degree of protection for 
tbe consumer. 

Abta and TOSG, a separate 
body of Abta members, bad made 
prodigious efforts since the 


CUrksoo/HslcyoD collapse to 
1974 to rescue stranded passen¬ 
gers and reorganise -their holi¬ 
days, or to repatriate or com¬ 
pensate by means of bonds, 
reserve funds and the indemnity 
policy. Faced by a similar crisis, 
the insurance industry would 
find great practical difficulties. 

ft would .take a long period' of 
experience for the individual 
insurance groups to match the' 
experience or continuing efforts 
of the back-up teams put 
together by Abta and TOSG, with 
their good names at stake. Also, 
a number of insurance groups, 
competing with each other for 
vacant airline seats, would not 
have the considerable advantage 
enjoyed by Abta and TOSG. in 
that they had first call on their 
members’ airline seals if tin*-' 
booked. 

Purely financial loss for pur¬ 
chasers of inclusive tours could 
be effectively covered by insur¬ 
ance without the benefit of 
stabiliser, but the "grey area" 
extending roughly from arrival 
of -the traveller at his destination 
until fats return home, oould not 
be covered as effectively by 
insurance as by the combination 
of bonds, reserve funds, insur¬ 
ance and back-up at present 
deployed by Abta. 

Also: the accounts rules were 
an important and substantial 
safeguard. The knowledge of a 
regular accounting scrutiny 
tended to instil a sense of finan¬ 
cial self-discipline in toe 
marshalling and disposition of 
resources. That, combined with 
the risk of expulsion from the 
exclusive ‘trading group for non- 
compliance. made for better and 
more efficient performance by 
members, thus diminishing the 
risk of failure. 

Stabiliser ensured that the 
safeguards were contributed to 
by a wide membership and that 
Abta’s requirements were 
adhered to. If it were removed, 
the compulsive force of tbe 
sanction would decline and the 
benefit of tbe safeguards would 
be; lost. The financial safeguards 
resulted from the maintenance of 
the stabiliser restriction. The 
conditions of section 19<l)(b) of 
tiie 1976 Act were accordingly 
fulfilled: 

Under section 29<1> the. court 


must also consider whether 
stabiliser, was ^not unreason¬ 
able ” having regard. to the 
balance between the circum¬ 
stances in (b) and any.detriment 
to the public.' 

Stabiliser had detrimental con¬ 
sequences to the public, in that 
Abu's powers were considerable 
and their abuse bad serious 
consequences for unsuccessful 
applicants; and there were other 
detriments. 

However, those considerations 
were, transcended by • die greater 
importance of maintaining' the' 
protection afforded to potential 
travel victims. That protection 
could only be achieved by the 
combination - of . guarantee 
systems and- financial : security. 
No complete and equally effec¬ 
tive alternative system had been 
shown to be available. The 
element of compulsion was 
necessary for and inseparable 
from the system’s, success. 

Abta’s articles of association 
also laid down certain minimum 
requirements as to the number, 
experience and quality of staff to 
be employed by retail agents and 
tour operators, as well -as 
requirements as to premises. 

Those requirements- deprived 
the public of the free choice of 
premises and the. possibility of 
new. better and. cheaper forms 
of - marketing, and of the free¬ 
dom of obtaining the services 
of the retail agent they pre¬ 
ferred. 

The restrictions relating to 
premises and staffing were'con¬ 
trary to the public interest and 
new provisions as to the 
qualifications of staff should be 
introduced to give reasonable 
protection to consumers accord¬ 
ing to the circumstances. 

The-court refused to -declare 
stabiliser contrary to the public 
interest, but declared the staffing, 
premises and certain other res¬ 
trictions, to be so. 

For. the . Director-General: 
Michael Burke-Gaflney OC and 
Richard McCombe (Treasury' 
Solicitor j. 

For Abta: Anthony Graham- 
Dixon QC, Kenneth Parker and 
Christopher Vajda (Thornton 
Lynne and Lawson). 

By Rachel Davies 
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The Korea Trust 
Daetan Investment Trust CoJLW. 


Smbnwst (Jersey) Ud. 

4, HM Sl. Ooudai, hied Man 062423914 

Copper Trust-IQ4J2 1690M151I - 

TSB Trust Fbmts CCJ.) 


1-518, Yofoo-dono, YongdtmgpO-Ku. Send. Korea 10 Wharf St, Sl Keller, Jersey (CIL 053473494 


NAV Uoa 15, 1983) won lft673 (SUS14J23). 


Royal Ufe tnumnea Ltd.' 

New MaB Ptefe, Uwtpoa) L693HS 051-2274422 f«W 
Royal Shield Fd—p823 29941*041 — 



Property Periston. 
inteminfoadPetL 

Cash Pension_ 

C anMu e n l a l Ufe hnaruce FLC 3S 

64/70 HfoS SL, Croydon CR09XN 01^805225 

&5 ~:1 - ™ 


CandsBI Insurance PLC 

57 LMyaiead. CuOdford. 

Man Growth Ian 5— Mf!} 



— Z NEL Mentions Ltd. 

„Z — MUXlu Court, Dortdnn, Srxrey. 

"Z Z Stotox ^kSm-1^ 

.... — NcfoxGR+F.I.Cap. 

— — Noiea G8t*-F.L Acs. 

_ — HcKm Shine Cap 


Royal Lifo (IMt Lnfcd. P* 


ton MsJ Ltd. 
107X1 *0.9} — 


Save 6 Prosper Grang 

4 CtSl Hctafri, London EC3P SEP. 
gfdM-bFimlW-- - 

£S^_ 



04S36541 SfcSESSfiszzgiz zd H 

tfs Z Emsan * Dudley Tst. Mgt Jtsy. Ltd. 
..*3 — P.O. Box73, St Heller, Jersey. 053473933 

+M — E.D.I.CT._l».* 99.91_4 — 

+£d — The Engfisfa Association 

♦LA — 4 Fore Street, EE2. 01-5887081 

M- 


Credit ft Commerce Umranee Co. (UK) Lnabu Ufo «mr. 


EC3A500.01^2832411. LangSuaHot, ItafcnkreofcOr. NW4., QU2035Z11 
U ^nre _ _ |6 ma hAjFM—■— j — 

H ffl.- Lwl & W (Unit AsswJ Ud. 


Next nb dm Jxn 25. 
Natlanal Prarident ImtitutloH 


— Pew. 

+93 — Tri Inv. 

-ZJ —. Ty ndal l Assurancc/Peratoni 
18, Cm«nge Read. BrisfoL 
070866966 5J*&=-1 ” 


Z - 

— Overseas lav.. 
- — UK Inc,- 


CCl Hso_ Heaeago Lane, EC3A5O0-01-283 2411. uumj 

H = = m 

CCl Mogd. Fnd._Mni 399 - - WRp (SP) I 

ISsisV Ha-= 

Crescent Ufe As su rance Co. Ud. 

14 New Bridge Street, EC4V6A1T 01-3538931 

Managed Fnd_U? 2 -] K§-3 -+9-7] — Fixed lidttaJ 

kbro ytH id. _OM.y lMJ+Oji — Bo. Aetna. 

Sedtre-—ZZ-^a || *M ^ 


UKEgrtfo 
Far East- 



QL62S4200. SMhradar Ufa Assurance: 
j +UI — Ereerprbe House, Portsmouth. 


asagsfdffli mm- tsasst^ 

Cmm Ufe _ 

CromsLlhHte.,Wltot*igGir 211 XW 0W625O». Eoempi Fired InK 


DHL Fd. Incm. 
MaogVFd. Acc. 
Mus’d FJL InIC 
MangTL Fd. Inn 
Pr o perl y Fd. Ace. 
Property Fd Inlt-. 
PruprrtyFd. I nan.. 
Fixed im.Fd.Ace.. 
Fixed m. Fd. Incm. 
Faulty Fd. Ace.. 
EouttyFd mn_ 

Eaudy Fd. lire. 
JnvTst- Fd. Acc. 
lav. Tu. Fd. UdL 
Inv. TsL Fd. 

ssr 


650 Do-Acaxn.— 

— Ex. Index Lnk. GRI—_ 

h Do. Accum.__ 

730 Exempt lad. MtOI 

— Do. * 



Emz*** - 



*0705827733 
8*^3 - Fhed^T 


- {fcSFfa 


n-ffi3 :zl To* 

•Ned dealing Jan 19. -Red dealing J» 3L 
EimKaoe Mmum nmiT 1 fd 
GreoriUc Hse. Sl Heller, Jersey, C.I. 053476007. 

fiW&rzBW :.:jz 

Euro bore) HoHOngt 16V. 

Ptetemtei 15, WWemoad, Creseaa 

66 Europe QbHgations SJL 
9, Avenue de ta Ufurtr. Luxendxxxg 

Eurape-ObUgnfotB-l 1*6.47 1-0.941 L27 

Eoratu hinihiunti Ltd. 

jL Athol sl. DouMn isfo of Kre 
OkAonmFtSi&.AMam. 072733166 

Emu.liu.Fsrel^.tllZ-9 118.91 .—4 — 

Executive Ufa (CXF. Managen LU.) 
PJtt. Box 1063 Grand Cayauo B.W.I. 

TraxsAUrtC. Garth. Fd.BM.97 .J — 

F ft C Mgurt. LbL lav. Advbcre 
1, Lsunia Paimmey KlB, EC4. 01-6234680 

m OT b8 

Pruts J*n 12. mriily dmluxa. 

Fidelity intemxtianal. 

House, Queen Sl Sl Heller 


Laoid Bratben A Co. (Jersey) Ud. tsbj! 
P.6 Box 106 Sl Heller, Jersey, C.L 053437361 TB8G 
Uz. Bras. im. Cap.—K613 ‘ * “ 1 

. Lax. Bros. InL Inc—nuno 
Uz- Bras. InL Acc 
Ln.8ras. intAsaeL 
Lol Bros. Im-AueL 
Laz. Bras. InL Asim 
L az. Bros. InL Jdset 
I ar BrtK. Int Aa 

Lax. Bras. Far East—.. _ _ 

Capital forth Bod—8BAMB23 . __ 

Uejds Bank (CJ.) OfT Mgv 

P.a Box 195, Sl Hther, Jersey. 053427561 

^ T ^ GB 3 Sr ^-- 4ttfl0 7 £S 


GIN Fund Lid— 
MtFd.yty.JUd. 

Jersey Fund_ 

Gurrmey Fund _ 


TS 8 Guernsey Fund -Ro-9 MM .-4 MO 
Price* m Jin 12 text mb day Jan ft. 
Tokyo Pacific Holdings M.V. 
tottaiis Uamotmem Co. N.V, Curaare 
NAV per share January 10 S8944. 
Tokyo Pacific HUgt- (Seaboard) N.V. 
IntMs Maraganere Co. K.V, Ciracao. 

NAV per store Jan. 10 56542 
Tyndall Bank Isle of Man Ltd. 

30, AIM SL Douglas. HJr of Man 062429201 


Lloyds Badk IntemthmM. Geneva WrionJ 

P.0. Box 438. 1211 Genre U (GwRzertandl. 

tt&BSdnaHizd 

Lloyds Bank international. Gunmscy 

P.a Box 136, Guernsey- 048126761 

Alexander Fiard—>[51638 ....I— JAtery to 

Net asset value January ft. HfoMncGi 

Louis Dreyfus Commodity Fund Inttrtmfon 

OS Tnntee. P.a Box 1092 Cayxtan Htands. _ _ 

Jaremry 7. Valuation 55^8527. PrelteEto 

M ft G Group 

Three Quays, Tourer Hfll EC3R6BQ 01-6264588 uKEouSv" 

AMfrelrTv tunll RAM 7 901 I_ UI XP? I a r > 


053427561 g8-Mdw yFi»M-( 

....4 L67 TyndaH Greifo 
a 2MraSL*Llfoter, 

•■-■I TOFSL Jan 13-- 

(Am™ mrel— 
— American JBn 13.™ 
*“ 'Acool stores).— 

Eastern Jan 13 
l. shares)_ 

. FdJanlS.™ 

Drt-J Art 

aratsey GdtFdJan) 
048126761 (Aeoire stores). 

HttftcGMJan 1 — 

d iJSStSSfe 

idadk. w. S— 

77^ PKffleEoute 


- - I ....4 1075 


053437331/3 

SI —4 L50 


0634 24111 

—.4 13.03 


Adamic Ei 

Aaetialtanl 


(Accun Units)-. 

Mamoemertt International Ud. 

Bk. el BcraiMlS BBHl, Bernuxta. 809-295-4000 


\%MMA 

Prices on Jan l< 


M& l:£S 

Next Sealing Jan ; 


tree, (keen SL St He iier 

71M6 Dealer*: 33201. 


- ^niSSfczr 

— ggUdto)- 




— (Aeon Uidts)-027.5 

-Eft — V an br u gh Ufe Assurance 

— 41-43 Maddox Sl Ldn. W 1 R 9LA. 

Ml g 55 S^=!M ■ 



Mamtfachartrs Hanover Asset Mgt 
P3 Box 92, St Peter Port. Guernsey- 048123961 

esHusesswmn-ziia 


Do. j__ 

Imeruatl. Fixed IrtL 
. Do.S 
Streii 
Do. 

Cottar 
to.S 

*GT 

ConunaMy 
, Do. 5 

Ca o>S 

< dc p T!?. _ 

Intemaa Managed 
Do. S. _~. 

UK Managed. 
Do-lZZ 


are for Life Series 4 Acre 
ten Series 8 Aram. Jao. 
Oder price, an rtquesL 


New Zealand Sth. Brit Insce- PLC 
Maitond Home, SoothendSS12JS 070262955 

~ — (Managed).EfM ?8M - Seotlisb AnrieaMe havesfx 

+51 - PA Box 25, Cnlgtorth, Stirling. 


Brvulo 

Xmrgk mi. ru. 

Eaaistf 

SSSpi- 

Si.* 

Pm. Mlart. F± ^ 

KSMtfiSL 
E£S-SfiS£ 

int Acc. 

_ ._. Ire InK. 

Pens. Money Acc. 

Pm Money hxL 

Cr u sad er insurance PLC ...^ 

Tower Hie,38TrinityEC3N4DJ 4882323 

assa^im* 97 .G 534 fr 

Eanitty ft Law Ufe Ass. Gee. Ud. ■ 

AntmUOM Ftoad, Hfoa Wyateh*-._ 0494-33377 

UK EouRIn/reri 
Hlgficr Inc. Fmx* 

Property FwM.- 
Flaxd toierrg Fond 

tofex lji*«l SwFM 

Cm. Depose Fund. 

Mul America Fuad 

FtfEMFund 

^6ia«- Btea, 

E gutty ft Law (Managed 

Fnd. Pert. Fjewriy.. j5L6 }^-§l ™ 

ind.Pen.FlxrdInL-1608 «*-3 let _ 

Ind Pen tadxLfcSri.. U7J Hja w 

MEI I!-; aOs 


— _____ 

Legal ft General Prep. RL Mgre. Ud. 

Z 14. Qoeen Vlettria St_EC4N 4TP. 01-2489678 

» ’ 

VUD Ufe few. Co. of Pennsylvania 
Ten 8. New Rd„ ChaUano, KenL Mnhay812348 

_ lacop Units_11375 HAM —I — Norwich Union insurance Group 

920 Ltoods Ufe Asstniice PO Box 4, Nonrieh NR13NG. OMB22800 

= = Ha = 

:z 1 229 ^ lo ws” ___ —. 

r„ FtedlteT^-Zrnw-O 155JJ _.J _ Scottfsb EgultaWe Uf* Ana. Sec. 

1‘Z — ~ prd to m yS 1 —-B 54J ■—J — SLSl Andrew So. Efintorgh. EK2 0315569101 

Srzjz RMfiS 


0+83- ann*?-wli im 2 +5J 1 ~ Fleming Japan Fiord SJL 

Ml+QJj — HSl i&»*?T %23’lf-5 jd — 37, roe Notre-Dome, Luxembourg 

1 F?~ - mi S|T.Z1 Z Fleming Jan 11-B5405 - 

it. ash Fd.- oHi naoIrGj] — Frankfort Treat Investment—GmbH 

nts VanbnMb Pustem Umfted Wtajeoswl.D6000FraMdwt 

0»tt3141«-ttl*-te.SLL^WU9LA_(>W99«23 aW ei5 rSizBS5 Ml = 

Z1 — Free World Fund Ltd. 

-J — ButterfleM Bkfe, HmuIum, Bermuda. 

—j Z NAV Jan 6_-I 5170.90 | J _ 

- JSS5SrB5Srh09l“"ll4.9l -d “ ®- T - "tuagmnt (UJO Ltd. 

rtri _ urertattonal Mooey_pi»J LM-91 -L3 — PwfcHyr_16FuBtuxyChms.,.^, 

rid Z Windsor Ufe Assur. Cre Bid. TriT.tgga 8131. T)»; 886100. 

Kl 5I — Royal Aforrt Hre., Sheet SL Uhodrer 68144 irg» OHTmLnM 12.8! 

Hid- Investor Units_LH335 54051 _I _ iefeSL"!?*-tSS ?iia+ Q n ‘t?! 

-OH — AfOxn. Pen Unit— 

HUB — Ftax. ln«-Growth — 

■—J — Foam tad Growth 
AnU Pan. 


Midland Baade TsL Carp. (Jersey) LbL Do.s..__. 

28-34, Hfll Sl, St Heller, Jersey. 053436281 Tyndall—fiuartfian MngmnL Ltd. 

"Mtaw . 

Mhrerats, Oil Res. Shrs. FdL Inc- t-gluoSmi. _ tisin — .... 

TO Box 194. SL Hriler, Jersey. 053427441 T-G Co™rtHftfy.™_ gL82 — ... 

MORES Jan 13-(512-46 12931 ....J 109 T-G Mortgag e-3JA17 — — 

Samuel Metrtagu Ldn. Agents T-g SSJ^-ZZZ VlltS — Z. 

114, Hd Broad Sl EC2. (0-5886464 T-G War Street- 52242 

AmriEeJtoiM-mj 7361 . J 7Jfc M. 6. TyrroU ft Cn. (Jersey) Ud. 

sgSEsSpJBsi «M M *?%■£'■ 

117 Jersey Fd Dec 2 


U7 Jersey Fd Dec 2 

Murray, Johnstone (Inv. Adviser) 

163, Hope SL Glasgow. C2 041-2215521 

Hope Sl Dec 31 -_[ 5S2M I ....J — , 

Mwray Fd Jan 15 __l £235 -Lais — 
Pacriic Fund Dec 31-1 53.92 ! _ J — 

NaL Westminster Jersey Fd. Mgrs. Ltd. 


OFFSHORE AND 
OVERSEAS 


Lnretan A nenB for 
Anchor Glh Edge- 

Anchor ire ft.— 

Bern Poe Fd_ 

Berry PacStrig._ 

GTAppiMSdenorFd. 

G-Ote Fd.-- 

f T. Asia Sterling 

G.T. Australia Fd. — 

G.T. Bond Fund_ 

G.T. Defer Fd.- 

G.T. Ur. (Strig.) Fd- 
G.T.GIgfelTfBiFd.. 
GTtermoi Pa t h f inder. 


204 3367 

P 

l.<9 2259 


r » 


-■ Pveri Assurance (Unit Fonda) LU 
— 252 HfobHodxirtLWCXV7CB. (H-4Q58441. Scottish Mutual 

Z Jur. PrrxL Dm-P29J 1362) ,_J - 109 SL VSxnot SL G 


— Mg Investment 

— Foote* 708, 8000 Mur** X Telex 524269 


3 — Jar. Prop. Dta-1T29J 1362 M J — ICS? St- Vtocn* 

MB- 
BEaarw&I 

—■ — Phoenix Assurance Co. LbL 

— •— 4-5 Khg WUImhi SL, EC4P 4HfL (Sl-6269876 

Ez m^Jz 

. — P i o neer Mobrel hniaan ce Cl. Ltd. 

Z 16,CraftyRL,N.Waterfoe,L'psol 051-9286655 

— Managed Fund ._ nv „DSL* .._.J — SSS m 

_. UanAsbcH_H425 Bta —.3 — SSc* 

_. Man Peas cap H_11*15 m2 ...~J — ftere MiredFd 

Z Pbnngd SWtngs Grang 

"Z — 68, East Street. Horshaa 

::::: z 

. — 4th 


«“N “ ForxUk 

Society Foodb. 
0412486321 ... 


m mziz 


G.T. Dlr.(Stri«.)Fd- 12L49, Z259 146 

giifisfFsaSr: m ~ = 

5^269 s!t! PaSSeF?- F *’,I -0& LW 

rtgl — G.T.feean Grant* Fd- S10J» £50 

Iffiffl Z Gartmert Fiord Managers Ldn. Agents 
rAZH — 2 St- Mary Axe. Lortfon. EC3. 01-6236114 

M Greteore Fund Manager* (C.U Ltd. (a.) ih) 

SfeSW&arBiir" "J,’?VZ£ 


Ifegtt SJL 

10a Bo u lc ret d total, Lmrm fa o re g 

NAV Jan. 14-BIO-31 - 1-043) - 

HZL International Ltd. 

P.O. Box 114, Sl Peter Part, Guernsey. C.l. 

Sterling Deposit-£5.4 68.41 —J — 

5trr1if*) Fired iieefOI.I74i> 7f^ ... — 

Siertmg Managed —MS 7331 . — 

ind Fired Irteren—4261 _ — 

Inti*. Managed-1766 BUj_ — 

Newport International Management 
Bfc. of Bermuda BMa,Bermodi 809295401 


1 .Lnm1 nS p -°- “x 42b, Sl teller, Jewry. LI. 

+0W J onac_I - nooq ....J - 

I] z B5S§g„ , rSn5i ? llS t &^V3. 

041-2215521 IMen-Investsnent-Geselkchaft rebH 
I ....J — , Poutodi 16767, D 6000 Frankfurt 16. 

™ = u s-=® = 

0^4 70W1 V.CJL Fbancfad ktonagement Ud. 
m j iVoi 42, Em. Street, Lomov. WC2. 01-3536845 

g+Lol ?Jii PmAmer.ONFd S5.14 - I .. J - 

■ 1M Vanbrugh Fund Mngort IntL Ltd. 

28-34 Hid SL St Heiier. Jency. 0534 36281 
VaiWruspiCurrency. [1233 123.6) -0J| 804 

_ S. G. Warburg A Co. Ltd. 

1-0431 - 30. Gretfam Street, EC2 01-6004555 

Eng I ml Jxn JJ....._! _ S32A8 , j.OAl - 


Warburg Invest. MngL (1.0Jd.) Ltd. 
lThomacSL Oougia*. islepf Man. 06244856 
Mm I0M Fund.~-.H7A 5L2UI ... J 4.6 
UfrC UMtBenlH-.f369 397| -€Z 2* 




ice 60. Ltd. 

Heath 04444587Z1 


l p?iM , M P SliSrf'^te rt wdftgg jfirBS 

Omp prrninr, FaVs—PnCtt *v»»dfe » »» 

Family Assurance Society 
68 , Caa snert. Horttore D« 3 « 

Family A. Ml aMed - WJ fS'j| — 

FaiadeB. Maratord-|9v> *9^1 — 

F*tnrfly C. ?rrt. ——— .ijm 

FamdyD FixMfiid. . l^l ■ 

FamPy Capital M"9e 104 8 . 

Family Bra. II..1639 6W1 - ■» 


frstii wsssxati 

Hbkm'Ju n__ 

□«3»s eawuui 



UNEqwtr..- 

imeraauoii Enuiy— 





Alhany Fund Manage men t Limited 41 .BnadSL.S 1 

P.a Bo*73,SLHeiler. Jerley. 053473933 GStFWUf^w - ““ - 

^"^tscSEftSW 1 - 1 ™ SnsH 

Align Harvey ft Ross low. Mgt- (CJJ hk&YkU'.^ 

1 Charing Cravs, Sl HriVer.Jsy.C.1. 0534^73741 

ADR txdlar toe. Fd. .16039 1Q.4UHUCI 9A5 H. American ta. 

AHR Gdl Edg. Fid._10286 12911*029 1US Hid. Bond Fund- 

firm lira htaretkiBd Dollar Prirmri Gartaiure Fund Managers MOM) (a) 

P.O. Box XL Dnugut, Ifleol Maa Tel. 0624 23911 

fefy; ACM I, tSkfOueen Sl,EC 4. Olz« 8831 ga rtxwra lidj. L 1 *.—P?i?, ,S3 - ■{ 

niarihuHM Jan 12/13 (00004401 (8.9646 ml Gartmore Ind. GrtlL-Q 0 S .6 170 91 —■ I OBO 



Z Dhtribdto Jan 12713 (000044Q (036% pa) 

= ^2r ^S^sf^^Si^ey. C.I. 

_ civ MIL Baxk or BanoMfe 809-295 4000 -. ^Tr..Trri irmfff 140 IW J _ 

- navN m30-1 $753801 i..j_ 8ss2ti!S!rw?";Bg* 1211z 

Arbutbnat Securttfot (C.L) Ltd. <aKc)(li) Branvllle Managemertt Lim'itod 
PD.Box42B.SLHoller.Jersey. 053476077 PABo<73.SLHrim.Jerwy. 053473933 

GS»ael£T«.,-,K*« AW ... t 449 


Newport International Management Warburg Invest. Bfagt. Jesy. Lfci. 

Bfc. of Bermuda BMg, Sermudi 804 2954000 39-41 Broad Ssrere, Stteter. A?. CJ. 0534 747U 
Nre. ind. SccwHlak..mu§ — l-oral — Mere Conwo J«r! 

Npc. IntL Ire Fd.— isp4b - |*Sw) - 
Normandy Trust Mana g e r s Ltd. SMT Ud Jan U-— 

29, Alhol Street. Dpuste. I.O.U. 062421724 ?2 StnS 411 

temuuxh Metal Tnot.l£L5ipi L5B9U ....J 4.00 Meet Mny. JJUll7._|0688 16891*0021 - 

Normw ft-Com ^Ttt-jgafi fffl ....] 400 wanfley investment Services Lid., 

Laron. Currency 13514) —J 6.MI 4th Hutodim Home. Hong Kong 

H u rth gata Unit TsL Mngn. (Jersey) waraiey TV«U PliS? ?? £-£91 *—1 5-S 

sasa£sa-»f_, - BE^T Hd d 

Pacific Basin Fund Westavon Secs. (Guernsey) Ltd 

Ito BdufevM Ifojal, UXHHhMrg. TO Box 214. St Peter Port. Gurrmty 0481 Z7768 

hAVj—i—j . 515J2 ..|* 0WL- GilAOpdonfd-NBA IfiAQ ....J SAD 

- 7. * „ . World Wide Growth Management# 

Ptmeidx International io». Bourrerd Royal. UnmUm 

PO Bex 77, Sl Peter Port, Guem. 04B126741 worUMXlr GUi FdJSU.86 — l-Oflfl — 
InttriMlar Fund—BJ.® 421J —J — tor. Mr: M. & t Ira. MagL, IM, Londao. 

rScSr55?F«r S;ft - Wreu Coramedit)' Management Lto. 

WimWInLfiSd: fjfl ..:: z iaSLG«rgeyS^DS ! gfeite? , ~~ 0624 25015 

m ..:J - m :; h ts 

Pro rid ence Capitol IrdemaUanal Ud. Praeioai Metd Fund. 14C5 145 m ...J 8lm 

TO Box 121, Sl Peter Port. Guemsry0*61 S6726/9 gamerdlSinfe. Fd. - 4« iSarl -—1 126 

ISSSSSfcSl ffl " = BattHftjHi iSH::::] = 

liforfo Technology-... SLjpT Lll5 — - - 

n. Aar. StDCfoMrxn- |up» TM . - NOTES 

Plw^Si m - - 

itoL Crerancyl — _ ti Sp 1077 ... — dollars. YleKJs *6 (Uxian in last eolumiO allow far all 

IrtL Money £uwt - HjXW LOSS ... — buying expensev a Offered prim indude an 

U.K. Moray Mrehrl-tD 944 LOg ... — expeme*. b Todays pneet. c Virid breed on oHer 

Stta.Kangd.Fd,_0» 1U5 .... — price, d Estimated, q Today't opening price. 

"Deter Mangd. rtf.. -RLiBS L®5 ... — b DetrBuhHi free of UK uan. p Periodic 

_ „ Mriy layl W CTSiiit i^ prewturn utStranct plot, t Single premium 

Price* on Jm, 12. Ned dralug JM 19. tnurano-. X Oflered price indudet all expeiKM 

(biest Fund Man, (Jersey) Ltd. excriHagent'tnirwiihuon.y Offered price ireludn 

TO Box 194, St Heifer. Jeney. 053427441 eapetoe* FbvrtMlhrairgirmanagm.Z Prexfom 

OnM Ed_pis 0.4)4 .._.3unm QNy atetohie 10 charfutde beaks, f Yield 

Pries m jm 12. Tree deaUag daw Jan 19 l column 160m amaiHed rate of NAV Increase. 


tea dfen^Jn^. 
BJJL Bond Inrevtoients AG 


Jon 
UrtIt ACC 
Undine, 

Wjl ■— — "arjnrwx r ri g flum antr Co. i m UA. Hand imHUtnb AG 

P|E = S “CS?r... c ^S 

S8 ~ Sfi'Sr.iSr- Wti lH tffl Z Bacrtaank (Gveneu) Ltd. 

H= = SSSSSEl II= lSS , r£!SS I 6Sf"^Sl.-,_ 

Pry* i-, M ukase 


94S tea deal mg dw Jurey 26. 

^ CrMlays Invwtmcnt MngL LbL 
03* PO 00X414, SL Hitler. Jrrrey 053 


fPESlBr 3 Bf 8 S 93 E 

Guinness Mahen InL Fund (Gnerttsey) 
TO Box 188. Sl Prtrt Port. Guerewy. 0*8123506. 

ussPrice.- -nap 


;ZJ — R.StOcPrap. Bond„.| 


Ta . ..4 - «■ fesnainSi jaw “ 

Bank of Aorerlca I n terna U real SJL Ha rubra Pacific Fund Mgrei. Ud. 

35 Roulerenl Royal, Luxrinfaowisi 6.D. 2110, ConraugM Centre, Hong Kdim 

WhSaxesj iixwoe^-.Qam 12DJ8I . _.J ZJ23 Far Eastern Jan 12-IHJSQ62 ffgfl — l — 
PrtCB a Jm li. tea WMBy Jpli jauanFiaa Jan 14-,tnl.« U-56j ... J — 
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[. irf 

I - 1 Irt. | M. 


“Shorts" (Lives up to Five Years) 
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Corporate Currency Risk 

by J. A. Donaldson 


CORPORATE CURRENCY* RISK is an authoritative manual on foreign 
exchange management. 


Written specifically for the corporate treasurer and finance manager this 
leport will help you in seven ways 


* understand how the foreign exchange market works. 

* avoid unnecessary foreign exchange risk. 

$ negotiate more advantageous foreign contracts, 
re reduce the cost of forward cover. 

* safeguard your company against fraud and misappropriation. 
:p identify and quantify exposure. 

re improve the quality of your exchange rate forecasting. 
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NOTES 


Unleu otherwise Inekatrd. prices and ret dMdrndi are In pence and 
denoaiinauin are 25p. Estimated preetaantav ratios and cowen aie 
hated on latest mol reports and accouds art. where ponUe, are 
ivdated on nxH^rcaity figures P Es ate calculated on “Pet" 
dKtrtbMtaa bua, eamtaigs per stare bring compided 00 pnrfH after 
tvaiion art mrimed ACT where appHcaUr: bracketed fi»*es 
tadlcBtr ID pee cent » mwe d Wwetice « abated w ~nir 
dntntaitlon. Coven aie bosed on -maxtaun* dUMtadton; this 
compares gross dMdert casts to profit after taxation, excluding 
exceptional pmflts/tosses but Including esumaud exited « oflsrtuide 
ACT. Vieicb are based on mtddSr pnees. arr grtrts. adjusted to ACT of 
30 per cent and allow tar mtar ol declared detrtbMldn art rights. 

♦ “Tap" Stock. 

■ Higta and Lows aarhadUu have bcenadhsted to allow tar rtgtas 
issues for cash. 

id t imetxii since increased or reviewed, 
c’s t liweeon since reduced, passed or deferred. 

31 1* Tax-free la nnwesldnds on application, 
ta • Flguiet or report awaited. 

!: IP Not ofliclolly UK Luted; drallwgs permitted wder Ride 163{4Ma). 
o 7 * USM; HU IWcd on Stock Exchange and ooopiigr rtt sUMcoed D 
? n t Jnw ' dt»ee of reputation as Hurt securities. 

L0 W Dealt in wder Rule 1630). 
d Price at Umr of smpemtai. 

9 Indicated dMdert alter p endta g SCrtp arttar rights hue; cover 
relates to prevhu dividend or IttmasL 

♦ Merger tad or rrorgantsaum m progress, 
f NM romparaUe. 

♦ Same interim reduced ftaal andfor reduced canons Inflated. 
t Forecast dMdert; cover On randngi ipdated by lalesl Inter Ini 

su lenient. 

7 Cawr allows lor conversion ol shorts not now rardunp torOMderti 
or ranking ordy tar r rstrtaed dtwaert. - 

£ Cover does not allow lor shores which ouyaho rank for dMdert it 
a lunxr date. No P/E row imalry provided. 

8 NO par value 

B.Fr Belgian Francs. Ft. Fiend* Francs. H YWd based on 
assumption Treasury Bui Halt stays indtanged inK maorrltyof nock, 
a Tax free, k Faxes based on pmoectiA or other nffiool estimate, 
c Cents a Dmdrnd rate paid or pamtae on part of capital, com 
based on owulert on liil capoai r Red e mp ti on yseid f Flat yield. 
I Assured dividend and yield li Asstmed dMdert art yield after sw 
issue j Payment from capital sources, k Kenya m Interim higher Hun 
prevloia total n Rights Issue pending, q Eanitags based on prciknlnary 
Hgurrs. s Dividend art yield exdule a special payment, t Indicated 
dividend com relates to prevtaio dMdert. P.'E ratio bued an latest 
annual eandags- o Forecast dnrtert- cover based on previous sear's 
eattmgs v Subfeci to local tax. x thvxlrrt com Io excess of 100 
times, r Dividend art yield based on merger terms, a Dividend art 
yield mclixse a special paymrr*: Com does not apply u» special 
payment A her dividend and yield. ■ Preferenc e dmdend pasted or 
deferred C Canadian. E Mtahman lender prior F Itartert art 

S id based on prospectus or other official nlknaies lor 
3384. G Assumed dMdert art yield alter pending scrip and lor 
rights Issue. H Dividend and yield based on prospectus or other 0 M 11 M 
esumares lor 1984. K Figures based on mspectut Or Other eHicUl 
esimwes tar 1962*3 M pMdecfl and yield based on prtnpectab or 
ether official etiimatrs for 1983. N Dimdend art yield based on 
prospectus or other official rsumatrs lor 1982-83. P Flgwes Based 
on prospectus or other official estioiates tar 1982.8 Grots. T Figures 
assumed Z Drvidena iotas to date. 

AbbrrvuilOM- d ex drMdrnd: * ex scrip itsur; r ex ntfus; b ex 
all. d ex capital dnlntaiwn. 


REGIONAL AND IRISH 
STOCKS 

The knowing b a selection of regional art Irish nscK. me Uttar being 
quoted m Irish currency. 


Attany irw.20p . . 48 

Bertrams_ _ 17d 

Bdv’wtr Eal 50p . 465 . ... 

Craig & Rose £1.. UZt, .. 
Finlay Pkg. 5p . . 31 

Craig Snip u . £20 

Higsom Brew . M3 -2 

HohOoslSn._ BSD . 

i DM Slm.£l_ 95 

Pearce fC H.J _ . LTf..-.. 

Peel Hldgs - 160 . 

Smlall |VM )_ 280 .— l 


IRISH 

EjuH15ocl983_J£j08ia .... 

Hal 9-!.% 84189 . £8SI, . 

Fin 13% 97KK £921, . . 

AViaro Gas.— — 115 -3 

Amo*__ 190 . -. 

Canon(PJ) BO 

Concrete Prods.— S3 

HestmtHHfe-)— 15 . 

Ins. Cornn. Ireland 383 

Irah Ropes_26 . 

Jacob_ >2 *2 

T.M.G_ 95 .. 

UnMare_ 42 _ 


175 . . 

326 *B 2025 
71 I. I 56% 


i, lOBuMlIfll’U 
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„ g Tin service a a ratable to every Company dealt fat m Stock 
5 : Exchanges ttmagheut the United Kingdom tor a tn e! £600 
4 5 per annum tor each security 
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Companies and Markets CURRENCIES,- MONEY and CAPITAL MARKETS 


Financial Times Tuesday .Jj^uary 28/ 3083 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar soft but sterling firmer 


Short £ improves 


Does your sugar trading 
need 
refining? 


The dollar showed small mixed 
changes in quiet foreign 
exchange trading, but tended to 
lose ground during the day. 
while sterling Improved in much 
calmer conditions chan of late. 

Expectations of cuts in the 
U.S. and German discount rates 
in the very near future helped 
to keep the market subdued. The 
D-mark was generally depressed, 
not only by anticipation of 
lower interest rales, but also by 
the approach of the German 
general election in March. 
Weaker members of the Euro¬ 
pean Monetary System tended to 
recover against the German cur¬ 
rency following the tack of any 
EMS realignment over the week¬ 
end. 

DOLLAR — Trade-weighted 
Index (Bank of England) 117.0 
against 121.0 six months ago. A 
change of emphasis towards 
fundamentals such as rising 
trade and budget deficits has 
pushed the dollar down recently. 
High interest rales had pre¬ 
viously kept the l/.S. unit firm 
but the Federal Reserve discount 
rate and bank prime rates are 
now following a downward path. 

The dollar rose to DM 2.35:50 
from DM 2.3540 against the 
D-mark, and to FFr 6.6S25 from 
FFr 6.68 against the French 
franc, but fell to SwFr 1.9325 
from SwFr 1.9340 in terms of the 
Swiss franc, and to Y229.50 from 


Y230.50 against the Japanese 
yen. 

STERLING — Trading range 
against the dollar in 1982-83 is 
1.9265 to 1.5837. December aver¬ 
age 1.6176. Trade-weighted index 
S1.9, compared with 81.9 at noon, 
82.1 at the opening. 8L6 at 
Friday's close, and 90.8 six 
months ago. Sterling has been 
very weak of late on fears of an 
early general election, and fore¬ 
casts that world oil prices will 
remain under downward pressure 
leading to a worsening of 
Britain's balance of payments. 
The nervous and volatile condi¬ 
tions have feuded to stabilise in 
the last few days however. 
Sterling traded wfthln a very 
narrow range. It opened at 
$1.5825-1.5835, the lowest level of 
the day, and twice touched the 


peak of $1.5915-1.5925. It dosed 
at S1.5SS0-1.5890, a rise of 55 
points from Friday. The pound 
rose to DM 3.7475 from DM 3.73; 
TO FFr 10.6125 from FFr 10.5750; 
to SwFr 3.0725 from SwFr 3.0625; 
and was unchanged at Y365. 

D-MARK — Trading range 
against the dollar in 1982-83 is 
2.5940 to &2110. December 
average 2.4225. Trade-weighted 
index 128.9 against 1245 six 
months ago. The D-mark Is 
strong, helped by an Improving 
balance of payments position. It 
has benefited recently from the 
weakness of the dollar and 
sterling but may suffer In the 
run-up to a General Election In 
March. 

The D-mark was a little 
weaker overall at yesterday's 
fixing in Frankfurt Sterling 


EMS EUROPEAN CURRENCY UNIT RATES 




Currency 

V. change 




ECU 

amounts 

from 

Vm ehonoe 



control 

against ECU 

central 

adjusted for 

Divergence 


rales 

January 17 

rale 

divergence 

limit % 

Belgian Franc ... 

44X704 

45.0520 

4-0.18 

+ 1.46 

-*-1X501 

Danish Krone ... 

8-21400 

8.09010 

-1.75 

-0.47 

-*-1.6430 

Germon D-Mark 

2X3379 

2.29533 

-1.65 

-0X7 

-*-1X888 

Franch Franc ... 

6.B1387 

0.50127 

-1.70 

-0.42 

-*-1X940 

Dutch Guilder ... 

2.57971 

2.5301B 

-1.92 

-0.84 

-*-1X004 

Irish Punt .. 

0.681011 

0.692000 

+0.14 

+1.42 

*1.6691 

Italian Lira . 

1350X7 

1318X5 

-2.36 

-1.63 

±4.1368 


Changes are for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated fay Financial Timas. 


rose to DM 3.7450 from 
DU 3,7250 on Friday while the 
dollar eased marginally to 
DM 2.3577 from DM 2.3579. 
Within the EMS the Belgian 
franc improved after the week¬ 
end to DM 5.0960 per BFr 100 
from DM 5.0890 and the French 
franc was higher at DU 351295 
per FFr 100 compared with 
DM 35.265. 

FRENCH FRANC — Trading 
range against the dollar In 
1982-83 is 7.3250 to 5.6850. 
December average 6.8632. Trade- 
weighted Index 74.6 against 73.S 
six months ago. The French 
franc continues to weaken 
within the EMS. reflecting the 
poor state of the French 
economy. Recent dollar weak¬ 
ness resulting in a switch to 
stronger European currencies 
has put farther pressure on the 
French unit. 

The French franc rase against 
the D-mark at yesterday’s fixing 
in Paris with the D-mark slip¬ 
ping to FFr 2.8328 from 
FFr 2.3354. The dollar was also 
weaker, falling to FFr 6.6830 
compared with FFr 6.6905 while 
sterling showed a strong im¬ 
provement to FFr 10.6190 from 
FFr 10.5470. Elsewhere the 
Dutch guilder eased as specula¬ 
tive positions taken over the 
weekend were unwound, and 
was fixed at FFr 2.5704 down 
from FrF 2.5730. 


Sentiment improved in Quieter 
I trading In the London inter¬ 
national Financial Futures Ex¬ 
change yesterday. Short sterling 
and gilt prices were marked 
higher as continents 'made oyer 
the weekend by the Prime Mini¬ 
ster tended to settle the market 
with the impression that the 
authorities would discourage 
any further rise in interest 
rates. There was however no 
firm denial on the question of 
an early General Election and 
this could exert downward 
pressure on sterling an months 
to come. 


The March short sterling price 
opened at 89.75 up from 59.52 
on Friday and eased on selling 
to a low of 89.61 before recover 
ing to trade lust below the day's 
high, dosing at 89.70. Gilt prices 
were motivated In a similar 
fashion, opening at 101-105 for 
March delivery against Friday’s 
dose of 100-118 and after touch¬ 


ing, a low of 100-120, came back 
to finish at 101-115. 

Trading in the* Eurodollar 
sector was rather dull with only 
a nine-point spread on the day 
in the March contract- Dis¬ 
appointment in the market that 
the U.S. Federal discount rate 
had, not been cut on Friday 
tended to be offset by encourag¬ 
ing money supply figures and a 
fall in the--Producer Prices 
Index to give a year on year 
rate of only 3J per cent In 
addition Friday's action by the 
Federal . authorities to add 
reserves when a draining had ' 
been expected was seen as an i 
attempt to - keep short term 

rates relatively low to pave the 1 
way for a discount rate cut, 
possibly this week.. After open¬ 
ing , at 91.26, the March price ! 
eased initially to a low of 91.20 i 
before recovering after the 
opening of Chicago to a best 
level of 91.29. It closed at 91.26 
compared with 91.23 on. Friday. 


Be prepared — 
follow the trends, 

read .the experts’ 
-forecasts in the. 
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U.S, TREASURY BONDS (COT) 
8% SI00.000 32nds of 100% 


— 

Qew 

High 

Low 

Prev 


Latest 

High 

Low ProN 


91.26 

91.29 

91X0 

91X3 

March 

76-28 

77-03 

76-19 

75-2 

Jim 

90.91 

90.94 

90.89 

90X8 

June 

70-06 

76-14 

76-20 

TBjQS 


90.62 

90X2 

90.68 

90X6 

Sept 

75-19 

76-26 

76-14 

. 75-11 

Dec 

9030 

90X0 

90X0 

80X8 

Dec | 

7S-0S 

75-10 

75-00 


March 

90.06 

— 

—» 

90.04 

March 

74-25 

74X0 

74-20 

74-2- 

Volume 851 (7241 




June 

74-16 

74^19 

74-12 


Previous day's open mt. 3,065 (2L21BJ. 

Sept 

74-08 

74-11 

74-04 

74-03 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Jan. 17 


Bank of i Morgan 
England 3 uaranty 
[ Index 1 ShangeSt 
■ 


Bank.' Special (European 
Jan. 17 rata : Drawing | Currency 
% 1 Rights ] unit 


Sterling . - 0.69S8M 

U.S. . J BH LlOflea 

Canadian*-.! 9.7* * 



THREE-MONTH STERLING DEPOSIT 

£250.000 points of 100 % _ 

Clow High Low Prev 
March 89.70 89.75 89.81 89.52 

June 89.71 89.80 89.67 63.64 

Sam 89.62 89.82 88.90 89.54 

Volume 1,203 (2.T79). 

Previous day's open Int. 2.494 (2^483). 


Dec , 74-02 74-05 73-31 

March — — — 

June — — — 


The unique Prestel®-based video . - 
information service for commodities arid 
financial futures traders 

* Cont&wafly updated market prices * From as ^ as £10 per month 

★ London New York aid * fmmeefiate instaBation 

Chicago Exchanges 

Ring Adrian Dear now for full details.-. - 


Snddei 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


U.S. 1X82S-1J 
Canada 1.9335-1.! 
Neili bid, 4.17-4.M 


1X825-1X325 1.5880-1.5890 0.37-0.32c pm 
1.933S-1.944S 1.9410-1.9420 0.17-0-07c pm 
4.11-4.74 4.121,-4.13* Zh-2e pm 

Belgium 73.20-73.70 73.50-73.50 16-25o die 

Denmark 13.15-13.22 13.19-13.20 11-13V>re dis 

1.1250-1.1350 1.1315-1.133S 0X1-0.540 die 
3.73-3.78 3.74V3.75Vi 2V1pf pm 


2V-2c pm 
1S-2Sc die 
ll-ISVnre dis 


Portugal 150.00-155.00 1S0.7S-152.75 


198.80-199-60 199.05-199.35 80-170c die 
2,143-2.155 2.147*2-2.1494 14-18lira db 


11.06-tl.12 

10.58-10.63 

11.48-11.56 

383-367 

26.15-25.35 

3.06-3.09 


2.147*2-2.1454 14-iaiire dis 
71-06-77-09 1V30TB dte 
10.60V10.61*. 6-7c dis 
71.52*-11.53*1 3ors pm-par 
304*7-365*1 1.7S-1.55y pm 

26.Z7-26.32 13V1l*.gro pm 
3AGV3.07V 2V2*kC pm 


2.61 □-88-0.83 pm 2.15 
0.74 0.45-0JS pm 0.82 
6.53 0*4-51, pm SMI 

— 3.26 55-06 cks -3X8 
-11.06 27*.-30 dts -8.75 
-5.03 1.09-1 X7dis -4.17 
6.40 »V4? a pm 5.47 
-47.64 670-1STOdka -33.48 
-7.53 320-410 dis -7JO 
-8.94 55-80 dis -10.71 
-2.57 7-7'j die -2.62 
-8.78 24*r27*jdis -9.80 
1.56 IWdis -0.56 
SM 420-4.00 pm 4.49 

5.62 36V.-32*. pm 5.12 
10.25 6H-6*apm 8.30 


1X825-1X925 1.6880-1.5890 0.37-0.32c pm 
Ireland! 1.4015-1.4090 1.4015-1.4000 0.94-0.84C pm 

Canada 1X210-1.2230 1X210-1.2220 0.17-0-20c dis 

Nethlnd. 2X960-2-603S 2.8015-2.6005 0.924.824 pm 

Belgium 46.20-46.35 46.2546 XI 2l-24c dis 

Denmark 8.29508.3160 8X000-6X100 6-7ors dis 
W. Ger. 2X53S-2X63S 2X576-2X585 0.79-0.72pf pm 

Portugal 94.00-57.00 95.00-97.00 22S-E7SC dis 

Spam 125XS-125.SO 125.40-126.45 80-7204 dis 

Italy 1,3814-1.360 1X52V1X63** 28-2Blire db 


0.9750-0-9975 6X750-0-3800 2.60-3. TOore die -4X0 8 X0-S.3Drfls —480 


6.6675-6.6876 6.6800-6.8850 «V64c db 


7.2475-7X660 7X570-7X600 0.90-1.40ora db -1X0 4X0-5.40dt« -2-84 


228-90-230.80 229.46-229X6 0.60-0^Oy pm 
16S3-1BX8 16.53-16.54 4X0-4.00gro pm 

1^280-1.9460 13320-1.9330 1X8-1.18c pm 


Belgion rata is lor convertible francs. Financial franc 78 OS-78.15. 
Six-month forward dollar I AS-1,44c pm. 12-month 2.55-2.40c pm. 


t UK and Ireland are quoted In U.S. currency. Forward premiums end 
discounts apply id die U.S. dollsr and not to tbs Individual currency. 
Belgian rote ie for convertible francs. Financial franc 49.12-49.22. 


EXCHANGE CROSS RATES 



,rt|frT |,vl,r 
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CLASSIFIED 

ADVERTISEMENT 

RATES 


2.61 0.88-0X3 pm 2.15 
7.60 2X3-2.15 pm 6X7 
7X2 OXMXBdl* —1X3 
4.02 2.51-2.41 pm 3.79 
6.83 60-65 dis -5X0 
9X910X-17Xdts -8-09 
3.79 2.06-1X8 pm 3-41 
-50.00 426-122Sdb -34X7 
—9X7 270-325 db -9X9 
-23X5 88-91 db -26X7 


Commercial & Industrial 
Property 

Residential Property 
Appointments. 

Business, 'Investment 
Opportunities 

Busbneaaee for Bats/ 
Wanted 
Personal 
Motor Cara 
Hotels & Travel 
Contracts & Tseders 
Book Publishers ' 


Singh 
Par column 
/Are cm 

£ £ 


i> ej'* - ’ 1 

ytt ^ :i; | ,r 

kg -B- ! - 

I'ejn 1 - •' 

,.;j3 


8X0 3090 

6-50 . 22X0 
9.00 21X0 


8X0 30.00 


fl.» 30.00 
6X0 22.00 

.6.50 'um U 
6X0 22X0 

8.50 30.00 


Premium paaltfons'waiTabla * 
(Minimum aba 80 cotanm m| 
£ 6.00 per single column cm extra 


-9X1 19V2JM,d« -11X9 


2X7 1X2-1X2 pm 2X9 
3.19 121.-10*, pm 2.78 
7X4 3.00-2X0 pm 6.11 


: .For lurchar duotts wrIt* to: 

Classified Advertisement 

-Mauaggr 
. Financial Tithes 
10> Cannon Street EC4P4BY 


IV ' _ . . 

-.sC* " 

■yer- 

H H ^ - 

.j-r 

• jUBtU’l r 

*if*» «•»«.:* 

-JB—p-'rf 11 '- •’ ■ 

u ini 

bW :'l - r 

a?*- . . 

«<ul .vir.r'n-.-- • 

gw •” 

• 

7 bpai;in*' t'*•■?* 

* birlw.iri- i*-r 

«ftni |*r». 
■sair »■-**' 

^rj l*ir 'T-v* •» 

h :fcr li'ri 1 
•»4 tvi'in '.»• ■. * 

,'iiir — 

HAr ••wilin' • 

• ’Jtwl !.« -wt:*- 1 
; ■.TO ktmw !;•■« 


(PaundSfrilnff UX. Dollar | Do utscfiom’lt; Japanese Yen' FrenchFran&Swln Fnmo Dutch GuIWj Italian Lira Canada Pcllaigaiglait Franc 




Pound Sterling 
UX. Dollar 


Deutsche mark 
Japanese Yen 1X00 


; 2.852 

I 29.08 


* - 

' «c4i;jbw« 


French Franc 10 
Swiss Franc 


1.497 j 3.531 
0.517 , 1.220 


Dutch Guilder 
Italian Urn 1,000 



WORLD VALUE OF THE POUND 


1.430 | 1.023 


Canadian Dollar 
Belgian Franc 100 


Digit 


MONEY MARKETS 


The table below gJw* *e latent average of buying end setting rates . . ..... _ 

available rate of exchange for the except where they are shown » no direct quota (fun available.- (F) Mm 
pound against various currencies on be otherwise. In some cases mark** rata; (PI baaed on U.S. dollar parities 
January 17 1983. In some cases rata rets*.have been calculated from those and going sterling-doHar rates; (T). 
nominal. Market rates are the of fcreipi currencies to which they tourist rate; (Beef basic rata; (bg) 

are tied. buying race; (Bk) banfcara* raise; (cm) 


London rates easier 


Abbreviation: (A) spproidnurts rate, conmuwtdal rale; (ch) converiWe rate; 
no direct quotadoiT available; (F) free (hi) finanejef rates; (exC) ax ch m aa 
ratw (PI based on U.S. dollsr parities certificate rate; (nc) non-commercM 
and going starUng-doHar rates; m. rets; (nom)' nominat; (a) ^CBdpI ism. 
tourist rats; (Basf basic rata; (bg) (og) sefling rats. ... 

buying rate; (Bk) bankm* rates; (cm) . 


VK clearing bank base lending 
rale II per cent 
(since January 12 and 13) 
tionger-ierra fixed period 
interest rates fell quae sharply 
on the London money market 
yesterday, helped by the steadier 
performance of sterling. Very 
shnrt-icrra rates wore rather 
volatile, but finished on a soft 
noic despite an exceptionally 
large shortage of day-la-day 
credit. 

In the morning the Bank ot 
England forecast a shortage of 
JELMOm, but revised tins to 
£l,D50ni at noon and to il.OOOni 
in the afternoon. A fall in the 
note circulation added £ 210 m to 
liquidity, but this was heavily 
outweighed by bills maturing in 
official hands and a net market 
take-up of Treasury bills arnoisu- 
ing to fS31m. and Exchequer 
transactions of 1-MOm. 

Total help provided by the 
Bank of England was £963m, 
made up of outright purchases of 
bank bills and repurchase agree¬ 
ments at an unchanged interest 
rate of 11 per cent. 

Bcrnre lunch the authorities 
bought £174m bank bills outright 
by way of £31m bills in band 1 
(up to 14 days maturity) at 11 
per rent, and £143m bills in band 
2 115-33 days) at 11 per cent 
Another £509m bills were pur¬ 
chased for resale on January 21 
at 11 per cent. 


In the afternoon the Bank of 
England bought £105ro bills out¬ 
right, made up of £45ra bills in 
band 1 at 11 per cent; £59m bills 
in band 2 at 11 per cent; and £lm 
bills in band 3 (34-G3 days) at U 
per cent. The remaining help 
consisted of £175m bills for resale 
on January IS at 11 per cent. 

In Frankfurt call money was 


offered at 5} per cent, unchanged 
from Friday, and discounting a 
reduction of * per cent in the 
German discount and Lombard 
rates. The Bundesbank central 
council meets Thursday and is 
expected to announce a cut of 
4 per cent in the 6 per cent Lom¬ 
bard and 5 per cent discount 
rates, although a cut of 1 per 


cent has not been ruled out, des¬ 
pite recent comments by the 
central bank that the decline in 
interest rates has been glowed by 
inflationary pressure. It is hoped 
that the Bundesbank will not 
wish to delay any change in rates 
longer than this week because of 
the approaching general election 
on March 6. 


PLACE AND LOCAL UNIT 


VALUE OP 
£ STERLING 


PLACE AND LOCAL UNIT 


VALUE OP 
£ STERLING 


PLACE AND LOCAL UNIT 


• VALUE OF 
£ STERLING 


Afghanistan.. 

Albania.. . 

Algeria... 


Andorra. 


Angola.. 

Antigua (9)_ 


.... Afghani 
.... Lek 

... Dinar 

iFranoh Franc 
1 Spanish Peseta 
Kwanza 

.... E. Caribbean 6 


LONDON MONEY RATES 


Argentina—.—..., 

Australia (5)_ 

Austria..._ 

Azures- 


... At. Peso 

— Australian 8 
... Schilling 


99.0<i 
10.16 
(A) 7X286 
10.6125 
3.89X0 
(CM) 46.634 
4.29 
81X94 


arena land..._— 

Granada.. 

Guadeloupe........ 

Guam ..—- 

Guatemala. 

Guinea Republic.. 
Guinea Bissau— 
Guyana ...-— 


Danish Kroner 
E. Caribbean 8 
Local Franc 
UX. 8 
Quetzal 

syn 

Peso 

Guyaneses 


1 13.196 

) 4X0 

I 10.6125 

i -1.5883 

! 3-5885 

; 36.40 

* 63-15 

* 4.7625 


Peru........._Sot t«bca(A) 1X83X9 

Philippines.-Phtfjppfn* Peso..... 34X7 

Pftoalm '«*”* - ISrffluid f j 2.1665 
Poland--Zloty . ; { 

Portugal..-Portugu'sa Encode, 151.76 

.Puerto Rloo_UX. I I .1X685 

Qatar-Qatar Ryal , 6.77 

■ Reunion lla da la.. .French Frano ; ' 10X125 ; 

Romania_1_.....Leu - , j NIA i 

Rwanda —Rwanda Frano ]. .148.49,1 

St Christopher —E. Caribbean f 4X9 

8 L Helena.-St. Helena £ . IX 

S. Lucia --E. Caribbean S 4.29 

SL Pierre __ Lcusl Frano 10.0125 7 

8 L VInoant-E. Caribbean S' 4^9 ■ 

"Salvador O—.Colon 3X700 

Samoa Amerloan-UX.*- 1 X 88 B • 

Sen Marino-.™...-Italian Ura -fc 1 *®- 5 

SaoTome JtPritr.-Dobra ss.oa - . 

Saudi Arabia-:..^..Ryu . , SX660 ' 

Senegal __-,.-._O.FJL FTarw 030X28- 

8 aycbadea_S. Rupee. .. - . 10X0 (as) 

Sierra Leone .—..-Leone . I 


Portugu se Escudo, 


Haiti...:_ 

Honduras Repub.. 
Hong Kong __ 


Gourd 

Lempira 

HJC.9 


Sterling I Local Local Auth. 

Jan. 17 .Certificate ; Interbank I Authority negotiable 
1963 .of deposit ! i deposits . bonds 


Finance I [Discount- ; Eligible | Fine 

House (Companyi Market .Treasury) Bank . Trade 
Deposits .Deposits Deposits Bills* Bills• Bills« 


Bahamas ........... 

Bahrain-.. 

Balaario Isles.-. 
Bangladesh ....... 

Barbados —....— 


.... Be- Dollar 
— Dinar 

Spa- Peseta 

_Taka 

Barbados 5 


1.6888 

0.598 

199X0 

36X5 

3.1770 


Overnight.. — 

2 days notloe...! — , — 

7 days or.[ — j — | — 

7 days notice...' — | HU-lXsa 114 

One month. 114-114 'limine - ; 11* 

Two months.... 114 114 I 11* 114 J 114 

Throe months. 11™ 10i* 11-114 I 11-11 

Six months.' lOi ’-lO^e ! 10;M1^ ' 11 

Nino months... lO.A-lOra I ia r ,!-ll>. ! — 

one year. lOii-lOie ! - lOfs-ll 

Two years.. — 1 


lUs-UM i — 


»•!«* 20V21>4. — 


114 — 

lias ! 12 Ir-Z 14 
114 38-11*a 

11-114 l 114-H4 
IX ! 12-104 

j 114-11 


114 — I — — 

1U» J 11-114 - I — 

Ilk I 11 . 11-11*11-^-11*1 

114 104-104 11 103-11 

— ,104 114 104-10*1 lOft-lOft 

- I - I — 1 IO 4 -IO 4 1 


Belgium—___ 

Belize_ 

Benin—._ 

Bermuda_ 

Bhutan-- 

Bolivia_ 


... a Franc 

-. B1 


' f(sml 75.65 
; ICfnJ 78110 


... C.FJL Franc 
... BdaS 
_. Indian Rupee 
— Bolivian Peso 


114-104 


114 - 114 ; - 


ECGD Fixed Rato Export Finance Schema IV Average Rate lor interest period December 8 1982 to January 4 1963 
(inclusive); 10X33 per cent. 

Local authorities and finance houses seven days' notice, others seven days lined. Long-term leeal authority mortgage 
rates nominally thiae years 114 par cent; lour years 114 per cent; five years li\ per cent. 4H3enk bill rates in table 
ore buying ratea lor prim a paper. Buying raw far four men* bank bills 10V10“» per cent; tour month trade bills 
ll*u oer cent. 

Approximate sailing rate lor one month Treasury bills 10VH per cant; two months lO** per cent end three months 
104-10 U |* per cent. Approximate selling rate tor one month bank faille 11 per cent two months lOVlO 1 ^ per cent 
and three months KF a u-tO u u per cent; trade bills 11Mn percent; two months llife par cent and three months 11“*, per 
cent. 

Finance Houses Base Rates (published by the Finance Houses Association) 1-04 per cent from January 1 1993. 
London and Scottish Clearing Bank Rates lor lending 10-104 per cent. London Deposit Ratos for sums ai seven days' 
notice 7-S per cent. 

Traesury Bills: Average tender rote Of discount 10 7517 per cent. Certificates of Tax Deposit (Series 6). Deposits 
Of C100.000 and ovct held under one month 114 per cent; ona-threa-month 114 par cent; three-12-month 114 per com. 
Under n00.000 11 par cent from January 17. Deposits held under Senes 3-5 114 per cent: The rate lor all deposits 
withdrawn for cash 84 par cent. 


Botswana..—. 

Brazil._..._... 

BriLVirgin isles. 

Brunei..... 

Bulgaria.-. 

Burma.. 

Burundi ... 


-.Pula 

_ Cruzeiro II 

.. U.S. 9 
..Brunei S 
..Lev 
..Kyat 

..Burundi Frano 


3.1770 
BS0.6EG 
| 1XBS5 

i 16.64 

N taml 69X0 
(FX AX 14.60 
• 3.6720 

413X0 

j 1X835 

J 8X876 

• 1X390 

* 18.0619- 

i 144.99 


Hungary..- 

Iceland_«... 

Indie 

Indone s i a . . —,— 

Iran.._ 

(reo^._ 

Irish Republic _... 

Israel_ 

Italy.... 

Ivory Coast._ 

Jamaica.............. 

Japan-___ 

Jordan __ 


Camara n Republic CXX. Flranc 

Can ttda..Canadian S 

Canary Islands.Spanish Peseta 

Capo Verde Isle.... cepe V. Escudo 
Cayman Islands __Cay. Is. 8 
Cent. Afr. Republic cfA Frano 

Chad.... C.FJt. Franc 

Chile--C. Peso 

China..Renminbi Yuan 

Colombia.-- c. Peso 

Comoro islands— OJA. Frants 
Conge (Srazavlffej. C.F.A. Frano 
Costa Rica..colon 


Cube.---Cuban Peso 

Cyprus — Cyprus £ 


INTEREST RATES 


Czechoslovakia-Koruna 


EURO-CURRENCY INTEREST RATES 
(Market closing rates) 


MONEY RATES 

NEW YORK 


NETHERLANDS 


Sterling - .... 
UX. Dollar. .. 
Can. Dollar., i 
D. Guilder ... 
3. Frano.. 
Deutschm'rk 
Fr*nch Franc 
Italian Lira . 
•Ig. Franc... 

Cotrv. 

Fin.. 

Yen. 

D. Krone. j 

Asia f ising. 1 . 


84-9 
ii ia 
94-54 
4-1 
5 4 5 4 
124-13 
lb-19 


UU 114" 
8^0 


Month 

11/,;-11.-^ 


104-114 104-10*1 


64 6*8 
5*1 
54-54 
13-14 
I7la-19i a 


5->-5,V 

17 B -2 
54 54 

17- 18 

18- 194 


ll,'#-114 
ess-sia 
94-104 
4T«-5 

a.v-z,*- 

64 5^ 
20421 
211s 221a 


IC- 1 • 11 rfr 
&'i Bii 

64 97d 
44-5 
3 34 
54-618 
194 204 
22 225g 


10-2 “ti 
9 94 
94 94 

3I« 34 
64X4 
18 184 
2Hs 22«e 


Prime rate . 11 

Fed funds (lunch-tuns)... BWi 
Treasury bide (13-week) 7.53 
Treasury bills (26-wwk) 7X« 


Discount rata .. <*, 

Overnight rets .. 5*1-54 

One month . 5-54 

Three months . 4VG 

Six months -4V5 


Denmark.. 

Djibouti.. 

Dominica.. 

Dominiean Repub. 


Omnimh Krone 
Fr. 

E. Caribbean 9 
Dominican (Peso) 


630X25 
; 1.9415 

99X0 
; 1X237 

530.635 
, 830.625 

114.44 
2X842 
(FI 111X9 
Bsaxas 
940.626 
MCI N/Ai 

1(F) 63.55 
1X6S5 
4 0.781 

, ((com) 8X0 
A nm-17jja 
jlO)16J» 

’ 13.103 

27S (am 


Kampuchea.-- 

Kenya- 

Kiribati_:— 

Korea (Nth)—. 

Korea (Sth)_ 

Kuwait.:- 


Forlat 
. r. Krona 
i led. Rupee 
Rupiah 
, Rial 

Iraq Dinar 
Irish £ 

Shekel 

Lira 

GFJLFrum 
J amaica Dollar 
Yen- 

Jordan Dinar 
Riel . 

Kenya Shining 
Australian 9 
Won 
Won 

Kuwait Dinar 


7.9425 

3-19 

10X450. 

MXttts' 


29.0285 

16X4 

1.100.90 

131.40 

0.4910 

1.1528 

85.80 


oboxzs 


: 19.80 

: 1.6050 

j i.4ann 

LI8B.3 

0.4888 


Singapore-Singapore 8 - 

Solomon Wends ...Solomon Is. 8 
Soman Republic'-.Somali Shilling 
South Africa -—..Rand 
South West African 

Terrttonee_8. A. Rand 

Spain .. JPogata 

Spanish ports ln 
North Africa Peseta 

Sri Lanka--X. l_ Rup««|. 

Sudan Repubiie .:_Sudan 2 (to 

Surinam___ s. Guilder' 

Swaziland --Lilangeni ■ 

Sweden...^...-X. Krona i- 

SWltzertand™_Swim Frano - 

SFri«-...xyna b 

Taiwan-..-Jfew Taiwan f . 

Tanzania. ~~~—-Tan. Shilling 

Thailand___ ; Baht- - - v 

Togo RepuMio.C.PJLFraha' " 

Tonga Mends- —Ha'anoa - 

TOdklad -Trinidad ft Tob. V 

TunWa.-:—Tunlsian DInar . 

Turkey ..„_7Tirtd»h Ura .^fc. 

Turks ft Calcoe- .^UX. * - 

Tuvalu.-..^tirtrakw 


Laos...-__ New Kip 

Labanoru« —- Lebanese £ 

Lesotho-_4. Loti 

Liberia..'.:_:__ — Uberlan 8 

Libya..Libyan Dinar 
LiechtensteinSwiss Frano 
Luxembourg.— Lux Frano 


19X85 

9X848 

1.6838 

1X885 

0.4703 

3-0783 

73.55 


S CERTIFICATES OF DEPOSIT 


GERMANY 


lli”-12ia 

in- 12 

54 Bin 
17V184 

8,i-9,V 


134-143, 


ia 1314 iai r ia*B 


19-19tg 19l E 20 


14 19 
1B1 b 125* 
5><-61a 
191* 20 

8At-8?e 


13&S-14SS 

12Ig-123e 

61,-61* 

181,-1814 

Sifl.B 


121* 13 
121;-12Jb 
63BX1* 
17ia-18Ss 
9ik-9iT 


Lombard . 

Ovamight rate .. 

One month ..- 

Three months —- 
Six months . 


One month . 8X5-8XG 

Three months .-. 8X5-8-46 

Six months .- 8-48-fLSS 

One year .. 8XS-8X5 


LONG THIM EURO $ 


FT LONDON INTERBANK FIXING 

illJM a.m. JANUARY 171 


FRANCE 
Intervention ran 
Overnight rate .. 

One month . 

Three months . 

Six months . 


Two years , 
Three years 
Four years , 
Five years , 


10VHP, 

T0V11*, 

ilVn’k 

«V7i% 


Ecuador... ........ 

Egypt-—.-—.. 

Equatorial Guinea 

Etiilopii.«..._ 

Falkland islands.... 

Faroe islands...._ 

FIJI Islnds... 

Finland.... 

Franco.. 

FrenchCtyfn Af.„ 
Freneh Guiana... ^ 
French PftOlfic Is.* 

Gabon... 

Gambia.. 

Germany (EastL__ 
Germany (Wastx.„ 

Ghana___ 

Gibraltar.. 

Graeoe.... 


Sucre 
Egyptians 
E Kuala 

Ethiopian Birr 
Falkland la £ 
Danish Krone 
FU IS 
Markka 
French Frano 
&FJL Frano 
Local Franc 
C.F.P. Franc 
CF-A. Franc 
Oahuta 
Ostmartc 
Deutsoh Marie 
Cedi 

Gibraltar £ 
Drachma 


j a sr 

j 1.5885 
i 1(0)52X9 
; 1(F) 100X3 
(to ixe 


Madeira— _Portugese Escudo 

Malagasy Hspublle MG Frano 

Malawi--- Kwaoba 

Malaysia--Ringgit 

Makiiva Islands__Rufiyaa 

Mali Rapubllo._— Mali F rsm: 

Malta.*..Maltese £ 

Martinique-Local Frano 

Mmmtnnim-- Ouguiya 

Maorttius --— M. Rupee 

Mexico_Mexican Peso. 


10X0 - 

IS UTS 

esaxo 

1.7375 
3.6128 6| 

11X9 _ 
1X61X5' 


(P) 3X500 

1.0 

1B.1S5 
U660 5 
8.3760 
10.6125 
530X86 
10.6125 
W7(sb) 
630.625 
4.00 
3.7475 
3.7475 
4.55 
IX . 
132.7060 


10.6125 
85.08 
17X0 

Mexico-Mexican Peso » 1^®?,8, 

Miqueibn..;-Local Franc 10.6125 

Monaco --French Frano. r 10.612s 

^g£=tS5. bbean 

MozamWoueT™."_ mS 2| j 48 ^'* 9) 

U***™ ---— — Australian Dollar • • 1.6080 

- —- - Nanaiasa Rupee l 90X9 

NMiarianda^ Gulidar I 4.1888 

NetheriandAnbiias Antillian Guilder J . 2X434 
N«W Zealand-H JL Dollar ■ ! 2.2865 

^a stea-^gsasL- . a 
BRS=BS.a-.- 1 

Oman Sul’ata of Rial Omani 0.548 


4X8 

UJ ■ 
4£S 

10.0123 1 
4X9 

3X7OT ■ 
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290.00 
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.; ..- 1.6050 
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1X885 
i 83.43 

i 
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' 100.02 
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3 months UX. donors 


bid S 1 IM 6 


offer 8 IS? 16 


6 months UX. dot Lars JAPAN 

- - _ Discount rats . 53 

I Calf (unconditional) . 6X5638 

Offer BIS.IS Bill discount (3-month) 6.90625 


SDR LINKED DEPOSITS 
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bilateral eareemant with Ewm on * reU. (U) Unified ..rete. Applicable an >D tranaacnons except countries havingi * 
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Bank. Bank of Tokyo. Deutsche Bank. Banquo Nationals do Paris and Morgan 
Guaranty Trust. 
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Only a few years ago, personal computers were merely for hobbyists. But today sales worldwide are measured 
in billions of dollars as hundreds of computer companies compete in cut-throat fashion to win a share of the 
market in micros for home, school, office and factory. 

Suddenly there is a micro for everyone ... 



By JASON CRISP 

ALMOST OVERNIGHT the personal computer Industry, 
has grown from nothing to become a major business 
that has attracted some of the largest companies in the 

WffiilL 


ouaaing entrepreneurial computer engineers, "working 
ftom home, to corporate giants such as IBM and Xerox. 
JHms market place is no less 1 the leading and very fast- 
awerse, ranging, as it does, growing, personal com put e r 
from small children who play company, set up in a Cafi- 
’videogmnes or want to leam to f ornian garage in 1976. Its 
program the computer, to success owes much to Visicalc, 
senior executives and scientists a very useful business spread- 
in some of the world's largest sheet enabling users to pose 
companies. “what if” questions. 

Yet at the heart of these dis¬ 
parate systems are a handful Kev fnrtnrc 
of standard microprocessors iaciors 

from S' few semiconductor com- For quite some tinw visicalc 
paavies—jvarticukariy Motorola, was only available on Apple 
Intel and Zilog. computers which gave its sales 

In the six or so short years a major boost Bnt the growth 
since the arrival of the first of common operating systems 
personal computers, the com- — enabling software to be used 
petitive factors in the market °° a number of different com* 
have chang ed conside rab ly. In jmters — has tended to reduce 
the beginning there was just th® direct importance of soft- 
the hardware, the computer ware in selling machines, 
itself, when price and per- Distribution and marketing 
formance were about the only have become increasingly im- 


criteriA for success. 


portant competitive factors. 


But the industry did . not With diverse markets and low 
redly begin so take off imtil priced products, the methods 
applications software became of distribution and sales -has 


available ..— in other words, 
when the computer became ft 


ranged widely. These include 
mail order, retail 'chains such 


nixw* LUP WIUJ/\AUM OCV4SUC A Pi UVIi| X PLOU FIT* OUbU 

useful tool to someone who did as WH Smith in the UK and 
not even know- how to program Safeway in the U.S., specialist 
it . computer shops, .office equip* 

Tbe classic mmole is Apple, ment dealers and direct bulk 


sales to large companies. 

Retailers and dealers are 
limited in the number of per¬ 
sonal computers that they can 
offer because of the limitations 
of training sales and support 
staff. An A It is becoming harder 
tor .manufacturers to sign up 
good outlets for their products. 

The personal computer indus¬ 
try remains dominated by the 
UiL companies including the 
best-known three, Apple, Tandy 
and Commodore which more or 
less created the business. But 
in the past year or so they have 
been joined by a host of com¬ 
panies, including TRiw, which 
has had a major success in the 
U.S. with its “Personal Com¬ 
puter.” 

Othqr U.S. contenders include 
Digital Equipment, Hewlett- 
Packard, Sperry,' Wang and 
Xerox and a number of either 
weai-estabtisfced computer and 
office equipment companies. 
Much smaUer companies grow¬ 
ing fast in personal computers 
in the U.S. include Altos. Con¬ 
vergent Technologies, Sirius, 
Fortune and Osborne. 

Ibe long-expected Japanese 
competition in personal com¬ 
puters has. so far, bad little 
impact in either Europe or the 
U.S. For Instance, NEC which 
dominates .the Japanese per¬ 
sonal computer market, has 
been notably unsuccessful in 
the -$&, as have companies 
such as Sanyo and .Old... 
Although the Japanese com¬ 


panies have produced technolo¬ 
gically sophisticated products 
they have tended to lack suit¬ 
able software and have also 
suffered from poor distribution 
in both the U.S. and Europe. But 
the Japanese now dominate 
their home market, which is 
becoming increasingly sophis¬ 
ticated and moving from enter¬ 
tainment to business applica¬ 
tions. 

A5so the Japanese axe substan¬ 
tial beneficiaries of the personal 
computer boom as a major sup¬ 
plier of peripherals. Most visual 
display units (VDUs), and many 
floppy disc drives mid printers 
are made by Japanese com¬ 
panies. 

Best-sellers 

A number of European com¬ 
panies have «dso entered the 
market, including Philips, 
Olivetti, Triumph-Adler, and 
ICL. One of the best-selling 
computers in the worid, and 
costing just £50, is made by 
Sinclair Research of Britain. 

The applications of personal 
computers ana extraordinarily 
diverse. The largest markets 
axe business use. A number of 
small companies use them for 
their accounts, payroll and 
other roc tine applications for 
which larger, comp uter s are also 
used. The application, iotorger 
companies if often more varied 
and'specjafisedbcdTthe greatest - 
USe IS Still H1 finanrial flaTiirfiy 


using programs such as Visicalc. 

The home computer market 
remains very strong, particu¬ 
larly in the U.S., where they 
are widely used for playing 
video games. In Europe, there 
has been a strong thrust by a 
number of governments to 
ensure all schools have micro¬ 
computers. This, in turn, has 
stimulated sties of computers 
for the home, with children 
showing a remarkable enthu- 
aaan for toe new technology. 


• Britain has the largest market in Europe 
for personal and home computers. Post- 
Christmas sales of microcomputers at Laskys 
(above), are np by 300 per cent over the same 
period last year. Mr Peter Klein, Lasky’s 
managing director, comments: “A large part 
Of the increase is dne to the growing number 
of schools which now have computers—It is 
children who are bringing their parents into 
shops and advising them what to buy." 
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THE WORLDWIDE PORTABLE COMPUTER MARKET 

SHIPMENTS AND REVENUE FORECAST, 1981-1986* 
Shipments (*000 units) 


HE3B 

A civil 


United States 
Total 

Percent U.S. 


International 
United States 
International 
Total ~ 
Percent UA 


1982 1983 

92 173 

115 230 

80 75 


CAGRt 
1986 % 

822 73 

U70 86 

60 


Revenues ($m) 


1982 

23 

9192.0 

47.7 

$239.7 

89 


1985 

283 

$975 

525 

$1.500 

65 


1986 

548 

$1.260 

840 

$2,100 

60 


CAGRt 

% 

121 

60 

106 

72 


engineer using a DVW Husky port¬ 
able compiler 


* Excluding calculators and consoles, t CAGR, compound animal growth rate. 
Source: Creative Strategies International 


• Portable computer devices: new markets opening up.see Page HI 
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THE LAUNCH by Digital, puccn. but reluctant to deal stare at around ^2.500. 
Equipment lDEC) oTtliret* with companies they are Another entrant at the 
[ ' pervuial computers has unfamiliar with upper end of die personal 

taken place sun uluneously US anah'sts have been computer market this sum -1 
• in Britain and the US. . reasonably, impressed with mer ha^jyitowodjto * - 


[ personal computers has unfamiliar with 

taken place simultaneously US anah'sri have t 
'• • in Britain and the US. . reasonably, impressed i 
• The moye by the world's DEC’s new offeri ngs. 7 
\ bip^evt rniiucomputcr Ix-licvcthaujjtoPPlff^ 
•• maker is a major chnUciipe pcu^0fff^‘ 

) to IBM. whose 

; filial 


> films eye 
new DEC 


, r-'—.—„ 


engineer 


m TOdaI 
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COMPUTING#; 13th May. 1^82 \ 
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waves in 


Di^talEquipmcm <DEC) has thrownite petsoijal 


computers into the pool, o^atrag wayes vmicft.wii 
sink some other vendors. and oat away Jitthe 


DECsnewpersonal computer will even put {he heat on l B Si 

Havhtg undcrwheHmcd the world with its the prqgrafli loaded es in 8-bit or 16-bit format. 
Offite Pius'announcement reccixJy. Digital This makes it much more flexible than the 
EquipmcmTDEC) seems to have delivered a IBM persona] computer and, at £2,400. it is 
big wotner wiih us family of four personal very cdmpethiveiy priced agains; the IBM 
computers launchedlasi week at a tdeconfer- macbihe.wftidi coests just under 13 J300. 

JinkingLondoo. Toroiwo and Boston. ‘ DECs top-brass stress that the machines 
" - DEC'S fodndcr-president. Kenneth Otsco. have been designed to run the widest possible 
^ gd^id bclorctbelaoncb that DECintcnded 


. MICRO DECISIOff July 1982 

—. 

DHrsRainb&ir offers 
good software choice 

Digital Equipment, beat j thai die customer gers the 
known in the miriicompuier ! widest possible choice of 
world as DEC has finally * business software 


^ kteoks as 


shoreHne 

DEC Ml 

person ail 
opera^B 


L'-M0P 

*■ " "* 



made its er.ory into micro- ' Bi 
Computers - and looks libtiy j thin? 
to make qujie a spiasfc j DEC 

The launch w 'Jie RarrJbcrw bet# 
190 personal computer, com- ; mdi 
bined with two mere up-mar- j coin 
ket systems closer to the j and 
company's mmicrmp» - 'j d isl- 
hne. 


Bui for most people the first 
thing to notice is the pricing 
DEC wijl offer the Ram tow at 
between £2.000 and £2.400 
mciuding the rwm-proc e^ -v d 
computer, displa y. 
and "twin - 


THE NEW micn»)9tfiiu with 
a wWch Digilal Equipment hopes U> 
the conquer the pcnonal boaness 
Hid comptflo - market are ahead? 

excnkig a wstgaevc puB on sofl- 
xa ware producers, 
ge Two of toe Bril companies to tte 
.of UK to ooafinn Uus they have 
hat adapted their software to run on toe 
DEC roaduRSs are Appfad Data 
.sent Research and Peachtree Software, 
-add- “We've signed a deal with DEC 
*te«a to provkfe k whh sdtabk vernons 
of ooi Empire accounting software 
wifi soto,*' ADR’s Nick Pollard told 
ilier DataUnk. 

■to “There has been very dose 
opBaborarion between toe two 


RtiU! 


ething 

e experts are ^reed on 


You can usually count on experts to agree swayed more by the Professional 300 series 
only to disagree: which pub true PDP-11 minicomputer power in 

Until of course they re confronted with apersorial computer for the first time 

products as exceptional as our new personal Sfffl, they could all wax lyrical over the 
computers. amciintcfreadytorunsoftwareavailablefbreach 

Buteventhenwehavetoadmit there was not' model Or the DECmate H office management 
complete accord. system.Or ffieserviceoptions. Or the price. Or the 

Some were obviously impressed by the networking potential 

Rainbow 100 which has both 5-bit and 16-bit Butyou don't have to be guided by thepress. 


processors. 

Its like two computers in one 

At the same time others were undoubtedly 


Send for your free copy of our 180 page'Guideto 
Personal Computing.' 

And see for yourself why the experts agree. 



To: Digital Equipment Co. Limited Customer Information Centre, lay's 
Close,Viab!es Industrial Estate, Basingstoke Hants. RG214BS.Tdephone: 

Basiqgstoke (0256) 59200. 

Please send me my free "Guide to Personal Computing." 

Name__Positio n 

Company _ 

Address- - ---- 

___Phone_ 

Application ---fliSi 1 

Doing more. Hie Digital difference. 
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The amazing HX-20. 

The most complete portable'computer available today. 


Ybm BMP Is a inMIl cs unw iHi f ■ W k aM rin lunwHn 
fc Mb . i d, LCD VktMl SnravKUn end n iin e n—W tmO tty _ 
ii iTunH irbr* 1 ** *-* 1 tasobfa >wwr —w arfe 

STSo-gh &- nl tee ifanDy 

w| W fc n > > elnJww|ht»«WTii*Mihwfc 

But don’t lot tho uu fool you. Tho HXr2C is not a gtuinrir l ry toy or an 
fax a ednilater. It'* a pud o on mnrhhw asag a full o slotwl od 
mnbo tfMlcrusoh BASIC wt&lSkRAM. ootun^ospoudeddotoaHkmd 
32k BOM sxpandabh to 64k. RS-232C and Saricd nwfam Tho ASC3X - 
tu po w t i l o t koyboard acad fin y wgmm dbh keys briny too separate 
program functions to yoax fisyntipt. 

^*lSi HX^STrun* on Hi own power supply far on* 50 boars end am bo 
•asOy reebarood onmiabt or whilst in uss. witb tho ability to retain its 
momory lu RAM ovon wbm switched aft 

unique — showing any 20 characters by 4 Suss at a 
ttno - onribHiaa you to aury out word pi ocs ssfa g or data entry os 2 you 
no using a largo saoou. 

PkMOnLMBln. 

Hm 24 column dot matrix impact mSeropdntsr on 
42 UN in a crisp, precise S x 7 matrix for jpszfsct bar 
copies. Every Hms. And you en cboooo tram a wfak 
range nf peripherals from bar eod* reader* to 
iM Mu t h couplers far total "hmMIH t 


YouH find oar name an a highly suoc—nil range at eomigme rpnagera. 

So yoa can bo aosazod o£ tbs sms quaM*Y and raHn taTfrythraa gfa an _ 
pa m d n research programme prior to tba k r i inrb of any Epson product. 

Clip tho coupon below or caD ns to* further details mod tho name of yoa* 
load ■*~* i * t (because w h i g rosily fa boliormg). 

Jaat ■ a glance at too auBpofifioa ad you’ll soon xocdfao fl at fin 
HX-20 is tbs most portable computer avcdUUe today. 

EpOOn (UP Umi t i w l 

rnwstwaibky, Middlesex HBS 6BB. 

Freefone: 2730.lUera 8814169. 


Edxaontininy product. 
Exceptional quality. 




PORTABLE COMPUTES 
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ComputerLand 
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Productivity sold here. 


Create time to be more creative. Zip 
through the repetitive at electronic 
speed. Expiore infinite variables. Put 
information for decision making at your 
fingertips. Organize. Analyze. Plan. Pre¬ 
dict. Manage more effectively, more 
profitably, more productively. 

Personal computers that can help 
you are here. Now. And millions ol man¬ 
agers and professionals just like you are 
using them to increase 
their own personal flumim 
productivity wWIIH#l 


? creative. Zip You don't have to be an expert to take 

at electronic advantage of this incredible manage- 
variables. Put ment tool At ComputerLand you'll find 
making at your a whole staff of experts to show you the 

tfyze. Plan. Pre- way. Ydu‘11 also find the widest selection 
ecfiveiy more of affordable, easy-to-use personal com- 
veiy puters available anywhere. Plus all the 

i that can help support, software, and service you need 
nQlions ol man- to make the most of them, 
ust like you are If you're a manager in the market for 

greater productivity. 

ComputerLand sSST 7 " 


We know small amqmters. 
Let as introduce foa. 


Ovoi 400 stores worldwide. 

ADSTMA Psrts ^ 

Colztur-j ftans LQ5l 

BELGroM 

Biuxelles Sain! Laurent 

duVor 

FRANCE GERMANY 

Bcnn 

Frankfurt DownWwn. 

5J22S W coming seen 

NarK V Kotn 


Munchsn 

ISRAEL 

Tei Aw 

ianr 

IVUana 
coming s>3n 

UDCEMBOUBG 

Uucembcupj 

NOEWXT 

Oslo 


SAUDI ASAKA 

Jeddah 
Riyadh, 
coming soon 

SEA2N 

Baroekmci 

LasPotmcs 

Madrid 

Tenenfa 

Valenoa 


SWEDEN 

GWeborg 

Stockholm 

Umoci 

Vaxgs 

SWITZERLAND 

Zurich 

UNITED KINGDOM 

Southampton 




The U.S. market has grown by S3 per cart in a year [Japanese 

^ „ • become 

Sales are soaring more 
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WHICH personal computer 
should I buy? This is the 
question troubling thousands of 
Americans this year. Fortun¬ 
ately there is no shortage ot 
people ready lo give themi » 
answer. An estimated 130 U.S. 
companies are competing for a 

share in the profits of the 
personal computer market 

U.S. sales of personal com¬ 
puters costing less than $10,000 
will top $Sbn this year, repre¬ 
senting a growth of S3 percent 
says Dataquest This estimate 
Includes only the basic com¬ 
puter price. Future Computing, 
a market analysis group m 

Richardson, Texas, P*ss the 

1982 market for personal com¬ 
puter hardware — including 
peripherals — at ®4.4tm and 
expects to see it gr ow to 

IlTton by 1987. Both 

say they believe their estimates 

are conservative. 

However, many billions of 

dollars worth of personal com¬ 
puters are out there, there is 
no escaping them. TV and radio 
commercials tout the latest 
machines and software pro¬ 
grammes. Parents are urged to 
mve their pre-school youngsters 
a head start with CDC's Plato 
software. Radio phone-in pro¬ 
grammes answer the urgent 
enquiries of new computer users 
about how to operate their 
machines. Teachers advertise 
afterschool tutorials for the 
aspiring computer programmer 
—aged five to 11. While con¬ 
sumer spending is generally in 
a slump, sales of personal 
computers soar. 

There is a personal computer 
for everyone. Last week Atari 
announced computeihgames for 
three year olds with a simple 
press button control. There is 
a personal computer designed 
for the status conscious execu¬ 
tive who does not want a key¬ 
board parked permanently on 
his desk—it folds away to fit 
in a drawer. There are portable 
computers for the business 
traveller, desk-top computers: for 
the secretary, school computers. 

Competition 

Behind ail the hoopla, a grow¬ 
ing number of computer 
suppliers are competing in cut¬ 
throat fashion to establish, or 
hold on to. a share of the 
market Just three years ago 
personal computers were for 
hobbyists—people who enjoyed 
tinkering with electronics. With 
the. chang in g pattern of com¬ 
puter usage several new market 
sectors . have.. -develgpedr^eaCb 
with' its own' group -erf suppliers 
and. distributors.. 

Established - * microcomputer 
makers have been forced to 
extend or revise their distribu¬ 
tion channels. Office auto¬ 
mation companies are dealing 
for the first time with retail 
stores. Consumer product. 


manufacturers are treading the 
path of direct sales. Distribution - 
has become a critical element 
in the -success of a micro-- 

computer. 

The computer retail store still 
sells the bulk of microcomputers 
but that Is changing fast. 
Specialist stores cannot compete 
with highwlume retailers in 
the low end of the' personal 
computer market - The true 
home computers—machines 

priced around $200—are sold 
in toy stores, department'stores 
and supermarkets. A mag, for 
consumers and suppliers alike, 
is that few of these outlets are 

willing to carry add-on hard¬ 
ware and software • for the' 
machine s. 

Leaders 

In home computers the lea din g 
suppliers are Texas Instru¬ 
ments, Commodore, Atari and 
Sinclair. Since a large propor¬ 
tion of tiie home computer 
users are children, there is a 
close link between this sector 
and the education market By 
the end of 1983 every public 
school In the U.S. is expected 
to have at least one personal 
computer. Many will own 
several. Texas Instruments, 
Atari and Apple Computer have 
been particularly active in this 
field. 

Personal computers in the 
$1,000 to $5,000 range are the 
prerogative of the computer 
store. Customers are offered a 
degree of support and a selec¬ 
tion of software and add-on 
devices. A new trend in com¬ 
puter retailing is the software 
store That concentrates its 
efforts on selling the pro¬ 
grammes that make the personal 
computer run. Also popping up 
around the XJS. are personal 
computer service centers that 
offer quick repairs to users. 

In the middle price range per¬ 
sonal computers have entered 
the office automation market, 
appealing particularly to small 
businesses as an inexpensive 
means of automating filing sys¬ 
tem*: and providing word pro¬ 
cessing capability. In this mar¬ 
ket sector software sells 
microcomputers. Apple Com¬ 
puter. for example, has con¬ 
tinued to maintain a lead in the 
market with its Apple II -despite 
the fact that the machine is In 
many ways outdated by com¬ 
petitors, primarily because 
there is more software available 
for the Apple ZI than any ether 
micnocommiter. ..Next week 
Applenivlfi-ttftroiiaremr updated 
.version of the EL .. , _i 

A year ago Apple'<and Tandy 
led the personal computer mar¬ 
ket and a host of others fol¬ 
lowed. Then -EBM upset the 
- "apple cart” «f the microcom¬ 
puter market with its own ver¬ 
sion of the personal computer. 


XBW has established a 20 per 
cent market share and is second 
only' tb; Apple an the . over 
$1,000 personal computer mar¬ 
ket 

IBM *5 expected to introduce 
another lower-priced personal 
computer - in 1983, possibly-a 
portable .version of the F.C. 

Apple ■Computer also, has 
machines waiting' in the wings. 
Next week- the company Is 
scheduled- tb introduce lisa—a 

“revoLutiMiaxy" taaddne that 

wifi " diange the meaning of the 
words, .personal computer ” 
according to Apple. Like many 
of tiie latest personal computers 
1 Lisa win be built around a “ 16- 
bit microprocessor drip" i 1 ®*# 
will give it three times the 
speed -and four times the 
memory- capacity' of Earlier 8- 
bit computers. 

More important. Lisa is de¬ 
signed to be easy to use. The 
control codes needed for most 
computers to select functions 
will be replaced by a device 
called a mouse—a hand-held 
unit that slides on ■the desk top 
and controls the movements of 
an arrow on the screen. Point 
Che arrow at a -graphic symbol 
representing the required func¬ 
tion, press the button and that’s 
it For the business managers 
and professionals that are ex¬ 
pected to buy Iasa, simplicity as 
essential: The computer makers 
know that the weeks of frustra¬ 
tion that go into learning to use 
most personal computers are 
not acceptable in the executive 
suit. Eventuallv. the “ friendli¬ 
ness ” of the $8,000 lisa is ex¬ 
pected to trickle down to less 
expensive machine s.. 

Significant 

lisa's impact in the personal 
computer market will be signi¬ 
ficant whether or not the 
machine 4s itself a success. 
Already, software publishers are 
rushing to match the features 
of Lisa on programmes designed 
for other machines. These so- 
called Integrated software pack¬ 
ages allow the user to perform 
severe! tasks simultaneously. To 
do so they require the power 
of a 16-bat mdcroprooessor. The 
more toward multitasking, as 
the industry calls 4hls feature, 
is expected to accelerate the 
growth, of the high-end personal 


computer market. 

' With 16-blt architectures, per¬ 
sonal computers cross into die 
corporate office automation 
field. These $7,000 plus 
machines can perform the tasks 

formerly handled by mini-com¬ 
puters. An important feature of. 
. Hue. 3sigfi-«hd matroucmpriter if 
its ability to cnmmuntcate with 
: other'computers, on JL'netvrtxk. 
A fast-growing market for per¬ 
sonal computers has. emerged 
among large. corporations that 
are potting a computer on every 
—or almost every—desk. 

-Louise Kehoe 


U.S. suppliers dominate 
European market 


Although tiie European market 
for personal computers is sig¬ 
nificantly less well developed 
than it Is in the U.S., it is now a 
major business showing substan¬ 
tial growth in a number of 
countries. 

The European market has 
been largely dominated by the 
leading U.S. suppliers of per¬ 
sonal computers — which is one 
of the reasons why it has not 
developed as quickly as the 
American market itself. The 
three main driving forces in the 
UJS. — Apple, Tandy and Com¬ 
modore — have also had a 
major impact on the European 
market But unlike the U.S.. 
it is Commodore which has the 
largest share of the market in 
-many European oounerties. 

A number of large indigenous 
manufacturers have also begun 
to contest the European mar¬ 
ket with varying degrees of suc¬ 
cess including Philips, the Dutch 
electricals company, Olivetti, the 
Italian office equipment group; 
Triumph-Adler of West Ger¬ 
many; and Britain's ICL. 

In addition, a host of small 
entrepreneurial firms .have 
launched a number of personal 
computers which range from' 
home computers costing less 
than . £100 to comparatively 
powerful and sophisticated 
machines for scientific applica¬ 
tions. .. 

A higher proportion of micro¬ 
computers on Europe is used 
in business than the UJS. where 
there has been a particularly 
strong demand for home com¬ 
puters, particularly for. playing 
video games. 

West Germany has been the 
strongest European, market for 
microcomputers for. business 
use. But a number of observers 
believe tiie major growth in 
Europe in the medium-term will 
come from other countries, par¬ 
ticularly Spain, France and 
Italy. 

A recent study conducted by 
Inteco,* part of the leading 
UJS. consultancy Dataquest 
shows the installed base of small 
computer systems costing less 
than $15,000 in business in 
Europe was 369,000 at the end 
of 1982. Of those, 80.600 were 
in West Germany, -7L300 In tiie 
UK, 65,500 in France and 
58,400 in Italy. 

But if home computers are 
included, then Britain is the 


largest European market This 
is partly because the UK mar¬ 
ket has developed more quickly 
as it is the obvious first market 
for any UE. company to launch 
its products — because of the 
common language. 

But ahe UK akso has an excep¬ 
tionally large number of 
indigenous entrepreneurial 
mterocompoter compa n ies: 
The best known and most suc¬ 
cessful is Sinclair Research 
which has pioneered die 
cheapest computers to the 
world. In the three years 
since the first Sinclair computer 
was launched, then costing 
£100, the company has sold over 
900,000 units. 

Selling well 

In the UK, there are thought 
to be more than 500,000 per¬ 
sonal computers, of which the 
majority are the very low cost 
machines from. Sinclair. 

Stei lavr computers are also 
selling very strongly 4n 
France and West Germany. 

There are over 50 UK pro¬ 
ducers of microcomputers, but 
many -of the smaller companies 
lack the crucial marketing and 
distribution strengths which 
are rapidly becoming the key 
to the personal computer 
market 

Small computer companies in 
the UK include Acorn of Cam¬ 
bridge (which also makes, the 
BBC ' micro), Research 
Machines of Oxford, (one of 
the approved; suppliers for 
schools), plus new companies 
such as Dragon and Jupiter. 
More sophisticated products 
are available from, companies 
like Casu. a major supplier to 
British Telecom, Bair, the 
system also sold by ICL. and 
Systime the Leeds-based mini 1 
computer company. 

.The European market for 
microcomputers for business 
.has been led by. Commodore 
and Apple. But a number of 
the traditional suppliers of 
larger computers have been 
having growing success with 
small computer systems—some 
of which fall outride a strict 
definition of a microcomputer. 
These include Olivetti, NCIC 
Burroughs. Philips and Nixdorf. 

Competition in the current 
year is expected to increase 


substantially particularly from , 
tiie U.S. The launch of the IBM 
Personal Computer In Europe 
is imminent'and is expected to 
achieve a major share of the 
market. Digital Equipment 
(DEC), the second largest com¬ 
puter manufacturer In the 
world after IBM, has also 
announced three microcom¬ 
puter systems which will 
appear in Europe in 1983 and 
Burroughs will launch Its B20 
microcomputer. 

Olivetti, last year launched 
a powerful 16-bit microcom¬ 
puter, tire USD is one of tee 
leading European competitors 
for this fast growing market. 
Thomson-CSF, the French elec¬ 
tronics company is tfce largest 
single investor hi the Califor¬ 
nian start-up company Fortune 
Systems. Thomson supplies 
Fortune’s . powerful micro:, 
computers on an original 
equipment manufacturer 

(OEM) basis. 

Philipp initial foray into tbe- 
personai computer market just 
over two years ago was not a 
succ ess. It introduced - two 
systems, one for the office tiie 
other for borne, which were, 
criticised far limitations on 
software, price and the metiwld 
of sales and distribution. 

Recently Philips launched 
two new systems which have 
gone a long way towards meet¬ 
ing tiie criticisms of the first 
models. The new systems can 
run on the widely used CP/M 
operating system.. which . gives, 
users a very wide- choice of 
software and therefore appli¬ 
cations for their computer. It 
is also more powerful and 
better designed, hut now faces 
much tougher competition: 

While the European- market 
is expected to grow . very 
rapidly % <fibe neat five years *a 
is the amount of competMon. In 
addition to- tee sew companies 
entering the microcomputer 
field with very competitive pro¬ 
ducts from tee U.S, like IBM, 
DEC and Burroughs there is 
also the prospect of stronger 
competition from Japan, from 
companies like NEC. Hitachi 
and Sharp. 

* Details: Inteco. 17 Bedford 
Square, London WCl (Tel 01-657 
9986). 


Jason Crisp 


compatible 


THERE IS a growing school of 
thought which beBwes teat 
1933 will be the year when tee 
Japanese properly sink their 
teeth into tte inte rnati onal per¬ 
gonal Computer market. . 

- So far, teey tern appeared 
almost curiously diffident to 
:exphfit a xectastogScal.area to 
which their expertise should fee 
so suited. But teere is evidence 
now that they have used frair 
time—end experimentation’, in 
an explosive domestic xh&zfce&— 
to good use. 

If tins Be true, then one 
simple announcement at tiie 
turn of -the New Year is testa¬ 
ment to the energy and re¬ 
sources Japan Bias been devoting 
to personal computers.. After . 
five years laborious work, Mat¬ 
sushita Electric disclosed that 
it had developed a computer 
language ot to own, using, not 
English, feuft Japanese char¬ 
acters and ideographs, end 
eminently suitable for use in 
personal computers. 

This may seem less than 
earth shattering to tee outside 
world, yet solving tee language 
riddle has occupied gome of tho 
best Japanese computer, minds 
for years. Japanese Is not 
merely at once an infinite and 
a precise language: it nas two 
phonetic “alphabets” ' (kana) 
and countless Chinese charac¬ 
ters (kanji), knowledge of 
2,500 of which constitute a 
minimal working vocabulary. . 

Devising a straightforward 
computer language in Japanese 
had seemed so -daunting a task 
that there was. speculation that 
Japan might bypass this stage 
and go straight fen to programm¬ 
ing by voice recognition; -NEC 
already..has such .a device, 
though with limited capability, 
on The auaxkeL ■ 

. Strong appeal 

But the ke^oaad has a power¬ 
ful appeal: and pacticulariy 
among' tee amateur users "of 
personal computers, osfiy ten 
per cent of whom in Japm are 
said to fee comfortable, perform¬ 
ing programming tasks In com¬ 
puter. languages based on 
Fn glfaih. 

There is enq, reason to 
pose teat Matsushita's break¬ 
through win Open a veritable 
floodgate.- Hiding behind its 
domestic shroud, tee Japanese 

personal computer industry has 

been growing so fast In tee past 
three years that dt fe hard to 
■ keep -track ofwjHj is .doing what 
-■ There are now Tat least 71 
companies in tee market, rang¬ 
ing from tee traditional elec¬ 
tronics- giants (NEC, Toshiba. 
Hltatei, Fujitsu. Sony and Sord) 
to otherwise Insignificant manu¬ 
facturers of household appli¬ 
ances.'' 

Competition is cut-throat; 
even with rapidly expanding 
demand, and some business 
tenures must be considered in¬ 
evitable. The personal computer 
sector, inovdentaUy, to one which 
the Ministry of Trade and 
Industry (Mm) haa never 
taken under its protective de¬ 
velopment wing. 

Last year’s - output of per¬ 
sonal computers in Japan prob¬ 
ably exceeded .700,006 units, 
well over double 198L Three 
years ago, the U.S. pioneers in 
the field (Apple, - Commodore 
and Tandy) dominated the 
domestic market, but today they 
probably command under ten 
per cent. 

IBM, well-established in 
Japan, hs a different matter: 
indeed. It wasTBM’e decision hi 
1981 to move into the personal 
computer market winch un¬ 
doubtedly served as a spur to 
Japanese industry. . Always 
strong in hardware and peri¬ 
pherals, it quickly perceived 
teat the name of tee game was 
to- produce -equipment compat¬ 
ible wSth IBM products. 

It, helped enormously that 
IBM opted for tee 16-tot 
microprocessor because Japan 
has mastered the economies of 
scale la chip manufacturing mid 
can turn out larger capacity 
microprocessors almost os 
cheaply as small ones. 

Thus, at the major Tokyo 
electronics exhibition in 
October, six leading Japanese 
manufacturers (NEC, Toshiba. 
Sanyo, Hitachi, Mitsubishi Elec¬ 
tric and Matsushita Electric) 
were all able to display personal 
computers fuHyoompaoMe with 
IBM equipment and software. 
This fact Is ampontant because 
. .Japanese software has often 
been considered snbpar by inter* 
national' standards. 

The longertenh future for 
the Japanese in the global per- 
gonal .oompu.ter market may well 
be as the principal manufac¬ 
turer of hardware-. IBM buys 
the'printer for itspersonal com¬ 
puter from Japan and it is only 
too easy to envisage Japan 

supplying foreign companies 
with personal computers for 
sale- overseas under “original 
. e quip ment manufacture" 

(OEM) arrangements, Just as it 
has done .eo successfully with 
televisions, end video- tape re¬ 
corders. . 

In tee medium-term, however, 
tiie direct export market 
beckons, .if for pc oC&er reason 
Chan that tee major Jap¬ 
anese companies want to make 
their presence fe&t Last year, 
domestic sales were so good that 
probably no mere than 96 per 
cent of personal computer out¬ 
put left Japan. But most of the 
big companies and -a handful or 
the smaller one are now focus¬ 
ing on tee .UJS., in particular. 

Jurek Martin 
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PERSONAL COMPUTERS IH 


The trend is towards integrated software capabilities 


Big changes in software systems 


micro. 


NEW microcomputer users are over 600 microcomputer nano- faster and better 
quickly apprised Of the harsher factureis iodudtog IBM, Distal processors. Some argue that 
realities, of software. Executives. Eq\^>zneat Corporation, Hew* an operating system called 

/DOS n 


in large companies are protected 
by their data processing depart* 
meats from ever having to come 
to grips with the fact that their 
computer has an operating 
system, and that operating 
systems determines the kind of 
programs the computer will ran. 

Not so the lone micro star. 
Right from the word go, the 
microcomputer user has to 
realise thin, unless he or she ds 
going to write all the applica¬ 
tions software for the machine, 
then - the choice of operating 
system is actually mote impor¬ 
tant than the computer itself. 

What is an. operating system? 
It is a piece of software which 
carries out the computer's 
housekeeping functions. It 
determines, for example, how it 
will deal with its disc storage, 
how & will handle the display 
screen; if more tb*n one user is 
connected to the computer, it 
determines the priority with 
which each of their requests 
should be treated. 

And it tells the computer how 
to handle applications programs, 
lists of computer instructions 
teUing the machine how to 
carry out specific tasks which 
ore loaded into the computer's 
memory when required. 

In the beginning, there was 


Jett Packard, Xerox and Wang; 

It is a single user system for 
a very popular family of eight- - 
bit microprocessors developed 
by Intel—the S080 and BOSS 
(Kiidall was working under con¬ 
tract for In lei while developing 
CP/M). 

The -bobby computer boom 
wag in lull swing, floppy discs 
were becoming popular as prin¬ 
cipal backing storage on micros 
and CP/M simply took-off. 
Kilctali says now: “It was a 
good match of a low-cost pro¬ 
cessor and a low-oost • storage 
medium with a practical, easy- 
to-use operating system tbit 
didn't try to do everything." 

It was certainly good enough 
to support the development of a 
mass off packaged software — 
perhaps as many as 4,000 pack¬ 
ages—all off which would run 
on any machine- using CP/M as 
its operating system. 

portability of software—the 
ability to take a piece of soft¬ 


ware running on one nwiitne 
and transfer it without altera¬ 
tions to run on another has long 
been a goal of micro software 
writers. 

In the 1970s. Computer 
Analysts and Programmers 
developed MicroCobol. a special 
version of the world’s 


MS/DOS marketed by Microsoft 
of the U.S. is the industry 
standard for IB-bit machines; 
others argue in favour of 
CP/M-86, a high performance 
version of CP/M designed for 
8086 and 8088 based 16-bit 
machines. 

The IBM Personal Computer, 
yet to he launched in Europe, 
is offered with either MS/DOS 
or CP/M-86. 

Other 16 bit operating 
systems which are in the run¬ 
ning include Unix and UCSD-p. 

Now software manufacturers 
are turning to what they 
call “integrated ■ software." 
Basically, this is a special piece 
of housekeeping software which 
is fitted on top of the operating 
system and manages a number 
of applications programs at 
once. It enables, for example, 
word processing to be combined 
with graphics and spread sheet 
analysis to enable businessmen 
to generate reports. 


Progress 


_ __ . _ most 

operating system anarchy. Every popular commercial computer 
microcomputer manufacturer language which when used in 


developed a system to suit bis 
own machine. 


Commodore 


Commodore, for exauqfie, 
which with the Pet produced 
the first properly packaged and 
marketed personal computer, 
developed its own real time and 
Interactive operating system to 
run on its increasingly sophis¬ 
ticated range of machines. 

Commodore’s lead in the 
marketplace soon meant that a 
massive amount of microcom¬ 
puter .software was written— 
but it could only run. on Com¬ 
modore machjnes- 

The turning point was the 
development of a disk-based, 
portable microcomputer system 
which, because it was the first 
of its kind or because it was 
simple and effective or a bit of 
both, became the de facto world 
standard. 

It was called CP/M (Control 
Program for Microcomputers) 
and it was developed by Gary 
KildaU of Digital Research in 
the early 1970s. 

Now it has been adopted by 


conjunction with its own operat¬ 
ing system, allowed portability. 

There were problems, how¬ 
ever, and eventually a new 
company, MPSL, headed t<y 
Alasfair Jacks split off from 
CAP to develop and market 
the new software. Now it con¬ 
sists of an operating system, 
BOS, together with appfications 
software for word processing, 
accounting and other business 
uses. 

BOS software will run on 50 
or so micros—the applications 
software is portable, the 
operating system has to be 
tailored to the microcomputer 
in question. 

In the UK, MicroFocus, a 
small software house has twice 
won the Queen's Award, once 
for technology, once for exports 
for the development of. OS- 
Cobol a form of Cobol which 
could be moved from machine 
to machine. The program is 
modular, and one part of the 
module defines the relationship 
between the program and the 
operating system. 

But the world is moving on.io 


Vlsicorp (of Vmcalc fame) 
was one of the first to introduce 
integrated software—It calls its 
offering “ Vua-on." 

Apple’s latest machine to be 
launched today will have 
integrated software capabilities 
built in. 

The microcomputer software 
business is in a. state of 
dramatic change with the 
emergence of software “pub¬ 
lishers” compames who publish 
applications programs in rather 
the same way conventional pub¬ 
lishers pubirsb books. Software 
publishers buy-in programs 
from software authors, edit 
them, package them and seO— 
often for comparatively modest 
sums. 

■ Major U-5. publishers include 
lifeboat Associates and Vlsi¬ 
corp: an the UK Caxton .was 
the first to put up its shingle. 
Now it is offering Cardbox, a 
personal filing system, Opti- 
miser, a project resource plan¬ 
ning aid and Touch ‘N’ Go, a 
typing tutor. 

There is massive scope for 
programs of an kinds. For £90 
Professional Computer Services 
will sell you a cheque writer 
to run on your Commodore. For 
£850 Arden Data Processing-will 
sell an estate agent a system 
to run on an Apple IL 

Some Idea of the scope can 
b» gained from the. fact that 
only last year. Macro Focus 


launched a program called 

" Animator.” 

It simply -displays Cobol 
source code on the screen while 
the program ds running, the 
cursor moving from line to line 
as each is executed. 

The idea is to make ft easier 
to understood the logic of the 
program eztd assist the pro¬ 
grammer in getting rid of the 
bugs (errors) it contains. 

It sounds the archetypal 
obvious idea, yet Micro Focus 
believes it is the first software 
bouse to write and market such 
a program. 

Software for the smallest 
personal computers — the 
Sinclair ZX81, for example, is 
ridiculously cheap. A simple 
plaxmtag system or file card 
system can. be for £7.50 or 
so. Personal computer maga¬ 
zines pubifeh perfectly respect¬ 
able programs for the cover 
price of the periodical. 

What is worrying most com¬ 
mercial software producers is 
piracy. It very simple to load 
a piece off software from tape or 
disc and unload it onto another 
disc or tape- According to Mr 
Ashley Ward of Intelligence 
(UK) more than 80 per cent of 
software in use on microcom¬ 
puters has been pirated. 

One answer is the dongle, a 
device which fits on to the users’ 
microcomputer and which 
allows- the use only of authentic 
software on that machine. 

Dongles or software protec¬ 
tion devices seem Increasingly 
certain to become & condition of 
ale of software packages. The 
future of independent software 
houses may depend on them. 

Alan Cane 


PORTABLE COMPUTERS are 
hardly new. For years now, 
computer programmers have 
worked at home connected to 
their company mainframe by a 
telephone line, an acoustic 
coupler and a terrain ai-Vn-a- 
suitcase like the Texas Instru¬ 
ments Silent 700. 

What is new, and giving rise 
to considerable interest is the 
emergence of machines with 
considerable processing power 
of their own, with built-in peri¬ 
pherals such as screen and 
printer and yet light enough 
to be carried by their operators 
as they go about their daily 
tasks. 

Portable computers en¬ 
compass devices of all levels of 
sophistication from the pro¬ 
grammable calculator to the 
portable desktop computer. 

Creative Strategies Interna¬ 
tional, a weft regarded U.S. con¬ 
sultancy, defines four types of 
portable computer. First, the 
programmable calculator weigh¬ 
ing less than one pound and 
programmed in a machine 
language—an example is the 
Hewlett Packard HP41CV, the 
most sophisticated of its kind. 

Second, the hand-held com¬ 
puter—still weighing less than, 
one pound, but equipped with 
a small display and program¬ 
mable in Basic or some other 
high-level language — Tandy, 
Sharp, Casio Panasonic and 
Quasar all manufacture such de¬ 
vices. 

Then there is the portable 
keyboard console, weighing two 
pounds or so, with a keyboard 
which approaches standard size 
and an interface allowing the 
output to be displayed on a tele¬ 
vision monitor. 

The Epson HX-20 Is one of 
the best examples of this genre. 
It has virtually a full-size 
keyboard, 16 thousand bytes of 
read and write memory, a liquid 
crystal display, printer and 
cassette tape drive, all in a 
package which. could fit on a 
piece of A4 paper. 

Last, there Is the portable 


New markets for 
sophisticated 
portable devices 


computer, a personal computing 
device weighing less than 30 
pounds, with microprocessor, 
memory, standard alphanumeric 
keyboard and keyboard all in 
a durable carrying case. 


gas 


This sector divides naturally 
into two clear market segments 
—the expensive executive per¬ 
sonal computers, exemplified 
by the Grid Compass and the 
cheaper but tougher sophisti¬ 
cated data collection devices, 
illustrated by the DVW Husky 
or Datapoint PCT. 

What has generated this 
sudden proliferation and diver¬ 
sity of machinery? Chiefly, 
improvements in the tech¬ 
nology. In the past few years, 
semiconductor houses have 
moved to a way of fabricating 
silicon chips called complemen¬ 
tary metal oxide silicon (CMOS) 
which makes possible long 
memory retention with low 
power consumption; in -other 
words, it makes possible com¬ 
puters which can be run for a 
respectable time on batteries— 
the Epson HX-2Q, for example, 
will run for 50 hours con¬ 
tinuously without recharge. 

There have been. Improve¬ 
ments in display technology— 
the Epson, Husky and PCT, for 
example, all use a large liquid 
crystal screen which makes it 
possible to display four lines 
of Basic instructions at a time. 

Other display technologies 
which are advancing include fiat 
panel, the cathode ray tube (ICL 
and Sinclair are working on a 
desk-top monitor using Sinclair's 


“flat" cathode ray tube) 
plasma and electroluminescence. 

And there have been signifi¬ 
cant improvement in storage. 
The Husky, for example, can 
store up to 144 thousand bytes— 
an amount which would have 
been perfectly respectable in a 
stand-alone minicomputer of 
only a few years ago. 

The SORD M23P. a new 
machine from one of Japan's 
fastest growing computer com¬ 
panies, has two built-in micro¬ 
floppies (3.5 inch plastic discs) 
giving a total oC 580 thousand 
bytes of storage, in addition to 
128 thousand bytes of fast 
memory. 


According to Creative 
Strategies there are currently 
some 10m portable computing 
devices installed worldwide and 
2J2m units were shipped in 1981 
alone. In. 1986, Creative 
Strategies continues, some 
24.5m units will be shipped. 


Definitions 


The exact number of devices 
installed or shipped depends 
very much on the definitions 
used, but the pattern remains 
the same. In the UK, John Bell 
Computer Services of Fleet. 
Hampshire, has examined the 
market for portable terminals 
and concluded that market 
demand for these devices is 
increasing at over 30 pec cent 
in the U.S. and at over 40 per 
cent in the UK. 

Of the 10m devices which 
Creative Strategies argued were 
installed by year end 1980, most 


were programmable calculators, 
but Creative predicts: “Within 
the forecast period, shipments 
of portable computing devices 
will grow at a compound annual 
rate of approximately 60 per 

cent, with revenues growing at 
the rate of 66 per cent com¬ 
pounded annually”. 

So there will be a substantial 
number of these devices 
around. What will they all be 
used for? Creative points out 
that high end programmable 
calculators wilt be capable of 
replacing programmable con¬ 
trollers in industry — “this 
will (>e a tremendous saving to 
manufacturers who will be able 
to purchase a programmable 
calculator at less than $400 as 
compared with a 52,000 con¬ 
trol ler." 

Most of the more sophisti¬ 
cated machines wilt be used for 
data capiure and processing. 

The John Bell study points 
out: *' Portable terminals are 
having a high market impact 
because they have the major 
benefits of eliminating costly 
data entry staff, reduce the time 
taken from data recording to 
processing at the central com¬ 
puter and make easy data 
col lection." 

At the top end of the market, 
manufacturers sec briefcase 
computers as persona] com¬ 
puting for executives—an 
alternative to paper and pencil. 

According to Creative, Apple 
is working on a portable com¬ 
puter with 128 thousand bytes 
of read and write memory. 
Xerox is working on -the Dyna- 

book, a portable version of its 
“Star" executive workstation. 

A novel application noted by 
Creative is horse race analysis: 
“Several manufacturers arc 
marketing specific program¬ 
mable calculators for handi¬ 
capping horse racing. Mattel has 
introduced its “Horse Race 
Analyser, priced or $125—it 
compares ratings, but leaves the 
betting choice to the user." 

A. C 


How micros provide a more flexible approach 


FOR MANY companies familiar 
with mainfr ame computing, 
microcomputers have repre¬ 
sented an opportunity to switch 
from “sledge hammer" solu¬ 
tions to more flexible, personal¬ 
ised approaches. 

Kenchington, Little mid Part¬ 
ners, a medium-sized -bidding 
and engineering consultancy 
with its own computing arm, 

ABC (Computers), had begun 
using a central mainframe com¬ 
puter system in -the mid-1960s 
for use in its work with rein- P*™* 13 twlay - 
foreed concrete structural 
design. With the increase in 
tiie consultancy’s national 
spread to 12 branch, offices and 


170 people, plus a shift in the 
total practice workload, the use 
of personal computers became 
particularly attractive. 

According to Mr John Seifert, 
managing director of ABC 
(Computers): “It became 

obvious that the job engineers 
needed direct access to Abe com¬ 
puter system, both in orde-r to 
gain the full benefit from its 
use, and; to help -overcome the 
computer barrier that existed 
then and, to some extent, still 


TR5-80 Model I, the company 
has expanded its use of micro¬ 
computers to cover-both central- 
feed and decentralised applica¬ 
tions. At the central office, 
using a TRS-SO Model Two, 
Kenchington Little's micros 
currently perform job-costing, 
personnel, fee reminder, job 
list, client Alas and analysis 
tasks. 


Microcomputers became the 
answer in 1978. From the 
original application in a steel¬ 
work program- using a Tandy 


The jobcosting program re¬ 
placed a bureau program costing 
£600 a month and is a more com¬ 
prehensive program with many 
additional facilities. In the 
branches, applications are more 
■technically orientated, geared 
to the design requirements of 


the consultancy's clients. 

Five branch offices have their 
own Tandy personal computers, 
backed-up by a central comput¬ 
ing unit which provides profes¬ 
sional advisory, maintenance 
and buying services. 

All engineers—from voting 
trainees to chartered engineers 
—are encouraged -to make use 
of the firm’s computer facilities. 
For younger engineers in parti' 
cular. microcomputers are a 
training godsend, says the com¬ 
pany. The computer allows 
them to try alternative solu¬ 
tions, and test the sensitivity of 
structures they design to various 


arrangements. From an exami¬ 
nation of the results, young 
engineers can obtain a “feel" 
for the right answer and develop 
their value to The organisation. 

ABC's introduction of micro¬ 
computers to Kenchington Little 
has meant a change in the user- 
philosophy for a particular pro¬ 
gram relating to the then exist¬ 
ing limitations of microcotn- 

pylom 

As Sir Seifert says: “It is sig¬ 
nificant that five years after the 
introduction of the TRS80 
Model L the latest Tandy 16 bit 
machine, coupled to a hard disc, 
will provide the capacity to re¬ 
vert to an integrated system." 


rimes of loading and stiffoe'?* 
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can choose 16 different colours, from a spectrum of 256 hues. 

You can even blow up an image or sentence on the screen, 
a real boon if you’re teaching a child to read, or even if you’re just 
making a point 

In fact, on an ATARI compute^ you can divide the screen 
into60,000 tiny points, each of which can be changed individually 
to create exceptional graphics.'Ybu’D find it makes geography even 
more riveting as only a good teacher can. 

Look, listen, learn. 

Yet another chip in our computer lets you create more 
realistic sound effects.\ou can even make music in four-part 
harmony, using the four independent sound synthesisers and 
play it through the speaker on your TV 

The syllabus. 

The ATARI computer has one of the laigest software 
libraries in the world. 

We have a program called Graph It ,v which produces pie 
charts (and makes maths even more fascinating). 

Another program called Video Easel ' 1 allows children to 
explore the world of design, colour and form; while Music 
Composer 1 ' 1 helps children to compose and play music. 

As for languages, we have software that can help you 
teach French, German, Italian or Spanish and, using Atari’s 
unique‘sound through’system, it'll even help with pronunciation. 

We even have a program that can teach children how to 
write their own programs. 

Technical notes. 

Technically, the ATARI 400 l ' 1 Home Computer houses 
16K RAM and I0K ROM; while the ATARI 800 ’ ’can handle up to 
48K RAM and 10K ROM which gives you a lot of computer. 

“Dad? 5 ’ 

Of course, our computers won’t replace teachers, nor will 
they take over the role parents have always played in encouraging 
children to learn (or even giving them a hand with homework). 

They wall, however; make learning as fascinating as only 
a good teacher can make it 


I Atari International (UK) Inc., Atari House, Railway Terrace. Slough, Berks 
| SL1 5BZ. Please send me a FREE brochure, price list and the address of 
j my nearest stockist. 

I Name 


n 


Address 


with my homework?” 

Over the next two years, nearly ^every primary What makes a good teacher? I nlll 



school in the country will have a computer on its staff. Ask your¬ 
self this question: would you appoint amember of staff without 
looking at his or her CV? 

Here are the CVs of the ATARI" Home Computers. 


A good teacher can bring any subject to life. At Atari, 
we’ve taken our inspiration from the best teachers we’ve ever met 
Inside our computers, we have a microprocessor whose 
only job is to operate our high resolution graphics. All told, you 


„ ® AWem«ConiminKaK»Can«u>qi 

Home Computers 
you’ll feel at home with. 
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PERSONAL COMPUTERS IV 


Potential buyers are all-too-easily confused by computer jargon and the proliferation of products. 


BUYING A personal computer 
is, to many respects, akin to 
buying a new car; both the 
reason for purchase anti the 
method of selection razy con¬ 
siderably from person to person. 

Unlike the car market, how¬ 
ever. most first-umc microcom¬ 
puter purchasers ore working 
from a position of ignorance, 
rather than familiarity. If this 
applies to you, then the follow¬ 
ing advice may help you to 
avoid the most common pitfalls- 

The term '‘personal com¬ 
puter” covers rnwhines both for 
home and business use. Para¬ 
doxically, the most significant 
difference between the rwu 
types is not to. their specifica¬ 
tions. but in the way to which 
they are purchased. This is oil 
important point to grasp, so we 
shall deal with the purchase of 
the two types separately. 

With a home computer, the 
limitations on what you can use 
it for (whether that be lea nunc 
to write your own programs, 
playing sophisticated arcade 
par p pA , or performing some 
useful task in the home) will 
be determined by the design, of 
the computer itself. 

Specification k therefore 
important. Unfortunately, the 

information presented on the 
>iack of the manufacturers' sales 
brochures is not only couched 
in impenetrable jargon, but is 
almost entirely irrelevant. You 
certainly don't need to know 
the model number and “clock 
speed” of the CPU (central 
processing unit) or the amount 
of ROM (read-only memory) 
that it has—roost of these buzz¬ 
words can be safely ignored. 


Layman’s guide to buying a microcomputer 


understand the significance of 
some of the keys—the more 
special function keys a computer 
has, the easier it will be to 
operate in the long run. 

• Screen: The number of 
columns that the screen can dis¬ 
play is important Twenty is 
limiting for many applications. 
40 is good, 80 is excellent (and 
rare). The range of colours (if 
any), and graphic symbols that 
can. be produced will determine 
the flexibility of the display. The 
higher the resolution (for 
example. 320 x 200 dots), the 

smoother the curves you can 
draw and the better the realism 
of your games. 

• Sound: Many home corn- 
outers can produce sounds. 
Some are -restricted to bleeps 
and simple cones, others have 
the capability to simulate 
specific -instruments or even 
crude speech. Ask for a demon¬ 
stration. 

• Memory: A computer has sev¬ 
eral kinds of memory which de¬ 
termine the sophistication of the 
applications which it can run. 
The type of relevance to end- 
users is called RAM (random 
access memory) and. its size is 
measured in KBytes. For home 
use, a 32 KByte computer is as 
big as you will need, though 
some of the cheapest models 
come with as little as I KByte! 

Expansion: If you become 


these newer designs will offer 
better facilities for the same 
price. If you are a newcomer, 
then you will be much better 
off with a longer-established 
model. 

When buying a borne com¬ 
puter you do not have too much 
choice of where to buy. Mail 
order does not carry as many 
risks as it once did, but be 
warned: with new home com¬ 
puters, the lead times are fre¬ 
quently well to excess of those 
quoted. 

More and more High Street 
multiples are now carrying one 
or two home computer lines, 
and offer very competitive 
prices. However, the level of 
computer expertise on the part 
of the sales staff is, not surpris¬ 
ingly, low. 

For professional advice, you 
will need to go to a dedicated 
computer shop—and pray they 
don't just baffle you with 
jargon* 


MORE NEW PRODUCTS ON SHOW 


PERSONAL COMPUTERS, 
word processors and micro 
software feature widely on 
(he 240 stands at t he third 
WHICH COMPUTER? Show 
opening tomorrow at Birm¬ 
ingham's National Exhibition 
Centre and dosing on Friday. 
More than 30 new products 
will be launched at Hie event. 


Tomorrow evening also 
features the second. RITA 
(Recognition of Information 
Technology > Achievement) 
awards dinner,-with trophies 

presented to six winners by 
Sir John Boskym, formerly 
head of the Prime Minister's 
Policy Unit and now a 
director of ICL- 


mind —in which case you may 
need to get the software 
specially written. Generally, 
«iioust, you would be bettter 
off starting with- a -well-proven 
standard -application, before 
moving into uncharted waters. 


Unfortunately, the mini¬ 
computer industry has done the 
computer's reputation a great 
deal of harm by convincing 


best-known. Here the screen 
becomes an electronic Sheer of 
paper ruled into rows end 
coxumns; and which can be used 
for ail Kinds of financial fore- 
casting, modelling, budgeting 
and "what if” projections. 

Two other standard, applica¬ 
tions are word processing, and 
d atabas e—which -can best be 
thought of by analog? wito a 


aii oaN fiBag system, in which 


The purchase of a business 
computer must be handled in a 
completely different fashion 
because you are purchasing a 
solution, not merely a capa¬ 
bility. That, at least, is the 
theory. In practice, far too 
many installations flounder 
because the computer has been 
bought for tbe wrong reason. 
Two golden rules are: never try 
to computerise a system that is 


not working manually—yon will 
end up producing the same 
mess, but ten times faster. And 
don’t buy a computer because 
you think your business needs 
one—always buy it to do a 
particular task. 

The correct procedure is to 
choose the application first, and 
from this the software, followed 
by [the hardware. You may have 
a very specific application in 


puffing than to this kind of 
heavyweight transaction pro¬ 
cessing. There is a whole new 
field of application known as 
“ management computing.” 
derived from the electronic 


speadsheet programs, of which 
VisiCalc was tbe origins l and 


When selecting the software 
to run your application, moke 
sure you obtain some hands-on 
experience with the package. 
Does it run in a consistent or 


gested price, will find it difficult 
to supply vital facilities such as 
tion and program tailoring, axxd 

gHH ranam solvent,' 


Richard Pawson 

Editor, Microcomputer Printout 


Users soon discover that they need more than just a basic computer, as Elaine Williams reports. 


Key factors 


Below is a list of factors 
which are important. Most of 
them you can evaluate for your¬ 
self with no previous technical 
knowledge. For others it may 
be helpful to obtain -the advice 
of someone who knows a little 
more, or read a computer 
mazarine oe- b*iok for clarifica¬ 
tion. 

• Construction: Home com¬ 
puters vary greatly in both 
quality and design of construc¬ 
tion. Hie heavier and more 
solid the better, of course, but 
ask to see the computer laid out 
on a table—many are prone to 
the “spaghetti syndrome"—a 
mass of wines interconnecting 
the computer, TV set. power 
supply, cassette recorder, and 
something called a “TV modu¬ 
lator.** 

• Keyboard: Until the advent 
of low-cost speech recognition 
units, you will be doing all your 
talking to the computer via the 
keyboard, so make sure you are 
happy with the “feel" — not 
all computers have proper type*, 
writer-like units. And don't be 
worried that you do not at first 


hooked on computing, you will 
almost certainly want to expand 
the basic machine at a later 
date, either in the size of its 
RAM memory (to run larger 
programs) or with extra, peri¬ 
pheral devices. Some machines 
are better for expansion than 
others because they have a 
larger range of interface slots 
at the back for connection to a 
whole range of peripherals. 
Others restrict you to the over¬ 
priced units supplied by the 
manufacturer. 

This brings out a more gen¬ 
eral point: some home comput¬ 
ers are well supported with both 
peripheral devices and off-the- 
shelf software programs from 
third party suppliers, and this 
must be viewed as a strength 
since it brings prices down and 
increases the range of both 
games and applications. 

Other machines have little 
available in the form of either 
hardware or software to add on 
to the basic computer, and this 
this is particularly true of the 
newest machines to come on the 
market. 

If you are knowledgeable' 
about computers, then one ot 


Massive market for peripheral equipment 


ONCE THE difficult initial task 
of dioosing one of the many 
microcomputers on the market 
has been accomplished users 
are then faced with another 
major obstacle to the shape of 
tile computer peripheral. 

The computer peripheral is 
any piece of equipment, how- 
ever humble, which helps the 
user to communicate with or 
operate the microcomputer in 
the way intended. Peripherals 
range from terminals or key¬ 
boards which allow information 
to be directly typed into the 
computer through printers 
which provide a hard copy of 
the results to extra memory 
which allows (he computer to 
carry out more complex tasks. 

The peripherals sector of the 
personal computer market is 
tire largest sector of it since 
users soon discover that they 
need more ift*m just the basic 
computer In order to have a 
system which will fulfil their 
computing needs. 

This sector is served by many 
hundreds of companies: There 
are small organisations' which 
may specialise to just one type 


of equipment alongside the 
main microcomputer manufac 
turers such as Apple, Commo¬ 
dore, Sinclair, Texas Instru¬ 
ments, Tandy, Sharp, Hewlett 
Packard. Acorn and Atari 
which may offer a range of 
extras to allow expansion of the 
smallest computer configura¬ 
tion. 

Peripherals can be split into 
several major product areas— 
memory, input/output devices, 
interfaces, communications links 
and special instrumentation. 

Every computer needs differ¬ 
ent sorts of memory for its 
operations and most computer 
users find that there is always 
room for greater capacity to 
store information. Information 
can be stored in a variety of 
ways. Most systems come com¬ 
plete with a certain amount of 
Read Only Memory (ROM) and 
Random Access Memory (RAM). 
Read Only Memory, as its name 
implies, is used for storing d at a 
—such as the computers main 
operating programs—which can- 
not be changed. 

Rams, on the other hand, are 
used for storing users programs. 


which may be under constant 
revision, or information of a 
more temporary nature while 
the computer is doing calcula¬ 
tions. Such memories are used 
measured, to terms of bytes, 
usually eight binary digits- The 
amount of such memory pro¬ 
vided with the basic system is 
-often a measure of the com¬ 
puter's capacity. 


Storage devices 


Other types of memory such 
as “floppy disks,” Winchester 
disks and magnetic tape in the 
form of cassettes are used for 
storing larger amounts of data 
and keeping gtem safe when toe 
the computer is not operating: 
These* store user programs 
■which have so be .loaded into the 
computer's main memory to play 
games or work out accounts, for 
example. They also store basic 
data such as names and 
addresses in a business system 
which would be too expensive to 
store in the Ram or Rom type 
m em orie s : 

Floppy disks are rather like 


tingle record disks but are 
made from a flexible plastic 
and store information magnetic¬ 
ally, as do most of the bulk 
storage systems. Winchester 
disks, which -take their name 
from the town where IBM first 
invented them, are hard disks 
which can pack more informa¬ 
tion and allow the computer to 
retrieve the data stored on them 
faster [than the floppy variety. 

Even ordinary audio cassette 
tape recorders can be used for 
storing programs and data as 
magnetically encoded tones. 

Whatever the memory capa¬ 
city a particular computer 
system bas it is useless unless 
there is some-way of entering 
information or printing out tbe 
results of calculations. 


numerical keyboards but all 
these can be purchased as in¬ 
dividual peripherals to allow the 
user to change bis system. It 
is even possible to Input infor¬ 
mation by using a light pen or 
a graphics tablet for complex 
drawings. 

Probably one of tbe most 

expensive pieces of equipment 
needed for a professional or 
home system is a printer. Pricer 
for printers can vary Aram just 
under £00 bom manufacturers 
such as Sinclair to several 
thousand pounds: 


Wide choice 


la a computer, mainly used 
for playing games, the simplest 
way of entering information to 
control the movement of docs or 
electronic beasts on the screen 
is through either joystick con¬ 
trols or paddle controls. 

" Computers with more serious 
applications use full alpha- 


Prtatexs vary both In quality 
and type from dot matrix to 
daily wheel and from impact 
priming to -firesanal varieties. 
For example, Sfndarr^B prints- 

has a fall ASC 11 character set 
and the* company says toot it is 
capable - of high .resolution; 
graphics. Other companies 
such as Slekosha, E psom add 
Smith Corona seU printers up 
to * cost of around £300. 

Plotters for scientific graphs 


srif-expbmrtosy way? is the- 
documentation wefl. written and 
presented? Is It «asy to 
‘'wash.” the program? And 
most important: will tills .pro¬ 
gram adapt to toe way you run 
your .business, or vU you have 
to adapt« it? 

Once you have selected (he 
software, your choice of hazq- 
-wore to run St on win be more 
dear. Again, a word of warning:' 
stick to toe nationally. adver¬ 
tised . popular, business com- 

Bisters for security., mid 
■reliability. There are thousands 
of smalltime business systems' 
on toe market which hove only 
ever sold a handful and are not 
a -good Jong-ttwm investment 
either for compatible software 
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everyone that computers _— _ _— - . .. —.. 

really only suited to toe Particular records can auto- packages or afteroales sarrit*: 

accounts department for tbe maticatly be extracted according with both software, hardware 

processing of payrolls, ledgers, to some specified criteria. and your choice of supplier '(fin- 

invoicing and stock control- ' * . _ _. ^ more important to a business 

•• Using, just-one or two oftoese iwJTa ; 1 .. inn t h aj n a. home onnyw. 

The microCTinpuler, however, standard applications, it toouid __ Jo ask for eristfcji 

* 10 Jbe J£?? ibte t0 W customer references. A'sh<£ 

pexsonai productivity " com- purchase cost of the system offers ^ best - discouM 

watetai a couple of years ana 1Jxe manufaotarer’s stw- 

thetL move cm to more soplusa- ***"“ - - — — - 
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and art work are uauaHy-uwte 
expensive because they requite 
high quality reproduction and 
precise control. .. . 
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Whatever type of peripheral 
4s used there has to be- some 
means of connecting the. equip¬ 
ment ro the computer. This is 
usually done with some form of. 
interface device. Computers ue 
usually equipped with Input/ 
output sockets to allow connec¬ 
tion to baste- devices but & is 
possible to buy ad ditio nal 
circuit hoards to fink the 
central computing unit With 
several peripherals, to allow 
communication with : other 
equipment or even teletext or 
Prestel services, or to link more 
to an one computer anti remote 
terminals together. 


- The most common form, of 
interface for personal com¬ 
puters is toe RS232 standard 
though there are many other 
sys te ms on the market width. 

w equipments of different 
manufacture and type to wwfc 
together. * Interface circuit 
hoard can be relatively cheap, 
costing- around £20 or so. ~ 
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Businessman: Revise theFinancial Report, graph the sales trends and Businessman: Please And I want last quarter comparisons for toe 

send the complete report to Head Office past 5 years at the meetingtoo! 

Apple: Don’t forget you have a Business Development Apple: How about toe Financial Report? 

meeting planned for 4-30. Businessman: .No.ButFUneeditfortoemontolyR^jonalElirectors’ 

Businessman: Thanks. I almost foigot - meeting in Brussels. 

Apple: Do you want toe graph to show sales actuals against Apple: What Brussels meeting? It’s in London this month, 

budget? 


Everybody should have a friend like Apple. 



An&b b tndcwnfc of Apple CeaqaAcrlac, USA. 
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Apple Computer (UK) Limited, Ensmun Way;Hand H«.'nipsrcad,Herts. HT2 4BR. FREEPOST.Td: 0442 60244- 
IW* tell me more about A fpfc Personal Systems. □ Tick for leasing details. Name 
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PERSONAL COMPUTERS V 


Another winner 
for Sinclair 


TO MANY people Clive 
Sinclair appears to be God; 
others, however, might prefer 
to call blip Mud. In. the first 
category come many of the 
million or more people world¬ 
wide for whom he has made the 
world of personal computing 
available at a cost which only 
a few years ago would have 
seemed inconceivable. In' the 
second category come some of 
those who ordered Sinclair’s 
new computer, the Spectrum, 
on its launch last year, only to 
suffer delivery delays of, in 
some cases, three months. 

These delays have now been 
overcome, according to Sinclair 
Research, and the Spectrum, 
currently being produced at a 
staggering 40,000 units a month, 
is well on Its way to emulating 
the runaway success of the best¬ 
selling ZXS1 computer, more 
than 500,000 of which Are in 
use worldwide. 

Admiration 

After using a Spectrum for 
six months 1 can only express 
admiration for the technology 
packed into this little box, 
which measures only 230 x 144 
x 30 mm. It has proved easy 
to program, despite a rubber 
membrane keyboard which 
tends to deter touch typists; 
and in spite of (or perhaps 
because of) its single key key¬ 
word entry system: type ■* p " at 
the beginning of a line of 
instruction, for instance, and 
the computer types 4 PRINT ’ on 
on the screen; this is considered 
a convenience by some—me, for 
example—and a nuisance by 
others, but it saves on computer 
memory and certainly helps 
beginners, to learn to program 
correctly. 

With some 200 different func¬ 
tions and letters to be packed 
on to only 40 keys, learning the 
Spectrum keyboard might seem 
a daunting task but, as many 
parents. will have already 
noticed, k only -takes a bright 
10-year-old a few hours to 
master it. The free tape that 
comes with the Spectrum con¬ 
tains an excellent keyboard 
trainer. 

The computer comes with 
either 16 or 48 kilobytes of 
user available memory, at £125 
or £175 respectively: I would 
recommend the larger version 
for its ability to hold sensible ' 
quantities of data, to play good 
versions of chess programs and 
complicated Adventure games. 
Its language is Basic, in a wide¬ 


ly used implementation, while 
other- languages will become 
available; its hig h resolution 
graphics are excellent, its use 
of colour adequate and its sound 
is quiet. This latter point may 
he an advantage to people who 
prefer their homes not to sound 
like an amusement arcade. 

The Spectrum’s user defin¬ 
able graphics allow you to de¬ 
sign your own space invaders, 
for example, and save them on 
tape for future use. It loads and 
saves programs reliably, using 
even the cheapest of portable 
tape recorders- 

Where the Spectrum scares 
most strongly over the competi¬ 
tion. however, is in the Sheer 
profusion—and cheapness—of 
both add-on hardware and soft- 
. ware available for it 

4 widespread industry has 
grown up to back up the 
Sinclair products, - making 
games, utility and educational 
programs, as well ax such things 
as sound boxes, add-on memory 
packs, drawing aids, joysticks 
for games playing, and so on. 
[n general, these are cheaper 
than their equivalents for other 
similarly priced computers. 

Also promised for the early 
part of this year is the ZX 
Microdrive—a microfloppy stor¬ 
age device which will allow the 
storage of 100k bytes of memory 
on a single disk and which is 
expected to sell for around £40. 

During its two years on the 
market, the Sinclair ZX 81 has 
had to- face little competition 
so far from similarly priced 
machines. With the Spectrum, 
the situation will be different: 
computers costing £200 or less 
are already on the market or 
promised from Commodore (Vic 
models); Acom (Electron); 
Oric; Dragon; Camputers 
(Lynx); Atari; Lowe Electro¬ 
nics (Colour Genie); Jupiter 
(Ace); Tandy; and Texas In¬ 
struments. 

There seems little doubt that 
the Spectrum will remain well 
up among the leaders in this 
market for the next year or 
two but to stay ahead of the 
field Sinclair may well find that 
it needs to tighten up on re¬ 
liability—some of the early 
Spectrums have been suspect— 
and on its rather quirky sales 
and sendee arrangements. Sin¬ 
clair tried to charge me twice 
for my Spectrum; presumably 
consumed with shame, they then 
tried to .make two refunds 1 

Colin Inman 


CASE STUDY ON NEW APPLICATIONS 

An aid to farmers 


AS A farm management consul¬ 
tant with 17 years’ experience 
with lt'l, Iain Rennie knew that 
he had to be prepared to get 
mud on his boots if his advice 
was ever to he .taken by the 
farming community. 

Now that be bos left I Cl and 
6et up as a freelance, travelling 
round the farms in Hampshire 
with a portable computer In the 
back of his car, he is more than 
ever aware that there must be 
mud on the edges of the print¬ 
out if its verdict is to be 
trusted. 

His aim Is to harvest data on 
ihe farm, feed It into his port¬ 
able, and use new technology to 
help solve the practical problems 
of practical men. 

Although he has only.recently 
started his service, he already 
has 20 dienes and two agricul¬ 
tural merchants have expressed 
interest 

For one farmer, Iain Rennie 
uses his computer to go through 
the books, work out cash flows 
and predict future credit needs. 
He then takes tiie pulmonis to 
the farmer’s local bank man¬ 
ager to negotiate the loan. 

Roth the farmer and the bank 
manager are greatly relieved, he 
says. 

Another farm has a severe 
management problem. There is 
no proper identification of in¬ 
dividual cows and no way of 
establishing accurate lactation 
records- 

“It will probably take me 
half a day a week for a year 
to sort it out," says Rennie. 


lain Rennie set to work with 
his computer because ICI was 
phasing out his job as a general 
farm management consultant 
He had the choice between 
becoming a more technical con¬ 
sultant, advising specifically'on 
ICT products, or voluntary 
redundancy. 

It was time, he thought, to 
try out his idea to make com¬ 
puting power available to more 
fanners, so lie chose redund¬ 
ancy. There was one problem. 
He knew hardly anything about 
computers. 

“I knew what I wanted. I 
wanted something small and 
portable, with good storage 
and handling capacity which 
wouldn’t cost too much if I 
made the wrong choice ” be says. 

He set his sons, James, eged 
15 and Andrew, aged 13. the 
task of going through computer 
magazines to find what he 
wanted. Not only did they do so 
—they recommended on 
Osborne Partner at £1.250—but 
nhey began writing programmes 
on farm cash flows and budgets. 

“I was terrified by computers 
to start with. I am glad I had 
my two sons to interpret it all 
into English for me," says Mr 
Rennie. 

James and Andrew Rennie’s 
programmes are being’ used to¬ 
gether with software developed 
by Farmfax, a Hampshire com¬ 
pany which specialises in com¬ 
puter packages for agriculture. 

Raymond Snoddy 


STAND No77S 

NEW 

TERMINAL ACCESS 
CONTROLLER KEEPS 
COMMUNICATIONS 
OPTIONS OPEN! 

Now. low-cost Terminal Access Controller HAC) can solve both 
immedute and future data communications needs. Versatile, 
software-controlled data swiicbooard caters for multiple 
service requirements and growing user needs without 
disrupting or replacing etisung services equipment. 

TAG SERIES 3 for micro-networking 
TAC SERIES 4 for the higher volume user 

Whether you need 16 or 256 communications channels Xiee 
can provide lull data communications capability: with 
intelligent switching, protocol conversion, multiplexing and 
coupling as required. 

Fa laahet ntomaana cam 
Xhjc Utirtod. Hgh Sueet KantevWlniney 
Bawngsiofce. Hampshire RGT 7 8PB 
Tel. Hartley Wm«wy-4222/4Z33,d3a4Tefcx: 949286 CAVAC 



Peter Fisher, a uuUionaire 
at 32 


A big 
success 
for Pete 
and Pam 


THE STORY of Pete and Pam 
Computers of Roesendale. 
Lancashire, Is a commercial 
fairy tale—the story of how 
two social workers in Inner 
London bought a personal 
computer and became 
mUUenaires In less than two 
years. 

Its Teal origin may lie In 
the fact Htaf Pete—Peter 
Fisher—was always the sort 
of child who fiddled with 
radios and worked hard at 
miifc and paper rounds and 
that Pam, Ms wife, grew up 
In suburban Los Angeles at 
the height of the space pro¬ 
gramme. Both also say they 
have entrepcemuial spirits. 

But the story only really 
got under way three Christ¬ 
mases ago when they bought 
themselves a joint present 
while on holiday in Cali¬ 
fornia. It was an Apple n 
which cost gl.050, when the 
pound stood at 32.40. 

They soon realised from 
regular trips to vlsitsreMives 
in California that much of 
the equipment for their 
Apple in the dealers’ shops in 
Los Angeles was not available 
in Britain. 

Took a chance 

So, before going to the TLS. 
for their simmer holiday In 
1081 they decided to take a 
big risk: They shaped 
together £22,006 to buy yqulp- 
ment for Apple computers 
and, before .they left, placed 
an advertisement in a OK 
Computer wwpdnw- 
Among the Items they 
bought w?re business pro¬ 
grammes and $ 9,500 worth of 
softcards to make more pro¬ 
grammes compatible with 
Apple computers. 

“At first there was a very 
poor response,” said Pete. 
Bui, ihe? persevered, put in 
a telephone answering 
machine and worked as social 
workers during the day and 
answered Inquiries and 
wrapped packages in the 
evenings. 

In the first mouth—Septem¬ 
ber, 1980—they sold goods 
worth £2,500; October, £4,500! 
November. £11,500; Decem¬ 
ber £24.000; January, 
£40.000. . . . 

Customers had started 
asking for items that Fete 
didn’t have and new stocks 
had to be ordered from 
California. By March, they 
had given up their jobs and 
spent much of their time 
flying the Atlantic with lanto 
suitcases. 

“Anything we saw that was 
new for Apple we worked out 
we eouid probably sell 10 of 
them,” says Peter Flfcer. 

“I once checked in over a 
ton of excess baggage at LA 
airport.*’ he says. Three 
hours of the flight home was 
spent filling in customs forms. 

The purchases were 
financed by family loans and 
credit cards. When the busi¬ 
ness started getting out of 
hand they took all their 
paperwork round to Coopers 
and Lybrand, in carrier hags, 
and asked them to sort it 
out 

For the year ending 
November, 1981, turnover was 
£L7m. with profits Of £290,000 
and for the 12 mouths to 
November 1982 £4.5m with 
profits or £750,000. 

Turnover for 1983 is 
expected to be between £7m 
and £8m; the company h« 
37 employees; it markets a 
range of 1,000 items and 
600 active accounts, ranging 
from computer dealers to 
multinational companies. 

Pete and Pam import their 
goods—now. for IBM personals 
and Sirius, as well as Apple 
Hn , a weekly air freight 
shipment, rather than in suit¬ 
cases. But they still spend 
one week In six In California, 
talking to computer maira- 
tzeturers, looking for what Is 
new.- . 

Future plans include the 
Possibility of distributing a 
computer rang^f they can 
find the right one—end per¬ 
haps seeking a quote on the 
Unlisted Securities Market. 

Their original Apple still 
has a place of honour in their 
home, but now their business 
is conducted on an £80,000 
computer. 

Pam, aged 30, is expecting 
her third child, so Pete, aged 
32, Is having two ter minals 
put in at home so they can 
spend more time with their 
children. 

Raymond Snoddy 


USER'S VIEWPOINT BY DAVID JONES 

A dealer’s help 
can be crucial 


DON’T LET yourself be put off 
by the stack of manuals that 
arrive with your computer. The 
mountain wHl prove to be as 
reassuring as it is initially 
intimidating. 

The quantity of information 
that had to be assimilated in 
those first few days after 
unpacking my Apple computer, 
its disc drives, screen, printer 
and software was alarming—or 
so it seemed at the time. Now, 
a year later, I tend to think 
that documentation is not 
always sufficiently compre¬ 
hensive. 

The variation in the intelli¬ 
gibility of the handbooks was 
enormous. The Apple docu¬ 
ments themselves were of a 
high standard, if sometimes 
rather muddlingly organised. 
The handbook that comes with 
ihe Epson printer, however, 
was an outstanding example of 
how not to explain a new 
machine to a layman. 

One of the main faults in 
the Epson manual, and one 
which tends to. be a charac¬ 
teristic of the personal com¬ 
puter industry as a whole, was 
that it failed to explain clearly 
the relationship between .the 
printer, the Apple computer and 
tiie software. 

Printers are often sold in 
ignorance of the computers 
they are to. he used with or 
of the software to be run. 
Computer are written 

without kotowing which 
printers and software are to be 
used. And although p rogam 
manuals take into account the 
computer to be used, they 
frequently only mention 
whether the program is broadly 
compatible with a particular 


printer, and not Aether there 
are any special commands or 
features that must be taken 
info account. 

The difficulties of compati¬ 


bility can be even more complex. 
The capacities of most com¬ 
puters can be stretched by fit¬ 
ting so-called boards, containing 
extra circuitry and chips. These 
may work with some programs 
and not with others. 

Difficulties 

Yet, despite the difficulties 
associated with so many 
separate manufacturers and soft¬ 
ware houses supplying the mar¬ 
ket place, the industry’s pub¬ 
licity (and more reprehensibly 
its magazines) plays down the 
problem of compatabiilty as if 
it were of only minor signifi¬ 
cance and irritation. So it may 
be for a computer buff who has 
many hours to pore over diffi¬ 
culties, hut it’s a different mat¬ 
ter for the normal mortal who 
just wants to understand as 
quickly as possible how to make 
his equipment perform properly. 

At times such as these the 
knowledge and readiness to help 
of the dealer becomes cruciaL 
I have much to thank Chris 
Gillard of Pete and Pam Com¬ 
puters for in providing support, 
for example, in making a 
graph-drawing program called 
Appleplot work satisfactorily 
on an Epson printer. 

Pete and Pam Computers tries 
to keep in teach with its custo¬ 
mers so that, if one solves a 
particular problem, the solution 
is available to its other custo¬ 
mers. Would that more dealers 
adopted the same approach. 

Moreover, newcomers and 
even more experienced users 
are immensely vulnerable to the 
dishonest software salesman who 
pretends to know well the pro¬ 
gram yon are interested in. but 
in practice has barely used it. 
There can be few consumer 
markets where the purchaser is 
at more of a disadvantage than 
with personal computing equip¬ 
ment and software. 



Last year, Vlasak Dealers sold over 
2,500 Orbit Systems to Apple 
Computer users. 


Until recently, it was only the users of Apple II and 
/// microcomputers who had the advantages of 
Orbit Business System. And that really meant 
something. 

tt meant that Apple users had a fast, flexible, easy- 
to-use and compel/tivety-pnced business system 
purpose-built to provide them with the broadest 
possible range of configurations, thanks to the unique 
combination of hardware and Orbit software 
products. It meant that accounting, stock control, 
sales invoicing, payroll and other systems were 
streamlined to such a degree that the performance 
was equivalent to that of a large mainframe 
compiler, at a fraction of the cost. 

It meant that as an Apple user's company grew, 
so could Orbit's system capacity. All in all, it meant 
that Apple users had a tremendous advantage over 
other microcomputer users. 

Until now. 


Orbit systems can now be used to complement 
IBM, Sinus, Victor and SAGE microcomputeis. 

This means that you too can benefit from the lull 
Vlasak service which supplied over 2.500 products in 
the last year. Vlasak dealers provide full product and 
systems support, both before and after sales, 
personal instruction on usage, insinuation and 
servicing, and advice on up-dating your svstem so 
that it Srows wuh your company. 

Training facilities are now available for new 
dealers. 

Wc shall be pleased ro send you comprehensive 
literature on the advantages of Orbu software and 
how it can benefit you. 

Complete the coupon and send to Vlasak 
Computer Systems, Vlasak House. B Stuart Road, 

High Wycombe. Bucks HPl 3 6AG. Tel. 0494-449633. 


This year they will sell to IBM, SIRIUS, 
VICTOR, DEC, and SAGE users too. 


®;0494'\ 
448633 \ 

Vlasak 

Computer 

Systems 


Q*W System — the ufcttuu purport txxii *iccount mx:. Scnmarctar ,ca* 

1 would like further inlormotion c n Orbit H-vumh j,. ton 0 ■ 
A demonstration by my local Dealer □ | 

To receive your new Dealer Pa; l 0 
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Carry away 
the best personal 
business computer 
deal ever 




The Osborne i package £1,375 



with 

dBaseir database softwarefbee. 


The best buy in a personal business 
computer is now even better: 

With its new double density disk drives, 
the portable Osborne 1 has increased Its 
data storage capacity. 

That means you can use your Osborne 1 
for all those jobs involving a large volume 
erf data. 

And to get you started, we're including 
the best selling data base management 
program. AshtonTate’s dBase D® (worth 
over £450 retail) entirely free. (*0ffer open 
until 31st January1983.) 

With dBase n,®youcanputyour Osborne 
to work on a whole range of the information 
hand&^jobs that previously took up so much 
of your valuable time. 


for word processing, CP/M 4 the control 
program that gives you access to the world's 
biggest library of software options, plus 
CBASIC*' and MBASIC* for programmiig. 

That’s software worth a total of over 
£1,250. No other computer company can 
offer you anything like this value for money. 

So see your local Osborne Authorised 
Dealer now and carry away the greatest 
deal ever. 

r ln Ibe Osfeomc C«npuler Corpcraunti (UK) Ltd., 38 Tanners Drive, 1 
Bfcdbfeids North, M3t<m feint* MKM 5U. buck* Tit MA*)615274. I 

Teksc JSS 2 M. IVase send me lull driA-ul ihu Osbmiv 1. | 


Nsnr. 


Adfri-u. 


Cwapwy- 


{ journals, to time billing and inventory control | 

Nature of ._.___ .. . . 

| And don't foiget that at £1,375 (plus VAT) i 

® the Osborne 1 already indudes SUPERCALC® j 

OSBORNE1 


Tke B^TS q|BM rrtd pv«£rfbe Wjob* 1 (a raftered I 
tojni niiti.il rt jnrtTyr VrtimsiMymrt 


tndcnafc <rf Mane Ccnvaer CBpootnd iacHea a U fa 


ajiL tafisCBT 


indent MdinadcR4n&artrfMKn#taIiaBnriunrfC(c?cniic*)«l£ 

S>artllMapft iipiBrf lrfn*6llBWtt01lf|>i , p fa rt lH JiwMI>BBl tocB ilit»JfrrPt>B»WB*in6Mtiifrtnitti , l»^ 


■n hA-in ferife dealty 


fadty tern CTO « Hc*j»ra «f RAM memo. K&23i aad tEEE «B imerban nd Ifcr 































VI 





ARE AMMUTE 


nbfax rushes your document to 
any location at sub-minute speeds. 


Faster than post or courier, the NEFAX-45G0 facsimile 
speeds your important document off to the recei ving 
end in only 2Q seconds. Letters, charts, illustrations 
and detailed drawings can be telephoned crossncity or 
cross-continent at economical sub-minute speeds. 


COMRACT AND FULLY AUTOMATIC. 

Because the desktop NEfifcX-4500 is fully automatic, 
operation couldn't be simpler. This conpact system 
feeds, sends and receives documents automatically; 
it also skips blank portions of the page to trim trans¬ 
mission costs, and reduces large-size documents for 
convenient tiling. 


FULL COMPATIBILITY TODAY AND 
TOMORROW. 

Snce NERVX-45QQ is fully compatible with both CCJTT 
high-speed Group 3 machines and medium-speed 
Group 2 machines, it will improve your existing 
communications network and lit in with your plans for 
future growth. 


SUPERB REPRODUCTION, ONE OF MANY 
SPECIAL FEATURES. 

The NEFAX-4500 always remains true to the original. 
An automatic resolution selecting control and contrast 
adjustment ensure the highest possible copy quality. 
In addition, NEFAX-4500 provides a log of copies sent 
and received to facilitate efficient record keeping. 

For easy maintenance, there’s our convenient 
self-diagnosis system to pinpoint potential / / 
problems for quick correction. - / ( 


BACKED BY A LEADER IN THE 
ELECTRONICS HELD. 

Mot feast of the system's attributes is its full backing 
by NEC, one of the world's largest electronics manu¬ 
facturers. For more information on this advanced 
electronic mail system, give us a call or fill out the 
coupon provided. It won’t take a minute, and it may 
well revolutionize your business communications. 



IMEFAX4SOO 




O APPROVED to use wijtr telecommunication 
systems am by British Telecommunications 
in accordance wrtM the condunrw «tfw 

Miudorstonm. feu 


mm 


Fb>UK. .-I '' 

NEC Business Systems (Europe) Ltd. - ' 

NEC House. 164/166 Drummond Street, ' 

London NW1 3HP. U.K. *"-»•- 

TELEPHONE: 0l-3H8-6l0ff TELEX: NECLDN 261914 

F<vS«ton«nd 

GfeOerIfatocommunteattons 

GteUer AG Brikuienstrasse 66.3018 Bern Schwab 

TELEPHONE: 031505111 TELEX: 32612 gfeag 

f>Hm 

Cam Data Processing Ltd. 

21 Viscount Avenue. Airways Industrial Estate Ooghrari Co, Dublin 
TELEPHONE: 429666 TELEX: 30412 CARA 0 


r t'V.,; . 




NEC 


Nippon Electric Co ltd. 

«**0 J«W1 


Mom facta otNEFAX. ! 

Attach this coupon to your letterhead and malh to any of die above - --j 

addraaees. 


The only floppy disk 
guaranteed to work 
first time, every time., 
for your lifetime: 

Inmac Plus. 



Here is news of a major breakthrough for all floppy 
disk users — a floppy disk that is error free, reliable, 
accurate and guaranteed forever! 


For the full story 
behind Inmac Plus - 
read the Inmac catalogue - out now! 

Inmac Plus 5Vi" and 8” floppy disks are available 
only through the Inmac Catalogue: in a variety of 
formats ana up to quad density. Read all about them 
and 859 cables, accessories ana supplies in our new 
free 64 page catalogue. It is packed with exciting new 
ideas and products for your computer operation. You 
will find floppy disks for over 300 models of computers 
and word processors; ribbons for over 400 printers; 
cables and connectors for RS-232. Apple, Commodore, 
DEC, DG, HP, IBM, Osborne, Systime, Tandy. 

And Inmac gives you our now famous promise of 
30 days risk-FREE trial, a minimum of 12 months 
guarantee and next day delivery of your order! 

If you axe a comp ute r user; the Inmac 
Catalogue has news for you-y^565^ aa ^__ 
Complete the coupon below ^j 

INMAC (UK) LTD, . 

Dept 17,18 Goddard Road, 

Astmoor Industrial Estate, ¥ * 

Runcorn. Cheshire, 

WA710H 

EES” assisSiMi 


You told us you needed a reliable floppy disk. 

When we asked you — the floppy disk user — 
what you needed, you told us “reliability and accuracy.” 
After nearly two years of research and testing together 
with a major manufacturer, we can now offer you a 
floppy disk that is so reliable and accurate, that we 
can guarantee it for your lifetime! Should an Inmac 
Plus disk ever fail to perform to your satisfaction, 
we will replace it immediately! If it fails an initializing 
or formatting routine, we wifi replace it with two 
disks!! How can we make such a shattering claim? 
The secret is advanced technology... 

The Secret of Inmac Plus Reliability. 

1. Inmac Plus works first time, every time. 

The first thing you will i ~ ~ I 


notice that is different 
about Inmac Plus is the 
blue hub ring. There is 
no better protection for 
your diskette against 
the warps, dents, burrs 
and tears caused by 
your drives clamping 
hub. 



fl 300 W M0 000 1000130C 
No. ol pnn (« W 

i Alter n mtPton posses. Imruc Plus tilths 
(tap fraceJ tettm nearly TOP* ol Mw 

original output TTrc taw pace itprt- 
cents a typical competitive brand 


2. Flake proof oxide I ottguiai output me Aiwer trace «**■ 

_ .. _ - „ _ senrs a typical competitive frrond 

coating gives your 1 - 

data effective protection. Diskettes normally have hard 
coatings that gradually break down and flake under 
everyday stress of drive heads and pressure pads; this 
causes costly read/write errors and can damage your 
disk drives. Inmac Plus disks have a flexible oxide 
coating which resists breakdown over time. 

3. Inmac Pins does not wear down like other disks. 
Friction from drive heads and pressure pads is a major 
cause of wear and tear to a diskette. The Inmac Plus 
disk has a special cured lubricant that lasts and lasts. 

4.100% Error Flee. The mylar substrate of the floppy 
undergoes a special annealing process in manufacture 
which improves reliability by resisting expansion and con¬ 
traction due to variations m temperature and humidity. 


£321 



PL 1 


The lifetime Guaranteed Floppy. 

Please send me my FREE persona! copy of the new Inntae Catalofine. 


Ns*(Mr/N 


Company. 


Aatcodr. 


Inmac s unique testing routines are to stringent specifics- i u?mac uk ltd. n. is CoOAnM k*kl Aomoor j 

lions to ensure Inmac Plus floppies are 100% error free. | toinanai Esau?, Rmwnm. cheOrin: wa? iqe Uritgj Kingdom. _j 
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PERSONAL COMPUTERS VI 


How student progra nutters show the way 


COMMERCIAL SPIN-OFFS from 
Britain's universities have become 
almost commonplace. Bnt 10 years’ 
experience with computers at King 
Edward’s Five Ways School, Bftnring- 
ham, itas 1&! to something more urtus»al 
—a commercial span-off from a secondary 
school. 

Five Ways Software is in the process 
of moving from portacabins in the 
school grounds to proper offices. And Mr 
Tony Clements, the director, who is stall, 
technically, a maths teacher on toe staff 
of King Edwards, is about to cut his last 
link with the educational system and 
take charge of a commercial company 
producing educational software. 

The management of Five Ways are 
teachers, while the programmers are 
18-yeftroW pre-university year students 
fawn a£l over the country. 

A new tier of “ middle management,” 
aged about 22. as ■beginning to emerge as 
former pupfis come back, their univer¬ 
sity studies completed. Already, Five 
Ways -has produced 15 software titties 
which have been distributed by Heine- 
maim, the educational publishers. Eight 
more titles are about to be published 
and a further dozen are in the pipeline. 

They range from programmes on the 
French language to a physics course on 
lenses and weather for geography 
students. 


Tony Clements has always believed 
that computers were made for schools 
and could enhance the teaching 'of mgr 
subject So, since 1972, he has been . 
running a -coanputer programme at King . 
Edwards on “a shoo string”—frying to 
ensure that as many children as poe&bte 
were exposed to mamoe&ectaoofes. . 

When the Government decided in 
1980 to spend £8m over a four-year 
period an boosting the use of computers: 
in secondary schools, Kipg Edwards .was 
a natural -choice to become, first a 
regional centre and them, when ..the . 
organisation of tire scheme changed, a 
national centre for producing educa¬ 
tional software. 

The young programmers, using the 
Acorn BBC computer. Research 
Machines of Osftxrd, Sinclair Speacrums 
and Apple computers, earn between 
£3,000 and £5,000 a year. The experience, 
Tony Clements believes, makes them 
“highly marketable." About 150 apply '■ 
for between eight and. 12 vacancies— - 
only five of them girl*, -Clements, 
observes s&By. 

Britain has a world lead kt software 
Clements believes and “we have 
a potentially huge- untapped source of 
talent in the schools.” 

“Go into any secondary school, and 
depending on size, you could find 100 
youngsters capable of making good pro¬ 


grammers,** he argues, Pupib are. not, 
however, being challenged enough in 
most spools—^there axe too many ^ 
purer, games and not enough-production 
of software for use.” 

His young pregraaaaer^ he a&mte. 
have little concept of itheVlinpactidu* 
of the worldwide infomatton technology, 
revtdutioa, but this is mare ottan 
by theft* work end toe 

fact, that, unflake adults, “they have' no 
hang-ups about ^computers " . ;. 

Ifee. teachens—now management—are 

themselves being challenged by the 

meed to develop commercial skills. They 1 
have- called in an zmemationsi account¬ 
ancy fizan for -business advice and a 
development plan is taking , shape. , 

- Unless there is a big expansion ef the 
use of computers in primary schooBs, -Mr 
Clemente belfev^ the schbo) msrioet is-' 
vBdAke&y to sustain the company. 

He is pinning ids hopes opk&ubo- 
tional software; far 
and on industrialuse. •. , 

Already, Five Ways ‘has- pros^sed. 
softivare for large tompaoiies, aih*«Sng 
programmes to trafo gnatager& ? hr mg 
use of guoroelectro jaiQL end for coni- 
pater aided design. 

“We expect to break even to 1983 
and make a profit in 1984,” says Tony 
dements. 
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Strong interest ia micros at the secondary level of education 
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Hopes among educators are high 


WHEN NEW Tear’s day Cut off 
central Government’s offer to 
pay half of the price of a micro¬ 
computer for any secondary 
school. Conser vative Ministers 
had reason to feel pleased. 


The offer was token up by 85 
per cent of the roughly 7,000 
UK secondary schools, not only 
in the State sector—where in 
most cases.tiie after half of 
the money was supplied 'largely 
by local education outhorities— 
but in the independent sector as 
well 


part scheme for primary schools. 

Educational authorities tend 
to believe -that it is'at the pri¬ 
mary stage that computers con 
be most beaeficiai, particularly 
to stimulating the majority of 
children who -are unresponsive 
to conventional lessons and by 
toe tune they leave the primary 
stage are liable to be a&eaated 
from education for ever. 


Of toe two systems approved 
for purchase tinder the offer, 
Research Machines* S80Z proved 
more popular than tog BBC 
Model “A” produced in con¬ 
junction with Aoara. And while 
the educational return onttie in¬ 
vestment is inevitably uncer¬ 
tain, hopes the educators 
are high. 

The training of a nucleus of 

computing-competent teachers 
for each of the 5,800 or so 
schools as not seen as a difficult 
problem. Where mathematics 
teaching at sixth-form level is 
concerned in particular, the 
normally cautious State educa¬ 
tional inspectorate is optimistic 
that toe equipment w31 enable 
pupils to develop better mathe¬ 
matical undemanding for them¬ 
selves even though their 
teachers often seek only to drill 
them to exnmtoatiocHMStiiig 
formulas and techniques. 

' But the general satisfaction 
with the Government's promo¬ 
tion of micros for (the secondary 
sector of education does not 
apply in the case of the counter- 


TOm promotion scheme for Ibe 
foundation sevel of schooling— 
again a central Government 
offer tx> Shod hag of die cost of 
equipment tor onto of the UK’s 
jQXprostisnately 27.000 state and 
independent primaries—is rete- 
crvely new. The offer opened 
on October 1 and will dose with 
toe end off 1984. But theme are 
widespread feus tost whatever 
toe Take-rip, in most oases the 
potent&aL educational benefits at 
the towteRatiops will go largely 
unrealised for many years if r»c 
tor ail time. . 

Three systems are available 
under toe primary scheme. They 
are Research Machines*- 480% 
toe BBC/Acorn Model B and 
Sinclair SpecQxan. 

In September Sinclair started 
a marketing;-drive with a three- 
pnmged offer to schools whfich 
opt for its equipment whSidh is 
(based on the 4SK memory ver¬ 
sion o£ tire Spectrum. 

5cboote<rizoasiagitcan obtain 
tree off charge a ZX printer' 
priced, at nearly £60, a tree copy 
tf to e reach, praised lego 
language created espeefetty tor 
children ia aoooodanoe wdtfa toe 
educational prioegries off J«an 
Paget, and 10 vouchers 


worth about £45 off the normal, 
price of further Spectrum com¬ 
puters w, If toe school pretons 
to pay toe full price, another 
printer free of charge. - 
- But of toe first 2,000 orders 
placed, toe Sinclair system has 
a ttracted only about 5 per cent. 

“It zaay be that schools feel 
toe Spectrum can’t be expan¬ 
ded as much as they would 
iUce.” said a senior official con¬ 
cerned with toe primary 
scheme. 

"And since! a major use is 
getting children to write 
stories into toe eqo^snent end 
then progressively correct and 
improve them, .there may be a 
disadvantage in toot Sinclair's 
keyboard is relatively harder 
to manipulate.” - 
The RM 480Z, toougfat to be 
(be most robust of too three 
options, has drawn some 20 per 
cent of toe first orders even 
though Research Machines does 
not seem -to be making any jvb- 
motkmal offers cf its own. 

The front natmer by far, with 
about 7ff per cent, is toe BBC 
B. Schools choosing'ft receive 
free of charge a- modicum, of 
network-adaptation equ ipment 
• ‘ “ So • heavy ■' a. preference 
seems & bit surprising given, 
that there were early doubts 
about the. model's being tough 
eno u g h to resist lots of clumsy 
little hands," the official com¬ 
mented. '■ • 

“The.boor and keyboard are 
now stronger than they were 
origanalfcr but whether they 
are brat-proof has still to be 


opportunity presented by the 
primary school sfteme may he 
missed do not centre on soft¬ 
ware. Plenty off &t us under 
development end ukbou^h. some 
will inevitably be substandard, 
educational inspectors befievp 
toat toe bulk wffi be more Burn 
Adequate and etfiafr amuuut ex- 
ceileuL 
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The fears that toe educational 


By toe erid of tbe year 
■about 120 different programs 
should have been made araB- 
■able under toe Newcastle-based 
Mfcroefecttotucs Etoicatum Pro- 
gnanHne, set up by toe Goveto- 
ment in 1980. 

Other software is.bring pro. 
duoed. independently. An er- 
ampile Is- toe--Cftm pnograsuB 
which shmriote an mrireeo- 
kwcaj dig and toe recovery (dr 
poeably more often mangling) 
of toe Mary- Rose. 

A neater wmsy is that aff flte 
toree approved system s entafl 
cassette memories which da not 
provide toe storage facto ties 
required far tbe bos., prismas •? 
eduoatianaC uses. The writiM,; 
conectaag, reducing and so on 
of steufes. is u case -in point 
Cleanly, with fahuMeftf oiae 
memories wtHdd have been 
better. ' 

But the storage facility of at 
least two cf the options can be 
inwrei There 4s already a 
disc drive axaBUble for the BBC 
modeL ' Since toe extra etnao- 
nrea^-ls listed at about £250.. 
however, -toe.-Spectrum might 
well pan ground when Rinri^ n- 
markets its macrodrive device in 
the spring at aroirnd £5A 

Michael Dixon 
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Four distinct markets have emerged 


THE MARKEITNG arid distri¬ 
bution strategies adopted by toe 
major manufacturers and 
suppliers of personal cwnpotess 
are lak ely to b e toe key factors 
in toe market’s expansion over 
tbe next few years. 

With toe rapid technological 
devetopme n t s of toe past decade 
—and toe inevitable tumbling 
of prices—toe consumer now 
«eds to be persuaded with 
marketing techniques, not too 
di ssimilar from those used by 
detergent manufacturers, on toe 
choice of a paxricriaa: personal 
computer. Hence toe decision 
by some eupphets 0© use even 
television advertising—esped- 
l ally la toe 'commercial break 
| toning News at Ten which has 
the right sort of audience lately 
, t*> be potential buyers, 
j A year or so ago ft would 
have been untoinfcahte for 
personal computers to be 
featured ha television advertis¬ 
ing an thS s way t elorisfa n is 
teJtawusly a costly zuedhnn for 
setting specialist products wfito 
do guarantee of reaching toe 
rig* target -autoenoe—bat so 
intense has become toe market 
for persona* computers toot ft 
was almost SnevitiafUe toat ft 
would, be adopted as a marinad¬ 
ing ploy. 


^ertrical goods chain, believes 
that toe growing use off com¬ 
puted on schocfis is leadfiig toe 
impetns in toe home market 
The bnriness nuriet has 


Strategy 


The cruria] factor in any 
marketing strategy—often for- 
eotten In IdgMechnoftogy in- 
anstries — is to define the 
totekets for toe product For 
personal computers, four d is- 
tinct markets have ; 

toe home user, toe education^ 
user, toe computer “ buff." and 
toe business user. 

Accurate s tatistics for a xnar- 
k® 1 ybari i has ou*y emerged tax 
toe past few years are, not sxn> 
prisim^y, di fficu lt to come in'. 
However, some trade estimates 
pua toe homo market at about 
a quarter sates, with about 30 
Per cent gosag into educational 
»d research estabSshments. 
The computer expert market is 
“bout 15 per cent, with the re- 
raasoliK 30 per cent taken up by 
smafti businesses. 

The home aid shoals mar¬ 
kets are a response to toe dual 
effect off improving technology 
and failing prices. The Atari 
400, for emmpte, as not only 
chee per then n home video re- 
cmder and jflayis sophisticated 
games but can also handle pro¬ 
grammes that -a few years ego 
would have been thought suit¬ 
able for a mainframe computer 
only. 

Qufe &nas dearly showed that 

parents, now see computers very 
much hr s s*jfr fee their cbfl- 
dren. Mr David Johnson. diH 
executive off the BuxsbeZows 


costs, espectefiy toe price of 
pnoceasiiig inf onaation. How¬ 
ever, ft Ss dear toaff that 
business market has t» be 
teck led in * different way from 
that of toe domestic market, 
where users want to be involved 
m teaming aH stages off the 

computer's emanation. The 

business user, on the other 
bond, is more concerned with 
the end results. 

TMs is home out by a recent 
survey of more tfrarv 1^200 
bnrinpaa nep, carried out by toe 
Bmnec conaittancy, wtUch 
round: “ Businessmen, as dis- 
towt from home hobbyists, 
edncatSow&sts and the Hke 
must eooceaitrate on runnfing a 
sucoesrfifi operaaksu retetiveiy 
few Wish to risk tbe serious 
< y a9e< Ptenoes off poatteg boms 
«>wn toe battoanfesfi black bote 
of doft-yotnself contputing.*’ '. 

The largest reitafter of per¬ 
sona! computers in toe OK is 
Tandy, which has ’ some 228 
shops in the OK and CLfuribor 
94 dealerships. 

Other - c o mpani es ttnrun^o 
Currys, which has a number of I 
computer outlets, and 
- Byte Shop Oo mpate riaud.” 
Total rotes of specialist cora- 
puter shops were estimated at 
some £75m left year and art* 
expected to top filOOm tiffs year. 

Apart from these speefaHst. 
dxgis, a' mimber off otoer 

ratafless are involved ia.s^luK 
pessonaZ computers as pant off 
tbeto overall product moon. 
These dwps include W. H: 
Smito. Boots, Dtrons, ayut Ban- 
betows. 

a Anot her major area of retell 
distribution * 4s wm») todec. 

akbough toere has-betel cdo- 
sSderahte consumer .dusatifiEacv 
tion in recent mouths at toe 
delay in fltop a ttrtitng rodem by 
some off the- companies. 

Tbe increasing .J a m po a a ace 
tbe -xnanufischgera attach to toe 
personal computer market is 
toown. fay Buroong*' decision 
to epooint Mr; 0? Hon*y as 
T5nrd Fawn y Ifiarfcefiua ataiwai—• 
in toe UK. 

Mr .Hornby has joined Bqzw 
routos from Apeite and was 
Previously wfftt IBM. ‘ Ia a 
break ' with tradition. •’ Mr 
Hoknby v^Q be Introduciag 
new distrgbutiOQ diaunels for 
Bwmwft* products, indudlng 
the B 20 range of nricres: 

.Philips Business . - Systems, 
kuotoer ttMjormaTHifactugBT^.te 
also taodfag it£ marketing - for 
microooiapcrters m a new way. 

Ur Tray' Nevison, divisional 


director, says that “we w4H 
be seffling twr products in toe 
wofiHne mark et through in¬ 
direct distribution rlhannrh - 
system booses,, micro systems 
^eciaflast software houses aid 
office tepfipment dealers." 

The man responsible for 
to^azusing this new ffistrabu- 
tion -chain, Mr s. Rodriguez, 
will be appointing 39 members 

of tbe network by the end of 
Itfis year. The target is com¬ 
plete UK national coverage, via 
80 outlets by 1985. 

Another distribution system 
being developed by some stq>- 
pfies is to ran a franchised 
operation. EMG Natiucal Micro 
Centres, a member * cJ the 
prxvategybeld EMG group of 
companies, has plans to estab¬ 
lish some 200 micro centres , by 
franchising throughout the UK. 


Fran toe consumers* point of 
view, the Consumers’ Associa¬ 
tion suggests toat the potential 
purchaser might consider bqy- 
kig one of toe cheaper models 
(or even a secondhand one) be¬ 
fore investing a lot of money 
in a sophisticated system. 

In addition,- it concluded that 
“buying a computer can be 
frustrating.” It found that 
“ members buying by. mail order 
were often involved in a long 
waft for delivery.” Computer 
shops, moreover, were not 
always as knowledgeable as 
might be expected- M The Com 
puter Retailers' Association 
operates a code of conduct and 
will . investigate complaints. 
against its members,” toe asso¬ 
ciation adds. 
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